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STATE OF ILLINOIS PHA Care No.
131:7890392-912/255

ADJUSTABLE RATE SECON MORTGAGE

THIS MORTGAGE {"Secunty Instrument” or "Second Secunty Instrument™) is grvass on June 8, 1595
The morigagor 15  ROBERT L OLSEN, aa hushand and wife
LOIS I OLSEN 32
v,
whose address is: 7001 CHURCH STREET r'r'}
MORTOK GROVE, IL 60053 %

B

("Borrower"). This Security Instrument is given to the SECRETARY OF HOUSING AND URBAN DEVELOPMENT, and whosn
address is 451 Seventh Street, $.W., Weshingten, D.C. 20410 (“Lender® or "Socretary). Borrower has agreed (o repay $o Lender o
amounts which Lender s obligatesd 1o advance, including future sdvances, under the terms of 8 Home Equity Convession Lnan ™
Agreement datod the same date us ths Securtty Instrument ("L.own Agreement”). The agreement (o repay is evidenced by Borrower' §
Nota dated the same date as this Secunty Instrument (“Second Note”), This Sechrity [nstrument secures to Lender: {a) the repayment!
of the debt evidenced by the Second Note, with interest, and all renewals, extensions and modifications, UP TQ A MAXIMUM

PRINCIPAL AMOUNT OF
TWO HUNDRED TWENTY SEVEN THOUSAND FIVE HUNDRED EIGHTY SEVEN AND 50/100 DOLLARS

( $227,687.50 ); (h) the payment of all other sums, with interest, advanced under Paragraph 5 to proteci the v
security of this Secusity Instrument or otherwise duc under the terms of this Security Instrument; and (c} the performance of | s
Bosrower's covenants snd agreements under this Secunty Instrument and the Second Note.  The full debl, including amounts described .-
in (a), (b), and (c) above, 1f not pud earlier, is duc and paysble on __March 26, 2074 . For this purpose, -
Borrower does hereby mongage, grant and convey 1o Lender, the following described property  located in

MLWIHD.5M
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3 BEING A SUBLDIVISION IN THE WEST
1/2 OF SECTIOR 18, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD PRINCPAL
MERIDIAN ACCORDING TO THE PLAT THEREOF RECORDEL FRBRUARY 10, 14927 IN BOOK 242,
PAGES 16 AND 17 AS DOCUMENT 9547835, IN COCK COUNTY, ILLINCIS.

LOTS I AND 2 IN BLOCK 12 IN GOLF VIEW GARDENS,

P.I.N. # 10-18~303-012 (AFFECTS LOT 1)
P.I.N. # 10-18-303-011 (AFFECTS LOT 2)

which has the address 20 7001 CHURCH STREET
MORTON GROVE, IL 60053

("Proporty Addres”™):

TOGETHER WITH ail the improvemsnts fiow or herekfter ersctod on the property, and al) easements, nghts, sppurtenances,
rents, royalues, muneral, ol and gas ngnts snd profits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and addibons shall also be corerid by this Security instrument.  All of the foregoing is referred to in this Security
Instrument a8 the "Property”.

BORROWER COVENANTS that Borrower v wiully seized of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Praperty 1x only ercnmbered by a First Security Instrument given by Borrower and dated the
seme date as this Secunty Instrument {"First Security Lawtivinent”™). Borrower warrants and will defend generally the title to the

Property aganst all clarms and demands, subject to any encumhrances of record.

1. Payment of Principal, Interest und Late Charge. Borrower shall pay when due the principal of, and intorest on, the debt
evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all propeny Cherges consisting of taxes, ground rents, flood and huzard
insurance premiums, and ussessments in 4 imely manner, and shall provide evidence of payment to Lender, unless Lender pays
property chasges by withholding funds from monthly payments due to the Borzower or by charging such payments to 8 line of credit
as provided for m the Loan Agreement.  Lender may require Borrower to pay-specifi=d property charges directly 1 the party owed
payment even though lender pays other property charges as provided in this Paragraph.

1. Fire, Flood and Other Hazard Insurance, Borrower shall insure all imporements on the Property, whether now in
cxistence or suhsequently crected, against any hazards, casualtion, and contingencies,-irlivamg fire.  This insurance shall he
mamtaned in the imountx, 1o the extent and for the periods required by Lender.  Borrower shafi air): insure all improvements on the
Property, whether now 1n existence or subsequently crected, agmnst Joss by floods to the extent sequired by Lender.  All msurance
shall be carned with companies approved by Lender. The insusance policies and any renewals shal’ ne held by Lender and shali
include loss payable clauses in fuvor of, and in a form acceptable 1o, Londer,

In the event of loas, Borrower shall give Lender immediate notice by mail.  Lender may make proof of (oas <f not made promptly
by Borrower. Each insurance company concerned 1s hereby suthorized and directed to make puyment jor such loss to Borrower amd
to Lender jountly. Inxurance priveeds shall be applicd to restoration or ropair of the damaged Property, (f the rsicration or repair
i economucally feasible and Lender’s security 1s not fessened.  IF the restoration or repair ts not econonueally feasible or Lender's
security would be lessened, the insurance proceeds shall be applied fiest to the reduction of any indebtedness under the Second Note
ond this Security Instrument. Any excess msurance proceeds over an amount required to pay all outstanding indebtedness under the

Second Note and this Secunty Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Secunty Instrument or other transfer of title to the Property that extinguishes the indebtednesy, N

all nght, utle and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonshle wear and tear excepted. Lender may inspect the
Property if the Property 1s vacant or abandoned or the loan is 1n default. Lender may take reasonable action to protect und preserve
such vacant or abandoned Property.  [f this Secunty Instrument is on & leasehold, Burrower shail comply with the provisions of the
lease. Jf Borrower acquires fee title to the Property, the leasehold and fee titio shall not be merged unless Lender agrees to the merger

1n wntng.
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5. Churges to &}W(JWGUINGDQW)FOIE"LQJAiLMQQ Brxn aball pay all governmental or

mumicipal charges, fines and imponitions that are aot included n Paragraph 2. Borrower shall pay these obligations on time directly
to the eatity which 1s owed the puyment.  Hf fmture to pay would adversely affect Londer’s interest in the Property, upon Lender's
request Borrower sl promptly fumish to Lender receipts evidencing these peyments.  Borrower shall promptly discharge any lien
which has prionity over this Security Instrument 1n the manner provided in Paragraph 12(c).

If Borrower fails to make these paymunts or the property charges required by Paragraph 2, or fails to perform any other covenants
and agreements contained 1n this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in
the Property (such ax & proceeding in bankruptcy, for condemaation of to enforce laws or regulations), then Lender may do and pay
whatever iy nccessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard

insurance and other items mentioned in Paragraph 2.
Any amounts dishursed by Lender under this Parugraph shall become an additional debt of Borrower as provided for in the Loan

Agreemont and shall b secured by this Secunity Instrument.

Ta protect Lender's secunty 1n the Property, [ender shall udvance and charge to Borrower all samounty duo t the Secretary for
the Morigage insurance Premium an defined in the Loan Agreerent as well k all sums duo to the loan servicers for servicing activitios
s defined in the Loun Agreement.

6. [Inspection. eader or its agent may eoter on, inspect or make appraisals of the Propeety in o reasonable manner and at
reasonahle imes provided that Lender shall give the Bormower notice prior to any inspection or appramal specifying a purpose for the
inspection or appraisal wheCii, must be related to Lender's mnterest in the Property.

7. Condemnation. % proceeds of any award or claim for damages, direct or consequential, in connection with any
condenmation or other taking uteny part of the Property, or for conveyance in place of condemnation shall be paid to Lender and
Borrower jointly.  The proceeds si'i iz applied first to the reduction of any indebtedness under the Second Note and this Secunty
Instrument. Any excess proceeds aver an amount required (o pay all outdtanding indehtedness under the Second Note and this Security

Instrument shall be paid 1o the entity iegallv-=nutled theretn,
8. Fees. Lender may collect fees and cherpls authorized by the Secretary for the Home Equity Conversion Mortgage Insurance

Program.

9. Grounds for Acceleration of Debt.
(a) Due and Payable, Lender may requirc immediate payment in full of all sums secured by this Security Insirament if:

(1) A Borrower dies and the Property 15 nut bs principal residence of at least one surviving Borrower, or
(1) A Barrower conveys all of hus or her title 1n the Property and no other Borrower retains Witle to the Property in feo
simple or retuns & leaschold under a leane for lexs than Dinely-nine years which in renewable or 4 leuse having 4 remasining
period of not less than 50 years beyond the date of the 116th birthday of the youngest Borrower; or
{11i) The Property ceases (o be the pnncipal residence of a Boreower for reasons other than death and the Property s not
the principal residence of at least one other Borrower; or
(v) For a period of longer than twelve (12) consecutive months, '8 Borrower fails to oceupy the Propenty because of
physical or mental illness and the Property is not the principal resideace of at least one other Borrower; or
(v) An obligation of the Borrower under thix Security Instrument is 10t performed.
"Poncipal residence” shall have the same meaning as in the Loan Agreement.
(h) Notice to Lender. Borrower shall notify Lender whenever any of the eveats disted in this Paragraph 9 occur,
{c} Notice to Borrower. Lender shall notify Borrower whenever the loan becomes iue‘and payable under this Paragraph
9. Lender shall not have the right to foreclose until Borrower has had thirty (30) days after notice fo either:
(i) Correct the matter which resulted in the Security Instrument coming due and payakie; or

(11) Pay the balance i full; or
{ii1) SeH the Property for st least nincty-five percent (95%) of the appraised value and apply taenet procoedy of the sle

toward the balance; of
{iv) Provide the Lender with a deed 10 heu of foreclosure.

(d) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the requirements of the Seeretary,
or conveyance of a trust's inerest in the Property to @ Borrower, shall not be considered a conveyance for purposes of this
Paragraph. A trust shall not be considered an occupant or be considered as having & principal residence for purposes of this
Paragraph.

18, No Deficiency Judpments, Borrower shall have no personal Liability for payment of the debt.  Lender may enforce the debt
only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Property
is foreclosed,

11. Reinstatement. Borrower has a nght to be reinstated if Lender has required inunediate payment in full. This right applies
even after foreclosure proceedings are instituted.  To reinstate this Security Instrument, Borrower shall correct the condition which
resuited in the requirement for tmmediate payment in full.  Foreclosure costs and reasonable and customary attorney's fees and
expenses properly associated with the forclosure proceeding shall be added to the principal balance.  Upon reinstatement by Borrower,
this Security Instrument andt the obligations that it securcs shall rematn in effect as if Lender had not required immediate payment m
full. However, Lender is not required to permit reinstatement if: (i) Lender has accepied reinstatement after the commencement of
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foreclosure procosdings within two {2) years immedintely proceding the commencoment of & currant foreclosure procesding,
(1) roinstaternent will preclude foreclosure on different grounds in the fature, or (iii) reinstotement will ndyorsoly wlfect the prionty

of the marigage hen,

52, Second Lien Status.
(&) Modification. 1f state law fimuts the second lien sttus of this Security Instrument as onginally executed snd recordud,

W & maxumum amount of debt or @ maximum number of yearn, or if aiste law otherwise preveats the Lendes from making Loan
Advances necured by the fimt or secoad lien, Burrower agrees W execute any sdditions) documents required hy the Lender o
oxtand the second hion statux U an edditions) smonnt of debd and & additioma) number of yoars and to cause any other lisns other
thun the Fiext Security {nstrument 1o be removest o suberrcinated us provided in the Loan Agroement. 1f stats law does got permt
extenmion of the second lien stutun, whether o a0t due 1o any sction of Borrower, then for purposes of Parageaph @ Borower

will be deemed to have fuled to have performed an obligation under this Secunty [nstrument,
{h) Tux Deferra) Programs. Borrower shall not participate in 8 real estate tax deferrnl program, of any liens created by

the tax deferrs) are not suburdinate ta this Securtty fnstrument,

{¢) Prior Liens. Borrower shall prompuly discharge any lien which has priority over this Secunty Instrument unless
Borrower:  (a) nerees in writing to the payment of the obligation secured by the lion 1 o mannier acceptable to Lender;
(b) contests 1z goed faith the lien by, or defends against enforcoment of the lien in, logal procecdings which o the Lender’s
opinion operate (o prevent the enforcement of the hien or forfeiture of uny part of the Propenty; or (¢) secures from the holder
of the lien an agrecoovin’ satisfactory to Lender subordinating the lien to all amounts secured by this Secunty Instrument.  [f
Lender determines thataav part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice ueriifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above

within ten (10) days of the givag of notice.

13, Relationshig to First Seceriy Instrument.
(/) Second Security Instrument. [r o=der 10 wxure payments which the Secretary may make to or on behalf of Borrower

pursuant to Sectum 255(0(EH A} of the Matiopsd Housing Act and the Loun Agreement, the Secretary has required Borrower to
grant this Second Security Instrument on th: Propenty to the Secretary.

{h) Relationship of First and Second Secur ity Instruments. Payments made by the Secretary shall not be included in the
debt under the First Note secured by the First Scearity 'nstrument unlesy:

(1) The Farst Secunity instrument o asssgnes i the Secretary; or
(11) The Secretary accepts resmbursement by the Foldar of the First Note for all psyments mude by the Secretary.

If the circumstances described in (i) o (15} oceur, then mi navments by the Secretary, inclikling interest on the payments bt
excluding Iate charges paid by the Secretary, shall be included i7 the debt under the First Note.
(¢} Effect on Borvawer. Where there 15 no assignment or reizkar=ment as described in (b)(i) or (11) and the Secretary

makes payments 1o Borrower, then Borrower shall pot:
() Be required to pay amounts owed under the First Nole, 0. zay any rents and revenues of the Property under

Paragraph 19 to the holder of the First Note or a receiver of the Property,‘until the Secretary has required payment in full
of all outstanding principal and accrued interest under the Second Note neld by the Secretary and secured by the Second
Security [nstrument; or

(ti} Be obhigated 10 pay interest or shared appreciation under the First Note at <ny ame, whether accrued before or after
the payments by the Sccretary, and whether or not accrued trterest has hoen included i the principal balunce under the First
Nuote.
{d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note (o eqforc: covenants of the Second
Secunity Instrument or to Lake actions 10 preserve the value of the Property, even though the holdor ot the First Note may be
unghle to collect amounts owed under the First Note because of restrictions in this Paragraph 13,

{e) Restrictions on Enforcement. Notwithatanding anything else in this Security Instrument, the Borrower shall not be
obligated to comply with the covenants hereaf, and Parsgraph 19 shall have no force and effect, whenever there s no outstanding

balance under the Second Note.
14, Forbesrance by Lender Not « Waiver. Any forbearance by Lender in exercising any night or remedy shail not be a warver

of ur proclude the exescise of any night or remedy.

15. Joint and Severul Liability. Borrower muy nol wssagn any rights or obligations under thiy Secunty Instrument or under the

Second Note, except 1o a trust that meets the requirements of the Secretary.  Borcower's covenunts and sgreements shall be joint and
several,
16. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing 1! by
firwt cless mail unless apphcable law requires use of another method.  The notice shall be directed to the Property Address or any other
addros ul) Borrowers jomtly destgnate.  Any notice @ Lender shall be given by first class mail to Lender's sddress stated herein or
any address Lender designates by notice to Borrower.  Any notice provided for in this Secunily Instrument shail be deemed 1o have
been given to Borrower or Lender when given as provided in this parugraph.

17. Governing Law; Severability. This Sccurity nstrument shall be governed by Federal law and the law of the junsdiction
in which the Property is locaied. In the event thet any provision or clause of this Security Instrument or the Second Note conflicts

le.‘;- o‘(ﬁl‘f“
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with applicable lnw, such conflict shall not affect other provisions of this Security Instrument or the Second Note which can he given
effect without the conflicting provision.  To thix enid the provimonn of this Securily (nstrument and the Second Note are declared to

be severable,
I8. Barrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

19. Assignment of Renty, Borrower unconditionally sssigns and transfers to Lender sl the rents and revenues of the Property.
Borrower authonzes Lender or Lender's agents o collect the rents and revenues xnd hereby directs cach tenant of the Property to pay
the rents to Lender ur Lender's agents.  However, pnot o Lender's Notice to Borrower of Borrower's breach of any covenant or
agroement in the Secunty Instrument, Borrower shall collect and recerve all rents and revenues of the Property aa trustee for the
bencfit of Lender and Borrower.  This sssignment of sents coastitutes an ahsolute assignment snd not an asvignment for additiona)
security only.

1f Lender gives notice of hreach to Bormmwer: (a) all rents received by Borrower shall bo held by Borrower as trastee for benefit
of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to collect and receive ll
of the rents of the Propenty; and (¢) cach tenunt of the Property shall pay all rents due and unpaid (o Lender or Lender's agent on
Londor s written demand to the tenant.

Borrower hus notaxecuted any prior assignment of the renta and has aot and wil not perform any act that would prevent Lendvr
from exercmng sts rights under tus Paragraph 19, except as provided in the Fiest Security Instrument.

Lender shall not *& required to eater upon, take control of or maintain the Property bofere or aiter giving notice of hreach to
Borrower. Huwever, Letdir s a jutheially appointed receiver may do so at any ime there is a breuch.  Any application of renty shull
not cure or waive any dofazitor invalidate any other right or remedy of Lender. This assignment of rents of the Propesty shall
terminate when the debt secured by -this Secunty [nstrument is pasd in full,

20. Foreciosure Procedure, 1171.0nder requires immediate payment in full under Parsgraph 9, Lender may foreclose this Security
Instrument by judicial procoeding. Tcader shall be entitled o collect all expenses mcurred i purswing the remedies provided in this
Plrnsraph 20, including, hut not fimited o asonable atiorneys’ fees and costs of title evidence,

. Adjustable Rate Feature. Unde: the Second Note, the initial stated interest rate of _ 7. 3100% . which
accruex on the unpud principal balance (“Initis] [ntcrest Rate®) 1 subject 1o change, ay described below. When the interest rate
changos, the new adjusted mterent rute wall be applicd e the total outstanding principal balance.  Each adjustment to the interest rate
will he hased upon the weekly average yield on United Statea Ureasury Secuntien adjusted to & constant matunty of one year (“Index”)
plus » margin.  The Index 1 published 10 the Federal Reserve Bullelin and made available by the Linsted Stales Tremsury Departmont
in Statistica) Release H. 1S (519). I the Index is no Jonger (vahible, Lender will be required to use any index prescribed by the
Department of Housing and Urban Development. The new index wili iave an historical movement substantially similar 1o the original
index, and the new index and margin will result in an annusl percen’age rate that is substantially similar 1o the rate in effect at the
time the onginal index becomes unavatlable.

Lender wall perform the calculations described below 1o determine the nevs adjusted interest rate,  The anlerest rale may change
on the first day of __ July, 1996 . and on & that Zay of cach succeeding year ] the first day of each

succeeding month ( Chmgc Date*) untl the foan i repard in full.

The value of the Index wall be determined, using the most recent Index figure aveisshle thirty (30) days before the Change Date
{("Current Index”). Befor: cach Change Date, the new interest rate will be calculated by adZing a margin to the Current Index. The
sum of the margin plus the Current Index will be caled the "Calculated Interest Rate” for eaoli Chunge Date. The Caleulated Interest
Rate wil) be compared to the interest rate in effect immediately prior to the current Change Date, (the "Existing Interest Rate”).

@ (Annually Adjusting Vanable Rate Feature) The Calculated Interest Rate cannot be more ap-2.9% higher or lower than the
Existing Interest Rate, nor can 1t be more than 5.0% hugher or lower than the Initial Interest Rate:

(0 (Monthly Adjusting Vaneble Rate Feature) The Calculated Interest Rate will never increase gixy c

{ e )
The Calculated Enterest Rate will he adjusted 1f necessary {o comply with the rate limitation(s) described above and will be in

effect unti! the next Change Date. At any change date, if the Calculated Interest Rate equals the Existing Interest Rate, the interent

rate will not change.
22. Relemse. Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security Instrument without

charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead, Borrower waives all night of homestead exemption in the Property.

24. Riders to this Securily Instrument. if one or more riders are executed by Borrower and recorded together with this
Secunty Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument g5 f the nder(s) were in & part of this Security Instrument. [Check applicable box(es). |

0 Condominium Rider O3 Planned Unit Developmemt Rider
0 Other

[ Shared Appreciation Rider
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BY SIGNING Bi-t.OW, U:N D:Fme»grLC IAIL-mml v Sedurity Instrument and ;n uny rider(n)

sxocuted by Borrower and encorded with it

Witnenses:

Name:

(Sucal)

Name: Name: (K Lo D AL e,

LOIS I OLSEN

State of ILLINQJS
} s

County of Lf_,{ -2 )
) __JLLILL ¥ 1{, & A(_;ﬁui_‘_, , & Notury Public, coruly tha

ROBERT L GLSEN, a8 huahand and v.ife

1OIS I OLBEN
personalty knevan to ine to be the xame poron whise neme(s) in/are sishiceibesd to the foregoing inkirument, uppearcd bofore mie thix

day in perwom, and scknowlodgad that he (she or they) laged and delivered the instrument as tiis (her or theic) free and voluntary act,
for the usen and purposes therein set forth, .

Datod _June 8, 1995
llenmmmmlmnnmmmnmmmuu )
"OFFICIAL STAL

KAREN MARIE NOWAK
Notary Pubdic, Stata of finols 3
My Gammission Exgires 8oy

!ll!llHH'mmmulumrmlllrmu||nmum.m"m.mmm ' ), . )"
Title: _ ‘ le‘[‘ oy [1 .
13;’&*(? A ae S

Mail to: <.

Senior Income Reverse Mortgage porntion

128 South Wacker Drive, Sulte ,‘“

Chicage, inois 60606 ‘ 0 0
\ o

(Recorder's Box # - _ ‘

This instrument was prepared by The Mitas Group, Inc., 1600 Redbud Blvd., Suite 301, McKinney, Texas 75060
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