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MORTGAGE

THIS MORTGAGE IS DATED JUNE 8, 1995, betwean Hiaronim Czapla, Grazyna Czapla, Miroslaw Guiowski
and Helana Gulowski, WITH TITLE YESVED AS FOLLOWS: HIERONIM CZAPLA AND GRAZYNA CZAPLA
(UNDIVIDED 50% INTEREST JOINTLY} AND MIROLSAW GUTOWSKI AND HELENA GUTOWSKI (UNDIVIDED
50% INTEREST), whose address Is 824 Grearwood, Park Ridge, IL 60068 (referred lo beiow as "Grantor"),
and Park National Bank and Trust of Chicago, whose address Is 2958 N. Milwaukee Ave, Chicago, IL 50618
(referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Cieator mortgages, warrants, and conveys to Lender all
of Grantor's night, title, and interest in and o the following decrizd real property, together with all existing or
subsequently erected or affixed buildings, improvements and figuzs: all easements, nghts of way, and
appurtenances; all water, waler rights, watercourses and ditch nights Gocluding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profils relating to the real property, including without limitation
all minerals, cil, gas, geolhermal and similar matters. located in Coon County, Statz of lliinols (the "Real
Proparty™):
Lot 3 In Kellogg and Mayer's subdivision of Lols 3 to 18 Inclusise ‘of Block 21 of Irving Park, a
Subdivision of Parts of Saction 15 and 22, Township 40 North, Range 13, East of the Third Principal
Maeridlan In Cock County, Hincis,

The Real Proparty or its address Is commanly known as 4144 N. Pulaski, Chicagy, (- 80641, The Real
Property tax identification aumber is 13-15-418-118-0000.

Graator presently assigns to Lender all of Grantor's right, title, and interest in and to ail leases of the Proncrly and
all Rents from the Property. [n addition, Grantor grants to Leader a Uniform Commercial Code secunty interest in
the Persnnal Property and Rents.

DEFINITIONS. The following words shall have the following meantops when used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings attributed 0 such terms in the Uniform Commercial
Code. All references to dollar amounts shali mean amounis in lawful moncey of the United States of Amenca.

Borrower. The word *Bocrower” means cach end every person or enlily signing the Note, including without
limitation H & M Home Remodeling, Ine.

Existing Indebtedness. The words “Existing !ndebiedness” mean the indebtedness descnbed below in the
Existing Indebtedness section of this Muortgage.

Grantor., The word “Grantor” means any and all persons and entities executing this Mortgage, including
without limitation all Granters named above. The Grantor is the moitgagor under this Mortgage,  Any Grantor
who signs this Mortgage, but does not sign the Note, is signing this Mortgage oaly to grant and convey that
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Grantor’s interest in the Rea) Property and to grant a security interest in Grantor's interest in the Rents and
Persanal Propenty to Lender and is not personaliy lable under the Noie except as otherwise provided by

contract or faw.

Guarantor. The word "Guamntor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

Improvements. The word “Improvements” means and includes without limitation rll existing and future
improvements, fixtures, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property.

lndebtedness. The word ‘Indebledness” means all principal and interest payable under the Note and any

amounts expendes or advanced by Lender 1o discharge obligations of Grantor or expefises incurred by Lender

to enforce obfigaiions of Grantor under this Morigage, together with interest on such amounts as provided in

this Mortgage. Specifically, without [imsifation, this Mortgage secures a revolving line of credit and shall
gecure not only tive amouni which Lender has presently advanced to Borrower under the Note, bt also
any future amounts wiich Lender may advance fo Borrower under the Note within twenty (20) years from
the date of this Mortgagy t< the same extent as It such future advance were made as of the date of the
execution of this Mortgage. ' The revolving line of credit obligates Lender to make advances to Borrowet
so long as Borrower complies with all the terms of the Note and Related Documents. At no time shall
the princlpal amount of indebtedrass secured by the Morigage, not including sums advanced to protect
the securily of the Mortgage, exceed $60,000.00.

Lendor. The word "Lender® means Park National Bank and Trust of Chicago, fts successers and assigns,

The Lender is the mortgagee under this Morigage.

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lender, and includes without
limitation alf assignments and security interest provisions relating to the Personal Property and Rents.

Note. The word "Note” means the propussory nofe or cridif agreemens dated June 8, 1995, in the original
principal amount of $60,000.00 from Borrower to Lenler, together with all renewsls of, extensions of.
modifications of, refinancings of, consolidations of, and substitutivpi for the promissory note or agreement.
The interest rate on the Note is 10.500%.

Parsonal Property. The words “Personal Property” mean all eyuipmen, fixtures, and other articles of
rsonal properly now or hereafier owned by Grantos, and now or hereafler sitached or affixed to the Reai
roperty: together with ali accessions, parts, and additions to, all replacements ol wnd ull substitutions for, any

of such Fr:)pen)'; and together with all procecds (including without limitation &l insurance procecds and

refunds of premiums) from any sale of vther disposition of the Propenty.

Property. The word “Property” means coflectively the Real Property and the Personal Priperty.

Real Property. The words "Real Property” mean the property, interesis and nghts descrived above in the

*Grant of Mortgage” sechion.

.-

Related Documents. The words *Related Documents” mean and include without limilalisn ol promissory P
notes, credil e;a‘fre::mtnl.\s. loan agreements, environmental agreements, guaraniies, secunty apie=ments, bl
mortgages, deeds of trust, and all other instrumenis, agieements and documents, whether now or heseaftes et
existing, executed in connection with the Indebtedness. e
Ronts. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, profils, and .t
other benefits derived from the Property. o
“d

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS, THIS MORTGAGE IS iNTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, 7O THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all righis or deienses arisinﬁ by reason of any ‘one action® or
“anti-deficiency® law, or any other law which may prevent Lender from bringing any action against Grantor,

including a claim for deficiency lo the extent Lender is othurwise entitled to a claim for deficiency, before or after
[ﬁnder s commencement or completion of any foreclosure action, either judicially or by exercise of a power of
sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: (s} this Mongage is executed at
Romower's request and not at the request of Lender: (b} Grantor has the full power and right to enter into this
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Mortgage and 1o bypothecate the Property; (¢) Grantor has cstablished adequate means of oblaining from
Borrower on & conlinuing basis information about Borrower's financial condition; and  (d} Lender has made no
representation to Grantor about Borrower (including without Timitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as othervase provided in thus Mnr(lgagc, Borrower shall pay to Lender

all Indehtedness secured by this quiagc as it becomes due, and Borrower and Grantor shall strictly pcrt?:rm al]

their respective abligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Burrower ayree that Grantor™s possession

and use of the Property shall be govermed by the following provisions:
Pasgession and Use. Uatil in defanlt, Grantor may remain in possession and control of and operate and
manage the Property and coliet the Reats Trom the Property,
Duty to Malntaln. Grantor shall maintain the Property in (enantable condition and protpily perform ail repains,
replacements, and maintenance Decessary (o presecve its valie,
Hazardous “wustances. The terms “hazardous waste,” “hazandous substance,” “disposal,” “release,” snd
“threatened release,” as used o this Mortgage, shall have the same meamings as et forth in the
Comprehensive ‘coviconmental Response, Compensation, and Liability Act of 1930, as amended, 42 U.S.C.
Section 9601, et cen. {"CERCLA';’, the Superfund Amendments and Reauthorization Act of 1986, Pub. 1.. No.
99499 ("SARA"), e Mazardous Matenals Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Kecorer: Act, 49 11.5.C. Saction 6901, of seq., or nther applicable state or Federa) Jaws,
rules, or regulations adopted marsuant o any of the foregoing. The terms *hazardous waste” and “hazardons
substance* shall 2lso include; vathout kmitation, petrofeum and pettoleum hyv-products or any fraction thereof
and ashestos.  Graptor represents and warrants to Lender that: &t) Duriag the period of Grantor's ownership
of the Property, there has been nio use, generation, manufaciuse, storage, (reatmend, disposal, release or
threatened telease of any hazardous wiste ar substance by any persan on, vndes, or ahout the Property; (b)
Grantor has no knowledge of, of reason to believe that there has been, except as previousty disclosed © and
acknowledged by Lender in writing, [ () any use, generalion, manufaclure, storage, treatment, disposal,
release, or threatened release of any im:‘]v:y waslz or substance by any prior owners of occupants of !{)xc
Property or (11) any actual or threatered litigzlion or clatms of any Kind by any persen relaling to such matters;
and (c) Except as previously disclosed {0 and achoswiedged by Leader in writing, (1) neither Granlor nor any
tenant, contractor, agent or other authonzed usi;-of the Property shall use, generate, manufacture, store,
treat, dispose of, or mlease any hazardous waste <r subrtance oo, under, or about the Prepenty and  (it) any
such activity shall be conducted in compliance with (Wil cpplicable lederal, state, and focal laws, regulations
and ordinances, including withoul hmitation those lawsergadations, and ordinances described above.  Grantor
authonzes Lender and its agents to enter upon the Propeitstn makee such wspections and tests, ot Grantor's |
expense, as Lender may deem appropriate fo determine colapfiance of the Pmperty with this seclion ol the {
Mortgage,  Any inspections of tests made by Leader shall v bor_Lender's piirposes only and <shall acot be
construed to creale any responsibility ar liabifity on the part of Lender 1o Granior or to any other person,  The
representations and warrsnties coptained herein are based on Gianted's due diligence in investigaling the
Property for hazardous waste. Grantor hereby () relesses and waves any (uture claims apainst Lender for
indemnity or contribiition in the cvent Grantor becomes hiable for cleanip o sther costs under any such laws,
and (b} agrees W wdemnify and hold harmiess Lender against any and ati olazms, Josses, habilities, damages,
penallics, and expenses which Lender may directly or indirectly sustnn or(seifee resulting from a breach of
this section of the Mortgage or as a conseguence of any use, peneration, mwaneiacture, Storage, disposal,
release or threatened release occurnng prior W Grantor’s ownership or inderes? o Uie Property, whether or aot
the same was or shonld have been {’nuwn to Grantor. The provisions of this, ‘ection of the Mortgage,
including the obligatton to ndemnify, shall survive the payment of the Indebtedness-and the satisfaction and
reconveyance of the lien of this Morngage and shall not be affecied by Lender’s acquisilion bi any intersst in
the Property, wheiher by foreclosure or atherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any auisance nor commit, permic. or suffer any
stripping of or waste on or to the Property or any pertion of the Property.  Without limifing the gererality of the
foregoing, Grantor will not remove, or grant to any other party the nght to remove, any hiroer, minerals
{including oil and gas), satl, grave) or vock products without the pror writtea consent of Lender.

Removsl of improvements. Grntor shal! not demolish or remove any Hmprovements frem the Real Propenty
without the prinr written consent of Lender. As a condition to the removal of any improvements, Lender may
require Grantor to make arraggements satisfactory to lender to replace such Improvemenls with
tenprovements of at least equal value.

Lender's Right to Entar. Leader and its agents and representatives niay eater upon the Real Property at al)
reasonable tismes to attend to Lleader's interests and to mspect the Property for purposes of Grantor's
comphiance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Granior shall promptly comply with all Lews. ordinances, and
regulations, row or hereafter in effect, of all governmental aniborities applicable (o the use or occupancy of the
Praperty, including without limitation, the Americans With Disabilities Act.  Graptor may coptest in good faith

law, ordinance, or regulation and withhold compliance Jucing any proceeding, mcludiniungmpxialc
zader's sole

Ci;

Uy

e

any su ] : D -
appeals, s Jong as Grantor has notified Lender tn writing pror to deing so and so long as, in

epinion, Lender’s taterests in the Property are not jeopardized.  Lender may require Grantor 1o post adequate
secunity or a surety band, reasonably satisfactury to Lender, to protect Lender's tnlerest.

Duty o Protect. Grantor agrees nenher io ahandon nor Jeave unattended the Propenty.  Grantor shall do all
other acts, in addition 10 those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.
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DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums securod by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A “sale or transfer” mieans the conveyance of Real
Property or any right, title or interest therein; ~hether legzl, beneficial or equitabler whether voluntary or
involuntary; whether by outright sale, deed, installment sale conteact, land contract, comract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assipnmeat, or transfer of any
beneficinl interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. 1 any Grantar is & corporation. partnership or mited lisbility company, transfer also
includes any change in ownership of more then twenty-five pervent (25%) of the voling slock, prrinership interests
or limited fisbility company interests, as the case may be, of Grantor.  However, this oplion shall not be exercised
by Lender if such exercise is prohibited by federal law or by iHlinos law.
TAXES AND LIENS. The following provisions relating 10 the taxes and liens on the Property are & part of this
Mortgage.
Payment. Grantcr s'iwl} pay when due (and in all events prior to delinquency) all taxes, payrol] taxes, spocial
taxes, assessments, wiei charges and sewer service charges levied against or on account of the Property,
and shail p&y when' ducai! claims for work done on or for services rendered or material fumished fo the
Propeity. Grantor sheli nuiztain the Propenty free of all liens having prosity over or equel to the interest of
Lender under this M.mﬂxc. ~avepl for the fien of faxcs and assessments nat due, cxcchl for the Existing
Indebtedness referred 10 below, 4o except as otherwise provided in the following parsgraph.

Riq‘ht To Contest. Gruntor may »ithhold puyment of any tax, assessment, or claim in connection with & good
fuith dispute over the ohligation 10 pey, 10 teng as Lender’s interest in the Property is not jeopardized. [f a ien
arises or is filed as a result of nonpayment, (&sranmr shall within fifteen (15) days afler the lien anses or, if &
lien is filed, within filleen (15) days afted Grantos has notice of the filing, secure the discharge of the lien. or if
requested by Lender, deposit with Lender cash or a sufficient corporate swrely bond or other security
satisfactory iv Lender in an amount sutficieni lo discharge the lien plus any costs and attomeys' fees or other
charges that could accrue as a result of a forecivsups or sale under the lien.  In any contest, Grantor shall
defend itsell and Lender and shall satisfy any avveme judgment before enforcement agrinst the Property.
Grantor shall narte Lender us sn additional obligee snder any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upan demund fumnish to Lender satisfactory evidence of payment of the
taxes of assessments and shall authorize the appropriate goverariental official to deliver o Lender at any time

a written statement of the iaxes and assessments agmnst the Propsiiy.

Notice of Construction, Grantor shall notify Lender at least (iferu (15) days before any work is commenced,
any services are fumished, or any materials are supplied to the Property . i€ any mechanic’s ?im. mateniaimen’s
lien, or ather lien could he asserted on account of the work, services, or maiznials. Grantor will upon request
of Lnder fumish 1o Lender advance nssusances satisfactory to Lender tha' Grantor can and will pay the cost
of such improvernents,

PROPERTY DAMAGE INSURANCE. The following provisions selating 1o insunigothe Property arc a part of this

Mortgage.

Maintenance of Insuranca. Grantor shall procure and maintsin policies of fire gnsurance with standard
extended coverage endorsements on 8 replacement basis for the  full insurabic wvalue covening sl
improvements on the Real Property in an amount sufficient to avoid application of any coinsvianve clause, und
witih a standand mortgagee clause in favor of Lender. Grantor shall wiso procure and maintain comprehensive
general liability inswrgnce in such coverage amounts as Lender may request with Trustee and lensior being
named as sdditional insureds in such !iatilily insurance policies. ~ Additionally, Grantor shall cnzintain such
other insurance, including but not limited to hazard, business interruption and boiler insurance as Leader may
require.  Policies shall %c writlen by such insurance cnmrpnnius and in such form as may be reasinably
acceptable 1o Lender. Grantor shall deliver to Lender certificates of coverage from each insurer contaizing 8
slipulation that coverage will not be cancelled or diminshed without & minimum of ten (10) days' prior wniten
notice to Lender and not containing any disclaimer of the insurer’s liability for failure 10 give such nolice. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender wili not be
tmpaired in any way »v any sct, omission or defsull of Grantor or any other Pj)erson. Should the Real Propeny
at any time become located in an srea desigpeted by the Director of the Federl Emergency Management
Agency ws a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, to the
extenl such insurance is required by Lender and 1s or becomes available, for the term of the Joan and for the
full unpaid principal bafance of the Toan, or the maxinum limit of coverage that is svailable. whichever is less.

Application of Proceeds. Grantor shall prumruy notify Lender of any Joss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00." Lender may make proof of loss if Grantor fails to
de so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, ot its
election, apply the proceeds to the reduction of the Indebledness, payment of any lien affecting the Propenty,
or the restoration and repair of the Property. [f Lender elecis to apply the procéeds to restoration and repair,
Grantor shall repair or replace the damaged or desteaved Improvements in a msnner satisfaclory 1o Lender.
Lender shall, upon satisfactory proof of such expenditure, paj' of reimburse Graotor from the proceeds for the
reasonabie cost of repair or restoration if Grantor is not ir. default hereunder.  Any proceeds which heve not
been disbursed within 180 davs after their receipt and which Lender has not committed to the nijir or
restoration of the Property shall he used first (o pay any amount owing 10 Lender uader this Mortgage, then lo
prepay accrued interest,” and the remainder, if any, shall be applied to the principal balunce of the
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Indebtedness. If Lender holds any proceeds afler payment in full of the Indebtedness, such proceeds shall he

paid to Grantor.

Unexpired [nsurance at Sale. Any unexpired insurance shall inure to the benchit of, and pass to, the
purchaser of the Property covered b{ this Mortgage al any trustec’s sale or other sale held under the
provisions of this Mortgage, or at any loreclosure sale o} such Property,

Compllance with Existing Indebledness. Dunng the period in which any Existiag lndchtedness described
below is in effect, compliance with the insurance provisions confaine! in the insirument evidenaing such
Existing Indehtedness shall constitute compliance with the insurance provisions under this Mortgage, 10 the

extent compliance with the terms of this Mortgage wonld constitute 2 dupheation of insurance requuemenl, I

any proceeds from the insurance hecame payulgtu on loss, the provisions 'n this Mortgage [or division of

roceeds shull apply only 1o that portion of the procesds not payable o the holder of the Existing
ndebtednens,
Grantor's Renort on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lrider a report on each existing policy of insurunce showing: (a) the name of Ihe msurer; (b} the
risks insured; (c;.the amount of the policy; (d} the propert insurc(k the then current replacement vaive of
such property, and-ihe manner of determining that value; and (e) the expisation date of the policy. Granior
shall, upon request 2 2 ender, have an independent appraiser satisfactory to Leader determine 15:: cash value
replacement cost of %ie ’roperty.
EXPENDITURES BY LENDZR, If Grantor fails to comply with any provision of this Morigage, including any
obligation to maintain Existing [niehtedness in good standing as reguired below, or il any action or proceeding 1s
commenced that would materially <ffec: Lender's interests in the Froperty, Lender on Granlor’s behali may, but
shall not be required to, take any action that Lender deems appropriale.  Any amount that Lzader expends 1n so
doing will bear interest at the rate charged! under the Note from the date incurred or pad by Lender i the date of
repayment by Grantor. Al such expenscs at Lender's option, vl (aj be payable on demand, (b) be added to the
balance of the Note and be apportioned amoag. and be p:?'ahle with any installment payments 6 become due
during either i) the term ntJ any aprlicable 1nsufance 53(! iy or {u) the remamag term of the Note, or (¢} be
treated as a balloon payment which will be due 3 payahle at the Note's matunity. This Mertgage also will secune
payment cf these amounts. The rights provided 20 2 this paragiaph shall he in addition 1o any other agnts or any
remedies to which Lender may be entitled on accownt of the default.  Any such action hy Lender sflall not be
construed as curing the default so as lo bar Lender fro/a any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Mortgage.
Title. Grantor warrants that:  (a} Grantor holds good ana dnarketable tile of record to the Propenty in fee
simple, free and clear of all liens and encumbrances other than fiese set forth in the Real Propurty description
ar in the Existing Indebiedness section below or in any tille irsuranve policy, title report, or final title opinion
issied in favor of, and accepted by, Lender in connection with as Modtgage, and ~ (b) Granter has the full

right, power, and authonty to execute and Jeliver this Mortgage to Londer. .
Defense of Title. Suhject to the exception in the paragraph above, Giantor warrants and will forever defend 3 -

the title to the Property against the Jawful claims of all persons.  in ihe event any acticn or proceeding s
Grantor's ttle or the interest of Lender under this Siorigage, Grantor shall defend e

commenced that questions _
the action at Grantor's expense.  Grantor may be the nominal party in such proseedmg, bul Leader shall be N
entitled to participate in the procecding and 10 be represented in the proceeding by comasel of Lender’s own b
choice, and Grantor will deliver, or cause to be delivered. o Lender such instruments =5 Lender may request el -
from time to lime to permil such participation, :{ _

Compiance With Laws. Grantor warranis that the Property and Granlor's use of the Tropity complies with
all existing appitcable laws, ordinances, and regulations of governmental authonties.
EXISTING INDEBTYEDNESS. The following provisions concerning existing indebtedness (the  “Existing
Indebtedness’} are a part of this Mortgage.
Existing Len. The lien of this Mortgage securing the Indebledness msy be secondary and infiro: to an
existing lien. Grantor expressly covenants and agrees to pay, or see to lhe payment of, the Existing
Indebiedness and to prevent any default on such indebtedness, any default under the instnnnents evidencing
such indebtedness, or any defauit under any security documents for such indebtedness.
Default. I[f the payment of any instaliment of principal or any interest on the Existing Indebtediess is not made
within the time required by the note evidencing such indebtedness, or should a default occur under the
instrument securing such indebtedness and not be cured during any applicable grsce peniod therein, then, at
the option of Lender, the Indebtedness secured by this Mortgage shafl become nnmediately due and payable,
and this Mortgage shall be in default.
No Modification. Granter shall net enter tato any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Morigage by which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender.  Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage,
Apgllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain Pmcccdings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any

rtion of the ne! proceeds of the award be f{plm’ to the Indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,

expenses, and attoreys® fees incurred by Lender in connection with the candemnation.
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Proceedings. If nnfr proceeding in condemnation is filed, Grantor shall prompily notify Lender in writing, and
¥ h steps as may be necessary to defend the action an oblain the award.

Grantor shall promptly take suc | _ R
Granlor pay the nominal party in such proceeding, but Lender shall he entitled to participate in the
proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or

cause 10 be delivered to Lender such instruments as may be requested by it from time to ume to permit such
pasticipation,
(MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mongage:
Current Taxes, Fees and Charges. Upan request by lender, Grantor shall execute such documests in
addition to this Mortgape and take whatever other action’is requesied by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all luxes, as described below, together
with all expenses incursed in reconding, perfecting or continuing this Montgage, including without limitation all
taxes, fees, documentary stamps, and other charges for sovording or segistening this Mortgage.
Taxes. The frilowing shal) constilute taxes to which this section apphes: {a) 2 specific tax upon this ype of
Mortgage orapon all or any part of the Indebtedness secured by this Mortgage; (by a specific tex on Borrower
which Borrower is wuihenized or required 10 deduct from payments on the Indebtedness sscured by this type of
Mortgage: (¢) & trx on this type of Mortgage chargeable against the Lender or the hoidur of the Note; and  (J)
a specific tax on s _or any portion of the Indebiedness or on paymenis of principel and interest mads by

Borrower.

Subsequent Taxes. M v tax to which this secion applies 1s enacted subsequent to the date of this
Mortgage, this event shall hrve the same effect as an Event of Default {as defined below), and Lender may
exercise any or all of its avgilsble remedies for an Event of Defaull as provided below unless Grantor cither
(a) pays the tax L~ fore it becomes d+linquent. or (b) contests the tax as provided above in the Taxes and
Lie{r.\s s:]acliqm and deposits with Leadsr cash or a suffictent corporate surely bond or other security satisfactory
to Lender.

SECURITY AGREEMENT; FINANCING UTAVEMENTS. The following provisions relating o this Morigage as &

security agreemenl are a part of this Mongage,

Securlty Agreement. This instrument shall ‘onstitute a securily agreement (o the extent any of the Pm&wny
constitutes {ixtures or other personal property, aid ~ ender shall have all of the nghis of & secured party under
the Uniform Comnrercial Code as amended from tine 10 time.

Security Inferest. Upon request by Lender, Grantir shall execute financing statements and take whatever
other action is requested by Lender to perfect and consinge Lender's secunty interest in the Rents and
Persanal Property.  In addifion to recording this Mortgage 1 the real properly records, Lender may, al any
time and without further authorization from Grantor, file execuia counterparts, copies or reproductions of this
Mortgage ns & financing statemeal,  Granlor shall reimburse Leddes for all expenses incurred in perfecting or
continuing this security interest. Upon delault, Giantor shall assemoly’ the Personal Property in & manner and
at a place reasonably conventent o Grantor and Lender and make 1f 2vaiiable to Lender within three (3) duys
after receipt of writtea demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender {seeursd party), from which nformation

concerning the security interest granted by this Morlﬁagc may he obtained \each as required by the Uniform -
Commercial Code), are as stated on the first page of this Mortpape. i
FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions ricling to further assurancis and -
altormey-in-fact are a part of this Mortgage. o
- Nates
Further Assurances. At any tine, and from time to lime, upon request of Lender, Grazio will make, exscule s
and deliver, or will cause to be made, exezuted or delivered, to Lendes or to Lender's Hesicnee, and when I
b

m;luesled by Lender, cause to be filed, recorded, refiled, of rerecorded, as the case may be, ‘avsuch times
and in such offices knd places as Lender may deem appropriate, any and all such mortgages, deod: of trust,
secunty deeds, security groements, financing statements, continuation Slalements, instruments (of! further
assurance, certificates, and other documents us niay, in the sole opinjon of Lender, be necessary or drinnahle

in order {0 cffectunte, complete, perfect, continue, or preserve (a) the obligations of Grantor and Borrower
under the Note, this Mortgage, and the Related Documents, and (b) the liens and secunty interests created by
this Mertgage on the Properly, whether now owned or hereafler acquired by Grantor.  Unless prohibited by law
or ag to the contrary by Lender in writing, Grantor shall reimburse Lender for all vosts and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. 1f Grantor fails to do any of the things referred 1o in the preceding paragraph, Lerder may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the pumpose of making, executing, delivening,
filing, recording, and doing all other things as may be necessary or desimble, in Lender’s sole opinion, 1o
accomplish the matters referred (0 in the preceding paragraph.
FULL PERFORMANCE. If Borrower pays ail the Indebtedness when due, and otherwise performs all the
ohligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satistaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing
Lender™s securily interest in the Rents and the Personal Property.  Grantor will pay, if permitied by applicable law,
any reasonable lermination fec as determined by Lender from time (o time. If, however, payment 15 made by

Borrower, whether voluntanly or otherwise, or by guarantor or by any third parly, on the Indebtedness and
thereafter Lender is forced to remit the amount of that payment (a) 1o Borrower's trustee in bankrupicy of to any
similar perscn under any federal or state bankruptey 1aw or law for the relief of debiors, (b} by reason of any
judgment, decree or onder of any court or admimistrative body having jurisdiction over Lender or az, of Lender's
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property, or (c) by reason of any seltlement or cairpeise of any claim made by Lender with any claiman {including
witfmm limitation Borrower), the Indebtedness shalf be considered unpuid for the purpose ot enforcement of this
Morgage and this Mudﬁngc shall continue 1o be elfective or shall be reinststed, as the vaswe may he,
notwithstanding any cancellaion of this Morgage or of any note or other instrument of agreement evidencing the
Indebledness and the Property will continue tn secuse the amount repaid o recovered 10 the szine extent as if that
amount never had been originally received by Lender, and Grantor shall be bound by any judgment, decree,

order, settlement or compremise relating to the Indebtedness or to this Mortgage.
DEFAULT. Each of the following, at the option of Lendes, shall conatitute rn event of defavlt (*Event of Delault™)
under this Morigage:

Defaull on Indebtednass. Failure of Borrower to make any paysient when due on the Indebtedness,

Doefault on Other Payments. Failure of Grantor within the timk reqwired by this Mortgage (o make oy
payment for taxes of ssurance, or any other payment necessary o prevent Nihing of or w elizet discharge of
any lien,

Complianc Lefault, Failure to comply vith any other term, obligation. coverant or condition contained 1 this
Mortgage, the lvate or in any of the Related Documents. 1f such a tailure is curable and if Grantor or Borrower
has nol been gives a notice of 2 breach of the same psovision of this Mortgage within the preceding twehve
(12) months, 11 113, he cured {and no Event of Defaolt wall have occurred) 1 (%ranmr of Borrower, aﬁcr Lender
sends written notics demanding cure of such farlure: (8) cures the fatfure within fiftecn (15) days: or (b) if the
cure requires more than tifteen (15) days, immediately initiates steps sufficient to cure the farlure amd thercafier
coatinues and completes b reasonable and aevessary steps suflicient to produce comphance as soun as
reasonably practical.

Detault in Favor of Thizu Parlles. Should Borenwer or any Grantor defanlt under any loan, cxtension of
credit, security agreement, purchise nrsales agreement. or any other agreenent, in favor of any other creditor

or person that may materially affect sty of Borrower's property or Borzower's or any Grantor's abtlity to fepay
the Loans or perform their respective obfigations under this Mortgage or any of the Related Documents.

False Statements. Any warranly, repeesemsiation or stalement made or fumished o Lender by or on behalf of
Granior or Borrowee uader this Montgage, the Not: o7 the Related Documents 1s false or musicading in any
matenial respect, either now or at the time made or fumished.

Insotvency. The dissolition or termination o Geantor or Borfower's existence as a poing husiness, the
insolvency of Granlor or Bortower, the appoinimest of a recetver for any part of Grantor o Borrower's
property, any mssignment for the benefit of creditars any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or insolvency laws iy or aghinst Grantor os Borrower.
Foreclosurs, Forfelture, atc. Commencement of foreviovire or Torfeiture procecdings, whether by judicial
proceeding, seif-help, repossession or any other method, by any credutoe of Grantor or by any povernawntal
agency against any of the Property. Howuver, this subsectior, sh2f) not apply in the eveat of a good faith
dispute by Grantor as to the validity or reasonableness of the ciarn ‘which 1s the basis of the fonclosure or
forefeiture gme&hng. provided that Grantor gives Lender whtteir notice-af such clum and fumishes reserves
or a surety bond for the claim satisfactory to ieader.
Breach of Other Agraemenl. Any breach by Grantor or Borrower wider the ferms of any other agreement
betweea Grantor or Borrower and Lender that’is not remedicd wilhin any vrace period provided therein,
wcluding without Limitation any agreement conceming any indehfedress or”other obligation of Grantor or
Borrower {0 Lender, whether existing now or laler
Existing Indebtedness. A default shal occur under any Existing Indebtedness or uder any instrument on the
Property seciring any Existing indebtedness, or commencenient of any suit or other action tn foreclose any
existing lien on the Property.
Events Affecting Guarantor. Any uf the preceding events occurs with respect to any Guarzaior of any of the
Indebtedness or any Guarantor dies or becomes incompetent, of revokes or disputes the validity vl or tiability
under, any Guaranty of the Indebiedness. Lender, at its option, may, but shall not be required to, permit the
Guarantor's estate ‘to sssume unconditionally the obligations ansing under the guaraply n (amanner
salisfactory to Lender, and. in doiag so. cure the Event of Default.
Adverse Change. A matcrial adverse changu occuss in Barmower's tinancial condition, or Lender believes the
prospect of payment of pesformance of the Ingebtedness is impairesd.
Insecurity, Lender czascnably deems iisel) insecure.
RIGHTS AND REMEDIES ON DEFAULT. Upon the uccurrence of any Event of Defauli and at any time thereafier,
Lender, at ity option, may caercise any one OF more of the following nights and remedies, o addition to any other
rghts or remedies provided by law:
Accelerate indebtedness. Lender shall have the night at its option without notice to Borrower to declare the
entire Indebledness immediately due and payable, including any prepayment penalty which Borrower would be
required to pay.
UCC Remedias. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.
Ccllect Rents. Lender shall have the right, without notice to Grantor or Borroraes, to lake possession of the
Property and collect the Rents. including amounts past due and unpaid, and apply the nel procevds, aver and
above Lender's costs, against the Indebtedness, In furtherance of this nght, Lender may require any teoant or
other user of the Property fo make payments of rent or use fees directly to Leader. 1f the Rents are collected
by Lender, then Grantor ircevocably designales Lender as Graator's atiomneyan-fact 1o cndome instruments
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name of Grntor and lo negoliate the same and collect the proceeds,
Payments by ténants or other vsers (o Leader 1 response 1o Lender’s demand shall sahisfy the obligations for
which the nayments are made, whether o1 not zay proper grouads for the demand existod.  Lender may
exercise 15 rights under this subparagrph cither i person, by ageat, or through a receiver,

Morigages in Possesslon. lender shall have the right (o he pleced as mortgages in poxsession or (o have B

receiver appainted to take possession of all or nn‘y part of the Property, with the power o protect and preserve
the Propenty, to operate the Property prccedinﬁ' oreclosure or sale, and 10 collect the Rents from the Property
and apply the proceeds, over and above the cost of the recetvership, agamst the Indebtodness. The
mortgagee in POsSesSion 0f feceiver may serve without bond if permitted by faw.  Lender's nght to the

sppointment of a receiver shall exist whether of oot the spparent value of the Property exceeds the
Ingzbtedmm by u substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Judiclal Foreclosure. Lender may obtin a judicial decree foreclosing Grantor's interest in all or any part of
the Propeny.

Deficiency uud'{,ment. If ‘Sn:m:mcd by applicable law, Lender may obin a pmdgment for any deficiency
remaining 'n the Didebtedness due to Lender after application of ail amounts received from the exeraise of the
rights provided in ¥iis section.

Other Remedies. lerJer shall have all other nighits and remedies provided in this Morigage or the Nole or
availahle at law of in equiy,

Sule of the Property. Tu the extent peemitted by applicable faw, Graalor or Borrower hereby waive any and
all right to have the prapeny murshalled. In exervising s rights and remedies. Lender shall be free to sell ait

or any part of the Property fogccier or separately, in one sale or hy separate sales.  Lender shall be entitied (o

bid al any public sale on ali or any ponien of the Propeny

Nofice of Sale. Lender shall give Orantor reasonable notice of the time and place of any public sale of the
Personal Propesty or of the time after vhich any pavate sale or other intended disposition of the Persons!
Praperty 1s 10 be made. Reasonable notice-shall mean notice given at least fen {10} days before the time of

the sale or disposition.

Walvar; Election of Remedies. A waiver byary party of a hreach of 2 provision of this Mortgage shall not

constitute & waiver of or prejudice the party’s righis otherwise to demand strict complisnce with thii provision

or any other provision. Election by Lender w0 pursve any remody shall not exchide gun:m! of any other

remedy, and an election 1o make expeaditures or take action to perform an obligation of Grantor or Borrower

under this Mortgage afler failure of Grantor or Borsower 10 prrform shall not affect Lender's nght 1o declare a

default and exercise its remedies under this Mongage.

Attorneys' Fees; Expenses. If Lender insfitutes any suit’or sclion 1o enforce any of the lerms of this

Mortgage, Lender shall be entitled 10 recover such sum as the cowt may adjudge reasonable 2 attomneys’

fees at trial and on any appeal.  Whether or not any court action is iy elved, all reasonable expenses incurred
ngcr's opinivn are necessary Al any lime ter tho-protection of its interest or she ,

received in payment thereof in the

by Lender that in -
enforcement of its rights shall becotne a pan of the Indebledness pryable on cemand and shall bear interest -
from the date of expenditure until repaid &t the mie provided for in the Mote.  Expenses coversd by this S’
raragraph include, without limnation, however subject lo any limits under applicable law, Lender's attomeys’ -
ees and Lender’s legal expenses whether or not there is a lawsuit, tacluding attamoys® fees for hankripicy ek
proceedings (including efforts to madify or vacate any automatic slay or injuaction), appeals and any -
antici leﬁ post-judgment cotlection services, the cost of searching records, obtaiping Cile repons (including ~
foreclosure reponts), surveyors' reports, and appraisal fecs, and Gitle insurance, 10 the exlent Ix:tmitled by X
aw. ‘1

applicable law. Borriwer also will pay any count costs, in addition to gll other sums providrd by

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under 1his Mortgege, including widnut limitation any
notice of default and any notice of sale to Grantor, shail be in writing, may be be sent by telefesimitie, and shall

be effective when actually delivered, or when deposited with a nationally recognized ovemight covaer, or, if
mailed, shall be deemed effective when deposited in the United States mail first class, registered man. rostape
?n:pard. directed to the addresses shown near the beginning of this Mortgage. Any pany raay change jis add.ess

or potices under this Mortgage by giving formal written notice to the other perties, specifying that the purpose of

the nolice is to change the party's address. Al copies of notices of foreclosure from (he holder of any lien which

has prionty over this Morigaye shall be sent 1o Lendei’s address, as shown near the beginning of this Mortgage.

For nolice purposes, Grantor agrees to Keep Leader informed at all times of Grantar's cusvent address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments, This Mortgage, together with any Related Documents, constitutes the entire understanding and
aﬁ'mmem of the pasties as to the matlers set forlh in this Morigage. No glteration of or amendment o this
Mort age shall be effective upless given in wriling and signed by the party or parties sought to be charged or

bourd by the slteration or amendment.

Annual Reports, If the Property is used for purposes other than Grantor's residence, Gruntor shsll fumish to
Lender, upon request, & certified statemeal of net operating income received from the Property dunn
Grantar's previous fiscal year in such form and detail as Lender shell require.  "Net operaling income” she
megn all cash receipts from the Propenty less all cash expenditures made i connection with the cpemation of

the Property,
Applicable Law. This Mortgage has been dallvered to Lender and accepted by Lender In the State of .
lifinols. This Morigage shall be governed by and construed in accordance with the laws of the State of N




06-08-1995
Loan No 9001

UNOFFICIAL COPY

MORTGAGE Page 9
{Continued)

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH

iHinols.
Captlon Headings. Caption headings i1n this Mortgage are for coaveicnce purposes only and aie nol 1o be
used 10 interpret or define the provisions of this Mortrage.

Merger. There shall be no merger of the iaterest or estate created by this Mortgage wath any other interest or
estate ir the Property at any time held hy ar for the benchit of Lender in any capacily, without the written

consent of Lender.
Multiple Partlles; Corporate Authority. All obligations of Grantor and Borrowur under this Mortgage shall be
joint and several, and all references 1o Granior shall mean each and every Grantor, and all refecences o
rrower shall mean each and every Borrower.  This means that each of the persons signing below s
responsible for all obiigations in this Mortgage.
Severablilty. If a court of competent jurisdichion finds any provision of this Morgage to be invalid or
unenforceable as to any person or circumstance, such finding shalf not pepd=r that provision invalid or
unenforceable.as 1o any other persons or circumstances.  [If feasible, any such offending provision shall he
dezmed to b2 nodified to be within the limits of entorceability or validity; however. 1f the offending provision
cannot he so modified, it shall be stricken and all other provixions of this Mortgage in all other respects shall

remain vahd and Zaforeeable.

Successors and 7s3lgns. Subject to the limitations stated in this Mortgage on tansfer of Grantor's interest,
this Mortgage shaii b Siading upon and inure 1o the benefit of the parties, their successors and assigns. [f
awnership of the Propen; hecomes vesied tn a person other than Granter, Lender, without notice fo Grantos,
may deal with Grantor’s saccessars wilth gefereace to this Mortgage and the Indebledress by way of
forbearance or exieasion withowt releasing Grantor from the obligations of this Mortgsge or liability under the

{ndchtedness,
Time Is of the Esgence. Time.i: ¢{ the essence in the performance of this Mortgage.

Walver of Homestead Exemptlon” Gruntor hereby releases and waives all rights and henefits of the
homestead exemption laws of the State of Hlinois as 1o all indebledness secured by this Mortgage,

Waivers and Consenlts. Lender shall not be deemed (o have waived any sights under this Mortgage (or under
the Related Documents) unless such waiver i« i wating and signesi by Lender. No delay or omission on the
part of Leinder tn exercising any right shall pperiic-as u waiver of such right or ary other right. A waiver by
any party of a provision of this Mortgage shall not constatute a waiver of or prejudice the party’s ght otherwise
to demand strict compliance with thal provision or iny cther provision.  No prior waiver by Lender, nor any
coursz of dealing between [ender and Grantor or Borvewse, shall constitute a waiver of any of Lender's rights
or any of Grantor or Borrower's obligations s to any fivyre Lansachons.  Whenever copsent by Leader is
requited in this Mortgage, the granting of such consen! by Lender in any anstance shall nov constitute
continuing consent to subsequent mstances Where stuch consenc s rguired,

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

Liorauer fmfgé,

P

Hieronim Czapla

X

Miroslaw Gulowskl|
¢ ‘ éi 1/. ' _‘,,';L/ R

{r iy

Helgna Gulowskl

£

SN T3

4
ay
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Park National Bank ang Trust of Chicago

This Mortgage prepared by:
2958 N. Milwaukee Avanue
Chicago, lllinols 60018
INDIVIDUAL ACKNOWLEDGMENT
STRTEOQOF & ~ )
) ss
COUNTYOF = )

On this day before me, the undersigned Notary Public, personslly appeared Hleronlm Czapia, Grazyna Czapla,
Miroslaw Gutowskl and Helona Gulc:asxi, to me known to be the individuals desenibed 1n and who executed the
Mortgage, and acknowledged that they signed e Montgage as their free and voluntary act and deed, for the uses

and purposes therein mentionsd.

Gliven under my hand and official sealthls ~ " = day of ' 19
By e Residing at ___ _
Notary Public In and for the Stale of l

My commission explres
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