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MORTGAGE

I'HIS MORTGAGE ("Sccurity lustrument”) is given onApril 14, 1995 . The mortgagor is

JOHN P. HAYES and LISA M. NiF

UNMARRIED ADULTS

("Borrower™), This Security Instrument is given o Firs# Tederal Savlnus hnk of lndlana
8400 Louisiana
Merrilivillie, IN 48410

which is organized and existing under the laws of Indiana . , and whosc
addressis 8400 Louisiana, Mersillville, IN 46410 CO
("Lcader™. Borrower owes Lender the principat sum of C.:

Four Hundred Nine Thousand Fiva Hundred and No/100 -- .
Delvs, (US, S 409,500.00 )

This debt is evidenced by Borrower's niote dated the same date as this Security Instrunient {"Mote"), which provides for monthly &1
payments, with the full debt, if not paid earticr, due and payable on May 1, 202§ . This Securityw.
Instrument sceures 10 Lender: () the repayment of the debt evidenced by the Note, with interest, aind all renewals, extensions and
modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragrapli 7.0 protect the sccurity of
this Security Instrument; and (¢} the performance of Borrower’s covenants and agreements under this Secuvily Instrument and the
Note. For this purpose, Borrower does hereby morigage, grant and convey to Lender the following descriter property located in
COOK County, [linois:
UNIT F73. 2246 N. LAKEWOOD, IN THE LOFTS OF LAKEWOOD COMMONS CONDOMINIUM AS DELTREATED

ON PLAT OF SURVEY OF THE FOLLOWING DESCRIBED PARCEL OF REAL ESTATE: THE NORTH

193.50 FEET {MEASURED PERPENDICULARLY) OF A PARCEL OF LAND COMPRISED OF ALL OR

A PART OF EACH OF LOTS 27 TO 43, BOTH INCLUSIVE, IN BLOCK 6 IN GEORGE WARD'S

SUBBIVISION OF BLOCK 12, IN SHEFFIELD'S ADDITION TO CHICAGO IN THE NORTHWESY

QUARTER OF SECTION 32, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL

MERIDIAN, TOGETHER WITH A PART OF THE PUBLIC ALLEY, 16 FEET WIBE, LYING SOUTR

DE AND ADJOINING THE SOUTH LINE ©OF LOT 31, AFORESAID, WHICH PARCEL OF LAND

L1ES EAST OF A STRAIGNT LINE EXTENDING SOUTH FROM A POINT ON THE NORTH LINE OF

SAID BLOCK 6. WHICH POINT IS 82.26 FEET WEST OF THE NORTHEAST COBRNER OF SAID

BLOGK 6, TO A PDINT DN THE SOUTH LINE OF SAID BLOCK 6, WHICM POINT IS 83.30

FEET WEST OF THE SOUTHEAST CORNER THEREOF, IN COOK COUNTY, ILLEINOIS. OONTINUED
which has the address of 2246 N. LAKEWOOD AVENUE, CRICAGG, IL 60614 {Street, Tigy),
llinois 60614 {"Property Address™);

{iip Codel DiN s w22 --027 - loey

iLLINGIS - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT ,
Form 3014 9/90 .

% -6R{IL} 10212 e /91 ’ gtj |

VMP MORTGAGE FORMS - (313)293-8100 - {30 | ¢ ( ™
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Network Commitment Foiw ']
Schedule A

Commitment No. 2102800 Effactive Date: March 15, 1995

WHICH PLAT OF SURVEY IS ATTACHED AS EXHIBIT D TO THE

DECLARATION OF CONDOMINIUM MADEB BY LASALLE NATIONAL BANK, A NATIONAL
BANKING ABNCCIATION, AS TRUSTER UNDER ‘TRUST AGREBMENT DATED AUCUSBT 29,
1988, AND KNOWN AS TRUST NO. 110244, AND RECORDED IN THE CFPICE OF THR
RECORDER OF DEEDS OF COQK COUNTY, ILLINOIS, ON JUNE 3, 1987, AS
DOCUMENT N{), 873298827, TOGBTHER WITH ITS UNDIVIDED PERCENTAGE INTRREET

IN THE COMMON BLEMBNTS,

Authorized Synatoyy

g

oo

ne

)




UNOFFICIAL COPY

op
e
9
ey
)
|
i
&




UNOFFICIAL COPY

5, Hasurd or Property Insurance, Horrower shal) keep the improvements wow existeng or hereafior creeted an e Proporty
wesurerd agaunst foss by fire, bazaeds inchuled within the tenn “extended coverage” und any other huzards, including Ropils or
(oading, foe which Lender requires insursnee, This insarance shad) be muintained i the tsounts and for the periody it Lesder
requires, The insurance carnier providing the insurince shall be choses by Borrawer subject (o Lender's approval which shall nol
be unreasonably withbield. H Borrower Fails w maintain coverage descnbed above, Lender may, al Lendex's opuios, obtain
coverage W protees Lender's rights in tie Property in accordunce with paragraph 7,

All insurance policies and rencwals shall be accepable w Lender and shall include o standard mortgage clause. Lemer shall
have thie right to hold the policies and renewals. If Leader requires, Borrower shall promptly give to Lender all receipts of paid
premivms and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may mike proct ol kess i not made prompily by Borrower.

Unless Lender and Burrawer otherwise agree in wriling, insurance proceeds shall be applied w restoration or repair of the
Propetly desiaged, 1 the restoration or repair is economically leasible and Lesder's security is not lesened. 17 U restoration or
repair s ot econamically leasble o Lander's secarity would Do lewscoed, the insurance proceeds shill be applicd @ the sumy
wecured by this Seovsity Instrument, whether or not then due, with any cxeesy paid 1o Borrower. H Barrower shandons the
Praperty, of does dot-saswer within 30 days o notice from Lender tay the insurance carvier bas offered W seitle o cluim, tien
Lender may collect the spsarance procesds, Lender may use the proceeds u repair or restore the Proporty or w py suns seeyred
by this Security tnstrumens, wiether or not then due, The 30-day period will begin whien the nulice is given,

Unless Lender and Burrswso atherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due dute of the monthly payweats seferred w in paragraphs i mnd 2 or change ihe amonnt of the paymenis, I under pasagraph
21 the Propenty is acquire) by Leddes, Borrower's right w any insurance policies and proceeds resuliing from dusuige w the
Proyerty prior to the acquisition shiail rassto Lender 10 the exient of the sums secured by this Security Instrument uminediately
prior 10 the sequisition,

6. Occupancy, Preservation, Maintenance “ud Protection of the Property; Borrower’s Loun Application; Leaseholds,
Borrower shall vecupy, establish, and use the Property as Borrower's principal residence within sixty days afier the exccution of
this Security Instrument and shiall continue (o occug'y 2ue Property as Borower's principal residence for at least one year after the
dat of occupancy, unless Lender otherwise agrees (o writing, which consent shall nul be unreasonably withheld, or unless
extenuating circymstances exist which are heyond Barrower's control. Burrower shall aot desiroy, damuge or impair the Property,
allow the Property 10 deterivrate, or commit waste on the Fropenty. Borrower shall he in default if any forfeiture action or
proceeding, whether civil ar criminal, is begun that in Lender's good fuith judgment could result in forfeiure of the Propenty or
otherwise matcrially impair the ficn created by this Security Instruwnznl or Lender's security interesl. Borrower may cure such a
defaull and reinstaie, as provided in paragraph 18, by causing the as*on)or proceeding w te dismissed with 2 ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower's intetest in the Property or other matcrial impairment of
he lien created by this Security Instrumenl or Lender’s security interest. Bor.ower shall also be in default if Borrower, duriny the
loan application prucess, gave materially faise or inaccurate information or staten'ents to Lender (or failed 10 provide Lender with
any materia} information) in connection with the Joan cvidenced by the Note, woiuding, bul aot limited to, representalinns
concerning Borrower's accupancy of the Property us a principal residence. If this Secusity {sstrument is on a leasehold, Borrower
shiall comply with all the provisions of the lease. If Borrower acquires fee title to the Propediy, e leaschold and the fee title shall
ot merge unless Lender agrees w the merger in wriling,

7. Protection of Lender’s Rights in the Property, 1f Borrower [ails to perform the covenants il agreements contained in
this Secusity Instrumens, or there is a legal proceeding that may significantly affect Lender's rigats i« the Property (such as a
proceeding in bunkrupicy, probate, for condemnatian or forfeiture or to enforce faws or regulations), then Lender may do and pay
for whatever is necessary o protect the value of the Property and Lender's rights in ihe Property, Lende: s actions may include
paying any sums secured by a lien which has priority over shis Security Instrument, appearing in court, pa ing reasonable
attoreys’ fees and entering on the Property to make repairs, Alhough Lender may take action under this paragraph 7, lender
does not have w do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Botrower secured by this Security
{nstrument. Uniess Borrower and Lender agree w other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate und shatt be payable, with interest, upon notice from Leader o Borrower requesling payment,

8. Murtgage losurance, If Lender required morigage insurance as a condition of making the loan sccured by this Security
lustrument, Borrower shall pay he premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mongage insurance coverage requited by Lender lapses or ceases w be in effect, Borrower shall pay the premiums required o
obain coverage substantially equivalent W the morigage insurance previously in effect, at a cost substantially equivalent (o the
cost 1o Borrower of the morigage insurance previously in effect, from an alienale mortgage insurer approved by Lender. if
substantially equivalent morigage insurance coverage is nol available, Borrower shall pay to Lender each month a sum cqual w
onc-iwelfth of the yearly mortgage insurance premium being paid by Borrawer when the insurance coverage lapsed or ceased 1o
be in effect. Lender will avvept, use and reinin these payments as a joss reserve in licu of mongage insurance. Loss reserve

.
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16. Borrower's Copy.  Hurrower shall be given one confarmed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower,  If all or any part of the Property or any interest in it is
sold or translerred (or it a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums sccured by this Security
Instrument, However, this option shall nul be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sceurity Instnuneal.

I Lender exercises thus option, Leader shall give Borrower notice of acceleration. The notice shall provide a period of not lesy
than 30 days lrom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sceurity
Instrument, H Borrower [ails w pay these sums prior o the expiration of this period, Lender may invoke any remedies permitted
by this Sceurity Instrument without further sotice or demand on Borrower,

18. Borrower’s Right to Reinstate. I Borrower meety centain conditions, Borrower shall have the right 10 have
enforcement of this Security [nstrument discontinued at any Lime prior 1o the carl-er of: (8) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1 any power of sale contained in this Security
Enstrument; o (b) entry of a judgment enforcing this Secucity lnstrutment, Thase conditions are thal Barrower: () pays Lender all
sutns which then would be due under this Security fnstrument and the Note ay if no accederation had occurred; (b) cures any
default of any otlier covenants ur agreements; (c) pays all expenses incarred in enforcing this Security Instrument, including, but
not limited o, reasosadle auorneys' fees; and (d) wkes such action as Lender may reasor.ahly require (o assure that the lien of this
Security Instrument, ~Lender’s rights i the Property and Borrower’s obligation to pay the sums sccured by this Sccurity
Instraracnt shall contiaus-unchanged. Upon reinstatement by Buorruwer, this Security Instrument and the obligations secured
hereby shall remain fully efiective as it no aceeleration had occurred, However, this right to reinstate shall not apply in the case of
acceleration under paragraza VY.

19. Sale of Note; Change of Loan Servicer, The Nole or a partial inerest in the Note (together with this Security
Instrument) msay be sold otie or mwrs times without prior notice 0 Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collect ronthly payments duc under the Note and this Seeurity Instrument, There also may be one or
more ¢changes of the Loan Servicer-unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will he
given writien notice of the change in aceordunse with paragraph 14 above and applicable law. The notice will state the name and
atklress of e new Loan Servicer and the sddress 10 which payments should gc made. The notice will also contain any other
efurmukion cequired by applicable law.

20, Hazardous Substances,  Borrower shall pat cause or permit the presence, use, disposal, storage, or release ol any
Hazardous Substances on or in the Propenty. BorrGwae shall not do, nor allow anyone ¢lse o do, anything affecting the Property
that is in violation of any Environmental Law. The preceaing two sentences shall sot apply to the presence, use, or storage on the
Property of smatl quantties of Hazardous Substances ihay are generally recognized 10 be appropriate to normal residential uses
and o maintenance of the Property.

Borrower shall prompuly give Lender writen notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmenial Law
of which Borrower has actual knowledge. If Borrower leams, or is rotificd by any governmental or regulatory authorily, that any
removal or other remediation of any Hazardous Substance affecting s’ Property is necessary, Borrower shall promptly take all
neeessary remedial actions in accordanie with Environmental Law,

As uscd in this paragraph 20, "Hazardous Substances” arc those subs'2noes delined as toxic or hazardous substances by
Environmental Law and the following substances; gasoline, kerosene, other fammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, malerials conlaining asbestos or forn:aldeyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdicéon where the Property is localed that relate
(o health, safety or envircnmental prolection.

-

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follov s

21. Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration-Jolloing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration wnder varapgraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action require: rz cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default mue: be cured; and (d)
that fuilure to cure the default on or before the date specified in the notice may result in acceleration <f Giie sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand und may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonuble attorneys® fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestead. Borrower waivcs all right of homesicad exemption in the Property.

% BR(IL) 9212y Fage ol
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this Y4th day of April , 1995 \
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Sccurity Instrument”) of the same date given by the undersigned {the "Borrower”} W sccure Borrower's
Note tu
First Federal Savinps Bank of Indiana
8400 Louisiana
Marriilvilla, IN 48410 (ihe "Lender™
of the sarme Cale and covering the Property describe) in the Security Instrument and located at:

2246 N. LARFWOOD AVENUE, CHICAGD, IL 60614

|Propeny Addrens)
The Property inchudes-a 2ait in, wyether with an undivided interest in the comman clements of, u condomininm
project known as:  LOFTS GF LAKENOOD

[Name of Condominium Project}
(the "Condominium Project™). 1 Lic owners association or other entity which acts for the Condominium Project
(lhe "Owners Association”) holds i o property for the benefit or use of its members or shareholders, the
Property also includes Barrower’s interest in the Owners Association and the uses, proceeds and benefits of
Borrower's inlerest.

CONDOMINIUM COVENANTS. In addinion to the covenants and agrecments made in the Security
Instrument, Burrower and Leader further covenant ans agice as follows:

A. Condominium Obligations, Borrower shali- zeiform  all of Borrower's obligations under  the
Condominium Project’s Constiluent Documents, The "Constiwent Documenis” are the: (i) Declaration or any other
document which ceeates the Condominium Project; (if) by-laws, (iii) code of regulations; and (iv) other equivalent
ducuments, Borrower shall promptly pay, when duc, all dues and assessments imposed pursuant o the Constiluent
Dacuments, .

B. Hazard Insurance,  So long as the Owners Association mairtain;, with a generally accepted insurance
carrier, 4 "master” or "blanket” policy on the Condominium Project wiuc i satisfaclory 10 Lender and which
provides insuranice coverage in the amounts, for the periods, and against the hazards Lender requires, including fise
and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 {or the moathly payment o Lender of the
yearly premium instaliments for hazard insurance on the Property; and
(i) Borrower's obligation under Uniform Covenant 5 1o maintain hazard insura‘ice coverage on the
Property is deemed satisfied w the extent that the required coverage is provided by the Owners Associution policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage

In the cvent of a distribution of hazard insurance proceeds in Lieu of restoration or repair following a loss 1o the
Property, whether to the unit or to common clements, any proceeds payable to Borrower arc hercby assigned and
shalt be paid 10 Lender for application to the sums secured by the Sccurity Instrument, with any cxcess paid i
Borrower.

C. Public Liability Insurance.  Borrower shall take such actions as may be reasonable 0 insurc that the
Owners Associstion maintains a public lability insurance policy accepable in form, amount, and extent of
cuverage (o Lender.

D. Condemmnation.  The proceeds of any award or claim for damages, direct or conscquential, payable 10
Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of the

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT,
Page iol 2 . Form
@_-8 {9108) VNP MORTGAGE FORMS - (313}293.4100 - {300)521-7291 '
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Trensury Index - Rute Caps - Fixed Rate Conversion Option)

THIS FIXED/ADIUSTABLE RATE RIDER is made this 14th tlay of Aprit .
1Y 85 , and s incorporated into and slall be deemed 1o amend and supplement the Mongage, Deed of Trust or
Sceurity Deed (the "Secunity Instrument”) of the smne date given by the underdigned (the "Bormower™) (0 secure Borrower's
Fixed/Adjusiable Rute Note (the "INow”™) o

Firat Federa! Savings Bank of Indlana {the "Lender”) of the
sine date wid covering the property deseribed in the Sceurily Instrument and located at: :

2246 N. LAKEWOOD AVENUE, CHICABD, IL 60614

{Propenty Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BOF.ROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIDAUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTICX TO CONVERT THE ADJUSTABLE RATE TO A NEW FIXED RATE.

ADDITIONAY COVENANTS. In addilion w the covenanis and agreements made in the Sccurity Instrument,
Borrower and Lender furthier covenant and agree as follows:
A.ADJUSTABLE RATY. AND MONTHLY PAYMENT CHANGES .

The Note provides for ap initial fixed interest rate of 8.5000 “. The Note also provides for a
change in the initial fixed raie 1o 20 adjusiable intcrest raie, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates = . S

The initial Ffixed interest rate 1/ will pay will change to an adjustable interest rate on the first day of

May 24002 .and_on that day every 12th month thereafter. Each date on which my adjustable
interest rate could change is called a "Chang: Dae.”

{B) The Index

Beginning with the first Change Date, my auiZttable interest rale will be based on an Index. The “Index” is the weekly
average yicld on United States Treasury securities 2iljus?=2, 10 a constant maturity of 1 ycar, as made available by the Federal
Reserve Board. The most recent Index ligure available as o. the date 45 days before cach Change Date is catled the "Current
Index.” .

If the Index is no longer available, the Note Holder willChaose a new index that is based upon comparabic information.
The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before cach Change Date, the Note Holder will calculale my nets initerest rate by adding

Two and One-Half percentage points { 2.5000 %) to the Current Index.
The Note Holder will then round the resukt of this addition to the near.st cne-cighth of one percentage point (0.125%).
.?)ub_iccl 10 the limits stated in Section (D} below, this rounded amount vill b2 my new interest rate until the next Change

ate.

~ The Note Holder will then determine the amount of the monthly paymen( ihat would be sufficient to repay the unpaid
principal that 1 am expected 1o owe at the Change Date in full on the Maturity Date 4t my new interest rate in substanually
equal payments. The result of this calculatien will be the new amount of my monthly zayment.

(D) Limits on [nterest Rate Changes

The imerest rate 1 am required te pay ai the first Change Date will not be greater dhan 11.5000 %
or less than 5.5000 %. Thercafier, my adjustable inlerest rate williiever be increased or decreased
on any single Change Datc by more than two percentage points (2.0%) from the rate of inicres: Lhave been paying for the
preceding 12 months. My interest raic will never be greater than . 13.500% %, which is called the
"Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. 1 will pay the amount of my riew monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective daic of any change. The notice will include information required by law 10 be given
me and also the title and telephone number of a persan who will answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s opuion to convert from an adjustable interest rate with interest rate limits 10 a new
fixed interest raic, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

[ have a Conversion Option that | can exercise unless I am in default or this Section 5(A} will not permit me to do so.
The "Conversion Option” is my oplion to convert the interest raie I am required to pay by this Note from an adjusiable rate
with inwerest rate limits o the fixed raie calculated under Section 5(B) below.

The conversion can only lake place on the first, sccond or third Change Date. Each Change Date on which my interest
rate can conven from an adjusiable rate to a fixed rate also is called the "Conversion Dae.” 1 can convert my interest rate
only on one of these three Conversion Dates.

MULTISTATE FIXEDVADJUSTABLE RATE RIDER - 1 YEAR CONVERTIBLE - Single Family

@ «BB4BA (9304} 1 Page 10t 2
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1f 1 want o exercise the Conversion Option, 1 st [irst meet certain conditions. Those conditons wre tat: G) | anost
give the Note Holder notice that 1 want to do sy (i) oo the Conversion Date, 1 must not be in default under the Note or the
Sccurity Instrument; (i) by a date specified by the Note Holder, 1 must pay the Note Folder o vonversim Tee of 1S,
$§ 258.00 cand (v) 1 must sign and give the Nole Holder any documcents the Note
Holder requires (o efTeet the canversion,

(BB) Calculntion of Fixed Rate

My new, lined interest rate will be cqual w tie Federad Natonal Morgage Assocmtion’s requised net yield as ot o dawe
wu) time of day specificd by the Note Holder for (i) if the original teem of this Note 1s grester thap 15 years. 30-yen Gned
rate mortgages covered by spplicable 6-doy mandatory delivery cosmmtinents, plux
ONE PERCENT (1.0%) . rounded 10 the nearest one-cighth af one perceisiage pomt (03239, o
(ii) if the original term of this Notec is 15 ycars or less, 15-year fixed raiec mongages covered by applicable O(-day
mandatory delivery commitments, plus N/A
rounded to the nearest one-cighith of one percentage point (0.125% ). [ this required net yield cannot be detenmined humm
the applicable commitments are not available, the Note Holder will determine my interest rale by using comparable
information. My new rate calculated under this Section 5{(B) will pot be greater than the Maximum Rate staed in Section
4(D) above.

(C) New Fayment Amount and Effective Date

If I choose w: exercise the Conversion Option, the Note Holder wil) letermine the amount of the monthly payiment thast
would he sufficicnt o repay the uspaid principal Tam expecied 0 owe an the Conversion Date in full on the Matority Daie
at my new fixed Lyerest rale in subswantially equal payments. The result of this caleulaton will be the new amoum of my
monthly payment., Beginaing with my first monthly payment afier the Conversion Date, 1 will pay the pew amount as my
monthly payment until the N atority Dite.

BY SIGNING BELOW, Bomower accepts and agrees 10 the etms and covenants contained in dus Faaed/Adjustable

Ram Rider.

U P. HAYES Borrower LiSA M. NEE { Bonower

(Scal) - (Seal

Bonowet

lanower

q -6846A (9304).01 Page 2 of 2




