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" Equity Credit Line . : Mortgage
THIS MORTGAGE (Security Instrumemt”) Is given on MAY 15 v , 18995 . The morigagor
js _PETER M. REED AND KAREN LOwkY REED, HIS WIFE .
i ("Borrower”).
;age ¥ ,
ited States of America,

This Security instrument Is given tc _The Fi.
which isa National Bank gorganized and existing under the laws of _the Un
whose address is .One_First Nationai Plaza Chicaqo  Ilinols _€0€790 _ (“Lender”). Borrower owes

Lender the maximum principal sum of THIRTY-FQUR THOUSAND AND NQ/100 !
J, or the aggregate unpald amount of all loans and any disbursements made

Dollars (U.S. § 34,000.900
by Lander pursuant to that certain Equity Credit Line Agreeament of even date herewlth exacuted by Borrower

(“Agreement”}. whichever s less. The Agreement is hersby incorporated In this Security Instrument by reference.
This debt is evidenced by the Agreement whiLh Agreemant provides for monthly inierest paymaents, with the full
debt, It not pald earller, due and payable five years from ths Issue Date (as defined In the Agreement). The Lender
will provide the Borrower with a final payment notice at least 90 days before the final payment must be made. The
Agreement provides that loans may be made from time to time during the Dravw Petrlod (as defined in the
Agreement). Thr Draw Period may be extended by Lender In its sole discretion, but In no event later than 20
years from tha da‘s hereof. All future loans will have the same lien priority as the original loan. This Security
Instrumant secures to. Lender: (a) the repayment of the debt evidenced by the Agreamant, including all principal,
interest, and other charges as provided for in the Agresment, and all renewals, extensions and modifications; (b)
the payment of ail othur fums, with Interest, advanced under paragraph 6 of this Security Instrument to protect
the security of this Secui;_instrument; and (c) the porformance of Borrower's covenants and agreements under
this Securty Instrument and/the Agreement and all renewals, extensions and modifications therecf, all of the
foregoing not to exceed twice ‘n¢ maximum principal sum stared above. For this purpose, Borrower does hereby
mortgage. grant and convoy to/ender the following described property located In COUK, County,

Hlinois:

LOT 1 IN BLOCK 4 IN LAY AND I'YMAM‘S SUBDIVISION OF THE WEST

1/2 OF THE SOUTHWEST 1/4 OF SEC7T1UN 4, TOWNSHIP 38 NORTH, RANGE 12
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

. DEFT-10 PENMALTY

DEPT-01 RECORDING

CO0¥ CDUNTY RECORDER

18-04-300-621, , , \

Permanent Tax No:
102 S5 STONE AVE LA GRANGE- IL 60527 [ &

which has the address of
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances. rents, royalties, mineral, ol and gas rights and profits, claims ‘o demaends with respect 1o
insurance, any and all awards made for the taking by eminent domain, water rights and s.ocix and alt fixtures now
or hereafter a part of the property. All replacements and additions shall also be covired by this Security
instrumant. All of the foregoing is referred to in this Security Instrument as the "Property”™.

&

BORROWER COVENANTS that Borrower is lawfully salsed of the estate hareby convayed aid nas the right to
mongage. grant and convaey the Property and that the Prcperty Is unencumbered, except tor er cvmbrances of
rocord. Borrower warrants and will defend generally the title to the Property against ail claims and demands,
subject 1o any encumbraneces of record. There is a prior mortgage from Borrower 10 _COUNTRYNIDE

dated _02/04/94 and recorded as documant number_34135827

COVENANTS. Borrower and Lender covenant and agres as follows:
1. Paymant of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on

the debt evikienced by the Agreement.
2. Applicstion of Payments. All payments received by Lender shail be applied first to interest, then to other

charges, and then to principal.

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property, and leasehcld payments or ground rents, if any. Upon Lender's requast, Borrower shail promptly
furnish to Lender alt noticos of amounts to be paid under this paragraph. The Borrower shall make these
payments directly, and upon Lender's request, bromptly furnish to Lender receipts evidencing the payments.

Borrower shail pay, or cause tc be paid, when due and payable all taxes, assessmants, watar charges, sewer
charges, license fees and other charges against or In connection with the Property and shall, upon request,
promptly furnish to Lender duplicate recelpts. Borrower may, In good faith and with due diligence, contest the
validity or amount of any such taxes or assessments, provided that (a) Borrower shail notify Lender in writing of the
intention of Borrower 1o contest the same before any tax or assessment has bsen Increased by any interast,
penalties or costs, (b} Borrower shall first make all contested payments, under protest if Borrower desires, untess
such contest shalt suspend the collection thereof, (c) neither the Property nor any part thereof or interest therein are
FNB1GI20.FD =1- '\/ 7’

¥ |

224,00

p27.50

T#0014 TRAN 5955 04/05/93 10:1£:00
24196 & MW H—PTS-36 1L

as

il SN

| (}a‘
RT e




UNOFFICIAL COPY

. .
JREE A

at any time in any danger of being sold, forfelted, lost or Interfered with, anc (d) Borrowet shall furnish such
security as may be required In the contest or as requested by Lender.

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agalnst loss by fire, hazards included within the term "extended coverage" and any other
hazards, including floods ar flcoding, for which Lender requiras Insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The Insurance carrier providing the insurance stall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably withiheld. If Borrower falls to
maintain covarage described above, Lendar may, at Lender's option, obtaln coverage to protect Lender's rights in
the Property In accordance with Paragraph 6.

Ail insurance policles and renewals shall be acceptabls to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policles and renewals. if Lender requires, Borrower shall promptly ghve to
Lender aif recaipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice
{o the insurance carrler and Lendar. Lander may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otharwise agree In writing, Insurance proceeds shall be applied to restoration or
repair of tha Property damaged, if tha restoration or repair is economically feaslble, Lender's securlty is not
lassaned and Porrower is not in default under this Securlty Insirument or the Agreement. if the restoration or repair
is not ecorornicaity feasible or Lender's securlty would be lessened. the Insurance proceeds shall be applied to
the sums secured by this Security Instrument. whether or not then due, with any excess paig to Borrower, {f
Borrower abandors *an Property, or does nat answer within 30 days a notice from Lender that the insurance
carrigr has offered 17 rattle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or res.or the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will bezin when the notice is given.

it under paragraph 19 ths Froperty is acquired by Lender, Borrower's right 1o any insurance policies and
proceeds rasulting from damags to the Property prior to the acquisition shall pass to Lender (o the extent ot the
sums secured by this Securlty Inst/uraent immediately prior to the acquisition,

5. Preservation and Maintens:ira of Property; Borrower's Application; Leassholds. Borrowar shall not
destroy, damage, substantially change tha Froperty, allow the Property to dsteriorate, or commit waste. Boirower
shall be In default it any forfeiture actior. or proceeding, whether civil or criminal, is begun thal in Lender's good
falth judgment could result in forfelture of/thn property or otherwise materially impair the llen created by this
Security Instrument or Lender's security interese. | Borrower may cure such a default and reinstate, as provided in
paragraph 16, by causing the action or procscdinn to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfelture of the Borrower’s intarest in the Property or other material impairment of the llen
created by this Sec ity instrument or Lender's secy rity interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially afse-or inaccurate Information or ~tatements to Lender (or
falled 10 provide Lendar with any material Information) in connection with the loans evidenced by the Agreemant.
If this Securlty Instrument is on a leasehold, Borrower sna’. comply with the provisions of the lease, and if
Borrower acquires fee title to the Property, the leasehold and e )itla shall not merge unlass Lender agroes to the
merger in writing.

6. Protection of Lender's Rights in the Property. If Borrowsr {325 to perform the covenants and agreements
contained in this Securlty instrumant, or there Is a legal proceading the’ miay significantly al*act Lender's rights in
the Property {such as a proceeding in bankruptcy, probate, for conderinaticn or to enfarce laws or reguiations;,
then Lender may da and pay for whataver is necessary to protect the vaivz <! tha Property ang Lender's rights in
the Property. Lender's actions may inciude paying any sums secured bty G Nent which has priority over this
Security Instrurment, appearing in courd, paying reasonable attornaeys’ fees, and rnatering or the Property to make
repairs.  Although Lender may take action under this paragraph, Lender does not iavae to do so.

Any amounts disbursed by Lender under this paragraph shail becoma additiona! lebt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, %iiese amounts shall bear
interest from the date of disbursement at the Agreernent raté and shall be payable, with 'niter as!, upon nutice from
Lender to Borrower requesting payment,

7. Inspection. Lender or its agsnt may make reasonable entrles upon and inspections of«bs Property. Lender
shall give Borrower notice at tha time of or prior to an inspection specifying reasonabie causs forthe inspection.

8. Condemnation. The proceads of any award or claim for damages, direct or consequenties, .ty connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender.

lit the avent of a t0tal taking of tne Praperty, the proceeds shelt be applied to the sums secur~d by this Security
instrument, whether or not then dus, with any excess pald to Borrower. In the event of a partial taking of the
Property, unless Borrower and Lender otherwise agrae in writing, the sums secured by this Securlty Instrument
ehall be reducad by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums sacured Immedlately before the taking, divided by (b} the fair market value of the Property immediately
before the takling. Any balance shall be paid to Sorrower.

It the Property is abandoned by Borrower, or |, after notice by Lender 10 Borrower that the condemnor offers to
make an award or settle a claim for damages, Borroz/er fails to respond to Lender within 30 days after the data the
natice is givan, Lender Is authorized to collect and apply the proceeds, at ts option, elther to rastoration or repair
of the Property or to the sums secured by this Security Instrument, whethar cor not then due.

9. Borrower Not Reloased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of the Borrower shall not operate 1o reisase the liability of the original Borrower or Borrower’s successors in
irterest. Lender shail not be required to commence proceedings against any succcisor in interest or refuse to
extend tims for payment ar otherwise modlfy amortization of the sums secured by this Security Instrumant by
reascn of any demand made by the original Borrowser or Borrower's successors in interest. A waiver in one or
mare Instances of any of the terms, covenants, conditions or provisions herecf, or of the Agreement, or any part
thereof, shail apply to the particular instance or instances and at the particular time or times only, and no such
2.
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waiver shail be deemed a continuing waiver but all of the tarms, covenants, conditions and other provislons of this
Security Instrument and of the Agreement shalt survive and continue to remain in fuii force and effect. No walvar
shall be asserted against Lender unless in writing signed by Lender.

10. Successors snd Assigie Bound; Joint ard Several Liabliity; Co-signers. The covenants and
agreaments of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 15. If there is more than one party as Borrower, each of Borrower's
covenants and agresments shall be joim and several. Any Borrower who co-signs this Security Instrument but
does not execite the Agreement: (a) Is co-signing this Security instrument only to mortgage, grant and convay
that Borrowel’s interest in the Property under the terms of this Security instrument; (b} is not personally obligated
to pay the sums secured by this Security Instrument; and {c¢} agrees that Lender and any other Borrower may
agree to extend, modiy, forbear or make any accommodations with regard to the terms of this Sacurity Instrument
or tha Agreement without that Borrower's consent.

11. Lo=n Charges. If tha loan secured by this Security Instrument is subject to a law which sets maximum loan
charges. and that law Is finally interpreted so that the interest or other loan charges collected of to be collected in
connection with, the lcan exceed the permitted limhs, then: (a) any such ioan charge shall be reduced by the
amount necessa, to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower
which exceeded. permitted limits wili be refunded to Borrower. Lender may choose to make this refund by
reducing the princ'pe’ owed under the Agreement or by making a direct payment to Borrawer. If a refund reduces
nrincial, the reduct’on will be treated as a partlal prepayment without any prepayment charge under the
Agresment.

12. Notices. Any notica :0'Barrawer provided for in this Security instrument shall be given by delivering It or by
malfing It by first class mail yilrss applicable law requires use of another methoZ. The notice shail be directed to
the Property Address or any nt':ar address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mall 1o Lender's address stated hereln or any other address Lander daslgnaies by notice to
Borrower. Any notice provided for =/ ¥'us Security Instrument shall be deemed to have been glven o Borrower or
Lender when given as provided in this parzgraph.

13. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of
{liinois. in the event that any provision or ciause of this Security instrument or the Agreement conflicts with
applicable law, such conflict shall not affect-or*ist provisions of this Security Instrument or the Agresrment which
can be given effect without the conflicting provisior. To this end the provisions of this Securlty Instrument and the
Agreement are declared to be severable.

14. Assignmaent by Lender. Lender may assign alior any portion of its interast hereundar and its rights granted
herein and in the Agreement to any person, trust, finaicial Institution or corporation as Lender may determine and
upont such assignment, such assignee shall thereupon siicceed to all the rights, interests, and options of Lender
herein and in the Agreement, and Lender shall thereupon have r.o further obligations or llabliities thereunder.

15. Transfor of the Property or & Beneficiai interest it ZoTower; Due on Sale. if all or any part of the
Property or any interest In It Is sold or transferred (or f a benefiie! interest in Borrower is sold or transferred and
Borrower is not & natural person) without Lender's prior written ronsent, Lender may, at its option, require
immediate payment in fuii of alt sums secured by this Security instrumwent. However, this option shall not be
exarcised by Lender if exerclise is prohibited by federal law as of the daty of th's Security Instrument.

If Lender exercisas this option, Lender shall give Borrower notice of ‘azootaration. The nctice shall provide a

period of not less than 30 days from the date the notice Is deliversd or mailag ~thin which Borrower must pay all
sums secured by this Security Instrument. if Borrower fails to pay these sums prinr to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument or the Agrernent without further natice or
demaind on Borrower.

16. Borrower's Right to Reinstate. )f Borrower meets cenain conditions, Borrower shaii have the right to have
eniorcemant of this Security instrument discontinued at any time prior to the entry of & Jur.gment enforcing this
Securlty Instrumant. Those conditions are that Borrower: {a) pays Lender all sums which tner: vould be due under
this Security Instrument and the Agreement had no acceleration occurred; (b) cures any.deiault of any other
covenants or agrecments; (c) pays all expenses Incurred In enforcing this Security Instrument, including, but nat
Hmhed to. reasonable attorneys’ fees; (d) takes such action as Lender may reasonably require 10 (asiure that the
lien of this Security nstrument, Lender’s rights in the Property and Borrower's obligation to pay the surns secured
by this Security Instrument shali continue unchanged: and (e) nat use the provision more frequently than once
every five years. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby
shall remain tully effective as if no acceleration had occurred. Howaver, this right to reinstate shall not apply inthe

case of acgeleratlon under paragraph 15.

17. Hazardous Substances. Borrower shall not cause or parmit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do anything
affecting the Property that is in violatiorrof any Environmantal Law. The preceding two sentences shall not apply to
the presence, use or storage on the Property of smali quantitics of Hazardous Substances that are generally
recognized to be appropriate 10 norma) residentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any nvestigation, clalm. demand, lawsuit or other action by
any governmental or regulatery agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Barrower has actual knowledge. If Berrower learns, ar Is notifled by any governmental
or requlatary authority, that any removal ot other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prornptly take all necassary remedial actions in accordance with Environmental Law.

As used In this paragraph 17, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, karosene, other flammable or toxic
petroleum products, icxic pecticides and herbicides, volatite solvents, materials containing asbestos or
formaldehyde, and radicactive materials. As used in this paragraph 17, *Environmental Law” means federal laws
and laws of thae jurisdiction where the Property Is iocated that relate to health, safety or environmental protection.
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18. Prior Mortgage. Borrower shall not be in default of any provision of any prior mortgage.

19. Acceleration; Remediea. Lender shall give notice to Borrowar prior to acceleration following: (a)
Borrower's fraud or material misrepresentation In connection with this Security Instrument, the Agreement or the
Equity Credit Line evidenced by the Agruement; (b) Borrower's failure to meset the repayment terms of the
Agreement; or (c} Borrower's actions or Inactions which adversely affect the Property or any right Lender has in
the Property (but not prior to acceleration under Paragraph 15 unless appiicable law provides otherwise}. The
notice shall specly: (a) the defauit; (b) the action required to cure the default; (¢) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cura the
default on or betora the date specifled in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower
of tha right to reinstale after acculeration and tha right to assert In the toreclosure proceeding the nonexistence of
a default or any other defai.sa of Borrower to acceleration and foreciosure. |f tha default Is not cured on or before
the date specified In the notice, Lender at its option may require Immediate payment in tull of ali sums secured by
this Security Instrument without further demand and may foreclose this Security tnstrument by judiclal proceeding.
Lender shall be entaind to collect all expsnses incurred in legal proceedings pursuing the remedies provided in
this paragraph 19, Incivding. but not limited to, reasonable attorneys' fees and costs of title evidence.

20. L.ender in Porse=sion. Upon acceleration under Paragraph 19 or abandenment of the Property and at any
time prior to the expiratic of any period of redemption tollowing judiclal sate, Lander (in perscn, Liy agent or by
judicially appointed receb er} shall be entitied to entet upon, take possession of, and manage the Property and to
collect the rents of the Proposty including those past due. Any rents collected by Lender or the receiver shall be
applled first to payment of the Curis of management of the Property and collection of rents, inciuding, but no!
limited 10, recelver's fees, premlan's on recelver's bonds and reasonable attorneys' fees, and then to the sums
secured by this Securlty instrumcit.  Nothing hereln containsd shall be construed as constituting Lender a
mortgagee in possession In the absenre of the taking of aciual possession of the Property by Lender pursuant to
this Paragraph 20. |n the exercise of 1ha r.owers herein granted Lender, no liability shall be assertexi or enforced
against Lender, all such Hability being express’y waived and released by Borrower.

21. Release. Upon payment of all sums secured by thls Securlty Instrument, Lender shalf release this Security
instrument.

22, Waiver of Homestead. Borrower walves ailvight of homestead exemption in the Property.

23. No Ofisets by Borrower. No offset or clalniinat Borrowar now has or may have In the future against
Lender shall relleve Borrower from paying any amourts due under the Agreement or this Security Instrument or
from performing any other obligations contalned therein.

24. Riders to this Security Instrument. If one or more tidess are executed by Borrower and recorded together
with this Security instrument, the covenants and agreemenis +f each such rider shall be Incorporated Into and
shall amend and supplement the covenants and agreements of th’'a Security Instrument as if the rider(s) were a

part of this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coveran's contained in this Securlty
instrument and in any rider(s) executed by Borrawer and recorded with the Security instrument.

X MXJ | S

PETER’ M REED _Borrower
i —
x_(Kanen, K- Beed
KAREN I. REED -Borrower
gy
:4:
:3 (Space Below Thia Line For Acknowlegment)
. -
;% This Document Prupared Sy: _ e
Ko The First Nationsl Bank of Chicage
- One fFirst National Plaza Suite 0203, Chicago, 1L 405870

STATE OF ILLINOCIS, County ss:

I, }%721 /5%/540 o"f‘ . 8 Notary Public in and for said county and slate, do hereby
certity that__pgTER M, REFD AND KAREN LOWRY REED, HIS WIFE
personaity known to me to be the same person(s) whose namae(s) is {(are} 3ubscribed to the foregoing Instrument'
appeared before me this day In rson, and acknowledged that Vrda'd signed and
delivered the said instrument as Zégﬂ free and voiuntary act, for the uses and purp@ses therein set forth.

Given under my hand and officlal seal.?‘h S \ .19
. - % » Ner 4 .;,
My Commission expires: /"'}?70 oo ic' 'r'rr lt(_j(. n‘yrrf’:nrne é‘ M/
%

3T e e 1 “—~Wotary PublicZZ”
KAMISARNS. ST TY SRR
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