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STATE Ol" TLLINOIS ' FHA CASH NO.
FHA MORTGAGE 131:7960304-729

This Monguge ("Seeurtiy Insmmwn.t"} is given on Jung B, 1995 . The Mortgngor s
ANTONTO CUCAND, A BACH:LUR-and MARCELIND CONTRERAS, A BACHELCR

1

whose address is 4347 WEST CRYSTAL STRCET,CHICAGD, Ik 60651 |
("Borrawer”), This Securlty irstrument la given 1o L IBERTY MORTGAGE (UMPANY OF -
NORTH AMERICA, AN ILLINGIS CORPORATICN
* which is orgunized and oxisting under the laws of THE STATE OF ILLINOIS f‘ \
and whose aidress s~ 3407 WEST LANRFNCE AVERE - CHICAGD, (IL 60625 ' -'( Lender)
: nder”

Borrowet owes Lender the principal sum of Nmmy Flghe T 'nousand Nine Hundred Seventy

tight Dollars and no/100 | Dollars -
(L.S. $98,978.00 ). "This debt is evidenced by Borrower's now dsted the same date as (his
Security Instrument {"Note"), which provides for monthly paymenis, with v 12241 debt, IF not paid carlier, due
anit payable on July 1, 2025 This Securlty Instrument secures to Londor: (n) the
repaymoni of the dobt uvidenced by the Note, with inlcrcsi andd ull renewals, extens'ons and modifications; -

(b} tho peyment of al) other sums, with interest, ndvanced under paragraph 6 (o protect Xe scourity of this

Scourily Insiroment; and (¢) the rorformnncc of Borrower's covenanis and agreomenis wider this Security
Instrument nngd the Note, For this purpose, Borcawer does hercby morigage, grant and convey to Lender

the following described proporty located in ~ COOK

County, lltinols:

LOT 19 IN BLOCK 4 IN BRITTON'S SUBDIVISION OF THE SOUTHWEST 1/4 OF ‘Trk

NORTHEAST 1/4 OF SECTION 3, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE
THIRD PRINCTPAL MERIDIAN, IN COOK COUNTY. ILLINOIS. TAX ID# 16-03-232-006

FIRST AMERICAN TITLE
. ¢83479 19} Y
which has the sddress of 4347 NEST CRYSTAL STREET ‘ CHICAGD
(STREET) Y|
Niinois 60651 ("Property Addross™;
210 CODH)
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TOGETHER WITH all the Improvemeits now or herefier crecied on the proporty, and ali cusements,
rights, appuricaances, renls, royaities, mineral, oil and gas rights and profits, water righits and stock and ali
fixturcs now or hereafier a part of tho proporty, All roplacemerts and additlons shall also be covered by
this Securlty Instrumont, All of the foregoing is referred to in this Security Instcument ns the "Property.

BORRO'WER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Propeny is unencumbered, excepl for
enctimbrances of recordl. Borrower warrants and will defend gencenlly the title to the Propeny against ail
clalms and demarxls, subject to any encumbrances of record,

1. Payment of Principal, Interest and Lute Chiarge,  Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Nete and Iate charges due wnder the Note.

& Montksy Payments of Taxes, Insurance, wnd Other Charges,  Borrower shall include in each
monthly payment, togother with the principal and intorest s set forth In the Note and anty lale churges, a
sum for (a) taiee pnd apecial assessments levied or to be lovied against the Property, (b) Iensehold
payments or grourd rats on the Property, and (c) premivims for insurance required under Paragraph 4,

In any year in which (he Lander must pay a mortgage insuronce promium to the Secretary of Housing and
Utban Development (“Sccrscary™), or in any year in which such premium would have been required if
Londer sill helcl the Secusity Instruiment, each mon!hlr payment shall also include either; (1) n sum for the
nnual mortgage insarance premivm to be paid by Lender 10 the Secretary, or (i1) a momhly chnrge instcad

of » morigage insuranco premian 15 3his Security Instrument is held hy the Secretary, in a rensonnble

- amounl Lo be determiined by the Scersipry. Excepl for the monihly charge by the Secretary, thesc itema
are calicd "Ecrow lloms" and the suma pald lo Lender are called *Bscrow Funds,*

“Lender muy, at nny time, collect and heit-amounts for Escrow ltems In an aggregale amount not to
excecd the maximum amount thal oy be requizez for Borrawer's escrow account under the Real Estate
Settlement Procedures Aet of 1974, 12 U.S.C.¢ 2601 o geq. and Implementing regulations, 24 CT'R Pan
3500, s they may be amended from time to time ("FESPA™), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or dishurscmesis before the Borrower's payments are avallable
in the account may not be based on amounts due for the nienzage insurance premium,

If the amounts held by Lender for Escrow Items exceed (i smounts pormitted to bo held by RESPA,
Lencler shall doal with the oxcess funds ns rct‘uirmi by RESPA, If rac.amounts of funds hold by Lender m
any time are not sufficient to pay the Escrow ltoms when due, Lenaer mrs-aotify the Borrower nd requite
Borrower to make up the shortuge or deficioncy as permiticd by RESPA!

The Escrow Funds nre pledged us additional security for all sumy secured by ip's Sceurity Instrament, If
Borrowor tenders 10 Lender the full payment of all such sumy, Borrower's accor:t_shall be crediied with
the batance remaining for all invtallment ltems (a), (b), and () and any mortgage tuswrance premlum
installment that Lender has not become oblignied to pay to the Secretary, und Londor shall prompily
rolund any excess funds to Borrower. Immedlaiely prior 10 a foreclosure sple of thy Propeny or s
acquisition by Lomder, Dorrower's nccount shall be crediied with any balnnce vemaining for.2ii tastallments
for ilems (a), (b), nml (¢},

I 3. Applicution of Fayments,  All payments under Pacngraphs 1 and 2 shall be applied by Lender s
follows:
FIRS1, to the mortgago insurgnce Im:mium to be paid by Lender 1o the Secrelary or to the monthly
charge by 1he Secrolary instend of the monthly mortgage Insurance premium; :
SECOND, 10 any taxes, speclal assessmems, Joasehold payments or ground rents, and fire, Nood
and other hazard insurance premiums, os required; ‘ ‘

FIIA ILLINOIS MORTGAGE FORM 2
ISC/PMDTIL/O9M(0622)1, PAOK2OP? A cast vo. 131:7960304 759
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THIRD, to interest due under the Note;
FQURTH, to amortization of the principal of the Note;
FIETH, to Iate charges due under the Note,

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property,
whether now In existence or subscquontly erccted, againat any hazards, casunliies, and contlngencies,
including fire, for which Lender requires insurance. This insueance shall be maimained I the amounts and
for the periods thal Lender requires. Borrower shall also insure all improvements on thy Property, whether
now in exlstence or subsequently erected, againat loss by floods to the extent required by the Secretary, Al
- Insurance sholl be carcied with compantes approved by Lender, The insurance policies and any renewnls

: etImI:i bo held by Lender and shali include loss payable clauses in favor of, and in a forn accepiable to,
Lendor, - :

In theavent of loss, Borrower shall give Londer immedlate notice by mail, Lender may make proof of
toss if not maia promptly by Borrower. Fach Inserance company concerned ls horeby authorized and
dirccted 10 make pyyment for such loss directly to Lendor, instead of to Sorrower and 1o lsm!nr{olmly. All
or any part of thi irsivance proceeds may be applied by Lendee, at its option, elihier (s) to the reduction of
the indlebledness uiier the Note and this Security Instrument, first to any delinquent amonts applied in
the order in Paragraph 3 and then to Ercpnyment of principal, or (b) to the resioration or repuir of the
damnged property. Any apptization of the proceeds 1o the principal shidl not exiend or posipone the due
date of the monthly paymesia which are roforred 10 In Parngeaphi 2, or change the wmount of such
paymonts. Any oxcess insurance proceeds over mn amounnt reauired 10 pay nll onstanding indebledness
under the Note and this Secutity instcument shall be paid to the entlly logally emtitled thereto,

in the event of loteclosure of this Sceurdty Instrument or other trunafer of itlo 1o the Property that
extinguishes the indebtedness, all righy, ti'z.and interest of Borrower (n and to insurance policies in force
shall pass to the purchaser,

S, Occupancy, Prescivation, Mainteizp<o_and Protection of the Property; Borrower's Loan
Application; 1.eascholds. Borrowor shall occupy, est=iish, nnd use the Property as Borrower's prineipal
tesidence within sixty days afier the excewtion of thix Securkty Instrament and shali continue to occupy the
Proporty as Dorrower's principal residence for nt least snw year after the date of occupancy, unless the

Secretary determines thls rey.ivoment will cause undus rardship for Borrower, or uniess extenusting
circumstances oxist which nre beyond Borrowor's control, Boirrwar shull nollfy Lendors of uur extenualing

- elrcumsiances, Boreower shall not commit waste or destroy, darisge or substantially chango the Property
or allow the Property to detorlotate, reasonnble wonr and lear exceptad: Lender may Inspect the Property if
the Property s vacant or abundoned or the lonn Is in defauit, Londer may-inke repsonable &etion 1o proiect
and proserve such vacant or abandoned Property, Borrower shall also by in dziault If Dorrower, during the
lnan application process, gave mmcrlnllr {nlse or inaceurate informalion or'e:omonts to Lender (or falled
to provide Lender with any materinl information) In conneciion with the o ~videnced by the Note,
including, but not limited to, representations concerning Borrower's oceupacr of the Property as a
principal residence. If thin Security Instrutent s on a leaschold, Borrower shall comnly with the provisions
of the lease, If Borzower acqulres fee title 10 the Propenty, the tenschold and Tee thtle shalt-zot be merged
unless Londer ngrecs to the morgor in writing,

6. Charges (o Borrower wnd Protection of Londer’s Rights In the Property, Borrowir wail poy all
governatental or muniicipal charges, fines and impositions that nre not included in Parsgraph 2, @#sriower
shall pay these obligations on time dircctly to tho citlty which is awed the payment, 1f fallure to pay. vould
adversely affect Londos's Interest in the Property, upan Lender’s request Borrower shall prompily furiish to
Lender receipts ovidencing these payments,

If Borrower fails to make those payments or the payments required by Paragiaph 2, or fails to perform
any othor covenants and agreoments contained in this Securlty Instrument, or there is a lega) proceeding
that may signiticantly affect Lender's rights in the Property (such as n procecding in banknipcy, for
cendemination or to enforce taws or regulations), then Lendor may do aml pay whatever Is necessary to
protect the valuo of the Property and Lender's rights in the Propeny, including payment of taxes, hazard
nsurance and other items mentioned in Paragraph 2, :

FUA ILLINOIS MORTGAGE FORM | ot o ¥
[SC/PMDTILII{Y2)-L, PAGE 2 3 mia casino, 131:7960304-/2¢
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_ Any amounis dishursed by Leuder under this Paragraph shall become an additionnl deiwn of Borrower
and be secured by this Sccurll{ Inmrament. These amouits shall bear interest from the date of
disbursoment, M the Note rate, and at the eption of Lender, shal) be iminediately due and payable,

7. Condemuatlon. The proceeds of any award or claim for damages, direct or consequential, in
connection whth any condemnation or other tuking of any pari of tho Property, or for convayance in place
of condemnation, are hereby usaigned and shall he puld to Lender to the extent of the full amount of the
indebtednesy that remains unpald under the Note and this Seeurity Instrument, Lender shall apply such
proceeds to the reduction of the tndehtedness under the Note and this Security Instrament, first to any
delinquent amounts applicd is the arder provided In Paragraph 3, and then to prcpl:{mcm of principal,
Any application of the procecds 10 the. principal shall not exiend or postpone the due date of the monthly
paymenis, which are referred to In Parograph 2, ar change the amount of such payments, Any excess
procecds £ver an amount required to pay nll outstanding indebicdness under the Note shall be paid to the
eniity legally £asltied thereto, : '

8. Fees, Lepue: may collect foes and chiarges muthorized by the Sceretary,

9, Grounds (63 Z«veleration of Debt,
(%) Default. 207y may, cxcullu as limited by rogulntions issued by the Secretary in the case of
rfayment defauier, require immediate payment In full of all sums secured by this Security Instrument

{1} Borrower defaults by failing to pay in full any monthly payment required by this Securlty
instrument prior to or or-ctie due date of the nuxt manthly payment, or
{li) Borrower defrults by “atiog, for a period of thirly days, lo perform any olher obligalions
conialned in this Scourity Instrument, - ‘
(b} Sale Without Credit Approval. Lendor shall, if permitted by applicable faw and with the prior
?ppro-.'al ot’i}he Secrelary, require fmierpie payment in full of all the sums secured by this Security
nsirument if:
(1) All or part of the Pmpcm!. ot o benoficial Vterest in & trust owning uhl or part of the Property, is
- 30}d or othetwise iransferred (other than by deviso or descem) by the Borrower, snd
(ii) The Property is not occupied by ihe purchas.e.or ginntee ns his or hor principal residence, or
the purchaser or grantee does so occupy the ©ruparty bt his or her credit has not been
approved in aceordance with the tequirements of she Stcfelar{.
(¢) No Waiver, If circumstances oceur thut would permic Lender to require limmediate payment in
full, ows Londor does not requite such paymems, Lender-goes nat waive it rights with respect 1o
subsequent events,

- (d) Regulations of HUD Sceretary,  In many clrcumsiances regviations {ssued by thie Seereinry
will limit Loador's vights, in the casy of piayment defaults, to requliie lpmediate payment in full and
foreciose if not pald. This Security Instrument does not suthorlze acceierzion or foruclosure if not
pormiited by reguiations of the Secretory,

(0} Mortgage Not Insured. Borrower agrees thm shouid this Security Inctiziment and the nole
secur%qi mvgy not be eligible for insurunce under the National Housing  Act within

0 from the dnte hereof, Londer may, at lts option and noiwithaiansing navihing In
Parageaph 9, require imimediate payment in full of nll sums sccuresd by this Security l"..ti"yl‘stt )E
written stastement of any authorlzed agent of the Secretary dated subsequent 1o o0 DAY!
from the date hereof, declining to Insuro this Securily Instrument and the note secured thetehy, shall
be deemed conclusive proof of such ineligibllity, Natwithstanding the foregoing, this option way not
be excrcised by Lender when the unavailability of [nsurance is solely dus o Lender's failure to remht
& mortgage insuratice premium to the Secrotnry.

10, Reinstatement. Borrower has 4 right to bo retnstnted I Lender has required Immediate paymen in
fill because of Borrower's falfure to pay an smount duc under the Note or this Security Insirument, This
right applics even aler foreclosure procecdings are instimted, To reinstate ihe Sccurlty [nstrament,

) Borrower shall tender in a lump swm all nmounts required o bring Borrower's aceount current including, 1o fﬁ
the extent they are cbligations of Borrower under this Socurity Instrument, foreclosure costs amd £

wl

t

Q‘
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reasonable and customary atlorneys' fees and expenses properly associated with the foreclnsure
proceeding. Upon reinstatement by Borrower, this Security Insirument und the obligations that It secures

* shall remain In effect a8 if Londer had nol requited immediae payment in full, Howevor, Lender is n
required to permit reinstatoment If: (1) Lender lins accopied reinstatement aficr the commenceinem of
foreciosure proceedings within two years immedinely preceding the commencement of a current
foreclosuro proceeding, (1) relnstatement will preclude foreclosure on differcat grounds in the future, ¢r (iil)
reinstatoment will adversely affect ihe priority of the lien created by this Secutlly Insirument.

L1, Borrower Not Released; Forhearance by Lender Not w Walver, Exionsion of the time of payment
or modificziion of amartization of the sums secured by this Security Instrument granied by Lendor 10 any
successor In interest of Borrower shall not operaie 1o releaso the linbllity of the original Borrownr or
Borrower's auccessor In interest, Lender sholl not be required 1o commence proccedinfl ngainst any
succossor J1 ierest or refuse to oxtond time for payment or otherwise modify amortization of the sums
securcd by thi=Security Inatrument by reason of any demand made by the original Borrower or Borrower's
siccessors {n iniorrat, Any forbearance by Lender in exercising any right or remedy shall not be u waiver of
or preciude the saricise of any right ar remedy, ‘

12, Succcasory rad Assigns Bound; Jolnt andt Severnl Liabllity; Co-Signers, The covenants and
ngreersents of this Secesity instrumont shall bind and benefit the successors and asslgns of Londler and
Borrower, subjeci to the proislons of Paragraph 9(b), Borrower’s covenants and agreements shall bo joini
and several, Any Borrower who-co-signs this Security Instrument but does not execute the Note: (a) Is
cao-signing this Security Instruinert aaly 1o mortgage, grant and convey that Borrower's intorest I the
Property under the torms of this“Secosity Instrument; (b) is not personally obligaied 1o pay the sums
secured by this Securlty Instrument; and (¢) ngrees that Lender an any other Borrower may ngree 1o
oxtend, modify, forbear or make any nccoinnodations with regard 10 the leems of this Security Insirument

- or the Note withow that Borzower's conseii.,

13. Notices, Anr notice 1o Borrower pcvided for In (his Sccuru{ Instrument shall be given by

- dellvering it or by malling it by flrst class mail unless inpticable law requires use of another mothod. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Leader. Any notice 1o Lender shnll be givon by frst ctass smail to Lender's addross stated hereln or any
address Lender designates by notice to Borrower. Any notico ;iravided for in this Securlty Instrament shail
be Gzemed to have heen given to Borrower or Lender when given ‘s provided in this paragraph, '

14, Governing Law; Severabllity, This Security Insirumeny sliali be guverned by Federal law and the
law of the jurisdiction in which the Praperty is located. In the ovent *ui.any provision or clause of this
Sccurity Instrument or the Note conflicts with applicable law. such con et sall not affect other provisions
of this Security Instrument or the Note which can be given effect without ip conflicting provision. To this
end the provisions of this Securlly Instrument and the Note are declared to be savziakie,

15, Borrower's Copy. Borrower shall be given one conformed copy of thls Security Instrument.

16, Assignment of Rents. Borrower unconditionally assigns and transfors 1 Lender ofl the rents and
revenues of the Property. Borrower authorlzes Lendor or Lender's agents to colleet the roils an! revenues
and horeby directs each tenant of the Property to pay the rents to Londer or Lender's agsas. However,

prior to Lender’s notice 1o Borrower of Borrower's breach of any covenant or agreement In 2ie Security

Instrument, Borrower shall collect and recolve all romts and rovenues of the Property as truses fur the
benefit of Lender ard Borrower, This assignment of renis constitutes nn absolule assignment and noi.sn
nasignment for additional security only,

If Lender gives notice of breach to Borrower: (n) all rents received by Borrower shall be held by
Borrower ns trustee for beneft of Lender only, to be applied to the sums secured by the Securkty
Instrument; (b) Lendor shall be entittid to collect and receive all of the rents of the Property; and (c) sach
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's wrilien

demand to the tannnt,
: Borrower has not exccuted nny prior assignment of the rents and has not and will not perform any acl 4]
- that weuld prevent Lender from oxercising its rights under this Paragraph 16, EJ] :
-,
e
@
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Lender shall not be required 1o enter upon, take contvol of ar maintaln the Property before or after
giving nutice of broach to Borrower, However, Lender or a judlcinlly appointed recolver may do 50 Rt any
time thero is o breach, Any application of rents shall not cure or waive any default or invalidaie any other
right or remedy of Lender. This assigniment of rents of the Property shall terminate when the debt sexured
by the Security Inatrument 18 paid in full, .

NON-UNIFORM COVENANTS. Borrower and Lender further covensit and agree as foliows:

_ 17, Forecloaure Prucedure, 1f Lendor requires immediate payment in full under Paragraph 9, Lender

may forecloso this Sccurity Instrument by Judicinl procecding, mud any other remedies permitied by
applicable law. Londer shall be entitled to collect all exponses incurred in pursuing the remedies provided
in this Paragraph 17, including, bul not limited to, reasonabie attornoys’ fees and costs of tltle evidence,

18, Rétvse.  Upon payment of atl sums sccured by (his Security Instrument, Lendor shall release this
Security Instranent without charge to Borrower, Borrowor shall pay any recordation costs,

19, Walvers o7 Tinmesteatd. Boriawer waives all rights of homestead exemption in the Propeny,

Riders to this Scowity Tnsirument,  If ono o more riders are executed by Borrower and recorded
together with this Securi’y Instrument, the covenants of ench siich rider shall b lnco?wrmml into and shall
- amend and supploment the'ccvananis and agreemsents of this Security Instrument ay if the ridor(s) wore in
a part of this Security Instrument..-{Check applicable box(es)].

[:] Condominium Rider D Graclumed Payment Ridor [:I Growing Equity Rider

D Planned Unit Development Rider E{] Other [Specity|=ARM RTDER

BY SIGNING BELOW, Borrowur accepis awi agrees o the torms contained in pages | through 7 of
this Sccurity Instrurtent and in any rider(s) executed by Borrower and recordud with it

Witnesscs:

(SHAL)
KN HORROWER

%p m ~

Vs

’Wﬂi (SEAL)
L LAY HORROWRR

(SBAL)
BORROWER

(SEAL)
BORROWIR

FHA ILLINOIS MORTGAGE FORM ) | 9%
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STATE OF  1LLINOLS \ L&(LL— County ast

1, TIE UNDERSIGNED , & Nolnry Public in and for sald county and state, do heroby certlfy that
ANTONTO CUCANO, A BACHELOR
MARCELINO CONTRERAS, A BAGHELOR

personally known to me (o bo tho same person(s) whoso name(s) are snlmcrlbﬁt to the {oregolng

. Instrumieni, appeared before me this dnr in person, and acknowlediged that ey - signed and

dclifvut;::l tho said Insirwment a3 - Eheir  free and volunjary act, for sho'yises and purposes therein
sel forth, ‘ L
© Gilven under my hand and offielal seal, this 8T _Alay of JUNE / / _ ’

m\"wwpr“w“ K l."' -i';ry Iluhl é’-
KAREN M/ \R'E NOWAK
Notwry Pubile, Sata of linols
Exay. Y1087 Y,
P HO TR TR RO R RN AR N TN :
‘This instrument was prepared by: ( WESTAMERICA MORTGAGE COMPANY
Address: 1S 060 MIDWEST ROAD
OAKRODK TERRACE, L. GOiB1

* FUIA ILLINOIS MORTGAGE FORM ] %: :
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 8th d:iy of  June, 1995 and by
incorporated (nto and shall be deemed to amend and supplemont the Mortgage, Deed of ‘Trust or Security

Deed ("Security Instrument”) of the same dato ﬁivcn by the undersigned S_;Borrowcr') o secure Borrower's
- Note ("Note”) fo  LIBERTY MORTGAGE COMPANY OF NORTH AMERICA, AN ILLINGIS
CORPORATION | : (he "Lender")
of the same <ute und covering the property described in the Securlty Instrument mwd Tocated at: -

4347 WEST CRYSTAL STREET,CHICAGO, 1l 60651
(PROPERTY ADDRESS)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INFEREST RATE

AND THE MONT?1))Y PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CaN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. (In uddition to the covenants and agreoments wide in the Security
Instrement, Borrower and Lender fusther ¢ovonant and agree ss follows: ' :

INTEREST RATE AND MONTHLY UVA/MENT CHANGES
(A) Change Date

The interes! rate may change on the ftest day of October, 1996, ad that day of each
succeeding year. "Change Date™ menns ench date on which -he interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will v based on an Index, "index” micuns the
weekly avorage yield on Untted States Trensury Securitics adjusted «-a constant mawrity of ong year, as
made available by she Federdd Resorve Board. "Curront Index” meuns the most recent Indux figure
avpilable 30 days before the Change Dute, I the Index (as defined above) 32 no fonger avallable, Lender
wHY uso a8 a new Indox any index prescribed by the Sccretary.  As used in iz & !der, “Secretary” means the
Sceretary of Housing and Urban Development or hix or hor designes.  Letder vl 4ive Bovower nolice of
the now Index, : ‘

(C) Cateulation of Interest Rate Changes

~ Beforo cach Change Date, Londor will calculate & iew nteres? rale by adding a margin of !
Two and Three / (Quarters , percentige points ( 2,7500 %)
to the current Indox and rounding the sum to the neares) one-cighth of one percentage poiit 0. 125%).
Subject 10 the lmits stated in Parigraph (D) of this Rider, this rosnced amount will be the now in'erest rate
untit the next Change Date.

(D) Limlis on Intereat Rute Chungoes

The intercst rate will nover increase or decrease by more than onu percentage point (1.0%) on any
single Change Date, The intersst rate will never be more than five percentage points (5.0%) higher or lower
than the fnitial interest rate. : ‘

(E) Calculntion of Payment Chonge

{f the Imverest rate chonges on a Chiange Date, Lender will calculaie the smount of mosthly pﬁymcm of
principal and interest which would be necessary 10 repay the unpsid principal bulanee in full at the maturity -
date at the now interest rate through substanttally cqnal payments, In making such caleulation, Lender will
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us the unpaid princlpal briance which would be owed on the Change Date it thees hiad been no default in
payment on the Note, reduced by the amount of any prepayments 1o principal, The result of this
calevlation will be the amionnt of the new monthly payment of principal and Intereat,

(F) Notlee of Chunges

Lendor will give notice to Borrower of any change in the interest rale and monthly payment mmount,
Tho notice mus be glven at least 28 days before the new monthly payment amount 13 due, s must st
forth (1) the date of the natice, (i) the Change Date, (1) the old Interest rate, (iv) the new Interest rate, (v) the
new monthly payment amount, (vi) the Current Indox with the doic it was published, (vii} the method of
calculating the change iss monthly payment amount, and (vil}) any other information which may be required
by law fromn time 10 thne,

{G) Efectize Daie of Changes .

: A new inier=at rate calcutaled in accordance with Paragraphs (C) and (D) of this Rider will become
effective on the Charge Date, Borrower shall make a prymont in the new monthly amount beginning on

 the first payment daiewhich occurs at luast 25 days aftor Londer ina given Borrower the notice of changes
required by Paragraph (7)-of this Rider. Borrower shall have no obligation to pay uny increase in the
monthly payment smouni co'culnted in accordance with Parageaph (£) of this Rider for any payment date
accurring less than 25 days #0z¢ Lender has glven the required notico, If the monthly raymem amoun!
calcutated in occosdance with Parzgioph (E) of this Rider decrensed, but Lencor failed to give timely notice
¢f the deereaso and Borrower mass ary monthly payment amouns exceeding the pa‘ymem amouni which
shoulil have been stated in a timely nolles, ihon Borrower has the option to either (1) domand the return 1o
Borrower of any excess payment, with Interest thereon ul the Note rate (a rale equal to the Interest rate
which should have been stald In n timely nviice), or (i) request that any oxcess payment, with interest
thereon ot tho Note raie, e applied ns payment of prineipal. Lender's obligation to return aay cxcess
payment with interest on demand s not nssignsiie wven 1f the Noto {s otherwise asalgned before the
demanxt for retum is mads,

BY SIGNING BELOW, Borrower accepts and ngec? 10)the torms and covenanis contained in pages 1
al 2 of this Adjustable Rate Rider, -

(SBAL)
BORROWiIR

. (SHAL)
BORROWER

(8LAL)
BORROWER

(SRALY
(ACRROWER

MOSE
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