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FHA MORTGAGE

FHA CASE NGO,
STATE OF ILLINOIS 1317931439

ey

This Muongage ("Security nstrsment” ) s givess on May 25, 1995,
e Mortgagor is Michact €, Georpewi Donnie Gearpo, bunband and wile
whose address s
1214 Isle Royal Cirelo
i'alatine, 11, 6K
("Barrower™). ‘This Seewsity lastrament s piven (o
Mongaps Managers, Ine, \
which I8 orgaized and existng onder the Taws of Wines, sul whose addiess §s
1) 1old l;ll'.‘“q Suile 125 JS)J ..’LJG)J
Take Forest, 1) 600448
Céemive™y, Bonrower owes Deader the principal sum of
One Elundred ‘Phirty Four "Thousand Six Vundred and no/ 100 ' Dallags
(LSS 13,600,000, 'This debi {s evidenced by Horcower's note dited Do 3eme date as this Seeneily Inslinmest ("Nole™),
which provides for monihly payments, with the full debt, i not pald varder, Sue aml payable on June 1, 2025, "This
Security fnstrmnent seeures (o Lender: (a) the repayment of the debt evideread by the Note, with futeresi, and all
renewals, extensions and moditications; (b) the payment of mil other swms, with Gpterest, advaneed under paragraph 6
to proteet e securdty of s Seeurly Instrument, and () the performance of Bozswes’s covenmis sl agreements
pader this Seeurity Instrument and the Note, For this purpose, Borrower does herehy ponmt and convey 1o Letder, (he
followving, deseribed property loested in Conk County, Hlinols:

LAY 177 IN BUEFALO GROVE, UNIT NO. 3 BEING A SUBDIVISION IN THE ORI WEST 14
OF SECTION 4, TOWNSHIP 42 NORTH, RANGE 11 BAST OF THE THIRD PRINCIPAT. mHRIDIAN,
ACCORDING 1O PLAT THEREOY REKCORDED  OCTOBER 31, 1958 AS DOCUMENT NOUUTI64RS,
HOOK 523, PAGE 13, IN COOK COUNTY, 1LLINGIS,

ATTORNEY'S NATIONS!
PINLO 3 ot -JOS- 03] TITU’ NETHORK 11

which has the address of
278 Navajo 'T'rall,
Buffalo Grove, 11, 650089
CProapenty Address”y,

FIEA ILIANON MORTUACER  FORM Page 1ol d M1
‘ 3L (D409 Doviirent aguess, dne, G40




UNOFFICIAL COPY




UNOFFICIAL COPY

TOGITHER  WELHE all the improvements now ar herealler esected o the property, and al) easements, tlyghts,
apgriemees, Tems, ayaltics, sineral, o)) ang g rights and profits, water sights and mock and 1t listures now m
fereatter @ gt ol Qe psoperty, AR replacentents snd addltions shall aito be covered hy [bls Seenrity nsiument, AR
ol the topegoing Dcefensed b i il Seeilly Tetomicnt wi e "Popeity

HORMOWEIL  COVENANTS thid Bogower In lawiolly setzed of the emale herelry conveyed and bian e lght
fo murtge, et and convey e Froperty and that the Poopeny dnunencambered, exeept for encmisecs ol ievond,
Borrower warmants and will defond peaerally the tite o the Praperty spalnst sl clnbig widd denitation, sobjeet fooany
cactitbranies  of seeord,

{, Payment of Princlpal, Interest and fate Charge, Borrower shall puy whien dae the princlpal of, amd nerest
pn, She debl evidenced by the Nete and Tae chrges due gader the Note.

2. Monthly Payments of ‘Taxes, Insurance and Other Charges. Borrower shall inclnde in cach monthly payntent,
wpether witlt the principal and foterest as set forth e the Mote and any Inte charges, an installment of any (a) taxes
wah speiul assessnients levied or 1o be fevied against the Propeny, (b) Jeasehold payments or grownd rents on the
Praperty, and ) weembums Gor tnsuranee reqired by Parageapiv o,

Fach monthiveinstallnent for ftems (o), () and (0) shl) equal one-twellth ol the amninl amonnts, w8 easonably
estimated by Derderolus an amount suflivient to malwiadn an addidonal bulasee of sot mare than ore-sixth of the
estimated amonunis. 2 b (bl animtal anonnd Tor cach ftem shall be aconmulated by Lender within a perfod ending one
month Before e swonkd beeoue dettngquent, Lender shall bold the amaonnts collected fn trust o pay flems (i,
(1) aned (@) before they become delinguent.

a0 sy e e wiat 0 fae payments el by Teader o ftems (ap (), amd (o), together with the futwe monihly
pymedts g sk iews: payabfeta Lender prior o he due daes of sueh items, exveeds by more tan one-sixtl the
esthmated amount of paymeni peguieed 1o pay sl Qems when due, and 1 payinents on the Nole me conent, then
Londer shall either retund the execs/over one-sixth of the ewtluated  paymemts or ciedit the exvess over aiessixih ol
the esthmated payments 1o subsequent” pavzents: by Borrower, m the aption of Hoprawer, 31 the wkal o (e paytuesit
mide by Horrower (or feat (@), (h), o1 (&) is fosuflivient to pay the Bem when due, then Borrmwer shall pay 1o Landel
any amounl tecessary to make up the deliciany on ot before the date the item becomes due,

As tised di thls Seeurity lnstrument, "Secerdany" mesns e Seeretary of Houslap and Usban Developiaent of fils
ot her desipnee,  loany yeur in which the Lenderauust pay o morigage insurance premdum o the Sevsetary (o1 any
year i which suelh premicm would have been regqiiied the Lender sl hedd the Seewity Instranient), each monihly
pavieat shall also incinde either: (1) on installment b ihe psink mortage fasurance prosmdum o be paid by bewder
o the Secretary, or (1) @ monthly eharge instend of & egase Insuranee: premivin 1 ihs Secwdty Inshmment {6 hield
by the Secretary.  Facl atnthly staliment of the motgags dnsurance premjum shall be i amount sultlelent o
acctunmmlate she Tul) sunwal wortgape fnsarance preminm Wik Lender oe mronth pijor o the date the tell araual
mottgage instiranee premivm s due o the Secretary, or 1S Aeastity insoviment s Beld Dy the Secreimy, vih
monthly charge shall be {n an wmouns equal 1o onesswelln of onc-pall pervent of the vutstanding princlpal bubiee
due on the Noke,

i Borrower tenders 10 bender the full payiment of Al sums seedred by s Seeurity Instonnent, Borewer’s
acvount shall be vredited whth the Salanee remabndng (os alt tostallments 5 teps (), (hy aired (e} aid any mustgape
fssuranes preminm fusialiment that Lender Bas not beeome obligated o (g do e Secretny, sud Lender shal)
prowpily celund any excess funds 1o Boreower, tmmediately prior o n foreclostie ssie of e Property o1 [ iequisition
by Tender, Daprower's account shall be credited withh sy balanee remadning Tor sl instaflmenis lor Dems (), {b) and
W)

3 Application of Payments, AL payments under paragraphs 1 and 2 shall be apphet=iy Linder as folows!

FIRAT, fo the mortgage insueanee prendsnt to be paid by Lender to the Seeretary O 10 the monthly eharge by

e Seeretnry (nstead of e mombly morgope {asurance prentum;

SLCONIY, o any laxes, specisl asessirents, Jepsehold payments or gronnd renss, mil Hredidod and other hazasd

fsticance premivms, a required;

TIRLL, o dnterest due onder the Note

FOURTLL to amortization of the prinvipal ol the Note;

FIETLL to fale charges due snder the Notw.

4. Fite, Flood and Ovher Yazard Tnsurnnce.  Boremwer shall fnswe all inprovensids at the Popeny, whether
e in exlstence or subsequently erected, apainst any hazards, casaalibes, and contingencles, includlag fire, for which
Lender requires imvurmee, This fasurance shadl be mabiinined {n the amowsts and for the pertods that Lender tequires.
Therroswer shabl alse taswre all mprovements on the Peoperty, whether now by existenve o subsequently ereeled, apalist
Fass by Hoods to (e exteat reqaired by the Secretary, AN fnssieainee shald b enprled with compankes approved by
Pender. Tie Insnzanee policles and any renewals shall de held by Cender and shatt fnchade Toss payuble elawees (o favor
ofaned in i form seeeplable 1o, Tonder,

I e esent of toss, Boreowver shadl pive Leider tmmedinge natdee by madl, Fender may wiake proat of Joss i pol
e prompily by Horrawer,  Bach inserance company concerned s hereby aithorized mnd dhected to make paviient
for such foss dhreetly 10 Lentur, nstead of o Borrower asd 1o Lender Jolutly, Al or ay part of the sianee proveeds
may e applivid by Lender, s Qs opilon, either () to the cednedion of Wie {ndebleduess uider the Nate and his
Sevirly lwtwment, (st e any delnguent amownts appiied o the arder By Paragraph 3, and then @ prepayment ol
il o (W) e the westopaifon o cepaie o the damaged Property. Any application of the proceeds 10 the pinvipad
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shatl not extend or pusipene the due date of e monthly payments which ase referred 1o iy Farngraph 2, or chinge
the amount ol such payments,  Any cxeess insurance proceeds over an amount required 1o pay all ottstanding
indebiedness wnder the Notle and this Seearily Instrnment shall be paicd 0 e enthy Tegally entited thereto,

in the event ol foreelosure of thiv Security festrament o other tansler of Gitle 1o the Propenty 1 extnpguishey
the indebtedness, all right, tide and dnterest of Borrower dooand fo fnsarance policies fn force shall pass to (he
purchaser.

5. Occupuncy, Preservation, Mainteoance  and Protection  of the Property; Borrower's Loan  Application;
Leascholdy.  Norrower shall ovenpy, establish, and use the Propeity as Borrower's princlpal residence within sixty dnys
attes the execution of this Seearlty Tostrisment and shall contlnue to oceupy the Property as Borrower's prlacipal
residence for al least one year alter the date of ocenpiney, uuless the Secretary determines shis requirement witl cavse
undue hardship for Borrower, or odess extennnting chiewmstinces exist which are beyond Borrower's control, Porrower
shall notity Lenders of any extennating circumstaness,  Horrower shall uot commit wasie or destray, damage o
substanthaily change the Property or allow the Property lo deteriorate, rensonable wenr and tear excepled. Lender may
inspeet the Prapesty i the Property {8 vacant or abadoned or the Juan is in defaolt. Lender may ke reasonabje
action o protecr and preserve sneh vacast or aimndoned Property,  Borower shall also be in defanll 11 Borrower,
during the loan appiaeation process, gave matedialy false or inscenrate infmoammbon or stibements o Lender (v Talled
to provide Leader withoany materinl information) {n connection with the loan evidenced by the Nuote, ineluding, but
nob limited o, reprosenaations  concerning Borrower's ocenpancy of the Property as o principnl residence, 11 ihis
Neenrity [nstrument i 0w i Jeasehold, Borrower shall comply with the provisions o the lease, I Borrower acquires
fee Bile 1o the Property, the loazehold and fee title shall not be merged unless Lender agrees 1o the merger in writing,

6. Charges o Borrower axd Protection of Lender’s Rights in the Property, Rosrower shall pay all governmental
or muaicipal charges, fines and impssitions that are not inctuded in Paragraph 2, Borrewer shall pay these oblipations
i e direetly o the entity whicadia 2ved the payment, I Tailure 1o pay wonld adversely affect Lender's interest in
the Property, upon Lender’s request Borpser shall promptly feenish 10 Feader receipts evidencing these payments.

W Horrower Tails to make these payents or the payments required by Paragraph 2, or {uils 10 pecform any other
covenams and agreements contained i this oesurity Instroment, or there s a legal proceeding thad nvay signilicantly
alleet Lender's rights fn the Property {such i proceeding in bankrupicy, for condemnation  or 1o enforce laws or
regulations), then Lender may do and pay whatevrds neeessary 10 protect the vatue of the Property and Lender's riphis
in the Property, including payment ol taxes, azard insnomce and other ftems mentioned in Paragraph 2,

Any amounts disbursed by Lender wwder this Mirageaph shatl become un additionnl debt of Horrower anid be
seemed by this Security Instrument.  These amownts shai-baar interest from the date of disbursement, at the Nole ate,
and an the option of Lender, shall he tmmedistely due anstqnyabie,

7. Condemnation, The praceeds of any award or clainitaedamages, direct or consequential, in connection with
any condemnution or other taking of any part ol the Property, or fipconveyanee in place of condemnation, are hereby
assigned and shall be paid 1o Lender 1o the extent of the full amadnt of the fndebiedness that remains unpaid nnder
the Nate and this Seeurity Instrument.  Lender shail apply sueh pracéeds 1o the reduction of the indebiedness under
the Note and this Security instnuent, {iest to any delinquent amounts applizd in the order provided in Paragraph 3,
and then to prepayment of principal.  Any applicstion of the proeeeds et vrincipal shall nor extend or posipone
the due date of the monthly payments, which are referred t in Pagageapl 2,07 hange the umouns of such payments,
Any excess proceeds over an amount reguired o pay all outstanding indebtedp<ss “under the Note and this Security
[nstrument shall be pald 1o the entity legably entitled thereto,

8. Fees, Lender may colleet fees and charges anthorized by the Secrelary,

9. Grounds (or Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Seerciary in the case of paymenl
defaudts, require immediate payment in full of all sums secured by this Scenrity Daeirement il
(i) Borcower defanults by failing to pay i ful} any menthly payment required by i Secnrity Instrument
prior lo or on the due dale of the next monthly payment, or
(ii) Borrower dueluults by faiting, for a perlod ol thinty duys, to pecform any other oblieitons contained
i this Security lustrument.
(b} Sale Without Credit Approval, Lender shall, if permitted by applicable Taw and with the prior approsal
of the Secretary, require immediate payment in b of all sums seewred by this Sceurity Insirament i
(i) All or pant of the Property, or a beneficial interest fun o trust owntug all or pan of the Propenty, is
sold o7 otherwise transterred (other than by devise or descent) by the Borrower, and
(i) The Property is nol accupied by the purchaser or grantee as his of her principal residence, or the
purchaser or grastee daes so aceupy the Property, but his or her credit has not heen approved in
avcordanee with the requirements ol the Seeretary,
(¢) No Walver, [T cirenmstances oceur that would permit Lender o require fmmediaie payment in full, but
Lender dees not require such payments, Lender does not waive iis dghts with respeet 1o sobsequent evenls,
() Repulations of HUD Sectctary, I many circumstaaees regnlations Issued by the Sceretary wiil Himit
Lender’s rights, in the ense al payment delaulis, to require fmmediate payment bn (ol and foreclose 1 ni
paid, This Seewrily mstiment does not suthorize acecherntion or foreclosire i nol permined by repulations
al thie Secretary,
(¢ Mortpage Not fnsured.  Horrower agrees that shonld this Security Instrument and the Note secuied
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theyehy nor be elipgitle tar divaeanes snder e Nadonal Housing Act withde 8 Team e date heol,
Pewder may, st 0 option wad notwithstandng anytllag v Pasogoaph 9, pequive fuediate payasent (o fult
ob all sunes secuged By thiv Seentlty Instiuments A wiiten sendemeat af any aathosfzed st of e Sectelny
darcd subsequent to O frame e date deacel, decldng 1o dustiie Uiy Secwity tnsttsient wmnd e Noge
sectired threrehy, shadl he deemed conclusive prool of suel tneltgiblity, Notwhilsiading the Toregoing, (his
apting way nol be excreised by Leader when e wsvillability of fomranes {5 sofely due o Lender's Dy
Wi oremdt o morigage lusieanee premium o the Secretary.

U Reinstatement,  Bocrswer has o rdpht 1o e refnstned 1 Tender bas requbed imsned)ae paymeny in full
Breagse of Borrower's Tdlare (o pay oo mtouat due usder the Newe o Wils Seamity tistroment. Tlids tphd apples even
aher Joreclosnee proveedings are Insimeed, o ceintme e Seenrity Dssteament, Boroower siiall tencder in a Jomp sum
alt oy required b gy Dortower s avcound careent dehidingg, 1o the extent they e obligidions ol Bogawe
ey (his Secarby Tnstrmment, Joreclosore costs and reasoqable mh cuslomary sllorney's lees and expenses propetly
aocimted  with b fareclosure provesding,  Upon relnstatenient by Maoower, v Seentity lnsiument and - the
obligations il & secures stiali rematn o eles s G0 Lensder had not requiied Dmmiediate payment In Al However,
Femder b5 pol pegadest fo peomdt retnstatentent 100) Lendey hos aveepted elustateisent  alter the conmencement o)
tareclosire proveedins avithln two yems inmediately preceding the commencement ol weanent foreclosie proceceding,
(i) relnstatentent wil orelude furectosure on different geounds fthe Dotige, on (1D selnstatement witbadversely alfee)
the prineity of the lien cleated by this Scentity Instrament,

11, Horrower Not Reieacdy Forbearance Dy fander Not a Wadver,  Exemsion of the thae of payment
muilieation of amortization ol the sums secured by thls Seewrlly fnstowment grasted By Feader 1o oany suceessar
interest of Boreower shall w6 opeeste to release the Hability of e ovgiunl Boriower or Barrower's sieeessor in
interest,  Lender shall not be requlved trvommence proveedings apminst any suecessor i inferest or peluse Jo extend
finte for pavient or otherwise modifyamontizatdon of the sums seeured hy Wis Seearity Instroment by reasan ol any
demand made by the original Borrower of Borrower's suecessoss i biterest, Any forbearines by Leader in exereishig
any right or remedy shatl not be a waiverof i preclude e exerelse of any right or remedy,

12, Successers and Assigas Bound; Juinize2- Scverad Linbility; Co-Sipnees. The covenants and agreements ol this
Security Instrunent shall bind and beaetit the steecesors ad assigns of Tender and Borrewer, subject b the provisions
of Paragraph 9., Barrower's covenants and agreciems shil) be joint and several.  Any Hortower who co-signs this
Sectirity lustenneent b does pol excente the Note: (27is co-signing this Seenrily lnsinament only o mortgage, gran
and convey that Borrowee’s faterest In the Propenty under e teoms ol thls Secunity Insirmment; () Is a0t personally
objigated 1o piy the sums secured by Whls Seenrity nstrumenty i (o) ngrees that Lender and any other Horrower may
agree o extend, modify, foibear ur sake any accommopdations_with repard o the terms ol this Seewrity Instssment o
the Nete withont thit Borrower’s consend,

13, Notices,  Any notice 1o Borrower provided for in this Scewity Isstrument shalf be given by detlvering It or
by madling it by first elass mail unless applicable frw requires use efaiothes method. "The natjce shall be directed 1o
the Property Address ar any other mddress Borrower designates by notize w0 Lender. Any notice 1o Lender shall be
given by first class niadl to Lender’s address stated beseln or any nddress Leandze desipnates by notice 10 Borrower. Any
notice provided (or ju this Seeurity fnstriment shall be deemed (o have been @iven o Borrower o Londer when given
as providged i this paragraph,

14. Coverning 1Law; Severability, ‘U'his Scewrity lastamen) shall be governetl by Federsl taw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Seewrity lonsirumreat or
the Note contlicts with applicable Jaw, such conflict shail not affect other provisions of this-Seenrity nsirument or the
Note which can be given effect without the conllicting provisfon. 'To this end the provision. of ‘his Securlty Instriment
andd the Note are declared o he severable,

15, Borrower's Copy. Borcower shall be given one conforimed copy of this Sceurity lasizurien),

16. Assigament of Rents, Borrower tnconditionally nssigns and transfers 10 Lender sl (0 remts apd revenies
ol the Propenty, Borrower authorizes lender or Lender’s agents to collect the remts and revenees (! herehy directs
cach tenant of the Propenty to pay the rents 1o Lender or Leader's agents,  Mowever, prioe 10 Lender's notice 10
Worrower of Borcower's breach of any covenant or apreement §n the Security Instrument, Borrower shall colleet and
receive all rents and reventes of the Propety as trugiee for the benefit of Lender and Borrower, This assipgnment of
rents constitntes an absolute assignment and not an assignment for additional securily only.

I Lender gives notice of breactt to Borrower: (3) all rents received by Borrower shall be held by Borrower s
wrustee Tor benefit of Lender ounly, o be applicd 1o the sums seenred by the Security Rustrument; (b} Lender shal) he
cititfed 1o colleer and receive all of the rents of the Property; and (&) each tepant of the Property shabl pay afd rons
due and wnpaid to Lender or Lender's agent on Lender's written demand 1o the tenant,

Borrower has not executed any prior assignment of the rents and has not and wil) pot perform any aet that wonld
prevent Lender (rom exercising its cights under this paragraph 16,

Lender shall not be requited to enter upon, dake control of or maintain the Property belore o afier giving solice
of breach 1o Rorrower.  However, Leader ar a judicially appointed receiver may do so at any time there is a breach,
Any applivation of veats shall got vire ar waive any default or invalidme any other right or remedy of Lender, This
asstparient o s ol e Property shall enninate when e dedn seenred by the Security Tnstrumew is padd o full,
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NON-UNIFORM  COVENANTS,  Rorrower and Leader fartlier covenant and agiree as (odlows:

17, Foreclonure Procedure, 11 Lender requires mmedinle  payment o fwll wnder patapraph Y fonder may
[orechose this Sectrity Instrunmeat by judiciat procecding, and any vthey remedies peomitted by applicable Taw, Lemder
shall be eutitted to coliect all expenses Bwwred in pursalng e cemedies provided To this parageaphc 17, Ineluding, e
not Hdted o, reasonable atlarney’s fees and vosts of e evidenee,

I, Refease, Vpon payient ol all sss secnreid by this Seewrdiy Instrment, Fewder siadl celease this Seenpity
fstmment sitloul vlarge o Bonmser, Bonower shall pay any seeaadation eosts,

10, Walvent of Houestead,  Burrower widves sl) ripht ol homesdend exemplion inhe Mopeity,

Riders (o thin Securlty Tosteament, 30 ane or e dlders e vxecuted by Bonower and eennded topeiher with
this Secwity fstoameat, Hie vovenants of each such sder shald be fneorpaeted fnt wid shath mmemd and supplement
e covepmnis and guevmests of this Security Tnstment o (e dhdeags) were Jna gt ol this Sevadity nstroment,
[Chech applivabie boxes)).

Eo] Comdominiang Rider i) Urduated Payment Rider [ ] Chrowtig Bguity Rider

] Planned Uit Deveiopment Rider [ X] Otler - [Spevily| (-\\'UY\

BY SIGNING BELOW, Boreosear necepts and sprees o e tenms comtained I pages Ethiouph 3 of this Sevidty
tnstennsent wnd e any rider(n) exeisien by Hotcawver and recorded witk it

Wilness: Withesy!

. o T L R I T PR A Y T
U

0 //",,JA\ . .
VAV IONE 6/ '

¥

el (1, Clenrgte o Horrower  Boraie Goorpe ; Jlorrawer

m/f/’ffz.c.;:a,,..,.u SN e Sel) PG S L (S
A

Horrower <Harrower

Horrower -Borrower

Voo
STATE OF HLLINOLS, (_.‘(JQ - County sy

[, . Notary Public inand for spid county amd state, du bereby cenify tha
Michael (. George snd Bonnic Georpe | husband and wile, personally known o me to Be the swnepersonds) whose
name(s) they siubseribed 10 the Torepodng instowment, appeared before we this day in person, aml acknowledged that
they sipned and delivered the sadd instrument s thedr free and voluntary act, Tor the usc:' and prrposes therebn sel fonl,
Given under my bk and offielal seal, this .D l) duy of “"’)/)'\LLVC)..»

. JC C{ ‘) )
My Comision expins: 1] 3151 Qe d}‘)pw
OFFIC'AL SEAL atary Public

NOTARY PUDLIC, STATE OF i
A6, A iel] ]
MY COMMISSION EXPINED: 0 /008

VA VAAAAAAAS L AAAAAASANA

This nstriment was preprared by
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ADJUSTABLEY RATE RIDER

THIS ADIUSTARLYE RATE RIDER s made his twealy ifth duy of May, 1995, aad s ncorporated fnto g
shitl be deemed o amend aad supplewtent the Mortgage, Deed of “Fenst or Seenrity Deed ("Seenclty stimmen”s, of ihe
siie date piven by the wndersigned ("Bogtower”) 1o seeure Borrewer's Note {"Note") 1o

Muttpape Manspory, Ine,
(he "Tewdes™y of the same dale ond covering property deseribed B the Seencty Instaiment amd located o

278 Navajo "Urail
Baffale Crove, 11, 6INRR

Ioperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATH
AND THE MONTUHLY  PAYMENT, 'THE NOTE LIMEES THE AMOUNT THE BORROWHR'S
INTEREST #ATH CAN CHANGE AT ANY ONE CTIME AND THE MAXIMUM RATTE THIE
HORROWER  MUS1 PAY,

ADDITIONAL COVENANTSD I addition 1o the covenants and ngreements made in the Seewity Insimment,
Horrower and Lender fucther covenuse and agree s follows:

INTEREST RATE AND MONTHLY PAYMANT CHANGES

(A) Change Date
The Tnterest eate may change o the frst day of Cziaber, 1996, mul on that day of ench sweceeding yen, "Change
Date means each date on which the fiterest rte comld “ehanngpe,

(1) 'The lndex

Beginning with the first Change Date, the inderest rate ‘wili B¢ based on an Iondex, "Tadex” means the weekly
averpee yield on Unjted Stares Preasoey Seeurdtion adjusted to n coctealanaturity of oue year, as sl avablable by the
Federal Reserve Board, "Current Index™ weans the mast pecent adex flpeasavailable W0 days befode the Chanpe Date,
Wihe Index (o deflned above) is no tonger avallable, Lender will use & o ow dosex any ndex preseribed by the Secictary
(o detined i Parapraph 2¢80), Lender will give Boreower notlee of the new udex,

(Cy Calcutation of Interest Rale Changes

Betore vach Chimge Date, Lender will caleulate a new interest pate by adding a wagin ol 'Pwo and 'Three Quariem
percentape points (2.750%) 10 e Current Indes and rounding the sum 1o e nearest oneeelghith ol sie pereentage paind
(01285 ), Subjeet o the Timbts stated dn Paeagraph S(0) of this Note, this rounded amount wirtkoeghe new [nteress rate
ual tre gext Change Vil

(1)) Limlta on taterest Wto Charpes

The interest rale will aover inerease o deerease by more thun one percentage polnl (105 on any single Change
(e, The dnterest rate will never e ware than Give pereestage podnis (508 igher or fower (ban the dniilal interest
rate stated in Paragraph 2 of tis Note,

(K Calealation of Payment Chanpe

ITthe Tuterest eate changes en o Change Date, Lender will cafenlate the amonnt of monthly payment ol prineipal
and imteeest which would be neeessary To repay the unpald pelncipal balanee o full at the mratusity date at the new interest
tate through substantially equab payments, I making sueh calenltion, fender will use (e wnpadd prineipal badanee which
wonbd be owed on the Change Date i there hd bean no defadd D payment on he Nete, rwdueed by the amoimt ot any
prepayments 1o prinelpal, The result of this calenlation whl be the atount of the qew monthly payisent of prineipas) and
fslerest,
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(1Y Notfee of Changes

Lender will plve otfce 10 Bormower ol any change In e fiterest inbe aid nmnh‘ll_,' jmymt m deint. e nother
wust b plvea at feast 25 days before the new monthly payment umount Is due, and osist el Iosth (4 G e ol the
sotice, (i) the Clange Date, (i) she okd interest rale, (iv) the nes fnterest e, (v) the sew monthily payment amown,
(vij the Cupent Index and (e date §f was pubtshed, edi) Ve methond of ealealiting the change in monthly gaymen
amonnt, amd {vill) any uther Informatlon which way be sequired by law Drom tine o thie,

{1 Effectlve Date of Changes

A new tnterest rate clemlited o aceosdanee with paragraphs SOy wnd S{0} of this Note will become vl{eative
o the Clange Date, Borrawer shalt ske » puymenl i the newr monthly amosnt begioning on the fitst payment dae
whicle aeenrs at least 25 days after Lender has glven Borrower e nottee of ehimgen required by Sasageaph 5(8) of s
Nute, Horrower shall have no obllgation 10 pay any fncrease I the monthly payment asount esfenlnted iy accordance
with Parapraph 505 of this Note for any paymemt date ocetrring Juss than 25 duys after Jemder baus given the requined
notice. 18 the monthly payineal amount calemdsted hr accordaaee with Parapraph S(E) of s Note decressed, bt {enler
failed to give timely noiice of the decrease and Borrower ruade any mombly payment amsoums exceeding 1he payinen
amsuient which ghould have been stated in a ety potive, then Borrower s the eption {a either () demand the remm
o Barrewer ol aoycicess payment, with interest thereag b the Nede rade (o rde equad 1o the Interest rate which should
have been stuted i@ rely notice), or (i) request that any exeess paynent, with interest thereon at the Note rate, be
applied as payment of peacipad,  Lender’s obligation ta relam any excess payaent with interest on demond is po
puglpnable even {1 this Nole @ otherwise assigned before the dumand For retuen is mage.

BY SIGNING BELOW Charcawer pecepty and ngiees 1o the teoms and covenmnts contdned s 1his Adjustable

/{J«/—’/’// //\ / Lo j:;”_,_“m_ e ASeaty

M!l.hujl( Chome ' f.-i Horrower

Rute  Ridder,

_{5uah)

Borrower

{Seab)
Borrower

{Seal)
Borrower

{heoument fixprass, e

59555656
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