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MORTGAGE

THIS MORTGAGE ("Security Instrument?) is siven on JUNE 7, 1995
MICHREL B MGDONALD AND CATHERINE MCDONALD, HIS WIFE

("Borrower"), This Sccumy Instrurnent Is | given to
: A.J. SMITH FEDERAL SAVINGE BANK
which is orgunized and cxisting under the laws of ~ THE UNTLED STP-TES OF AMERICA , and whdsc
address is 14757 SOUTH CICERO AVENUE, MIDLOTHIAN, ILLLNOIq 60445
("Lcm cr") Pon‘owcr awes Lender the prmcxpal sum of
TWO HUNDRED THREE THOUSAND ONE HUNDRED FIFTY AND NO/1ar-
~ Datlars .S, $ 203,150.0C ‘ )
‘This debt is evidenced by Borrower's note dated the same datc as this Security Tnstrumeat ¢ hulc") whu:h provl(k,s for monlhly
payments, with the full debt, il not pmd carficr, due and payable on JULY 1, 2005 . This Security
Instrument secures to Lender: (a) the rcpaymcnl of the debt evidenced by the Note, with mtcrcal, fd ¢l rcucwals exiensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanccd undcr paragtap ark i protect the sccurity of
this Sccurity Instrument; and (c) the performance of Borrower's covenants dnd agreements under i]us Secusity Insu'umcm and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the followmg descriocu froperty Iocalcd in

COOK - County, Iliinois;
LOT 1 IN PALOS WOODS, A PLANNED UNIT DEVELOPMENT, ‘BEING A SUBDIVISION
OF PART OF THE EAST 1/2 OF THE EAST 1/2 OF THE ‘SOUTH EAST 1/4 -OF -~
SECTION 29, TOWNSHIP 37 WORTH, RANGE 12 BEAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS , ‘

B.IN. #23-29 407-001

which las the addross of o oo N | o s Ci)
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5. Huzird or Property Insurance.  Burrower shull keep the improvemsents now exlsting or hereafter crecied on the Propenty
insured against foss by fire, hazerds included within the term “cxicnded coverage” and any otdter hazards, including Fomds o
Aokuding, fdr which Lender requires insurance. This insurance shtl be mainiained In the amounts snd for the periods that Lender
regaires, "The insurace carrier providing g lasarince shal! b chosen by Rortower sibject o Lender's approval which shall aot
bo wiircasonnbly withbeld, 1 Sorrower falin & mistitiln covernge deweribed above, Lendor may, st Lender's oplon, phialn
cuverngs to proteet Lender's rights In the Property in scconlance wlth puragraph 7,

Al instrance policley and renewals shall be sceepuble 1 Lender and shadl Inchide & sindard morigage clawe, Lender shall
have the right to hiald the policies and rencwals, 1 Lender requires, Borrower shall promptly give to Lerder all receipts of paid
premiums and renowal notices, It the event of loss, Borrower shall glve prompt notice 10 the Insurance carriér and Lender, Lender
may make prool of [oss if not mude prompity by Borrower,

Unless Lender and Borrower otherwlse agree in writing, Insurance proceeds shall be appllui 0 restoration or repair of the
Praperty damaged, if the restoration or repair is economically feasible and Lender's security is pot lessened. I the restoration or
repair I8 not cconceaieally feasible or Lentor's séourity would be fessened, the iusumncc pmcwh shall be applied 10 e sums
securcd by this Secadty Instrisment, whether or not then due, with any Lxcm puid 10’ Borrower, I Borroiver abindins the
Property, or does not raswer within 30 days a natice from Lender that the insurance carrier has offered (o seitle o claim, then
Lender may collect the Sisuiauce proceeds. Lesider may usc the proceeds to repair or restorc the Prupeny or 10 pay sums secured
by this Sccurity Instrument; wiciher or not then due. The 30-day period will begin whes the notice is given,

Unless Lender and Borrowe: iterwise agree in writing, any application of procecdq 10 prmclpnl shall not exlend or pmtp(mc
the due de of the monthly payménts raferred 1o in paragraphs 1 and 2 or change the ainount of the paymcm:, If under paragraph
21 the Propenty is acquired by Lender, Dorfower's right 1o any insurance pnhcnc.s and procecds resulling from damage o e
Property prior 1o the acquisition shall pass & Lender 1o the extent of the sumé secured by this Sccurity Instrament immedinicly
prior o the acquisition,

6. (ccupuncy, Preservation, Maintenance and Protection of the Pmperly, Borrower's Loan Apphcnthm, Luasehnlds
Barrower shal) necupy, establish, and use the Pmpr" v-as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument and shall conlinue (o occupy the Praperty as Borrower’s principal residerice for a1 lcast one year afier the
date of occupancy, unless Lender otherwise agrees in writine, which consent shall not be unrcasonably withheld, or unless
extonuating circumstances exist whick arc beyond Borrower'( conuol. Borrower shall nol duatmy, damag,c or impair the Pmpcny,
allow the Property to deigriorate, or commit wasie on the Properly. Barrower shall be in default if any forfeiture action or
procccdmg. whether civil or criminal, is bcgun that in Lender's good faith judgment could result in forfeiture of the Propcrty or
otherwisc materially impair the licn created by this Sccumy Instrumerd o Lendes's seeurity interest. Borrower may cure such &
default and reinstale, as provided in paragraph 18, by causing the action of nrocccdm;, 1o be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's inicrest iz the Propeny or other material impairment of
the lien created by this Securily Instrument or Lcndcr s security interest. Borrow r sha*’ also be in defuull if Borrower, during the
loan application process, gave materially False or inaccurale information or stalemenis o Leader (or failed to provide Lender with
any material information) in"connection with the loan evidenced by the Note, includiig but not fimited to, represcntations
concerning Borrower's oceupancy of the Prupcrty as a prrincipal residence. If this Sccumy ¢istrament is on a easchold, Borrower
shall comply with all the provisions of the lease, Il Borrower acquires fec tide 1o the Property. 1¢ leaschold and the fec title shall
not merge unless Lender ngrees to the marger in wnung

7. Protection of Lender's Rights in the Pruperty. If Borrower fails lo perform the covenanks and greements conlained in
this Security Instrument, or there is » legal proceeding that may signili cantly affect Lender's nghls s Propcny (such.as a
proceeding in bankrupicy, probate, for condemnation or forfeiture o o enforce laws or rcguiauons) then L nacr may do, and pay
for whatever is necessary to proteet the valug of the Property and Lcndcr § rights in the Propcrty Lender's eciicns may include
paying any sums sccured by a lien which has priority over this Security Inatrumcm. appcanng in cour, paying rcasanablc
ustomeys' fees and entering on the Pmpcny 10 'make repairs, Although Lender may ke action under this paragraph 7, Ledder
docs not have o do 50,

Any amounts dishursed by Lender under this ‘paragraph 7 shall becore additional dcbl of Borrower sccurcd hy s’ Sccunly
Instrument, Unless Borrower and Lender agree w other terms of paymcnt, these amount.s ‘shall bear interest from lhc duw of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender o Borrower requesting payment,

8. Murtguge Insurance 1f Lender required morgage insurance as a condition of making the loan sccured by this Sceurity
Instrument, Borrower shall pay the premiums required 10 mainwin the mortgage insurance in cffect. Uf, for any reason, the
morigage insurance coverage required by Lender lapses or ceases 10 be in cffect, Borrower shall pay the premiums rcquwed to
obiin coverage substantially cquwalcm to the mortgage insurance previously in cffect, at a cost substantially equivalent to the
cost to Borrower of the marignge insurance prcvmuqiy in cffcc.t, fram an_aliernale morlgagc insurer. approved by Lender, I
substantinlly equivalent morguge insurance coverugo is nat available, Borrawer shall pay to Lender each month a sum cqual o
ong-twellth of the yearly mongago ln\urmm prwuum baing paid by Borrawer when the insurance cm erge apsed or ceased 0
be in effect, Lender will acceps, use and relain these payments as @ loss. reserve in liew of morgage. insurance. Losa mcm

Initiats: dd:::__
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16. Borrower's Copy, Borrower shall be glven one conformed copy of the Note and of this Sccurity [nstrument,

17. Transfer of the Property or u Beneficlul Interest in Boreawer, 1T all or any purt of the Property or any interest tn it is
sold or wurisferred (or if @ bencficial interest in Borrower is sold or ansferved and Borrower is not a natural person) without
Lender's prior writlen consent, Lender may, at its option, require imnicdiate payment i full of all sums sccured by this Securily
laswument. However, this oplion shall not be excrcised by Lender if exercise is prohibited by federal law as of the date of this
Sceurity Instraiment,

if Lender exerelses this optlan, Lender shall glve Borrower notice of acecleration. The notce shall provide o perod of not less
than 0 days Trom the date tie nutice is detivered o malled within which Borrower must pay ff sums secured by this Securily
Instrutment, If Burrower (ulls 1o puy these sums prior to the expiration of s perled, Lender may Invake any remedics peniied
by this Security Instrument without Surther notlee ar demanid on Borrower,

{8, Borrower's Right 10 Relnstate,  I1 Borrower mcetr cortain condidons, Burrower shall bwve the right © have
enlorcement of this Sceurlty Tnstrument discontiued ot any time prior w0 the earlier oft (0) 5 days (o such other period oy
applicable lsw miny snecify for reinsintement) belore sale of the Properly porsuant 10 any power of sale contatned i this Seeority
tnstrument; ar (b} eutry of o judgment enforcing this Securily Instrument, Those condiijons are that Borrower: (n) pays Lender all
sums which then weuit-he due urder this Security Instrument and the Note as il no acceleration had oceurred; (h) cures my
default of any other covanpnts ar agrccmcn‘ts. (c) pays all expenses incurred in enforeing this Sccurity Instrument, including, but
not limited to, reasonable atsmeys' foes, and (d) takes such action as Lender may rcawnably require (o assurc that the ien of this
Security Instrument, Lender 2 cights In the Property und Borrower’s obiigntion to pay the sums sccured hy this Sccurity
Instrument shall continue unchurges. Upon reinstatement by Borrower, this Security Instriment und the obligations seeored
horehy shall remain fully effective sa il noacceleration had vecurred, However, this right 1o reinstate shall not apply in the case of
ucecleration under paragraph 17, ‘ , o

19, Sule of Note; Chunge of Loan Seivicer The Mote or a partlal interest in the Note (together with thls Securily
Instrument} may be sold one or more times wthous prior notice to Borrower, A sale may result in o change in the entity (known
ad the “Loan Servicer"} that collects monthly paywens duc under the Note and this Security Justrument. There also may be one or
more changes of the Loan Servicer unrelated to a sate #l4e Note, If there is u change of the Loan Servicer, Barrower will be
given written notice of the change in accordance with parigruph 14 sbove and applicable law, The notice will state the nasne and
address of the new Loan Scrvicer and the address 10 whict payments should be made. The notice will also contain any other
information required by applicable faw,

20, Hazardous Substances, Borrower shall nol cause or it the presence, use, disposal, storage, or relcase of any
Hazardous Substances on or in the Property. Bomrower shall not do, iei ollow anyone clse to do, anything affecting the Proputy
that is in violaion of any Environmental Law. The preceding two sentexicss shall not apply (o the presence, use, of storagc on the
Property of small quantities of Hazardous Substances that arc gencrally rozsgnized 10 be sppropriate to normal residential uses
and 10 maintenance of the Propenty. _

Borrower shall promptly give Lender writicn notice of any investigation, vinin, demand, lawsuit or pther action by any
governmental or regulatory agency or privale parly involving the Property and any Hwardous Substance or Environmenta! Law
of which Borrower has actual knowledge. If Borrower [carns, or is notified by any goverrisental or regulatory authority, that any
removal or other remediation of any Hazardous Substance aﬁccung the Property is necessary. Borrower shall promptly 1ake all
necessary remedial actions in accordance with Environmental Law.

As uscd in this parpgraph 20, "Hazardous Subsiances” are those subsiances deflined as loxic ¢ hazardous substances by .
Environmental Law and the following substances: gnsoline, kerosene, other flammable or toxic pesoleum products, toxic |
pesticides and herbicides, volatile solvents, materials containing asbestos or fonnaldchyde, and ratioacCve waterials. As used in
this paragraph 20, "Environmental Law” means federal {aws and faws of the jurisdiction where the Propeny 42 incated that relite
10 health, safely or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lendcr further covenant and agree as (olfows:

21, Acceleration; Remedies. Lender shali give notice to Borrower prior 10 acceleration following Borrower’s breach of
any covenant or agreement in this Securily Instrument (but not prior to acceleration under paragraph §7 unfess
applicable law provides otherwise), The notice shall specify: (a) the default; (%) the action required to cure the defauit; (c)
a dute, not Jess than 30 days from lhe date the nutice is given to Borrower, by whuh the default must be cured; and (d)
that failure to cure the defauht on or before the date specified in the notice may result in Acceleration of the sums secured
by this Security Instrument, foreclosie by judicial proceeding and sale of the Property. The notice shall further inrorm‘
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a defuult or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of al) sums secured by this
Security Instrument without further demand ard may foreclose this Security Instrument by judicial proceeding. Lender
shull be entitled to collect all expenae.s incurred in pursuing the remedies provided in this paragraph 21, including, but not
Inm:tcd to, reasonabie attnrneys’ fees and costs of title evidence, s
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PLANNED UNIT DEVELOPMENT RIDER -

THIS PLANNED UNIT DEVELOPMENT RIDER s mulo this  7TH duy of JUNE .

1995 il ly ncorpornied into and shall be deemed W amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument") of the same date, given by o undersigned (the "Borrower”) W gecure
Borrawor's Note 1o

AT, SMITH FEDERAL BAVINGS BANK

{the "Lender”)
of the same sate and covering the Property described in the Security Instrument and located at:

3 BIRCAWZOD DR
PALOS DAL, ILLINOIS 60464
(Froperty Addross)
The Property includes, kat s not limiled to, a parcel of land improved with a dwelling, together with othér iuch
parcels and cenain common rrens and facilitics, as described it
PALOS-HOODS (the "Declaration"),

The Praperty is a pan of a planhcd vt development known as
PALOS WOOLo
INwme of Manned Unit Dovelopment)
(e "PUD"), The Property also includes Burawer's interest in the homeowners association or equivalend entity
owning or managing the common arcas and 1aoisies of the PUD (the “"Owners Association”) and the uses, benefits
and proceeds of Bormower's interest,

PUD COVENANTS, In addition to the covenaats and agreemenis made in the Sccurity Instrumcm
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shall perform alf ¢t Parrower's obligations under the PUD's Constituent
Documents. The "Constituent Documents” are the: (i) Declarsaor; £it) articles of incorporation, trust instrument or
any cquivalent document which creates the Owners Association; anu (i) any by-laws or other rules or regulations
of the Owners Association. Borrower shail prompuly pay, when due, all ..ud and SSCSSMEnls |mposcd pursuant to
the Constituent Documents.

B. Hazard Insurance, So long as the Owners Association maintaiig, with a gencrally accepted insurance
carricr, 8 "master” or "blanket” policy insuring the Pmpcny which is satisfuczary o Lender and which provides
insurance coverage in the amounts, for the pcriods, and m_,aunsl the hazards Lerder rcqunrcs, including fire and
hazards included within the term cxtcndcd caverage,” then:

(1) Lender waives the provmun in Uniform Covcnant 2 for the mamhly pa)mcn 1o Lender of. lhc yearly
premium installments for hazard insurance on the Property; and

(u) Borrower's obhg.auon ‘under Uniform Covenant 5 o mainin hazard insurance <overage on the
Property is deemed salisfied to the extent that the required coverage is provided by the Owners Ass)ciution pobcy

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage paovided by the
master or blanket policy.

In the event of o distribution of hazard insurance proceeds in lieu of restoration or repair foliowing a loss o
the Property, of to common arcas ‘and facititics of the PUD, any procccds payablc Lo Borrower are hercby assigned
and shall be paid to Lender, Lender shall apply the procccdq 1o the sums sceured by the Securily Instrument, wnh
any excess paid o Borrower,

C. Public Liabulity Insurance. Borrower shall lnkc such acuuns B may be reasonable to insure that the
owners Assocmuon maintains a publlc liability insurance pohcy acceplable in form, amount, and cxient of
coverge to Lender.

MULTISTATE PUD RIDER - Single Fmily - Fannie MaeiFroddle Mac UNIFORM INSTRUMENT  Form 3150"9/90
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