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FHA MORTGAGE

e 74 FHA CASE NO.
STATE OF~ITLIsors
131-7953145

This Morigage ("Security lustrument") is given on MAY 31,
The Mortgagor is PEORO MEWMZOL AND FRIS SANTIAGO. HUSBAND AND WIFE
whose address is 1805 5. HARVEY AVENUE ,BERWYN,IL 604072

("Borrower"}). This Security Instrument is given to MID-AMERICA MORTGAGE CORPORATION which is
organized and existing under the laws of THE STATE OF ILLINOIS, and whose address is 21141 8.
GOVERNORS HIGHWAY, SUITE 300 MATTESON, ILLINOIS 60443, (“"Lender").

Borrower owes Lender the principal sum of ONE HUNDREO/TWENTY SIX THOQUSAND FOUR HUNDRED DOLLARS

Dotlars (U.5.3 126.40¢.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Tzstrument ("Note"), which
provxdes for monthly payments, with the full debr, if not paid earlier, due and uayaoh on June 1., 2025
. This Security Instrument secures to Lender: (a) the repaymeri £ the debt ewdenced by the
Note, with interest, and all renewals, extensions and modifications; (b) the paymen: ol #!! ether sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrumeni; »24.(c) the puiormancc
of Bogrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey 1o Lender the following described property located in
COOXK County, 1itinois:

LOT 2 IN BLOCK E IN WALTER JONAS SUBDIVISION OF LGT 4 IN THE CIRCUIT COURT
PARTITION OF THE WEST 1/2 OF THE SOUTHWEST 1/4 AND THE WEST 1/2 OF THE
NORTHWEST L/4 QF SECTION 20, TOWNSHIP 39 NORTH, RAMGE 13, EAST OF THE THIRD
PRINCIPAL,IN COOK COUNTY, ILLINOIS.

BIN # 16-20-311-002
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‘which has the address of 1805 S. KARVEY AVENUE : .+ L BERMWYN
(Street) _ {City)
[llinois 60402 ("Property Address");
{Zip Code)

-TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtcnances, rents, royalties, mineral, cil and gas rights and profits, water rights and stock and all fixtures now
or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument s the "Property.”

. BORROWER COVENANTS that Borrower is lawfuly scized of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

1. Payment of p‘rinci'pnl, Interest and late Charge.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and late charges due
under the Note,

2. Monthly Paymeuis of Taxes, Insurance and Other Chorges.
Borrower shall include in 2ach monthly payment, together with the principal and interest as set forth in the Note and
any late charges, a sum f~¢ () taxes and special assessments levied or to be levied against the Property, (b)
leasehold payments or ground rents on the Property, and (c) premiums for insurance required by paragraph 4. In
any year in which the Lender mvst say a mortgage insurance prermum to the Secretary of Housing and Urban
Development ("Secretary™), or in‘any vear in which such premium would have been required if Lender still held the
Sccurny Insirument, each monthly payment shall also include ¢ither: (8) a sum for the annual mortgage insurance
premium to be paid by Lender to the Seretary, or (ii) 2 monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Sec:etarv. in a reasonable amount to be determined by the Secretary. Except
for the monthly charge by the Secretary, thesc items are called “Escrow Items” and the sums paid to Lender are
called "Escrow Funds.”

Lender may, at any time, collect and hold amounts-for Eserow Items in an aggrepate amount not o exceed the
maximura amount that may be required for Borrower’s escrow. account under the Real Estate Settlement Procedures
Actof 1974, 12 U.S.C. & 2601 et seq. and implementing re;ulat’ons, 24 CFR Part 3500, as they may be amended
from.time to time ("RESPA"), except-that the cushion or reseive permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available ii-tss account may not be based on amounts due for
the mortgage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts perriitted to be held by RESPA, Lender shell
deal with the excess funds as required by RESPA. Il the amounts of funds neld by Sender at any time are not
sufficiem to pay the Escrow ltems when due, Lender may notify the Borrower siad reeaire Borrowet Lo make up the
shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additionat security for all sums secured by this Secusi'y-Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with chie balance remaining
for alt installment items (a), (b), and (c) and any mortgage insurance premium installment thai-Lender has not
become obhgated to pay to the Secretary, and Lender shail promplly refund any excess funds to Borrov er,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s accuun® shall be
credited with any balance remaining for all installments for items (a), (b}, and (c).

. 3. Application of Payments.
All Payments under paragraphs ! and 2 shall be applied by-Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly martgage insurance premium, unless Borrower paid the entire mortgage insurance
premium when this Security Instrument was signed;

SECOND, to any faxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note;

"FIFTH, to late charges due under the Note,
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. 4. Fire, Fivod and Other Hazard Insurance.
Borrower shail insure ull improvemenis on the Property, whether now in cx\stcncc or suchqucmly erected, agains( any
hazards, casualties, and centingencies, including fire, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. Borrower shall also insure afl improvements on the
Pmperty. whether now in existence or subsequcntly erected, against loss by floods to the extent required the Secretary.
All insurance shail be carried with companies approved by Lender, The insurance policics and any renewals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable 10, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made

promptly by Berrower. Each insurance company concerned is hereby authorized and directed to make payment for

such loss dirw'lly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance procceds
"may be applies! 55 Lender, at its option, either (a) (o the reduction of the indebtedniess under the Note and this Security

Inetriinent, first to any delmquem amounts applied in the order in Paragraph 3, and then to prepayment of principal, or

(b) to the restoration or repair of the damaged property. Any application of thc proceeds 1o the principat shall not

extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount

of such payments. Any excess insurance proceeds over an amount required to pay all cutstanding indebtedness under

the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

‘ In the event oi forcelosure of this Security Instrument or other transfer of title to the Property that extinguishes the
- indebtedness, all rignt.+itle and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5, Preservation and Jiieiotcnance of the Property, Leascholds,
Borrower shall not commit wastc-or destroy, damug. or substantially change the Property or allow the Property to
deteriorate, reasonable wear and icar excepted, Lender may inspect the property if the property is vacant or
abandoned or the loan is in defacit.-Lender may take reasonable action to protect and preserve such vacant or
abandoned property. If this Securily Instrement is on a leasehold, Borrower shall comply with the provisions of the
lease. IF Borrower acquires fee title to tie #roperty, the leasehold and fee title shall not be merged uniess Lender

agrees {v 1he merger in writing.

6. Charges to Borrower and Protection of Lindur’s Rights in the Property.

Borrawer shall pay all governmental or municipal charges, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these oblig‘llions on time directly to e entity which is owed the payment. L failure to pay would
adversely affect Lender’s interest in the Property, upon Lenser 7 request Borrower shall prompily furnish to Lender
receipts evidencing these payments.

{f Borrower fails to make thesc payments or the payments requizee by Paragraph 2, or fails ta perform any other
covenaunts and agreements contained in this Security Instrument, o: there is a legal proceeding that may significantly
affect lender's rights in the Property (such as a proceeding in bankruptey, r condemnation or (o enfarce laws or
regulations), then Lender may do and pay whatever is necessary (o protect /ae value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and wiher iteins mentioned in Paragraph 2.

Any amounis disbursed by Lender under this Paragraph shatl become an addninno! debi of Borrower and be secured t{f
by this Security Instrument. These amounts shall bear interest from the date of disuyvisement, at the Note rate, and at Pt
the option of Lender, shall be immediately due and payable. >

~d

7. Condemnation. ﬁ)
The proceeds of any award or claim for damages, direct or consequential, in connection with any Cone cmnalion or ‘,:1

other taking of any part of the Property, or for conveyance in place of condemnation, are hereby wssizsad and shall be
paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the Notz and this
Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Noie-and this
Security Instrument, first to any delinquent amounis applied in the order provided in Paragraph 3, and their 1o
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the dus date of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any cxeess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Insirument
shali shall be paid to the entity legally entitled thereto,

8. Fecs.
Lender may colleet fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

* (a) Default,
Lender fuay, except as limited by regulations issued by the Sectetary in the case of payment defaults, require
mlmedtatn payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security [nstrument prior ta or
i on the due date of the next menthly payment, or
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(i) Borrower defaults by failing, for a period of thirty days, to perform any-other obligations cotaiied in this
Securily Instrument,

(b) Sale Without Credit Approval.
Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immediate payment
in full of all the surns secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or grantee does so occupy the property bul his or her credit has not been approved in accordance with the
requirements of the Secretary.

() No Waiver,
If eircumstances occur that would permit Lender to require immediate payment in full, but Lender does not require
such payments, Lender does not waive its rights with respect {o subsequent events,

{d)} Repulations of aUD Secretary.

In many circumstanies e gulzmons issued by the Secretary will limit Lender's nghts in the case of payment
defaults, to require imuuediate payment in full and foreclose if not paid. This Security Instrument does not authorize
acceleration ot foreclasuic tFaar permitted by regulations of the Secretary,

10. Reinstatement.

Borrower has a right to be reinstated if Lcpser has required immediate payment in full because of Borrowers's failure
to pay an amount due under the Note or this Sscurity Instrument, This nght applics even after foreclosure proceedings
are instituted. To reinstate the Security Instrment, Borrower shall tender int a lump sum all amounts required o bring
Borrower's account current including, to the exteat nlcy are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attoraey 's fees and expenses properly associated with the

foreclosure proceedmg Upon reinstatement by Borrow.z,-this Security Instrument and the obliga(ions that it sccures
shall remain in effect as if Lender had not rcquu‘cd lmmr.dmtr wevment in full. However, lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatemeit aftcr the commencement of foreclosure proceedings
within two years immediately prececding the commencement of a carrent foreclosure proceeding, (if) reinstatement
will preclude foreclosure on different grounds in the future, or (11} reinstatement will adversely affect the priority of the
lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver.,
Extension of the time of payment or modification of amortizatien of the sums secured by this Security instrument
granted by Lender to any successor in interest of Borrower shall not operate to reicas= the Hability of the originnl
Borrower or Borrower’s successor in interest, Lender shall not be required to commence procecdings against any
successor in interest or refuse to extend time for payment or otherwise modify amortizatica o the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest.
Any forbearance by Lender in excreising any right or remedy shail not be a waiver of or precitde the exercise of any
right or remedy.

12, Surcgsors and Assigns Bound; Joint and Several Liability; Co-Siguers.

The covenants and. agreements of this Security Instrument shall bind and benefir the successors and assigns of

Lender and Borrower, subject to the provisions of paragraph 9.b. Borrower’s covenants and agreements shall be joint

and several, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this

Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees

that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard

to the term of this Security Instrument or the Note without that Berrower’s cousent,

13. Notices.

Any notice to Borrower provided for in this Security Instrument shall be given by defivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shail be directed to the Property Address
of any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any address Lender demgnates by nolice to Borrower, Any notice prov:dcd forin
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph,
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‘14, Governing Law; Severability ST

This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the Property is
located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Security Instrement and the Note are declared to be severable.

15, Borrower’s Copy.
Borrower shall be giver one conformed copy of this Security Instrument.

16. Assignment of Rents.
-Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property. Borrower
authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property

to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the
Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

I Lender gives acdice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lende: orly, ta be.applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to
collect and receive all of 202 rents of the Property; and (c) each tenant of the Property shall pay all rents due and
unpaid to Lender or Lepdar’s #gent on Lender's written demand to the tenant.

Borrower has not executed auty pior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rigtits under this paragraph 16.

Lender shall not be required to enler uper, fake control of or maintain the Property before or afier giving notice of
breach tw Borrower. However, Lender ora justicially appointed receiver may do so at any time there is a breach, Any
application of rents shail noi cure or waive any default or invatidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminat< wen the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender fur'her covenant and agree as follows:

17, Foreclosure Procedure. If Lender requies immediate payrien: in full under paragraph 9, Lender may foreclose
this Security Tnstrument by judiciai zroveeding, and any remedies provided in this
paragraph 17, including, but not limiie” te, reasonable attorneys’ fees and costs of title
cvidence,

18. Release.  Upon payment of all sums secured by this Security Instrument, Lendzr shall release this Security
Instrument without charge to Borrower, Borrower shall pay any re¢ncdation costs.

19, Waiver of Homestend. Borrower waives all right of homestead exemption in tiie Proverty,

Borrower agrees that should this Security Instrument and the note secured thereby not be eligible for inzurance under
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its option and s:otwithstanding
anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Instrumeat. A written
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date herert, declining
o insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such ineigib ility.
Nothwithstanding the foregoing, this opticn may not be exercised by Lender when the unavaitability of insurarice is
solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenants of éach rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security instrument as if the rider(s) were in a part of this Security Instrument.
{Check applicable box({es)].

E Condominium Rider D Adjustable Rate Rider E] Growing Equity Rider

L—.] Planned Unit Development Rider D Graduated Payment Rider D Other FHA Due-On-Sale Rider

Page S of 6




UNOFFICIAL COPY




' \BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Sccumy Instrument and in any
‘rider(s) executed by Rarrower and recarded with it.

Witness:

(Seal)
Borrower

{Seal)
Borrower

(Seal)
Borrower

(Seal)

STATE OF [LLINGIS, CODK County ss:

I, THE UNDERSIGNED , s Naswy Public in and for said county and state, do hereby centify that

Borrower

Pedro Mendez and Iris Santiago, WHUSBAND AND WIFE , personally known (o me

to be the same person(s) whose name(s) ARE subse ibec to the foregoing instrument, appeared before me this
day in person, and acknowledged that  THEY signed and delivered the said insirument as THEIR

free and voluntary act, for the uses and purposes therein set forth,

Given unider my hand and official scal Qu&u&%“fﬂ' day of HAY , 1995
LU

Notary Pud ’!c

This inctrument was prepared by:

Toni Shaw
MID-AMERICA MORTGAGE CORPORATION
21141 §. Governors Highway, Ste 300, Matteson, 1L 60443
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