SINAGSYST

SAS - A DIVISION OF INTERCOUNTY

UNOFFICIAL COPY

*
]

RECORDING REQUESTED BY:
WORLD SAVINGS AND (LOAN

ASSOCIATION
95385806

WHEN RECORDED MAIL TO:
WORLD SAVINGS

CENTRAL PROCESSING CENTER
CLOSING DEPARTMENT

P.O. BOX 669548

SAN ANTONIO, TX 78286-9548

PREPARED BY: WORLD
P.0. BOX B5PLI8

SAN ANTONIO, 13 78265~364d"),
LOAN NUMBER: (00088 o

i
‘e

OEPT~0L RECORDING £33.50

TSR0 TRAM G328 08714/9% 14328100

7719 4 W RPN -B385E804
CDOK COUNTY KECORDER

NCTE AMOUNT:

{5
MORTGAGE

FOR RECORGER'S USE ONLY

THIS (S A FIRST MORTGACE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOI' CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMQUNT OF PAYMENTS /ND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTE4ESTY). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTIATt L.

THE MAXIMUM AGGREGATE PRINCIPA!. BALANCE SECURED BY THIS MORTGAGE
] $182,.500.00 WHICH 1S 126 % OF THE "NOTE AMOUNT",

i. DEFINITIONS OF WORDS USED IN THIS MOARTUA.GE

{A} Security Instrument. This Mortgage. which s detsc! MAY 30, 1986,

will be called the "Sscurity Instrument”

{B)
AND WIFE

C) "{ )0]% &{ {; T (l_/x

F)SESCCH

Borrower. RONALD J. HNATKO AND BARBARA Al 'NATKO, HUSBAND

sometimes will be called "“Borrower” and sometimas simply "I" or “me”

{C} Lender. WORLD SAVINGS AND LCAN ASSOCIATION, A FEDERAL

SAVINGS AND LOAN ASSOCIATION * = = = = = = = * TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender” Lender is a Federal Savings and i.oan Association which is
organized and exists under the iaws of the United States. Lender's address is 18017

HARRISON STREET, OAKLAND, CALIFORNIA 94612,
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{DI  Note. The note signed by Borrower and having the same dste as this Saecurity
instrument will be called the "Note” The Note shows that | owe Lender the original principai
amount of US $146,000.00 (“Note Amount"), plus accrued and deferrad interest and
such other amounts as stated in the Note | have promised to pay this debt in monthly

payments and to pay the dabt in full by JUNE 01, 2026,

{E)} Property. The property that is described below in Saction fll entitled "Description
of the Property” will be called the "Property”

{Fi Sums Secured. The amounts described bslow in Section Il entitted "Borrowar's
Transfer of Rights in tha Property” somelimes will be called the "Sums Secured”

(G) . Person. Any parson, organization, govarnmantal authority or other party will be
callad “Purscn”

1.  BORROYWFf'S TRANSFER OF RIGHTS IN THE PROPERTY

! mortgaga. Jir2vocably grant and convey the Property to Lender subject (o the terms
of this Security instriumant This means that, by signing this Security Instrument, | am giving
Lender those rights thzi are stated in this Security Instrument and also those rights that the
law gives to lenders who ho'd -mortgages on reat property. | am giving Lender thase rights to

protect Lender from possible’loscas that might result if | fail to:

) pay all amounts owecd to Lender under the Note and all other notas secured
by this Security instrument. calied t'ie) "Sacured Notes.” including future advences made by
Lender and any changes to the Securad fiutas made with the written consent of Lendar.

il pay with interest, sny amounts-that Lender spends under Paragraphs 2 and 7
below to protect the velue of the Proparty and-iLander's rights in the Property, and

) keep aif of my other promisas and ac vaments under this Security Instrument,
the Sacurad Notes and sny changes to the Sacurad Niiss made with the writtan congsent of
Lendar.

. DESCRIPTION OF THE PROPERTY
| give Landar rights in the Property described below:

4 The property which s located at 7733 W NORTHSHORE CHICAGO, )L
80831 B L3 » " L] ~ L L] L] " " L3 ] " - L - [ ] L] [ ] L] L3 ] - L] Lj L] rha 'ega'

description of the Property is attached as Exhibit "A" which is made a part ©7 this Security
Instrument. This Property is caliad the "Described Property.”

REAL ESTATE INDEX NUMBER VoL
08-36-312-001

fiy Al buildngs and other improvements that are located on the Described
Property.

il AN rights 0 other property that | have a3 owner of the Described Proparty.
These rights are known as gasemsents, rights and appurtenances attached to the Property;
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) All rights in other property that | have as cwner of the Described Proparty.
These rights are known as easements, rights and appurtangnces attached to the Property.

livi  All rents or royaltias and othar income from the Described Property;
v Al mineral, ol and gas rights and profits, water rights and stock that are pert
of the Described Property.

viy Al rights that | have mn the land which lies in the streats or roads in front of,
behind or next to, the Described Property,

{vit Al fixturas that are now or in the futura will be on the Described Proparty or
on the pronerty described in subsaction (i) of this Section;

{viv; _All of the rights and property described in subsactions {ii} through (vii} of this
Section that | accuira in the future,

{ixt Al reriacemants of or additions to the property described in subsections (i
through (viii of this Sect'on, and

{xi Al of the amcurts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GXANT A SECURITY INTEREST (N THE PROPERTY AND
BORROWER'S OBLIGATION TO D:FEND OWNERSHIP OF THE PROPERTY

| promisa that i} | lawfully own the Property. (i} | have tha right to mortgsge. grant
and convey the Property to Lender; and (il twere are no outstanding claims, charges, liens or
sncumbrancas against the Property. except for tnose which are of public record

i give a general warranty of title to Lender. Tiis means that | will be fully responsible
for any losses which Lender suffers bacause someons-Other than myself has some of the
rights in the Property which | promise that | have | promise that ! will defend my ownarship

of the Property against any claims of such rights,

COVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on tme. all principal and interest due under the Secured Notes
and any prepayment and lsta charges dus under the Securad Notes.

2 PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower's Obligations

I will pay all amounts necessary to pay taxes and hazard insuranCe premiums on
the Property as well 8s assessments, leasehold payments, ground rents or mortgage insursnce

premiums (if anyl

MOATGAGE- ADJUSTABLE
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0000881340
{B) Escrow Acoounts

Subject to applicable law, no escrow shall be required except upon written
demand by Lender. in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid n full a sum ('Funds’} for: (@l yearly taxes, penaities and
pssessmenta which may attain priority over this Security Ingirument as a lien on the Proparty,
(b) yeerly leasehold payments or ground rents on the Property, if any. (c} yearly hazard or
property insurance premiums. (d) yesrly flood insurance premiums, if any, and (a) yeerly
mortgage insurance premiums, if any These items are called "Escrow Items” Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount & lender
for a8 fedrially related mortgage loan may require for an escrow account under the federal
Real Estate Zettlement Procedures Act of 1874 as amended from time to tima, 12 USC
8 2601 ot sar (‘RESPA’), uniess another law that appiies to the Funds sets a lesser amount. If
80, Lender may “a* any time. collect and hold Funds in an amount not to exceed the lessar
amount Lender insy) estimate the amount of Funds due on the basis cf current data and
reasonsble estimates of  expendituras of future Escrow Items in accordance with applicable

Iaw

The Funds shell be helc in an institution whose deposits are insured by a federal
agency. instrumentality, or entity trcliding Lender. if Lender is such an institution) or in any
Fadersl Home Loan Bank. Lender shal aprly the Funds to pay the Escrow (tems. Lender may
not charge me for holding and applying e Funds, snnually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender puys me interest on the Funds and/or appficabie law
permits Lender to make such a charge Howaver, Lender may raquira me tc pay a ona-time
charge for an independent real estate tax repcrting service used by Lender in connaction with
this loan, unless applicable law provides otherwisa i'nlass an agreement is made or applicable
law requires interest tc be paid. Lender shall not. 04 required to pay me any interest or
earnings on the Funds Lender shall gwve to ma. without-charge. an annual accounting of the
Funds, showing credits and dabits to the Funds and the pupuse for which each debit to the
Funds was made The Funds are pledged as additionai securit, for all sums sacured by this

Security Instrument.

It the Funds held by Lender excesd the amounts permitiad to be held by
sppliceble law. Lender shall account to me for the excess Funds in acccrdance with the
requirements of applicable law. !f the amount of the Funds held by Lender ‘at #ny time is not
sufficient to pay the Escrow (tems when due, Lender may so notify me in":writing, and. in
such case | shall pay to Lender the amount nacessary to make up the deficiency or shortage.
| shall make up the deficiency or shortaga in accordance with the requiraments of the Lender,
at its sole discretion, in the mannar and times prescribed by RESPA

Upon payment in full of all sums sacured by this Security instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shali acquire
or sell the Property. Lander, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a crecit against the sums secured

by this Security Instrument

MOA IGAGE -ADJUSTABLF
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3.  APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the

Secured Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

0000981340

First, to pay prepayment charges dus under the Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay tha amounts due to Lender under Paragraph 2 above,

Fourth, to pay intarest due under the Secured Notes;

Fifth, to pay deferred intarest under the Secured Notes;

Sixth. to pay principal due under the Sacurad Notes;

Last. tz pay late charges due under the Secured Notes

4 BORROWER & OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay sli-tp<es assessments and any other charges and fines that may be imposad

on the Property and that'may be superior to this Security Instriment

| will also make paymonis due under my /ease if [ am a tenant on the Property and |
will pay ground rents (if sny) dus on the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 above or by making the payments

on time to the Parson owed thsm

Any claim, demang or charge that is made against property because an obligation has
not been fulfiled is known as a lien. | \vill ‘promptly pay or satisfy all lians against the
Property that may be superior to this Securitv instrument. Howaver, this Security Instrument
does not require me to satisfy a suparior lien i7 (A} | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender appioves in writing the way in which ! agree
to pay that oblhgation, or B} in good faith. | argue ‘ci 'defend against the superior lien in a
lawsuit €0 that, during the fswsuit. the superior fien ma, not ke enforced and no part of the
Property must be given up; or (C} | secure from the holdir cf. that other lien an agreemant,
approved in writing by Lender, that the lilen of this Sacurity In¢lrument is superior to the lien
held by that Person If Lender determines that any part of heProperty is subject 1o &
superior lien, Lender may give tc me a notice idantifying the superiy~tian | will pay or satisfy
the superior lien or take one or more of the actions set forth abova' within 10 days of the

giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and expense, | will obtain and maintain hazard insuranca. tz cover all

buildings and other improvements that now are or in the future will be locatad on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covared
by "extended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose tha insurance company but my choice is subject to Lender's spproval.
Lender may not rafuse to approve my choica unless the refusal is reasonsble. All of these
insurance pohlcies and renewals of the policies must include what is known as a Standard
Mortgagee Clause to protect Lender The form of all policies and renewsals must be
acceptable to Lender. Lender will have the right to hold the policias and renewais. |f Lender
requiras, | will promptly grve Lender all receipts of paid premiums and renewal notices that |

receoive.

SCO0BE 03.02.9%/1-8% AQ8G MORTGAGE-ADLSTABLE I
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If | obtan esrthquske insurance, any other hazard insurence, credit life and/or disability
ingurance. or any other insurance on or reisting to the Property or the Secured Notas and
which sre not specifically required by Lender, | will name Lender as Ioss payee cf any

proceads

If there is a loss or damage to the Property, | will promptly notfy the proper
insurance company and Lender !f | do not promplly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds” Any Proceeds received
will be apphed first to reimburse Lender for costs and expanses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterrans in its sole and absolute discretion, regardless of any impairment or lack of
impairment of-sacurity, as follows (A) to the extent allowed by spplicatie law, to the Sums
Secured in a (ngner that Lender datermines and/or (3} to the payment of costs and expenses
of necessary rnoers or to the restoration of the Property to a condition satisfactory to
Lender, such application to be made in the manner and at the times as determined by Lander.

(f | abandon the Proparty or if | do not answer, within 30 days. a r.otice from Lender
ststing that the insurance company has offered to settle # clam, Lender may collect the
Proceeds. Lander may use the Procoeds to repair or restore the Property or to pay the Sums

Secured. The 30-day pertod will hapn when the notice is given

if any Procesds ere used io recucs the amount of principal which | owe to Lender
under the Secured Notes, that use will not aelsy the due date or changa the amount of any
of my monthiy paymants under the Sacured RMotes and under Paragraphs 1 and 2 asbove

Howaver, Landsr and | may agree in writing to dul%ys or changes.

If Lender acquires the Property under Paragrap't 27 below, all of my rights in the
insursnce policias will belong to Lander Also. all of my rights.in any proceeds which are pad
because of damage that occurred before the Property it scruired by Lender or sold wil
palong to Lender. Howsever, Lender's rights in those proceeds. will not be greater than the
Sums Secured immediataly bafora the Property is acquired by Leraer or sold

{f | am required by Lender to psy premiums for mortgage insursnce, | will pay the
premiums until the raquirement for mortgage insurance ends according to my writtan

agresment with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS
| will keep the Property in good reparr. | will not destroy or substantially change the

Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | wil
not use, generate. manufacture or store any hazardous materials or hazardous waste on, undar
or about the Property. | will indeamnify, defend and hold harmiess Lender and its employees,
officers and diractors and their successors from any ciaims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. If ! do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fee title to the Proparty, my lease interest and the fes
title will not merge unless Lender agreas to the merger in writing.

MORTGAGE-ADJUSTABLE
Page &

SDOOBF 103.02.95/1-95) AOBH

AOSTSEGG




UNOFFICIAL COPY




UNOFFICIAL COPY

' 0000981340

7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY
It {A) | do not kesp my pronuses and agreements made in this Security Instrument, or

8! someone. including ma, begins a legsl proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probete. for condemnation
or to enforce laws or ragulations), then Lender may do and psy for whatever 18 nacessary to
protect the Lender's rights in the Property Lender's actions may include appearing in court,
paying reasonable attorneys fees and entermg on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument

! will pay to Lander any amounts which Lender advances under this Paragraph 7 with
interest, at the intarest rate in affect under the Secured Notes which have not heen paid |
will pey *ias) smounts to Lender when Lender sends me a notice requesting that t do so
Interast on zach smount will bagin to accrue on the date that the amount is advenced by
Lender Howevar. {ender and | may agree in writing fo terms that are different from those in
this Paragraph 7 _/(his Security Instrument will protect Lender in cese | do not keep this

promise to pay thoss cmounts with interest,

8. LENDER'S RIGHT TC IMNSPECT THE PROPERTY
Lander. and others aulnorizad by Lencder, may enter upan and inspect the Proparty.

They must do $0 in 8 reasonabls manner and at ressonable times. Befors or at the time an
ingpaction i§ made, Lendar must give me notice stating a ressonsble purpose for the

inspection.

9.  AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender ail my rights (A) to proceeds of all awards or claims for damages
rasulting from condemnation, aminent domagin or uiner, governmentsl taking of all or any part
of the Property. and {B) to proceeds from a sale of 4 or any part of the Property that is
made 10 svoid condemnation, eminent domain or other_jovernment taking of the property. Alf

of those proceeds will ba paid tc Lender.

If all of the Property is taken, the proceeds will be used ‘o reduce the Sums Sacured.
If any of the proceeds remain after the amount that | owe to Lexdar has been paid in full,
tha remaining proceads will be paid to me Unless Lender and | agrae otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender «ill ha reduced only by
the smount of proceeds multiphed by the following fraction (Aj the total amcunt of the Sume
Secured immediately baforas the taking divided by B) the far market valus o tha Property
immediataly befora the teking. The remainder of the proceeds will be paid to iny

If 1 sbandon the Property or if | do not answer, within 30 days, a notice from Langer
stating that a governmental authority has offered to make a payment or to settle a claim for
damages, Lender has the authority to coliect the proceads. Lender may then use the proceeds
to repsir or restore the Proparty or to reduca the Sums Securad The 30-day pariod will

begin when the notice is given

If any proceeds sre used to reduce the amount of principal which | owe to Lander
under the Secured Notes, that use will not delsy the due date or change the amount of any
of my monthly payments under the Secured Notes and under Faragraphs 1 and 2 above.

However, Lender and | may agree in writing 10 delays or changes.

MORTGAGE-ADJUSTABLE
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

(A) Borrower's Obllgations
Lender may allow a Person who takes over my rights and obligations subject to

this Security Instrument to delsy or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security [nstrument. Even if
Lender does this, however, that Person and ( wili both stii be fully obligated under the

Saecured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations. even if Lander is requested not to do so. Lender will not be required
to bring & lawsuit against such 2 Parson for not fulfilling obligations under the Secured Notes

or under this Security (nstrument, aven if Lender 15 requested to do so.

(8]~ Lander's Rights
Fven if Lander does not exercise or enforce any of its rights under this Security

Instrument or under the law, Lender will still have all of those rights and may exercise and
enforce them m ithe future Even if Lender obtains ihsurance, pays taxes, or pays other claims,
charges or liens againg* the Property, lender will have the right under Paragraph 27 below to
demand that | make immadiate payment in full of the amounts that | owe to Lender under tha

Sacured Notes and undar-inis Security Instrument

OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS

Any Person who takes over my rights or obligations under this Security Instrument will
have all of my rights and will ba obligatui o keap alf of my promises and agreements made
in this Security instrument. Similarly, any Person who takes over Lender's rights or obligations
under this Security instrument will have all ot Lender's rights and will be obligated to keep all

of tandar's agreements made in this Security Instruraent.

n

If more than one Parson signs this Security ingiriinent as Borrower, each of us is fully
obligated to keep all of Borrower's promises and coligations contained in this Sacurity
ingtryment. Lender may enforce Lender's rights undar this Sacurity Instrument again.t each of
us individuaily or against ali of us together This means that a2y one of us may be required to

pay ail of the Sums Secured

2. MAXIMUM LDAN CHARGES
If the loan secured by this Security Instrumant is subject to a law (vhich sats maximum

loan charges. and that law is finally interprated so thet the interest or otharioan charges
collectad or to be collected in connection with the loan axcead permitted limite, then: (A}l any
such foan charge shall bs reduced by the amount necesssry to reduce the churga to the
parmitted limits and (Bl any sums already collected from 8Borrower which exceeded- permitted
limits will be refunded to Borrower Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a diract payment to Borrower If a
refund reduces principal, the raduction will be treated as a partial prepayment without any

prapayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If & change in applicable law would meke any provision of the Secured Notes or this

Security instrument unenforceable, Lender may raquire that | make immadiste payment in full
of sl Sums Secured by this Security Instrument.

MORTGAGE: ADJUSTABLE 13
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrumant will be given by
delivering 1t or by mailng it by frrst class mail unless appliceble law requires use of another
method Tha notice will be addressed to me at 7733 W NORTHSHORE, CHICAGO, 1L
80631 . L] L » [ ] L] " L] » LJ L] ] [ L » » » [ » " » L " » L] L] L] ] L L]
A notica will be given to me at en alternative address if | give Lender a notice of my
aiternative addrass. | may designate only one mailing address at a tme for notification
purposes Any notice that must be given to Lender under this Security instrument will be given
by mailing it by first class mal to Lander's addrass stated in Section I(Ci above entitled,
“Definitions of Words Usad In This Morigage,” unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered sccording to the requirements of this Paragraph 14 or of applicable law.

0000981340

15. GOVERMING LAW,; SEVERABILITY
This Secur'ty Instrument and the Secured Notes shall be governed by and

construed under tidvral law and federal rules and regulations including those for federai
savings and losn asicciations, called “Federal Law,” In the avant that any of the terms or
provisions of this Seclritv.instrument or the Secured Notes are interpreted or construed by a
court of competent jurisdict:cn to be void, invalid or unenforceabls, such dacision shall affect
only those provisions so construed or interpretad and shall not affect the remaining provisions

of this Security Instrument or the dacured Notes

16. BORROWER'S COPY
t acknowledge the raceipt of one conformed copy of the Secured Notes and of this

Security instrument

17. LENDER'S RIGHTS TO RENTAL PAYMENYS AMD TO TAKE POSSESSION OF THE

PROPERTY

If Lendsr requiras immediate paymant in full or-ir | pkandon the Property, then Lender,
Parsons authorized by Lender. or 8 receiver appointsd by & court at Lender's raquast may. (A)
collact the renta) payments, including overdue rental payments, ciractly from the tenants; (B}
snter upon and take possession of the Property, (C) manage the Pionerty, and (D) sign, cancel
and change rental agreements and leases. If Lender notifies the teiaris that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | agree that the
tenants may make those rental payments to Lender without having to ask 1 Lender whether |
have failed to keep my promises and agraements under this Security Instrumari or (i) me for

my permission to do so

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (Al my right to occupy the Property ceases at the
time the Property is sold, (Bl | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property, and (C} my wrongful and
unlawful possaession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of aviction All rental payments collected by lLender or by &
racaiver, other than the rent pad by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property If any part of tha rental
payments remains after those costs have been psid in full, the remaining part will be used to
reduce the Sums Securad The costs of managing the Property may include the receiver's
fees, reasonable attorneys fees and the costs of any necessary bonds.

MORTGAGE-ADJUSTAPLE I
Page 9

SDO0H! (03.02.95/1-9%) ADSK

FOSESEGH

(43
¥




UNOFFICIAL COPY




UNOFFICIAL COPY

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is a transfer of rights to another. i may have rights to bring legal
action aganst persons, other than Lender, for injury or damage to the Property or in
connaction with the ioan made to me by Lendar and which arose or will arise before or after
the dste of this Sacurity instrument Thess rights to bring legsl action may include an action
for breach of contract, fraud. conceaimant of a material fact or for intentionai or negligent
acts | sssign these rights, snd any procesds arising from these rights, as permitied by
spplicable law. to tendar Lender may. at its option, anforce these rights in its own name and
may apply any proceeds resulting from this assignment to any smount that | may owe to
Lender under the Note and this Security Instrumant after deducting any expenses, including
sttorneys’ feas incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be nscessary to enforce this assignmant

0000981340

8. CLER/CAL ERRORS
in the svent Lender at any time discovers that this Security instrument, the Secured

Notes or any-u%:ar document related to this loan, called collectively the "Loan Documants,”
contains an erio- which was caused by a clerical mistake, calculation error. computar error,
printing error or siiar error.  agree, upon notice from Lender. to reaxecute any Losn
Documaents that are necessary to corract any such erroris) and | also agrea that | will not hold
Lender responsible for-any damage to ma which may raesult from any such error

20. LOST, STOLEN OR MUTILAVED DOCUMENTS
if any of the Loan Documants are lost. stolen, mutilated or destroyed and Lender

delivers to ma an indemnification in-icy favor, signed by Lender, then [ will sign and defiver to
Lender a Loan Document idantical n-firm and content which will have the effact of the

originat for all purposes

21 WAIVER OF STATUTE OF LIMITATIONS
I will waive, within applicable law. the pizecting of the statute of limitations as 8

defense to enforce this Security Instrumant, includig any obligations referred to in this
Security Instrument or Secured Notes

22. CAPTIONS
The captions and headings at the beginning of eacn. piragraph of this Security

Instrument are for raference only and will not be used in the intepratation of any provision
of this Security Instrument

23.  MODIFICATION
This Security Instrument may be modified or amended only by an agreumant in writing

signed by Borrower and Lender

24. CONDOMIN!IUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property 1s & umit in a condominium, cooperative or planned unit development,
sach of which shall he called the "Project.” and | have an interast in the common elements of
the Project, then Lender and | agree that

{A) f an owners association or othar entity, callad "Owners Association," holds title
to Property for the benefit or use of the Projsct and its members or shareholders, the
Property also includes my interest in the Owners Associgtion and the uses, proceeds and

benefits of my interest

MORTGAGE-ADJUSTABLE
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(B) The following are callad the “"Constituant Documents” (i} The declaration or any
other document which created the Project. (i) By-laws of the Ownars Asgsociation. (iiij Code
of regulations for the Project, (v} Articlas of incorporation, trust ingtrument or edquivalent
documeant which creates the Ownars Association; [v) Tha Prpjects covenants, conditions and

restrictions, (vi} Qther equivalent documents

| shall perform ail cf my obligations under the Constituent Documents, including
my obligation to pay, when dus. all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them | will pay to Lender any amounts
which Lander advances under this Paragraph 24 according to the terms described in Paragraph

7 above.

(C} ~f the Owners Association maintains, with an insurance company reasonably
acceptable’ ic Lendsr, a master or blanket policy on the Project which is satisfactory to
Lender and wvhich provides insurance coverage on the terms, in the amounts, for the periods,
and against the-nuzards Lender requires, including fire and hazards included within the term
"sxtended coveragu " and Lender is provided with evidence of such master or bianket policy.
then (f Lendsr waivaz tha provision in Paragraph 2(H) above for the monthly payment to
Lender of the estimate« »early premum installments for hazard insurance on the Property; and
{n) hazard insurance coverage on the Property as required by Paragreph S ahove is deemed to
he satisfied to the axtent thel lne required coverage is provided by the Ownaers Assacistion
policy. | shall give Lender promut notice of any lapse in the required hezard insurance
coverage. | shall provide a copy «f such master or blenket policy to Lendar annuaily.

In the event of a distributior. of hozard insurance proceeds in lipu of restoration
or repair following a loss to the Property, wiuther to the unit or to common elements, any
proceads payable to me are hereby assigned and shall ba paid to Lander for application to
the Sums Securad by this Security Instrument, viit!iany excess paid to me.

| shali take such actions as may be rassonable to insure that the Owners
Association maintaing a public fiability insurance policy-acceptsble to Lendsr in form, amount

and extent of coverage.

(D) | shall not, except after natice to Lender and with Lendur's prior written consent,
either partition or subdivide the Property or consent to: (i} the abancdonment or termination of
the Project. except for abandonment or termination required by law in..he case of substantial
destruction by fire or other casualty or in the case of condemnation, eminant domain or other
governmental taking; fi) any amandment to any provision of Constituent Docurisrits unless the
provision is for the express benaefit of Lender or of lenders generally; (il ‘ermination of
professional management and assumption of self-management of the Owners Assrciation: or
(ivi sny action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public fiability insurance coverage maintained by the Owners

Association unacceptable to Lender.

25. FUTURE ADVANCES
At Borrower's request, Lender, at its option (but before release of this Security

Instrument or the full reconveyance of the Property described in the Security Instrument) may
fend future advances, with interest, to Borrower. Such future advances, with intarsst, loan will

then he additional Sums Secured under this Security Instrument

MORTGAGE-ADJUSTABLE
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AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

26.

Accelerstion of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Securad by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or tranzferred without Lender's prior
written permission. Lender also may, at its option, require immadiate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or iransferred
withcut Lender's prior written permission. Howaver, Lender shall not require immaediate
payment in full if this is prohbited by Federal Law in eifect on the date of the Security

Instrument. '

if Lznder exercises the option to require immaediate payment in full, Lender will give
me notica ~f acceleratior. {f i fail to pay all Sums Secured by this Security Instrument
immediately, /Lender may then or thereafter invoke any ramedies permitted by this Saecurity

Instrumant withou? further notice to Oor demand on me.

Exception \o %acalerstion of Payment of Sums Secured. If the sale or transfer of
8!l or any part of the Property. or of s beneficial interest in Borrower, if Borrower is not a
natural Paerson, is the fi'st one toc occur after the date of this Security instrument, Lendar will
not exarcise the option to arcslerdate payment in full of ail Sums Secured and the loan may

be assumed if

)  Lender racewes a complited written applicstion from transferse to evaluate the
creditworthiness of transterse as f a new loan were being made to the transferea by Lender;

i} Lender approves the creditworthinass of the transferee in writing,

{iii} transfaree makeas a cash downgsyment sufficiant to meet Lendar's then current
underwriting standards;

(iv} an assumption fee, in an amount to be datarmined by Lender (but not to exceed
1% of the balance of principal and interest due under e Secured Notes at the time of gaie

or transfer of the Property or of the interest in the Burrowsr) is paid to Lender. and

{vi  the transferes executes an gssumption sgreema:: uvhich is satisfactory to Lender.

The losn may be assumed under its then existing terrns  =nd conditions with one
sxception, the Lifetme Rate Cap may be changed The Lifetime Raty Ceo shall ba changed to
an interast rate which is tha sum of the interest rate in offect on-the date of a sale or
transfer of tha Property or beneficial interest in Borrower pius 5 percantajge points, if that

sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if i) | do not pay the full amount of sach monthly
payment on the date it is due, or i} | fail to parform any of my promises or agreements
under the Note or this Sacurity Instrument; or [ii) any statement made in my application for
this loan was materially felse or mislaading or if any statement in my appiication for this loan
was materially false or misieading by reason of my omission of certsin facts; or (ivl | have
made any other statement to Lander in connaction with this loan that is matarially false or
misieading If there is a Breach of Duty by me, Lender may demand an immediate payment of

all sums sacured.

MORTGAGE-AQJUSTABLE
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It there 1s a Breach of Duty by me. tha Lender may take sction to have the Proparty
soid under any applicable Federal Law. rule or ragulation and, where Federal Law is not
applicable, under the law of the state whera the Property is located, which will be called the

"Applicable Law"

0000981340

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not mske a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Braach of Duty.

If thera is a Breach of Duty, Lender may also take action to have & receiver appointed
under the Applicable Law to collect rants from any tenents on the Property and to manage
the Property The action to appoint a receiver may be taken without prior notice to me and

regardless of the valus of the Property

The sale cf the Property may be postponed by or at tha direction of Lander axcept
as limited or protikited by the Applicable Law. |f the Propsrty is soid under the Applicable
Lew, | agres that it 'nay be sold in one parcel ) alsc agree that Lender msy add to the
amount that | owe to Lender all legal fees, costs, sllowances, and disbursements incurred as a
result of the action tc-sell the Property. axcept to the extent that the Applicable Law Iimits

or prohibits any such charges

Lender will apply the procaoeds from the sale of the Property in the following order:
(A} to sil fees, expenses and costs wnruired in connection with the sale, including trustees’ and
sttorneys’ fees (f any. (B} to all Sums-Gricured by this Security Instrument, and (C) any excess

to the Person or Persons iagally entitled o i*

28. LENDER'S OBLIGATION TQO DISCHARGE T3 SECURITY INSTRUMENT
When Lender has been paid al of the amourte secured by this Security Instrument,

Lender shall reiease or cancel this Sacurity Instrumant’without charge to me axcept that | will
pay any recordstion costs

29. STATEMENT OF OBLIGATION
To the extent allowead by law, | will give Lender a fee for furrishing any statement of

obligation with respect to this Security Instrument or the Secured Nota:.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead axemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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. QUICK QUALIFYING LOAN PROGRAM
! have quslified for this loan by making statements of fact which were reliad upon by

Lender to approve the loan rapidly This loan is called a "Quick Qualifying Loen.” | have ptated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender, (B) | have
sgreed to not further encumber the Property and do not intend to further encumber the
Property for at ieast six months after the date of the Secured Notes and this Sacurity
Instrument, and (CI If | am purchasing the Property, all of the terms of the purchase
agreement submitted to Lender are true and the entire down payment is cash from my own

funds.

0000881340

If any of the statemants of fact that | have made are materially false or misleading, !
will be in defauit under the Secured Noteas and this Security Instrument. If { am in such
dafault, Lesider may, at its option, mncresse the interest rate and margin subject to the Lifetime

Rate Cap swad in tha Securad Notas

32. OWHNER CCCUPANCY
Lender nas :@iied upon statements of fact which | have made to quaiify for this foan |

have statad and confim- that (A} the Property is my personal and primary residence; (B} | will
occupy the Property rof later than 30 days after this Security Instrumant is recorded; and (C}
| will use the Proparty as mv residence for at least 12 months from the date this Security

Instrument is recorded
if any of the statements of fact that | have made are materially false or misieading, /

will be in default undaer the Secured. Notes and this Security [nstrument. If | am in such
default, Lender may. at its option, incrazsz the interest rate and margin, subject to the Lifatime

Rate Cap statad in the Secured Notes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accaept and agree to the promises and agreements contained in this
Security Instrument and in any riderls) signed by me énd recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS)

@Mﬂjé& Q f/i il

© 0000981340

(Seaf)
RONALD J. HNATKU
/) [ f/ﬁ / %gé//) (Seall
B RBARA A. HNATKO
2 (Sesl)
. iSeal)
o (Seal}
{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

MORTGAGH-ADJUSTABLE
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"
County oi L s Ly tim undersigned, o

Hotary Publie in and tor said County, in the State aforesaid,

do hereby eertify that b < H- g exanch
TVYRESY "_&LM‘LJ.L&L&__A._,L_.L‘C__ ~ ukii—::-&ﬂ_l_ﬁp:.
MR persunally kngwn to me to b the Yame person whonr naméls)

M lenrire subscrineld to the feregoing tnstrument appeared la fore me thia
w il o liingis day 1n person, and acknowledged that ih&&iaiqned and delivered
o Cxppes #4/6/98 the said instrument as i'f\‘ i free and voluntary act, for the
uges and purposes therein set forth,

state of lltinuls,

. ~ L
Givun under my hand and official seal, this _fﬁ_ﬂ«day of _IL\{“ i 19 A3

{
Conmigslen Yxpiron CMWMQ ()4_‘.\‘1, “ Q_.Q_ /

NOTARY PUBLIC 1/)

)
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT A"
LEGAL DESCRIPTION

LOAN NO. 0000981340

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE QF 1LLINOIS » » * * * »  DESCRIBED AS FOLLOWS:

LOT 37 (EXCEPT ALL /THAT PART WHICH LIES EASTERLY OF A LINE
COMMENCING AT A PCINT_ON THE NORTH LINE OF SAID LOT, €5 FEET
WEST OF THE NORTHEAST CORNER OF SAID LOT; THENCE DUE SOUTH
RUNNING AT RIGHT ANGLES T THE NORTH LINE OF SAID LOT, 54
FEET; THENCE SOUTHWESTERLY 36 FEET MORE GR LESS TO A POINT
IN THE SOUTH LINE OF SAID 7", 20 FEET WESTERLY FROM THE
SOUTHEAT CORNER OF SAID [LOT) IN_.BLOCK 30 IN EDISON PARK IN
SECTTON 36, TOWNSHIP 41 NORTH, RNAGE 12, EAST OF THE TKIRD
PRINCIPAL MERIDIAN, ACCORDING 10 Til& PLAT THERECQF, RECCRDED

TAPE ONLY THE LEGAL DESCRIPTION TO' TiiS PAGE.
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