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State of Nlinols MORTGAGE

FHA Case No.
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703

THIS MORTGAGE (“Sceurity Instrument”}isgivenoh ~ JUNE 01, 1995 . The Mortgagor is
ARTURO GARCIA AND PATRIZYa GARCIA , HUSBAND AND WIFE.

(“Borrower”). This Secutity Instrument is given to._AANK UNITED OF TEXAS FgB

which is organized and existing under the Jaws of  THE UNITZZ STATES , and whose

addressis 3200 SOUTHWEST FREEWAY, #2000, HQU&TNN, TEXRS 77027
("Lends ") Borrower owes Lender the principal sum of

ONE HUNDRED FIFTY TWO THOUSAND SIX HUNDRED E(GHT AND 00/100

Dollars (U.S.$ **152,608.00 ). This debt is evidenced by Botrower's 5otz dated the same date us this Security
Instrament (“Note"), which provides for monthly payments, with the full debt, if45t paid carlier, due and payable on
JUNE 01, 2025 . This Sccurity Instrument socures to Lender! (a) the repuyment of the debl
evidenced by the Note, with interest, and al) renewals, extensions and modifications, (5) the payment of all other sums,
with interest, advanced under paragraph 6 1o proteet the securily of this Scourify ~dnstrument; and  (v)
the performance of Borrower's covenants and agreements under this Scttrity Tnstrument pid the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lentler the following describa! property located in
COOR v &'+ e County, inois:
LOT THIRTY-ONE (31) IN BLOCK TWELVE (12) IN HEAPER ADDITION TO
CHICAGO IN SECTION THIRTY (30), TOWNSHIP THIRTY-WINE (39} NORTH, .
RANGE FOURTENN (id), EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS. ' .
P.I.N.: 17-30-116-031-0000 XTGP - Pro-OPTION Dege. -
195, LaSalle, ¢k Pleor =
Chicagn, [L 60603 N

asese

2256 WEST COULTER STREET, CHICAGO {Swreet, Cily),

whiich has the address of
60608 jZip Code} (" Property Addreas”);

Hinvis

QR ARIL) a0s; FHA [llinois Mortgage - 4/92 '
VMP MORTGAGE FLAMS * (8002 11281 . ’
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TOGETHER WITH ali the improvements now or hereafler eteeted on the property, and all casements, rights,
appuricnances, rents, toyalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replo ements and additions hhallalmhccovcwd hy this Security Instrumeni, All of the

foregoing is referred toin this Security Instrument a§ tiie "Pmpcﬂy

BORROWER COVENANTS that Borrower is tawlully seised uf the estate hereby conveyed and bas the right to
moriguge, grant and convey the Property und that the Property is unencumbered, except for encumbrances of record.
Burrower warrants and will defend generally the title to the Property against all claims and demands, subjeet 1o any

chcumbrances of recod,

1, Payment of Principal, Inferest and Late Charge. Borrower shall pay whon due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include i each monthly payment,
together with the paincipal and interest as set forth in the Note und any late charges, an instaliment of any (a) taxes and
special assessmentsdevied of 1o be levied against the Property, (b} Jeaschold payments or ground rents on the Property,
and {(¢) premiums foi insittance required by paragraph 4.

Each monthly installzirat for items (a), (b), and (¢) shall equal one-twelfth of the annual amounts, as reasonably
estimaled by Lender, plus sa dbount sufficient to maintain an additional bulance of not more than one-sixth of the
estimated amounts. The full antisl amount for cach item shall be accumulated by Lender within a perind ending on
maonth before an itei would becsine delinguent. Lender shall hold the amounts collected in trust to pay items (a), (b), and

{¢) hefore they become delinguent,

If at any time the total of the payment held by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such ifems when dug, and i payments on the Note are current, then Lender
shall either refund the exeess over one-sixth of the estinaled payments or ¢ dy ( the excess over ane-sixth of the estimated
puyments to subsequent payments by Borrower, at the option'of Borrower. If the total of the payments made by Borrower
for item (a), (b}, or (¢) is insufficient to piy the item when doe then Borrower shall pay to Lender any amount necessary (o
make up the deficicney on or before the date the item becomesdae.

As used in this Sceurity Instrument, "Secretary” means the Seeaeiory of Housing and Urban Development on his or
her designee. In any year in which the Lendet must pay n morigage inimrance premium to the Secrelary (or any year in
which such premium would have been required if the Lender still hetd the Seeurity Instrument), esch monthly payment
shall aiso include cither: (i) an installment of the annual mortgage msu*ancr premium 1o be paid by Lender 1o the
Sceretary, or (ii) a monthly charge instead of a montgage insurance premiumi fv this Security Instrument is held by the
Secretary. Each monthly instaliment of the mortgage insurance premium shall bein =n amount sufficieni lo accumulate
the ful) annual mortgage insurance premium with Lender otre month prinr to the daie the full annual mortgage insurance
premium is due to the Secretary, or if this Security Instrument is held by the Secretary, cacl: monthly charge shall be inan
amount cqual to one-twelfth of one-half percent of the outstanding principal balance due on the Note,

If Borrower tenders to Lender the (ull payment of all sums secured by this Securily Instruinear; Borrowet™s account
shall be eredited with the balance remaintng for all installments for iters (a), (b), and (¢) and wyy nortgage insurance
premium installment that Lender has not become obligated (o pay to the Seeretary, and Lender shall pramptly refund any
excess funds 1o Borrower. Immediately prior (o a loreclosure sale of the Praperty or its acquisition by Lender, Borrower's
aceount shall be credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Appllcation of Payments, All paymentsunder paragraphs 1 and 2 shall be applied by Lender as follows:

; First, to the morigage insurance prumum o be paid by Lender to the Secretary or io the monthly charge by the
. PSceretary mslwd of the monthly mortgage insurance premium;

Sceond, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
ugmsllrunu. premiums, as required;

Third, to interest due under the Note,

Fuourth, to amorhization of the principal of the Note;

Fl fth. 1o late charges due under the Note.

ﬂ-‘tﬁﬂi—i {9408} LFMIL Page 20l 8 00035710 Initinls: 1-\-}-\
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4. ¥ire, Flood and Other Hazard lasurance. Borrower shall insurc all :mpmvcmmls oh lhu Property, whether
tow in cxistence of subsequently erecled, sgainst any hazards, casisalties, and contingencies, including fire, for which
Lender reguires insurunce, This insutunce shall be maintuined jn the amounts and for the periods that Lender requires.
Bustroswer shal) slso insure ull improvements on the Property, whether now in eaislence of subsequently erected, against
Jorss by floads ta the extent required by the Sectetary. Al insurance shudl be casticd with companics upproved by Lender.
The insurance pohicies and any renewals shall be beld by Lender and shall include lw. payable cluuses i favor of, and in

a form acceptable to, Lender.

In the event of lass, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrawer. Each insurance company concemned is hereby authonized and directed to muke payment for
such loss direetly (0 Lender, mstead of to Borrewer und to Lender jointly, All or any part of the msusance proceeds may
be applicd by Lender, at its aption, cither (it} (o the reduction of the indebtedness under the Note aitd this Security
instrument, first Lo any delinguent amounts upplicd in the order in paragraph 3, and then o prepuyment of principul, or
{h} to the restoration or repair of the damsaged Property. Any application of the proceeds 10 the principol shal! not eatend
ar postpone the dus date of the monthly payments which are referred 10 in paragraph 2, or chunge the smount of such
payments. Any vacels insurance proceeds over an amoun! reguired to puy al outstanding indebtedness under the Note

and this Sceurity Inetrument shall be paid to the entity legally entitled thereto,

In the event of forclosnee of this Security Instrument or athor transfer of Utle t9 the Property that extingnishes the
indebtedness, all right, title i interest of Botrower in and o ingurance policies in foree shall pass to the purchuser.

8. Occupancy, Preservating, Maintenance and Protection of the Property; Borrower's Loan Application;
Lenseholds. Borrower shall aceupy, Sstablish, and use the Property as Burrower's principal residence within sixty days
afler the execution of this Sceanty Instrument and shall continue 10 oceupy the Property as Borrower's principad
residence for at {east one year after the dat: of teeupancy, unjess the Secretary determines this reguitement will canse
utichtie hardship lor Borrower, ar unless extenving circumstances exist which are beyond Borrower®s control, Borrower
shall notily Lender of any extetuating circumstaness. Borrower shull not commit wasle or destroy, damuage or
substantially change the Property or allow the Propesty W deteriotate, reasonable wear and fear excepled. Lender may
inspect the Property if the Property is vacant or abundone o Lhe foan is in defuult. Lender may tuke reasonable action to
pratect and preserve such vacant or abandoned Property. Borrower shall also be in default it Borrower, during the loan
application process, gave materially fulse or imsccarate infometion or statements to Lender (or faited to provide Lender
with any malerial mlormation) in connection with the loan evidenced by the Note, including, but not limited to,
representations coneerning Borrower's ocenpunicy of the Property se e principal residence. If this Sveurity Instroment is
on a leasehold, Borrower shall comply with the provisions of the lewic. if Borrower acguires fee (itle to the Propenty, the
Jensiehold and Tee title shall not be merged unless Lender agrees to theinetgesia writing,

6. Charges to Borrower and Protection of Lender’s Rights in #ic Property. Borrower shall pay al!
govemmental or municipal charges, fines and impositions that are not includeo in jzrigraph 2. Borrower shall pay these
nbligations on lime direetly to the entity which is owed the payment. If failure to gy would adverscly affeet Lender's
interest in the Property, upon Lender’s request Borrower shali promptly furish to Londer receipis evidencing these

paymens.

If Borrower fails to make these payments or the payments required by paragraph 2, or fatls 1o perform uny other
covenants and agreemenls conlained in this Sceurity Insirument, of there is & legal procceding tiat may significantly
affect Lender's rights in the Property (such as a proceeding in hankruptey, for condemnation ar 7o splorce laws or
regulations), then Lender may do and pay whatever is necessiry to protect the valie of the Propeny and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shull become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest [rom the date of disbursement, al the Note rate, and at lhc

option of Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for dumages, direct of consequential, in connection with .my
condemnation or ather taking of any part of the Property, or for conveyance in place of condemnation, are herehy
assigned und shall he paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Sccurity Instrument. Lender shatl apply such proceeds to the rediction of the indehtedness under the Nate
and this Secunify Instrument, first to any delinquent amounts applicd in the order provided in patagraph 3, and then to
prepayment of principal. Any application of the praceeds to the principal shall not extend or postpone the due date of
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ihe monthly paytnents, which ate referred (o in putagraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Insimiment shall

be paid to the entity legaily entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

{n} Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if?:
(i) Borrower defaults by fuiling to pay in full any monthly payment required by this Securily Instmment prior
to or an the due date of the next monthly payment, or
(ii) Bormower defiults by failing, for a period of thifty days, to perform any other obligations contained in this
Security Instrument,

(b) Sule Witpout Credit Approval, lender shall, if permilted by applicable law and with the prior approval of
the Secretary, rectuire immediste puyment in full of all sums secured by this Secunty Instrument if:
(i) All or puicsd the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transirired (other than by devise or descent) by the Borrower, and
(i) The Propetty-is vt aceupicd by the purchaser of grantee as his or her principal residence, or the purchaser
or grantee does so cecipy the Property but his or her credit has not been approved in accordance with the
fequirements of the Sceretary.

(¢) No Waiver, If circumstances oczur thal would permit Lender to require immediate payment in full, bul
Lender does not requize such paymants, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In mapy circumstances regulations issued by the Sceretary will limit
Lender's rights in the case of payment defed’is to feguite immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acecievation or foreciosure if not permitted by regulations of the

Seeretury.

(e) Mortgage Not Insured. Borrower agrees that shotld his Security Instrument and the Note secured thereby
not be cligible for insurunce under the National Housing Ach within 60 days from the date hereof, Lender may, at
its option and notwithstanding anything in paragraph 9, require immediate payment in full of all sums sceured by
this Security Instrument. A written stalement of any authorized agent of the Secretary dated subsequent Lo 60
days from the date hereof, declining to insure this Security Instroment-and the Note secured thereby, shall be
deemed conclusive proof of such incligibitity. Notwithstanding the {zcgoing, this oplion may not be exercised
by Lender when the unavailability of insurance is solely due to Lenders Zaiture to remit a morigage insurance
premium o the Sccretary.

10, Reinstatement, Borrower has u right to be reinstated if Lender has required immediate puyment in full because
of Borrower's failure to pay an amount due under the Note or this Seeurily Instruzment. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall ferier in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations of Sorrowet under this
Security [nstrument, foteclosure cosis and reasonuble and customary attomeys' fees and expenses-pioperly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Securily Instrument and the obligations that it
secures shall remain in effect as il Lender had not required immediate payment in full. However, Lendet is not requered
to permit reinstatement if: (i) Lender has aceepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of s current foreclosure proceeding, (i) reinstatement wilh
prectude foreclasure on different grounds in the future, of (iii) reinstatement wili adversely affect the priority of the lien
created by this Security Insiniment.

11. Borrower Not Released; Forbearance By Lender Not a Walver, Exiension of the time of payment or
modification of amortization of the sums secured by (his Security Instniment granted by Lender 1o any successor in
interest of Borrower shall not operate to release the libility of the original Borrower or Borrower's successor in inlerest.
Lender shall not be required to commence proceedings ugainst any successor in interest or refuse to extend time for
payment ot otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in inlerest, Any fotbearance by Lender in exercising any right
or temedy shatl not be a waiver of ar preclude the exercise of uny nght or remedy.
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12, Successors and Asslgns Bound; Jolnt and Scveral Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and beniefit the suceessors and assigns of Lender and Borrower, subjeet to the
provisions of paragraph 9.6. Borrower's cavennts and agreetnetits shall be joint and severa). Any Bosrower whi co-signs
this Security Instrument but does not exeente the Note: (a) s en-signing this Sccurity Instrument only to mortgage, granl
and convey that Borrower's interest in the Property under the terms of this Sccurity Instniment; (b) is not personally
obligaled to pay the sums secured by this Secunty Instrument; and (c) agrees that Lender and uny other Borrower may
agree o extend, modify, forbear or make any sccommaodations with regard 1o the terms of this Seeurity Instrument or the

Nole without that Borrower's consent,

13, Notices. Any notice o Borrawer provided for in this Sceurity Instrument shall be given by delivering it or by
matling it hy first cluss mail unless upplicable luw requires use of another method. The notice shall be directed 1o the
Property Address ar any other adidress Borrower designates by notice to Lesder. Any aatice to Lender shall be given by
first class mail to Lender's adidress stated herein or any address Lender designates by notice 10 Borrower. Any nobiee
provided for in this Sceurity Instrament shall be deemed to have been given to Bortower or Lender when given as

provided in this poragraph,

14. Governing Eavr; Severabllity. This Sccurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which thesoperty is located. In the event that any provision or cluuse of this Sceurity Instrument or the
Note conflicts with upplica’seltuw, such conflict shall not aflect ather provisions of this Secority Instrument or the Note
which can he given ellect witkouwihe contlicting provision. To this end the provisions of this Security Instrument and the

Note ure doclursd to b severable,
15, Borrower's Copy. Borrowershipli be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower upconditionally assigns and tranefers to Lender all the renls and sevemies of the
Property, Borrower authotizes Lender or Eendir = agents 1o colleet the rents and revenies und hereby direets cach tenant
of the Property to pay the tents to Lender or Lerelér's agents. However, prior 1o Lender’s notice 1o Borrower of
Borrower’s breach of any covenant o ugreement in‘the Sceurily Instrument, Borrower shall collect and receive all rents
and revemies of the Propeny as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an

ghsolute assignment and not an assignment for additional seepsity only.
If Lender gives notice of breach to Botrower: (a) all renisceceived by Borrower shall be held by Borrower as trusiee

for henefit of Lender only, to be applied to the sums seeured by/ibe Security Instrament; (b) Lender shall be entitled to
colleet and receive all of the rents of the Property, and (c) cach tenaric /i the Property shall pay all rents due and unpaid to

Lender oy Lender's agent on Lender's written demand to the tenant,
Borrower has not exceuted any pror assignment of the rents and has it and will not perform any act that would

prevent Lendet from exereising its rights under this patagraph 16.

Lender shall not be required to enter upon, teke control of or maintain the Property hefore or after giving notice of
hreach to Borrower. However, Lender o g judicially appointed reeeiver may de'se-al any time there is a breach. Any
application of rents shall not cure or waive any defoult or invalidale any other right or retedy of Lender, This ussignment
of rents of the Propetty shall fetminate when the debt secured by the Seeurity Instrument s paid in (ull.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paraginph 9, Lender may
forecloge this Security Instrument by judicial proceeding. Lender shall be entltled tu collect ali 2xr.enses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonabie attorneys’ fees

and costs of title evidence.

18, Release. Upon payment of all sums sccured by this Seeurily Instrument, Lender shall release this Seeurity
Irnstrument without charge to Borrawer. Borrower shall pay uny recordation costs.

19. Watver of Homestead. Borrower waives all right of homestead exemption in the Property.

7
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20, Riders to this Security yzstrument. If one or more riders are executed by Borrower and recorded {ogether with
this Security Instrument, the coverants of each such rider shall be incorporated into and shall amend and supplement the
covenunts and agreements of this Secxity Instrument as if the rider(s) were a part of this Security Instrument. [Check
applicable box(es))

"] Condomintum Rider [~ ) Graduated Payment Rider [X] Other {Specify)

Planned Unil Development Rider d Growing Equity Rider FHA SPECIAL RIDER

BY SIGNING BELOW, Borrower aceepts and agrees (0 the terms contained in this Sceurity Instrament and in any

rider(s) exeepted by Borrower and recgrded withit. /
Witnessesy” 4 1.
7 ‘ // AL (Scal)
e , — ARTURO GO -Bormower
i t/ % (ﬂ}J T:{/-"?"‘\ — N, '
- e ) [ DA A R
f } td S RO (Seal)
PATRICIA GAK(IA Borrowet
e T (Scal) 2% (Seal)
1.)qr rieTALoTAL ' -Borrawer -Borrower
 JIIANE T TULLO g (Vo
5 1o £ OF ; R :
TATE QEJLIINOTEL o s | Conty s

I, A o dr AATYy Vi , 4 Notary Public in and for suid county and stale do hereby

L cettilfythat ARTURO GARCIA AND PATRICIA GARCIA

, personally known to me to be the same person(s) whose
nutne(s) subscribed (o the foregoing instrument, appeared before me this day in person, and acknowledged that

. The ¥ signed and delivered the said instrumentas - THEIR free and voluntary act, for the uses and purposes
therein set forth, 4 ad —
Given under my hand and officiul seal, this A daygff/ N ] 7S
4
' 13 ( - -
My Cammission Expires: ) / // 4/:
oty Public

This Instrument was prepared by: CHERYL MUIR

mdﬂ“l.) wion) LFMIL PrgeBolt 00035710
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PHA CABE #:
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703
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RIDER 7TC THE SECURITY INSTRUMENT

THIS RIDER TO THE SECURITYL INSTRUMENT IS MADE THIS 18T DAY OF
JUNE, 1995, AND IS8 INCORPCPAHTED INTO AND SBHALL BE DEEMED TO
AMEND AND SUPPLEMENT THE MORTGARE, DEED OF TRUST OR SECURITY
DEED ("SECURITY INSTRUMENT”) COF YHE SAME DATE GIVEN BY THE
UNDERSIGNED ("BORROWER") TO SECUWE BORROWER'S NOTE TO

BANK UNITED OF TEXAS FSB, 3200 S0UTLW.ST FREEWAY, #2000,
HOUSTON, TEXA8 77027 S

("LENDER") OF THE SAME DATE AND COVERING THF PROPERTY DESCRIBED
IN THE SECURITY INSTRUMENT AND LOCATED AT:

2256 WEST COULTER STREET, CHICAGO, ILLINOIS 60608
{PROPERTY ADDRESS}

UNIFORM COVENANTS. PARAGRAPH 2 OF THE SECURITY INATRUSLNT I8
HEREBY DELETED AND IS8 REPLACED BY THE FOLLOWING:

2., MONTHLY PAYMENT OF TAXES, INSURANCE, AND OTHER CHARGSAZ.
BORROWER SHALL INCLUDE IN EACH MONTHLY PAYMENT, TOGETHER WITH
THE PRINCIPAL AND INTEREST AS SET FORTH IN THE NOTE AND ANY LATE
CHARGES, A SUM FOR (A) TAXES AND SPECIAL ASSESSMENTS LEVIED OR
TO BE LEVIED AGAINST THE PROPERTY, (B} LEASEHOLD PAYMENTS OR
GROUND RENTS ON THE PROPERTY, AND (C) PREMIUMS FOR INSURANCE
REQUIRED UNDER PARAGRAPH 4. IN ANY YEAR IN WHICH THE LENDER MUST
FAY A MORTGAGE INSURANCE PREMIUM TO THE SECRETARY OF HOUSING AND
URBAN DEVELOPMENT ("SECRETARY"), OR IN ANY YEAR WHICH SUCH
PREMIUM WOULD HAVE BEEN REQUIRED IF LENDER STILL KELD THE

PAGE 1 OF 3 .
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SECURITY INSTRUMENT, EACH MONTHLY PAYMENT SHALL ALSO INCLUDE
EITHER: (I) A S8UM FOR THE ANNUAL MORTGAGE INSURANCE PREMIUM TO
BE PAID BY LENDER TO THE SECRETARY, OR (II} A MONTHLY CHARGE
INSTEAD OF A MORTGAGE INSURANCE PREMIUM IF THIS SECURITY
INSTRUMENT IS HELD BY THE SECRETARY, IN A REASONABLE AMOUNT TO
BE DETFRMINED BY THE SECRETARY. EXCEPT FOR THE MONTHLY CHARGE BY
THE SLCPATARY, THESE ITEMS ARE CALLED “ESCROW ITEMS" AND THE
SUMS PAID TO LENDER ARE CALLED "ESCROW FUNDS."

LENDER I4iAY.~AT ANY TIME, COLLECT AND HOLD AMOUNTS FOR ESCROW
ITEME IN AN AOREGATE AMOUNT NOT TO EXCEED THE MAXIMUM AMOUNT
THAT MAY BE REQU.RED FOR BORROWER'S ESCROW ACCOUNT UNDER THE
REAL ESTATE SETTLEMENT PROCEDURES ACT OF 1974, 12 U.S.C BEC.
2601 ET SEQ. AND IMPLTMENTING REGULATIONS, 24 CFR PART 3500, AS
THEY MAY BE AMENDED FRCM TIME TO TIME ("RESPA"), EXCEPT THAT THE
CUSKION OR RESERVE PERMIVTED BY RESPA FOR UNANTICIPATED
DISBURSEMENTS OR DISBURESEMNENTS BEFORE THE BORROWER'S PAYMENTS
ARE AVAILABLE IN THE ACCOUN" MAY NOT BE BASED ON AMOUNTS DUE FOR

THE MORTGAGE INSURANCE PREMiJM.

IF THE AMOUNTS HELD BY LENDER 7CR ESCROW ITEMS EXCEED THE
AMOUNTS PERMITTED TO BE HELD BY Re%PA, LENDER SHALL DEAL WITH
THE EXCESS FUNDS AS REQUIRED BY RESPa, IF THE AMOUNTS OF FUNDS
HELD BY LENDER AT ANY TIME ARE NOT SUF#ICIENT TO PAY THE ESCROW
ITEMS8 WHEN DUE, LENDER MAY NOTIFY THE LURROWER AND REQUIRE
BORROWER TO MAKE UP THE SHORTAGE OR DEFICIELICY AS PERMITTED BY

RESPA.

THE ESCROW FUNDS ARE PLEDGED AS ADDITIONAL SZ<ZURITY FOR ALL
SUMS SECURED BY THIS SECURITY INSTRUMENT. IF BORROWER TENDERS TO
LENDER THE FULL PAYMENT OF ALL SUCH SUMS, BORROWEX 'S ACCOUNT
SHALL BE CREDITED WITH THE BALANCE REMAINING FOR AL/, 7NSTALLMENT
ITEMS (A), (B), AND (C) AND ANY MORTGAGE INSURANCE PREMIUM
INSTALLMENT THAT LENDER HAS NOT BECOME OBLIGATED TO PAY 7O THE
SECRETARY, AND LENDER SHALL PROMPTLY REFUND ANY EXCESS FTYu3 TO

BORRCWER .

PAGE 2 OF 3 ~
FHA MULTISTATE RIDER TO THE (‘,n N (O
INITIALS: |\

SECURITY INSTRUMENT-5/95




UNOFFICIAL COPY

IMMEDIATELY PRIOR TO A FORECLOSURE SALE OF THE PROPERTY OR 1T8
ACQUISBITION BY LENDER, BORROWER’S8 ACCOUNT SHALL BE CREDITED WITH
ANY BALANCE REMAINING FOR ALL INSTALLMENTS FOR ITEMS (A}, (B),

AND (C).

BY SIGNI%G BELOW, BORROWER ACCEPTS AND AGREES TO THE TERMB AND
PROVISIONS CONTAINED IN THIS RIDER TO THE SECURITY INSTRUMENT,

Y / '
ﬁb%ﬂf .......... GEAL
ARTURO GARCIA BORROWER

.'?l.l.“”\“{ " '\H.'\.‘.'.\..{af': ...... SEAL

PATRLCIA GARCIA BORROWER

-----------------------------

-------------

BORROWER

[SPACE BELOW THIS LINE RESERVED FOR 7CPNOWLEDGMENT)

e
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