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THIS MORTGAQE ("Socurity Instniment") isgivenon - MAY 17, 1898 - -+~ . The Morgagor i

NILDA R. MARTINEZ AN UNMARRTED WOMAN JAINA RAMO8 AN UNMARRIED WOMAN AND
ANGEL BARRETO AN UNMARRIED MAN

(“Borrower"), This Sucurity'Ilml'mmcn'l‘i:i gi\fch o COVENANT' MORTGAGE CORPORATION

which is organized und existing uder the lawsoft STATE OF ILLLNOIS : . und whose
wldressis 1641 N, MILWAUKEE AVE,, STE.10, LIBKFTYVILLE, ILLINOIS 60048 , .
(“Lender”), Borrower owes Lender the principal sum of

ONE HUNDRED FIFTY ONE THOUSAND ONE HUNDRED TWEN™Y FIVE AND 00/1.00

Dallars (U.S. § **151,125,00 ). This debl is evidenced by Borrower’s nowe hted the sunie date us this Seeurity
Insteument ("Note®), which provides for monthly payments, with the tull dels, if not peid earlier, due and payable on
JUNE 01, 2025 : . This Seeurity Instrument secures o Lenderi-n) the repayment of the debl
evitlened by the Note, with interest, und all renownls, extensions and modifications; (b) the puvment of all other sums,
with ibterest, advanced under pargraph 6 o profeet the seeurity of this  Sceurity” fastrament, and - (¢)
the perfurmanee of Borrower's covenunls and ugreements under this Seeurity Instrument iing i Note, For (his
purpose, Barrower does hereby mortguge, grant and convey to Lender the folfowing eseribed prmerty Tocated in
COOK County, Minois:
LOT 169 IN KOESTER AND ZANDER'S SECTION LINE SUBDIVISION IN THE
NORTH WEST QUARTER OF THE NORTH WEST QUARTER OF SECTION 27, TOWN-
SHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN .
COOK COUNTY, ILLINOIS, h ‘
PoInNu 13'27‘109'025'000
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TOGETHIR WITH il the improvements now or hereafler ereeted on the propeny, and all casements, rights,
appurtenaneys, tents, myalties, minel, oil and gos rights and profits, water sighta sid stock and wll fixtores now or
heteatter a partol i property, Al replacements and additions shill also be covered by this Seenrity lnstrument. Al ot the
foregoing is referred toin this Seeurity Instrument as the **Property. "

HORROWER COVENANTS that Borrower i luwfilly seiscd of the estale herehy conveyed and hus the nght 1o
mortgage, grant and convey the Property and thal the Property is uneneumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 1o the Property aguinst all claims and demanids, subject (o any
encumbrimcees of record.

1+ Payment of Prineipnt, Intevest nnd Late Charge, Borrower shall puy when due the principad of, amd inierest an,
the deby evidenced by the Note and Jnte charges due under the Note,

2, Monthly Paymsents of ‘Taxes, Insurance and Other Charges, Borrower shall include in ench monthly payment,
lsgether with the srncipnl and interest us set forth in the Note and any late charges, an installment of any (1) taxes ol
speciul assessments evied or to be levied ngainst the Propetiy, (b) Teasehold payments or grownd rents on the Property,
and (¢} preminms fur issrance reguired by pamgrph 4,

Each monthly insaitinent for items (o), (b), aixd () shall equal one-twellth of the annual amounts, as reasoanbly
estimaled hy Lensder, plus shamaunt sufficient lo maintain an sdditional balance of not more thun one-sixth of the
estimated amounts. The ol andwal amount Tor each item shall be aceumulated by Lender within a period ending one
month belore o item wonld became delinguent, Lender shull hold the amounts eolleeted in st o piy items (), (b), and
(e} befbre they become delinguent,

I at any time the total of the payments heid by Lender or items (a), (b, and (), together with the future monthly
puyments for such items payahle o Lender por 1o the due dutes of such items, exceeds by more than one-sixth the
estingated amount of payments required 1o puy sudn iteras when due, and il payments on the Note are current, then Lender
shall cither refund the excess over one-sixth of' the estiated payments or eredit the excess over one-sixth of the estimated
puyments to subsequent payments by Borrower, at the optionof Borrower., [T the total of the puyments mude by Borrower
foritem (), (), or (¢) is insufficient to pay the item when duethen Borrower shad) pay to Lender any amonit necessary (o
make up the deficiency onor hefore the date the item becomes oz,

As used in this Seeurity [Instrament, “Seeretary” means the Seewciary of Housing and Urbun Development or his or
her designee. I uny year in which the Lender must pay a mortgageinsumnee premiom (o the Sceeretary (orany yeur in
which such premium wonld have been required if the Lender sl heid the Sceurity Instmament), cach monthly payment
shall atso inelude vither: (i) un installment of the annul morigage instrmes” premium to be paid by Lender 1o the
Seeretury, or (i) o taonthly charge instead of o mor(gage insuranee premiun Jhis Securily Istrument is held by the
Scerctary, Bnch monthly installment of the mortgage insiranee premium shall e za smownst sulficient ko accumubate
(e full annual mottgage insurunee premium with Lender one month prior to the duw 1he full anhoal mortgage insuranee
premium is due to the Secretary, or il this Seeurity Instrument is held by the Seeretary, cach montbly eharge shalt be inan
amount equal to one-twelth of one-half pereent of thie outstanding principal balance due on the Rote,

I Borrower tenders to Lender the ful] puyment of all sums secured by this Seeurity Instrusneny. Bortower's aceount
shull be credited with the bulussee remaining for all installments for items (@), (b), and (¢) and any morigage insuranee
premivn installment tat Lender las not beeome oblignted to pay (o the Seeretary, and Lender shali promptly refund any
exeess funds 1o Borrower, Immedintely prior (o a foreclosure sule of the Propery or its acquisition by Lender, Borrower's
aeeount shidl be eredited with any baJupee remuining for all installments for items (), (), and (¢),

3. Application of Payments, A)l payments under puragraphs 1and 2 shall be applicd by Lenderas follows:

First, 10 the mortgage insirnee premium Lo be paid by Lender 1o the Secretury or 1o the monthly charge by the
Seeretury instend of the monthly mortgage insurinee premium;

Secorul, to any taxes, specinl assessments, leasehold payments or ground rents, und fire, Nood and other Tuzard
INSURECE Preminms, us required;

Third, tointerest due under the Note;

Fourth, toumortization of the prineipal of the Note;

TETthy 1o Tate churges due under the Note,
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4, Fire, Flood and Othor Huamdd lisirennee, Dorrower shall insure ) impmwmunlri an the Proporty, whethe
naw i existeneo ar subseguently oreatod, aguinst any hwaneds, ousinllics, and contingeneioes, inciuding fire, for which
Lender requires insutsies. This insurnnee shall be mulnimine in the wnowms wnd for tho periods Uit Lemler requl rea,
Borrower shull aiso insure ull Bmpravements on the Property, whether now i exlstence or subseqaently erecied, ugainst
Lass by Hoocs to the extent reguired by the Soerotary. Allinsaeanes shill be enericd with vompanivs approved by Lender,
The insvranee palicles snd wny renowals shudt be beld by Lender aid stiall fnehide loss pryable chases i fivor of, amd in
o form ueeeptshle 2o, Lexler, B o

[ the event o Joss, Horrower shnll give Lender fmmedinle notico by nudl, Lender oy make prool” of Toss if ot
e preoroptly iy Bestrawor, Bioh lisimios compuny sonesmisd bbby anthottzed ane dieeatt o ke payaient for
snehy bosw lireetly 1o Lendor, nstoned of s Porrower wid o Lender folntly, AlEorwny port of O sirnee proceeds mny
b npplied by Lender, o i opion, oither () 1o the reduetlon of e Indebediioss sundor i Note and this Seennity
Instrment, Tt b any dolingvient smovnts applicd in e order Jn pirgiph 2, nd then o prepnyment of prineipnl, or
(hy o the restortion ar repuir of the danged Property, Any appliention of the proceesds to e prineiml shitl vol exlend
or pustpone the deddote of the monthly puyments which are teferred 1o b paragiph 3, o1 chinge (e wmount of such
puyments. Any excesyiasunneo procecds aver an amount reulied (W pay ol) oulstanding indebtedness nder the Noje
and this Securtly Instncneatshab be pald to the entity fegally entitled thereto,

I the event of Toreeosuee ol this Seeurlly tnsteament or other transter of e 1 the Property thw extinguishes the
Dlebtedness, ull right, titlo nndnteiest of Borrower in and to insuranee polieles in (orew shull puss (o the purehaser,

8, Qceupnney, Preservation, Meastensnce and Protection of the Property; Borrower's Loan Applicatlon;
Lowsetiolds, Borrower shabl aeeupy, estiiash, md nse the Property us Borrawer's principnl nesidenee within sixty days
alter e exeeution of this Seeurity Inatnieni and shall continie o oceupy the Properly as Horrower's priseipnl
resiclence for al Jenst one yenr aftor the dite of ooeupaney, unfess the Seeretary determines this requitenient will cuse
wndie hagdship for Borrasver, or unfess extenuating sireuistinees exist whieh are beyond Borrower's control. ortower
shall nolify Lender of any extonnnting clreumatiess. Borrower shull nol cominil. waste of duslrur. Unmnge ot
substantinlly change the Praperty or ntlow e Broperty 1o detotionte, ransonable went aml tear exeepted, Lender tay
inspeet ihe Propenty i the Praperty s vaeunt of abandotied or U foun is in default, Lender mny ke rensomable action to
proteet utwd preserve sueh vaeant or ubatdoned Property, Borower shidl also be in defuult i1 Beorrower, during e Jom
applivation process, guve materinlly fulse or inneeatate informaion or stulements to Lender (o fuiled 1o provide Lender
with any nuserial infornution) in cotnection with the loun evideiced hy the Note, inchuding, bul not limited 1o,
representutions coneerning Borrower's veeupuney of the Property asv-principal residence, If this Seeurity instiment is
ot o lensehold, Boreawer shall comply with the provistons of the Tense, 2-Borrower neyuires fee title to e Property, the
[easehold und fee tite shult nol be merged unless Lender ngrees to the merges invriling,

6, Charges to Borrower and Protection of Lender's Rights in Uie) Propesty, Borrower shall puy i
govemmental or municipal charges, tines ind inpositions that are not ineluded in jneigmph 2, Borrower shull piy Hese
obligations on time direetly to the entity which is owed the payment, (1 failure (o puy would sdversely affeel Lerder's
interest in the Propenty, upon Lender's request Borrower shall promptly furnish to Lender reeeipls evidencing these
payments. ‘ St ()

, ' | (N

It Borrower fuils 10 make these payments or the payments required hy pamgmph 2, or taila 1o perform any other €9
covenants and sgreements contained in this Seeurity Instrument, or there 15 a legal proceeding itat iy significantly (D
alleet Lender's rights in the Property (such ns o proceeding in bankrupiey, for condemnution or (5 waforee taws or &
reguitutions), thet Lender muy do und pay whatever is necessury 1o proteet the value of the Propenty and Lender's rights @
in the Propesty, Including paythent of tages, hvzard insuranee sl other items mentioned in poragriph 2. ;

Any wmounts distursed by Lender under this paragraph shull hecome an additional debt of Borrower and be secured
by this Seenrity Instrument, Theseamounts shail bear nterest from ‘the date of disbursement, at the Note rate, and al'the
option of Lender, shall be immedintely due und payable, '

7. Condemnation, The proceeds of any award or ¢laim lor damuges, direet or conseguential, in conneetion with any
condemnution or other tuking of any part of the Properly, or for conveymnee in place of condemnation, are herehy
wssigned and shull be puid to Lender to the extent of the full amount of the Indebtedness thut remains unpaid under the
Note und this Seeurity Instament, Lender shall upply sueh proceeds o the reduetion of the brdebledness nnder the Note
aned this Seeurity lnstrament, fimst to any delinguent amounts applied in the order provided in puragraph 3, and (hen to
prepuyent of prinelpal. Any npplicatton of the proceeds 1o the prineipat shall not extend or pastpone the due date of

. (R——————
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the monthiy puymients, which ane refened o in pamgraph 2, or change e amoutit of Such payiments Any excess
soeeeeds aver wy atvount tequited to pay sl outstanding indediediess wides e Note und this Seeanty insimment shsd
s panked Lo U entiny Jegally entitlid theteto,

8, Foes, Lander miy colleet fees wnd vhinges mathorized by the Secrctary.
9, Grownds for Aceelerntion of Debt,

() Defady Lender may, except as limited by wepulations issued by the Seerelary in the case ol payment
detmidts, requize immedinte payiment in fll of ol] sums secured by tis Secanty Instnanentif:
(i) Bonawaes dofisdts By fnfling 1o pay i faldany monthty gy ment segaited by s Secunty Instmiment piiol
toran 4 Ui diie date af e next monthly payment, ot
(i) Bovrower detawbts by Tailing, for o period of thitty days, to pedaotm any othet obligatns contained i this
Seennity Instiment.

{h) Sule\WEhowt Creddit Approval, Lender shall, # permitted by applicable lnw and with the prior approval of
e Seeretary, regiire immediste payment in fall of ali sums seeured by this Security Instiment if:
() Allor facial the Propesty, or o beneticin interest in o trust owning all o pant of the Propeny, is sold o)
otherwise traisieered (uther than by devise or descent) by the Borrower, amd
(i) The Propert i zat oceupied by the pirchiser or grantee us his oz her prineipal residenee, o the pochaser
or gruntee does 5o eceapy the Property but his or her eredit has not been approved in secordance with the
requirements ol the Sccretary.

() No Wadver, 11 cireomstnees oceur thid would peront Lender 1o requise immedinte payment in full, but
Lender does notreqguite such payments, Lendes does it waive it rights with fospect fo suabsedqient evenis.,

() Regubations of HUD Seerety, 10 waey ercamstances tegnlations issied by the Secretary will limt
Lender's rights in the case of puyment defeasia W require immedinte puyment ol amd forechose i§ ot puid.
This Security Instrament does ol authorize seedieintion o Tureelosure i net penmitied by tegulations oi’ the
Seeretiy,

(¢) Mortgage Not nsnred, Borrower ugrees thul shoild this Seeurity Instrament and the Note seeured therehy
not be eligible for insuranee under the National Housing Ac'within 60 days from the die hereof, Lender may, ut
Hs oplion und natwithstanding anything it passgreph 9, reguire immediste payment in full of s}l sims secured by
this Security Instrument, A written statement ol any authorized vzent of the Secretary dated subsequent 1o 60
duys from the date bereof, declining w insure this Seeurity Instrement g the Note secured therehy, shill e
deemed conclusive proof of sueh incligibility, Notwithstunding the forcgoing, this option may ot be exerised
by Lender when the upavailubility of insurance is solely due (o Lender'sdilure 1o remit o morgage insurance
premium tothe Seerctary.

10, Reinstatement, Borrawer has o right 1o be reinstoted it Lender has required immesiate payment in full beeanse
of Borrower's fwlure (o puy an amount die under the Note or this Security Instrament. This xight applies even after
fureclosure proceedings are instituted, To reinstate the Security Instrument, Borrower shall deraier in a lump sum all
amounts required ta bring Borrower's account current ineluding, to the extent they ure obligations o Borrower under this
Seeurdy Instrument, foreclosure costs and reasonable und cuslomary altomeys® fees and expenses jeonerly associated
wilh the foreclosure proceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures sholl remain in effeet as if Lender had pot required immediate payment in full. Bowever, Lender is not required
to permit reinstatement ift (i) Lender bas aceepled reinstatement after the commencement of foreclosure proceedings
within lwo yeurs immedialely preceding the commencement of » eurrent foreclosure proceeding, (i) reinstatement will
preclude foreelosure on different grounds in the future, or (i) reinstatement will adversely affect the priority of the lien
ereated by this Seeurity Instroment,

i1, Borrower Not Relensed; Forbearance By Lender Not o Walver, Extension of the time of payment or
modifiewtion of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in
interest of Borrower shutl not operate (o release the Hability of the original Borrower or Borrower's suceessor in interest,
Lender shull not be reyuired 10 eommenee proceedings ngainst nny suceessor in inlerest or refuse (o extend time for
puyment or olherwise modify amortization of the sums secured by this Sceurity Instrument by reason of any demand
matde by the ariginal Botrower ar Borrower's suceessoms in interest. Any forbearnnee by Lemder in exercising any right
of remedy shall not be o waiver of or preclude (he exercise of any right or remedy,

stO6EUL6
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12, Successors wid Assigns Bonndp Jolai und Sevoend Linbiliyy CoSgnors, The covenants wnd sgsconents of
this Security Snstroment Sl Dined wet besofit the suceessors nnd asstgns of Lot whed Bonower, subjeet (o i
provisions of pargruph 9.b, Buorrower's covenans and agreenents shall b joint nd severnl. Any Rorower whoeossigns
this Seevrity nstroment bt docs ot eaeeuta the Nets: ) s cosdghing this Seenrily lnstruent only o imartguge, grini
awind convey i Botrower's interest in tho Propeny under the teems of (his Secunty Instnament; (h) is not personlly
ohligated G py the sums seeured by this Seeurity Tostrument; wind (©3 ugrees il Lendor and any othet Botrower may
wgree o extend, modily, fabear or siake noy accommodutons with regard to the teems of this Seeurity Instriment or thy,
Note witliou! it Borrower's consent,

13, Notlcos, Any notiee wo Borrawer provided for o this Securlty Instrament s be given by dolivering ftor by
miling it by first cluss moil untess applicable Jow ruquires uso of another moiluxl, The notiee shitl be direeted 10 the
Propety Address or sy athet whiress Borrowor designates by notice o Landur, Any notico to Lemder sl e glven by
first cluss i) o Lendher's address stated iereln ar sy wclress Landur designnies by notlee t Bosowss. Any noties
pravidedt Tor G thig Seeurity tnsieament shull b deomed 1 have been ghven o Bogrower or Leder when given o
peovicled i this pavagaph.

[de Govorning Yav s Severahitity, This Security tastrament shidl bo govored by Tedoral Tuw atsd the fuw ol the
juristbivtion in whie the Cronoety is foawted, i e wvent thatany - provishon or elise of this Seewnity Bstament or e
Nuto eontliets with wpplienlfu i, sich contlier sl nat utfeat ot provisons of this Seenrity Instianent or e Note
whvieh v be given olfeet witliont o confoting provision, Fo thig end the provisians of this Seevrity Insirament md the
Neitoure deutired to b severble, '

18, Borrawer's Copy, Borrower siit he given one sonformed capy of this Seeurity Instmment,

16, Assignment of Reuts, Botrower unvansisionuily wsslgns und iranstues to Lender all the ronts and ravenues of the
Property, Borrower suthorizes Londor or Lenders gonts (o calleet e rents nied rovenues wd herohy dircet vach e
of the Property 1o pay e rents o Leteler of Lerndér's agents, However, prioe (e Letdet's otice e Borrower o
Burrower's hreel af any covennnt o agreement in o Seeurty Instrament, Borrower shall colleet amt reeelve all tents
with revenues of the Propeny us truste Lo the benelit of dender und Borrower, "This nssignment of rents constitutes i
absutute asstgauentand notw ussignmont for sddidonrl seeunty only. -

(f Eaender gives notiee of hruuc‘fl o Borrawor: () wll rent reehved by Barrower shidl be held by Borrowet us tastee
fur benelit off Lender anty, o bo upplies to the sums seeared by i Seeurity nstrument; () endor st be entitled to
colleet wned receive Wl of the rents ol the Propertys and (e) eneh tenust 8 e Property shatt puy wll rents due atwd unpudd 1o
Lederor Landor's ngent on Lendur's wejtton detmand to the tenant,

Rorrower s not excewted any prior assignment of the rets aned bus notud will not perform any aet that woukd
prevent Lendor from oxcreishyg is rights trdee this pueageaph 16,

Lender shall not be requieeed to enter upon, take control of or mulntain te @eerty before o ufter giving notiee of
hreacht (0 Bortower, However, Letder or o judiclally appainted receiver mmy dosoatiny e there is o breach, Any
wpplication of renis shidl ot eiro or waivo wiy deliull ot invatidate mny other ight or ey of Lender, “This ussighment
of tents ol the Property shull termimste when Uio debt seeured by the Secarity Instrument is paid in fubl,

NON-UNIFORM COVENANTS, Borrower and Lender further covenunt wied wgres ws follows:

17, Foreclosure Proceduroe. I Londor veciives lmmedinte paymont in tll undor puewgraps 9, Lender muy
fureclose thls Securlty Instrunient by judiclnl proceeding, Loncler shall bo entitiod to cotlect all ackanses incurred
in pursuing the remedies provided ln this puragraph 17, including, but not Nntited (o, reasounble nttoraeys’ foes
nnid costs of titlo ovidence,

18, Rolfease, Upon puyment of all sums securcd by this Seeurity Instrument, Lendor shall relase this Security &
Instrument without churge w Borrower, Borrower shall puy any reeardedion costs, oy

19, Walver of Homestond, Bortower waives all i o homestend exemplion inthe Property.
b

1
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20, Riddurs (o tils Sectet’y Rastrmment, 1 one or more ridem are exeeted by Bonoawer and reconded togethey with
(his Sectrity lnstrment, the cotermts of cach sueh rider shid) be ineospormted into and shall wnend and supplement the
covenmts b ugreements of this Seesrity nstnment as i€ the tiders) were a pit of this Secunity tnstannent. [Cheek
applicabhe box (e}

©HCondominivm Rider =2 Grdmted Payment Ridvs [X] Other | Specity]

3 Plunied Unit Development Rider 2 E0rowing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower necepts wid agrees o Owe tenns comtained in this Secarity asirament amd in any
tider(ay exvcuted by Borrawet and recorded with it

Wilnesses: ?
(]l £ DYt £
N I Luh B, MAR'I‘I NEZ \, . Bemowsd

- ad

: / -
A Lt ,_./4/)"'/(\3 LSl
NA mos‘/

Blewe)

(Seal) /‘/’d/ / [ ) e ‘/4/ (S}

Jonvwet ANGEWWET bttt
STATE OF ILLINOIS, Countyssy - OQ f~¢

U/\'Q Li/i’IO'.,LW‘('( )’?’L ‘TO » b Notary Public in and for suid county and state do harehy
ucmi}'ilml NILDA R. MARTINEZ AND JAINA RAMOS AND ANGEL BARRETO

e s persanally knowi to me o be the same person(s) whose
. bame(s) subseribed to the foregoing instrament, appeared belore me this day in person, and acknowledged tha
o The Y signed and defivered the smdlns!numnl ns  THEIR frec und volutary uct, for the uses and purposes

e tierein sel forth, IR (Y 1 PN : ‘ e
w Given under my b Gainleenl this f AN duy of nq‘/du“j’” 99D

My (.‘nnén‘i%-;r:iri‘lsixpi W%ﬂ% A Q‘L{“) CARA DL \lm,m

5056

2

st Ot

Nty Pablie
This Instnimeh] was prepared By
@4 weon LPMIL bopr 8ot 3 00028088
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" IPHA CaseNo, ©* - F°
131:79084700 729

ADJUSTABLE RATE RIDER LFADR

THIS ADJUSTATLE RATE RIDER ismucle this o MITH O duy of
MAY v 1995, ard i ineorporated o and shall be deemed to umend and

supplement the Mortgogo, Deed of Trist ar Seeurily Deed {"Seeurity Instrument?) of the same date given

by the wdersigned (“Borrowar") to scenre Bosrower's Note ("Nole”) to - COVENANT MORTGAGE

CORPORATION, 1641 N, MILWAUKEE AVE,, S8TE.10, LIBERTYVILLE,

ILLIPOLS 60048 ' - ' .
(the "Lender-of the sume dute ant covering the property deseribed {n the Seeurity Instrament and Joeaied
st 3046 N, KILPATRICK AVENUE, CHICAGO, ILLINOIB 60641

[Pinperty Addross)

THE NO'TE CONFAINS PROYISTONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN THE MONTHLY PAYMENT, 'THE NOTE LIMITS THY
AMOUN'T THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIMEAND THEMAXIMUM BATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In udicion Lo the covenants and ugreenients mude in the Seenrity
Insteurnent, Borrower and Lender farther covenaniand agree as foflows:

INTERESTRATE AND MONTHLY PAYMENV CREANGES
(M) ChangeDate . . . . - S
The interest rale muy change an the st day of OWTOBER , 1996 , undd an tht duy
of cueh siceoeding yeae. "Change Dats” means each date on whiel the interest it coul chunge.

(B) ‘The Index

Aeginning with the first Chunge Date, the interest rute will be e o an Index, *Index” means the
weekly average yield on Unlted Stiles Treusury Svcurities ndfusted e eaisiant matarity of one yea, i
e vl lnble by the Pederul Reserve Bouek, “Current Index” menns the masiresent Ihdex figure uviilable
20 days belore the Chango Date, I the Index (s dufined above) is no longer avitable, fender wil) wie us o
tew Index any indox preseribed by tho Seerotury. As used in this Ricer, "Sverctury soeans the Seerelary of
Housing aned Urhun Development ur his ar hee designee.” Lender will give Dorrower sotice of the new
lindux.

(€) Caleulintion of Interest Rute Changes :
Belore each Chunge Duty, Lender will caleuline s new interest rate by adding a margin of
THREE AND 000/1000 percenlige poini(s) ( *3.000 %)
to the Current Jados sned pounding the swm to the nearest ong-uighth of one pereentuge poing (0.125%),
Subjeet 1o the Tt stated i paragraph (195 of' this Rider, this rounded smount will be the new interest mic
until the next Chnge Date,

(D) Limity on Dtevest Rato Changos
“The interest rate whl nover Inerense or decrense by more than ane percentage point (1.0%) an any
single Change Dale, The interest nato will never by mate tan ve porcentuge poinis ($.0%) higher or fower
P the inftiud interest rte,
00028080

: Foge § 81§ FHA Multistute ARM Ride jM
m-um Wy WA KSITTQADE FOILAN * (11 SFF0N-R 0 " (AN 11700 it o LIS, M

ﬁ//ﬁ‘ b .:f__“'_),'




UNOFFICIAL COPY

(E) Culculation of Payment Change

If the interest rgle changes on s Chunge Date, Lender wiil cafeulate the amount of manthly payment of
prineipal and interest which would be necessary o repay the unpaid prineipal bulnnce in fuldal the maturity
dute ot the new interest mte through snbstantially equal puyisents, I making sueh ealentation, Lender wifl
use the unpuid principal badance which wonld be owed on the Change Date it there bud been no delmlt in
payment on the Note, redueed by the wmount of any prepayments (o principal. The result of this ealeshation
wi%\ e the nmont of the new manthly puyment of principui and interest.

(1) Notjee of Changes

Lender will give notiee 1o Borrawer of any change in the interest e and manthty puyment amount,
The notice must he given wl heust 25 days before the rew monthly puyment amount is due, wnd must sel fonh
(1) 1he darz ol the motiee, (i) the Charsge Date, (i) the ol interest mte, {iv) the new interest rate, (v) the new
monthly pryment umount, (vi) the Current Index wnd the date it was published, (vii) the method of
cubevdutingahe-change in monthly puyment amonnt, and (viii) wny other information which iy be requised
by aw from fimeto time,

(G) Effective Dtz of Chinges

A vew interest e enlewlited in aecordanee with puragraphs (T and (1) of this Rider will beeome
elfective on the Change Paie, Borrower shall mike o payment in the new monthly amount begitining o the
first puynvent dute which cecins at teast 25 duys after Tender bus given Borower (the notice of chanpes
resuired by purgrph (19 of Wisicider. Borrower shall huve nabligntion o pay uny increase in the monthly
saynient whount calenlutedd in acecidwee with pargruph () of this Rider for any puyment dute oceaning
L's.s' than 25 duys after Lender has gives the regquired notice, 18 (he monthly payiment amount caleulated in
accorlance with puragraph () of Uis@ider devreased, bt Lender failed o give timely notive of the
seerease and Borrower made any monthiy seyment smounts exceeding the puyment amoant whicls should
have been stated ina timety notice, then Boawer has the option to either () demund the retam to Borrower
of any exeess puyment, with interest thereon at /e Hote rde (n rte equal W the inferest rte which should
hinve been stutedd in n timely mtive), or () reguesthetany exeess payment, with interest thereon at tie Note
rute, be applied as puyment of principal, Lender's chbpation to retum any exeess paymient with isterest on
demunid is not assighable even iF the Note is othersise assipned before the demand for retum is made.

_ BY SIGNING BELOW, Borrower aceepls and agrees 14 the tlemis and covenanls containesd in this
Adjustuble Rate Rider,
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