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MORTGAGE

THIS 1S A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PRAOVISIONS ALLOWING FOR LHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AMNO) PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTERZST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE HENEWED OR RENEGOTIATED
THE MAXIMUM AGGREGATE PRINCIPAL dALANCE SECURED BY THIS MORTGAGE

IS $191,260.00 WHICH IS 125 % CF THE "NOTE AMOUNT",

o

i. DEFINITIONS OF WORDS USED IN THIS MORTGAGE
{A} Security Instrument. This Mortgage, which is catec JUNE 15, 18956,

will be called tha “Sacurity Instrument”

(8] Borrower. DANA A, CERVAK, AN UNMARRIED MAsi, 'AND JEAN M.
SMITH, AN UNMARRIED WOMAN

._\‘

¢ ==y
g5=/943
sometimes will be called "Borrower” and sometimas simply "I or "me.

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * » »* = = » » * TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is a Faderal Savings and Loan Association which Is
organizad and exists under the laws of the United States. Lender's addrass is 1801
HARRiISON STREET, OAKLAND, CALIFORNIA 94612,
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{D)  Note, The note signed by Borrower and having the same date an this Security

instrument will be called the "Note" The Nota shows that | owe Lender tha original principal

amount of LLS, $163,000.00 ("Note Amount’), plus sccruaed and deferrad Interast and

such other amounts as stated In the Note. | have promised to pay this debt in monthiy
payments and to pay tha debt In full by JULY 01, 2025,

{E]  Property. The property thet is describad below In Section i entitlied "Description
of the Property" will be called the "Property.”

{Fl Sums Secured, The amounts described below inh Saction {| entitled "Borrower's
Transfer of Rights in the Property" somellmes will be called the “Sums Secured"

(G Person. Any pergon, organization, governmental authority or other party wili be
called "Person.”

i, BORROWeR'S TRANSFER QF RIGHTS IN THE PROPERTY

! mortgage, irrevocably grant and convey the Property to Lender subject to the tarms
of this Sacurity Instruraeist. This means that, by signing this Security Instrument, | am giving
Lender thase rights thal are stated in this Security Instrument and alsc those rights that the
law gives to lenders who hale wiortgages on resl property. | am giving Lender thase rights to
protect Lendar from possible osess. that might result if | fail to:

{ii pay all amounts owad to Lender under the Note and all other notes secured
by this Security Instrument, called tha ‘Sacured Notes” including future advances made by
Lender and any changes to the Secured Notes made with the writtan consant of Lender;

lil pay, with interest, any amounts that Lender spends under Paragraphs 2 and 7
balow to protect the vaiue of tha Property and Landar's rights in the Property; and

(it keep all of my other promises and ag'erments under this Security instrument,
the Secured Notes and any changes to the Secursd Noies made with the written consent of
Lender.
DEPT-01 RECORBING $53.00
Ti;?‘:? ;TE‘»{‘H 354? De’:/éé/?gﬂ?#a‘a:ﬂﬂ _
.  DESCRIPTION OF THE PROPERTY Uit O M 3T0214
| give Lander rights in the Property described balow: \ Y i

(il The property which is focatad at 9200 SUNRISE LANE QPLAND PARK,
lL60452'ﬂ&nﬂwn&h*»l*“ﬁ*l»&ll*l?'1&Theiagal
description of the Proparty is attached as Exhibit "A" which is made a part of this Security
instrument, This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER; VOL:
27-16-403-010 146

(il Al buildings and other improvements that arg located on the Described
Property;

66ESE:

o

(il AN rights in other property that | have as owner of the Described Property.
These rights are known as sasements, rights and appurtenances attachad to the Property:

~

spaoedi (03.01,95/1-351 ADBC Fage 2 i
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(it~ AN rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

(ivi Al rents or royalties and other income from the Described Property;

(v} Al mineral, oll and gea rights and profita, water rights and stock that are part
of the Described Property;

Vi) Al rights that | have in tha land which lles in the streets or roasds In front of,
bahind or naext to, tha Described Property;

(vill Al tixturas that are now or in the future will be on the Dascribad Property or
on the proparty described in subsection (Il} of this Sectlon;

(vily ~All of the rights and property described in subsections (iij through (vill of this
Section that | acquire in the future;

{ix) Al repiecements of or additions to the property described in subsections (i)
through {viii} of this Scclion; and

{x} All of the amounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GRAMNT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TC -DEFEND OWNERSHIP OF THE PROPERTY

| promise that (i) | lawfully own thQ Property; {li) | have the right to mortgage, grant
and convey the Property to Lender; and i} thern are no outstanding claims, charges, liens or
ancumbrances against the Property, except for thosa which are of public record

| give 8 general warrenty of title to Lender. This means that 1 will be fully responsible
for any losses which Lender suffers because somecie othar than myself has some of the

rights in the Property which | promise that | have. | promse tat | will defend my ownership
of the Property against any claims of such rights.

COVENANTS

{ promise and | agree with Lender as follows:
1 BORROWER'S PROMISE TO PAY

1 will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepayment and lats charges due under the Securad Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligations

| will pay all amounts necessary to pay taxes and hazerd insurance premiums on

the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any),

IPZO6ESE

$D000C {03.02.95/1-55} AQBE MORTGAGE-ADJUSTABLE ik
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(8} Escrow Aocoounts

1

1

00008322386

Subject to appliceble law., no escrow shall be required sxcept upon written
dernand by Lender, in which case, | shell pay to Lender on tha day payments are due under
the Note, untl the Note Is paid in full, a sum {"Funds") for: {a) ymarly taxes, ponaities and
asgessments which may attain priority over this Security Instrument as a llen on the Property;
{b) yearly ieasehold payments or ground rents on the Property, if any (c) yearly hazard or
property insurance premiums; (d} yesrly flood insurance premiums, if any; and (@) yearly
mortgage Insurance premiums, if any. These items are callad "Escrow Iltems” Lender may, at
any time, collect end hold Funds in Bn amount not to exceed the maximum amount a lender
for a federally relaied mortgage luan may require for an escrow account under the federal
Real Estate Settlement Procedures Act of 1974 as smended from time to time, 12 USC
§ 2601 at sec, ['RESFA"Y, unless another law that applies to the Funds sets a lesser amount. If
so, Lender may. ai any tims, coliect and hoild Funds in an amount not to exceed the lasser
smount Lender mey estimate the amount of Funds due on the basis of current data and
raasonable estimates .ot ~expenditures of future Escrow ltems in accordance with applicable

faw,

The Funds shail be aeld in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (inciuding Lender, if Lender is such an institution} or in any
Federal Home Loan Bank, Lender shall anply the Funds to pay the Escrow Items. Lender may
not charge me for holding and applying” 'ne Funds, annually analyzing the escrow sccount, or
verifying the Escrow Items, unless Lender prys me interest on the Funds and/or applicable law
parmits Lender to make such a charge. Howcvzr, Lender may require me to pay a one-time
cherge for an independent real estate tax repottivy service used by Lender in connection with
this loan, unless applicable law provides otherwise: t/ilass an agreement is made or applicable
law requires interest to be paid, Lender shall not o4 required to pay me any interest or
garnings on the Funds. Lender shall give to me, without-charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to tha
Funds was made. The Funds are pledged as additional security for all sums secured by this
Sacurity Instrument,

If the Funds held by Lendar exceed the amounts permitied, to be held by
applicable law, Lender shall account to me for the excess Funds in accordance with the
requirements of applicable law. !f the amount of the Funds held by Lender at’any time is not
sufficient to pay the Escrow ltems when due, Lender may so notify me in wriing, and, in
such case ) shall pay to Lender the amount nacessary to make up the deficiency (or shortage.
| shail make up the deficiency or shortage in sccordance with the requirements of the Lender,
at its sole discration, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security instrument, Lender ehail
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured

by this Security Instrument

504080 {03.02.9571-3%) AO8F MORTGAGE- AQJUSTABLE
Page 4
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3. APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Peragraphs 1 and 2 above in the following order and for the
following purposes:

0000032236

First, to pay prepaymont charges due under the Secured Notas,

Secend, 10 pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts dus lo Lender under Paragraph 2 sbove;

Fourth, to pay Interest due under tha Sacured Notes;

Fifth, to pay deferred interes! under the Secured Notes;

Sixty,to pay principal due under the Secured Notes;

Last, tc pay late charges due under the Secured Notes.

4. BORROWER'S LBLIGATION TD PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxes, assessments and any other cherges end fines that may be imposed
on the Property and tha. mav_be superior to this Security Instrument.

b will aiso make paymants-due under my lease if | am a tenant on the Property and |
will pay ground rents (if any} due on the Property. | will pay these amounts either by making
the payments to Lendar that are dascribed in Paragraph 2 above or by making the payments
on time to the Person owed tham.

Any claim, demand or charge that is’ made against property bacause an obligation has
not been fulfilled is known as a lien. | wil-promptly pay or satisfy all liens against the
Property that may be superior to this Security Iistrument However, this Security Instrument
does not require me to satisfy a superior lien it ! agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that cbligation; or (B) in good faith, | argue or-uefend ageinst the superior lien in a
lawsuit so that, during the lawsuit, the superior lilen may not tie enforced and no part of the
Property must be given up; or (C) | secure from the holde #f that other lien an agreement,
approved in writing by Lender, that the lion of this Sacurity Irsirument is superior to the lien
held by that Person. If Lander determines that any part of the Property is subject to a
superior lien, Lender may give to me a notice identifying the superior Yian. | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the
giving of natice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and sxpense, | will obtain and maintain hazard insurance (1o cover all

buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by “extended coverage' hazard insurance policies and other hazerds for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject te Lender's approval.
Lender may not refuse to approve my choice unless the refusal is reasonsbie. All of these
insurance policles and ranewals of the policies must include whet is known as a Standard
Mortgagee Clause to protect Lender. The form of all policies and ranewals must he
acceptable to Lender. Lendsr will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |
racaive,

SO0DSE 103.02.95/1-951 A0BG MORTGAGE-ADJUSTABLE
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If | obtaln esrthquake insurence, any other hazard insurance, credit Nife and/or Jdiseblity
insurance, or any other Insurance oh or ralating to the Property or ‘he Secured Notes and

which are not specifically required by Lender, | will name Lender as loso payoe of any
proceads.

If thero la o loss or damags to the Property, | will promptly notify tha proper
insurance company and Londer, If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called “Proceads" Any Proceeds raceived
will be applied first to reimburse Lender for costs and expensas incurred in connection with
obtaining tie Proceeds, and then, at Lender's optian and in the order and proportion as Lender
may determins in its sole and absolute discretion, regardiess of sny impairment or fack of
impairmant of sucurity, as follows: (A} to the extent allowed by applicable law, to the Sums
Secured in a maanur that Lender determines and/or (B) to the payment of costs and expenses
of necessary reper2 or to tha restoration of ths Property to a condition satisfactory to
Lender, such application o be made in the manner and at the times as determined by Lender.

If | abandon the Prcpacty or if | do not answer, within 30 days, @ notice from Lender
stating that the insurance cumpsivy. has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Proceads to repair or restore the Property or to pay the Sums
Secured. The 30-day period will begir. when the notice is given.

If any Proceeds are used to reduce-ine amount of principal which | owe toc Lender
under the Secursd Notss, that use will not delay the due date or change the amount of any
ot my menthly payments under the Secured Notes and under Paragraphs 1 and 2 sbove.
However, Lender and | may agree in writing to dolays or changes.

If Lender acquires the Property under Paragracti 27 below, &l of my rights in the
insurance policies will belong to Lender. Also, all of my rignts lin any proceeds which are paid
because of damage that occurred before the Property is puruired by Lander or sold will
belong to Lender. However, Lender's rights in thoso procesas will.not be greater than the
Sums Secured immediately before the Property is acquired by Lendir-eor sold.

If | am required by Lender to pay premiums for mortgage insuante, | will pay the
premiums until the requirement for mortgage insurance ehds accoruing 0 my  written
agresement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will nct destroy or substantisliy change the
Property and | will not allow the Proparty to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws, | will
not use, gengrate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employses,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. If ! do not own but am a tenant on the property, | will fulfill my obligations under my
Ipase. | also agree that, if | acquire the fee titie to the Property, my lease interast and the fee
title will not margae unless Lender agrees to the merger in writing.

SDO0BF 103,02.95/1-55) ACOH MOATOAGE-AQJUSTABLE i
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7. LENDER'S RIGHT TQ PROTECT IT8 RIGHTS IN THE PROPERTY

If: 1A} 1 do not keep my promises and agreemente made In this Sacurity Instrumont, or
{B} somaone, Including me, begina a legal proceeding that may significantly affect Lender's
rightes in the Property {such as a lagel proceeding in bankruptay, in probate, for condemnation
or ta onforce tawe or ragulations), then Lender may do and pay for whatever |8 necessary to
protaat the Lander's righta in the Proparty. {endsr's antions may Inchude appearing In oourt,
paying rasnonabile atiorneys' teon and enlering on the Property o ke rapairs. Lender muat
give me notioe betore Lender may take any of theee aolione Although Lender may take aotion
under this Paragraph 7, Lender dosi not have to do s0. Any action taken by Lender under this
Paragraph 7. wilt not release me from my obligations under this Saecurity Instrument,

| will pay to Lender any amounta which Lender advancon under this Paragraph 7 with
interest, at tre interest rate In effect under the Secured Notes which have not beert paid. |
will pay thoss. amounts to Lender when Lender sends me a natice raguasting that | do so.
Intarast on ‘erch amount will begin to accrue on the date that the amount is advenced by
Lender. However, Lander and | may agree In writing to terms that are different from those in
this Paragraph 7. tis Security Instrument will protect Lender in case | do not keep this
promise to pay those arsounts with interast.

8. LENDER'S RIGHT TO *5PECT THE PROPERTY

Lander, and others authciized by Lander, may enter upon and Inspect the Property.
They must do 8o in a ressonabic-ranner snd at reasonsble timas. Before or at ths time mn
ingpection s made, Lender must gve me notice stating a reasonable purpose for the

inspection.

9.  AGREEMENTS ABOUT GOVERNMENTAL. TAKING OF THE PROPERTY

| assign to Lender all my rights: (A to procuads of all awards or claims for damages
resulting from condemnation, eminent domain or olne’ .governmental taking of all or any part
of the Property; and (B) to proceeds from a sale of #l or any part of the Property that is
made to avoid condemnation, eminant domain or othei government taking of the proparty. All
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used 10 reduce the Sums Secured.
If any of the proceeds remain after the amount that | owe to Lander has been paid in full,
the remaining proceeds will be paid to me, Unless Lender and | agre2 otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender wil' oo reduced only by
the amount of proceeds muitiplied by the following fraction: (A} the total amctint of the Sums
Secured immediately bafore the tsking, divided by (B) the fair market valus o7 ‘the Property
immediately before the taking. The remainder of the proceeds will be paid to rir.

If | abandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that a governmaental authority has offerad to make a payment or to settle a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-~day period will
begin when the notice is given.

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that uss will not delay the due date or change the amount of any
of my monthly payments under ths Secured Notes and under Faragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

50008G (03.02.95/1-8%) AGA! MORTGAGE-ADSUSTARLE
Page 7
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Qbligations

Lender may allow & Person who tukes over my righta and obilgations subject to
this Securlty Instrument to delay or to change the amount of the monthly psyments of
principal and interes! due under the Secured Notes or under thiv Securlty Inatrument. Even If
Lender does this, however, that Person and | will both stil be fully obligated under the
Secured Notea and under this Securlty Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights &nd obligations, even if Lender is requested not to do so. Lander will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Sacurity Instrument, even if Lender is requested to do so.

{Bl* Lender's Rights
Gvan, If Lander does not exercise or enforce any of its rights under this Sacurity
instrument or uican the law, Lender will still have all of those rights and may exercise and
enforce them In tive Tuture. Even if Lender obtains Insurance, pays taxas, or pays other claims,
charges or Hane againzc *he Property, Lendsr will have the right under Faragraph 27 below to
domand that | make minediate payment in full of the amounts that | owe to Lender under the
Secursd Notes and under thiz-Security instrument.

1. OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my.rinitts or obligations under this Security Instrumant will
have all of my rights and will be obligated to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Perion who takes over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep all

of Lender's agreemants made in this Security Instrareant,

If more than one Person signs this Sacurity Instiunent as Borrower, each cf us is fully
obligated to keep all of Borrowsr's promisas and <bligetions contained in this Security
Instrument. Lender may enforce Lender's rights under thls (ecurity Instrument against each of
us individually or against all of us together. This means that any e of us may be required to
pay all of the Sums Secursd.

12. MAXIMUM LOAN CHARGES
If the loan securad by this Security Instrument is subject to a law ‘which- sets maximum

loan charges, and that law is finally interprated so that the interest or olner.ioan charges
collected or to be collected in connection with the losn exceed permitted limiis,” then: (A} any
such loan charge shali be reduced by the amount necessary to reduce the cnarce to the
permitted limits and (B) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower, If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable taw would maka any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument

SD0GAH (03.02.96/1-98) A0BJ MORTGAQE-ADJUSTABLE
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any natice that must be given to me under this Security instrument will be given by
delivering it or by mailing it by first class mall unlass applicabie law raguires use of another
method The notice will be addressed to me at 9200 SUNRISE LANE, ORLAND PARK,
lLSDdsz'hﬂ'ﬁﬂhklﬂnN!Nnnuﬂﬁhllﬂﬁluhﬂlnnn
A notice will be given to me at en alternative address if | give Lender a notice of my
alternative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security instrument will ba given
by malling It by first class mall to Lender's address stated In Section L(C] above entitied,
"Dafinitione of Words Used In This Mortgage," unfess Lender glves me notice of a differant
Bddress. Any notice required by this Security Instrument (6 given when it is mailed or when It
iy delivered acoording to the requirements of this Peragraph 14 or of applicable iaw.

| 00D0§32236

15, GOVERNING LAW; SEVERABILITY

This Securtv instrument and the Secured Notes shall be governed by and
construed under f¢aursl law and federal rules and regulations inoluding those for federal
savings and losn assouistions, called “Federal Law.” In the event that any of the terms or
provisions of this Securizy instrument or the Secured Notes are interpreted or construed by a
court of competent jurisdiction to be vold, invalid or unhenforceabls, such dacision shall affect
only those provisions so cons‘/ued or interpreted and shall not affect the remaining provisions
of this Security Instrument or thu Secured Notes.

16.  BORROWER'S COPY
) acknowledge the receipt of one ceriarmed copy of the Secured Notas and of this

Security Instrument.

17. LENDER'S RIGHTS TO RERTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate payment in full or if { soandon the Property, then Lender,
Parsons authorized by Lender. or a receiver appointad by a.rourt at Lender's request may: {A)
collect the rental payments, including averdue rentsl payments oirectly from the tenants; [B),
enter upon and take possession of the Property; (Cl manage the Preperty; and (D) sign, cancel
and change rental agreements and ieasas. |f Lender notifies the tenants thst Lender has the
right to collect rental psyments directly from them under this Paragraph 17, | agree that the
tenants may make those rental payments to Lender without having to ask (i} Lender whethar |
have failed to keep my promises and agreemants under this Security Instrumweit. or (ilj me for
my permission to do se.

If Lender acts to have the Property sold after s Breach of Duty as defined in
Paragraph 28, | understand and agree that (Al my right to occupy the Property ceases at the
time the Property is sold; (B} | shall hava no right to occupy the Property after such sale
without the written consent of the naw owner of the Property; and {C] my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasongble rent and the cost of eviction. All rental payments collected by Lender or by a
racaeiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs af collecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in fuil, the remaining part will be used to
raduce the Sums Secured. The costs of managing the Proparty may include the receiver's
fees, reasonable attarneys’ fees and the costs of any necessary bonds.

SDOLAI 163.02,85/1-93) ACSK MORTGAGE-ADJUSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An msaignment lo 8 tranater of righis to another. | may have rights to bring legel
action againgt persons, other than Lender, for injury or demage to the Property or in
connection with the loan made to me by Lender and which arosm or wil! grisé befora or after
the date of this Security instrument. These rights to bring legal action may include an action
for bresch of contract, fraud, concealment of a material fact or for intentional or nagligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicalile law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lendar under the Note and this Security Instrument after daeducting any sexpenses, including
attorneys' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further agsignments or other documents that may be necessary to anforce this assignment.

5000432238

19, CLERIL AL ERRORS
In the vvert Lendar at any time discovers that this Security Instrument, the Secured

Notes or any cihor-document related to this loan, called collectively the "Loan Documaents,”
containg an arror whiris was caused by a clerical mistake, calculstion error, computer error,
printing error or similar ‘error, | agree, upon notice from Lender, to reexecuts any Loan
Documants that are neceassary to correct any such error(s) and ! also agree that | will not hold
Lender responsible for any deraige to me which may result from any such error,

20. LOST, STOLEN OR MUTILATEZD DOCUMENTS

If any of the Loan Documerts arp lost, stolen, mutilated or destroyed and Lender
delivers to me an indemnification in my tuvor, signed by Lender, then ! will sign and deliver to
Lender a Losn Document identical In form and content which will have the effect of the

origingl for all purposes.

21,  WAIVER OF STATUTE OF LIMITATIONS
I will waive, within applicable law, the pleading of the statute of limitations as a
defense to enforce this Security Instrument, including any obligations referred to in this

Sacurity Instrument or Secured Noties.

22. CAPTIONS
The ceptions and headings at the beginning of each paragraph of this Security

Instrument are for reference only and will not be used in the interpretstion of any provision
of this Security instrument,

23, MODIFICATION -
This Security Instrument may he modified or amanded only by an agreemion’ in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
{f the Property is a unit in a condominium, cooperative or plannad unit development,
gach of which shall be called the "Project” and | have an interest in the common elements of

tha Project, then Lender and | agrea that

{A} If an owners association or other entity, called "Owners Association,” holds title
to Property for the benefit or uss of the Project and its members or shareholders, the
Property alsc includes my interest in the QOwners Association and the uses, proceeds and
benefits of my interest

SD008J 103.02.98/1-9%) AQBL MORTCAGE-ADJUSTABLE
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(B} The foliowing are called the "Constituent Documents” (i} The declaration or any
other document which created the Projact; (il By~laws of the QOwners Association: lii) Code
of regulstions for the Project; (v} Articles of incorporation, trust instrument or equivalent
document which creates the Owners d&ssociation; [v) The Project's covenants, conditions and
rastrictions; (vl Cther equivalent documents,

| shall perform alt of my obligations under the Constituent Documents, Including
my obligation 1o pay, when dus, all dues and assessments. )f | do not pay the dues and
aggosoments when due, Lander may, st its aption, pay them. | will pay to Lender any amounts
which Lender advances under thls Paragraph 24 aceording to the terma dasaribad in Paragraph
7 above.

{C) !t the Qwners Association maintalns, with an insurance company reasonably
acceptable to-Lender, a master or blanket policy on the Project which Is satisfactory to
Lender and wiiich provides insurance coverage on the terms, in the amounts, for the pericds,
and against the nhezards Lender requires, including fire and hazerds included within the term
"extended coversgd,’ snd Lender is provided with evidence of such master or blanket policy,
then: {ij Lender waives the provision in Paragraph 2(B8) above for the monthly payment to
Lendar of the estimated yearly premium installments for hezard insurance on the Property; and
{t) hazard insurance coverare on the Property as required by Paragraph 5 above is deemed to
be setisfied to the axtent el the required coverage is provided by the Ownars Assgoclation
policy. | shall give Lender prompi notice of any lspse in the required hazard insurance
coverage. | shall provide a copy oi such master or bfanket policy to Lender annually.

In the event of a distribution of hazerd insurance proceeds in lieu of restoration
or repair following & loss to the Property, whather to the unit or to common eiements, any
proceeds payable to me are hereby assigned ard shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with any axcase paid to me.

| shall take such actions as may be rrsconabie to insure that the Owners
Association maintains a public liability insurance policy accapiable to Lender in form, amount
and extent of coverage.

{D} | shall not, except after notice to Lender and with Leter's prior written consent,
sither partition or subdivide the Property or cansent to: () the abandonment or termination of
the Project, except for abandonment or termination required by faw in ths case of substantial
destruction by fire or other casuaity or in the case of condemnation, eminerc.domain or other
govarnmental taking; (il any amendment to any provision of Constituent Docuravrits unless the
provision is for the express benefit of Lender or of ienders generally, (iii; ‘termination of
professional management and assumption of self-management of the Owners Acsociation; or
{ivi any action which would have the effact of rendering the master or bilanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable to Lander.

25. FUTURE ADVANCES

At Borrower's request, Lendar, at its option (but before release of this Security
instrument or the full reconveyance of tha Property described in the Security Instrument} may
tend future advances, with interest, to Borrowaer, Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument.

50008X 103,02.95/1-58%) ADEM MORTGAGE-ADJUSTABLE 13
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26. AGREEMENTS ABOUT LENDER'S RIGHTS (F THE PROPERTY IS SOLD OR
TRANSFERRED

Accsieration of Paymeont of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security instrument if all or any part of
the Property, or If any right in the Property, is soid or transferrsd without Lender's prior
written permigglon. Lender also may, at lts option, require immadiata payment iIn full if
Barrower is not a natural Person and & beneficial interest in Borrower is gold or transferred
without Lender's prior written permission However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law In effect on the date of tha Security
Instrument.

)f Lznder exercises the aption to require immediate payment in full, Lender will give
me notice of “gcceleration. If | fail to pay all Sums Secured by this Security Instrument
immediately, Lenoar may then or thereafter invoke any remedies permitted by this Security
Instrument withou further notice to or demand oh me.

Exception to_acunleration of Payment of Sums Secured. If the sale or transfer of
all or any part of the Property, or of a heneficial Interest in Borrower, If Borrower is not a
natural Parson, I8 the first cie to occur after the date of this Security Instrument, Lender will
not exercise the option to aczeierate payment in full of all Sums Secured and the loan may

be assumed if:

il  Lender receivas a compieied writtsn application from transferee to evaluste the
creditworthiness of transferae as if a nev’‘oan were heing made to the transferee by Lender;

i)  Lender approves the creditworthinets of the trensferee in writing:

il transferee makss a cash downpaymapt sufficient to meet Lender's then current
underwriting standards;
fiv)  an assumption fee, in an amount to be urig'mined by Lender (but not to exceed

1% of the balance of principat and interest due under-ti@ Secured Notas at the time of sale
or transfer of the Property or of the interest in the Barrovrer)'is paid to Lender; and

lv)  the transferee executes an assumption agreement vinich Is satisfactory to Lender.

The loan may be assumed under its then existing terms ‘and conditions with one
axception; the Lifetime Rate Cap may he changed. The Litetime Rate Tip shall he changed to
an interest rate which is the sum of tha interest rate in effect on the dits of a sale or
transfer of the Property or beneficial interest in Borrower plus § perceriaps noints, if that
sum exceads the Lifetime Rate Cap stated in the Sacured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a “Breach of Duty" if (i} | do not pay the full amount of each monthly
payment on the date it is due; or {il ! fail to perform any of my promises or agrasments
under the Note or this Sscurity Instrument; or {iii} any statement made in my application for
this loan was materiglly false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or (iv] | have
made any other statement to Lender in connection with this loan that is materially false or
misieading. If thera is a Breach of Duty by me, Lendar may demand an immediate payment of
all sums secured.

SOCDEL (01.02,95/1-5% ADBN MORTCAGE-ADJUSTABLE
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law is not

applicable, under the law of the state where the Property is located, which will be called the
“Applicable Law."

Lender does not have to give me notice of a8 Breach of Duty unlesa notice ls required
by Applicable Law. If Lender does not make a demend for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

if there is & Breach of Duty, Lender may also take action to have a racalver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Properiy. The action to 4ppoint a receiver may be taken without prior notice to me and
regardless ofthe value of the Property,

The sale’ of the Property may be postponed by or at the diraction of Lender except
as limitad or prohisiied by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that it riay be sold in ohe parcel | aiso agree that Lender may add to the
amount that | owe to Londer all legal fees, costs, aliowances, and disbursemants incurred us a
rasult of the actlon to sell the Property, except to the extent thet the Appilcable Law iimits
or prohibits any such charges:

Lender will apply the proceeds-irom the sale of the Property in the following order:
(Al to all fess, expenses and costs incuirad in connection with the sale, including trustees’ and
attornays' feas, if any; {8) to all Sums Secured-by this Security Instrument; and (C) eny excess
to the Person or Persons legally entitled to it

28. LENDER'S CBLIGATION TQO DISCHARGE THIS SECURITY INSTRUMENT
When Lender has been paid all of the amounts sscured by this Security Instrument,

Lender shall release or cancel this Security Instrument withoui-charge to me except that | wil
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fea for furaisting any statement of

obligation with respect to this Security instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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3, QUICK QUALIFYING LOAN PROGRAM
[ have qualified for this loan by making statoments of fact which were relied upon by
Lender to approve the loan rapidly. This loan is calied 8 "Quick Qualifying Loan" | have stated
and | confirm that (A} | do not have any other Quick Qualifying Loans with Lender: (B) | have
agreed to not further encumber the Property and do not intend to further ancumber the
Properly for al least six months after the dale of the Secured Notes and this Security
instrument; and (C) If | am purchesing the Property, al of the terms of the purchaso
agreement submitted to Lender are true and the entire down payment is cash from my own
Funds.

0000932238

If any of the statements of fact that ! have made ars materially false or misleading, |
will be In default under the Sacured Notes end this Security Instrument If | am in such
default, Lenuer may, at its opton, increase the interest rate and margin subject to the Lifetima
Rate Cap stated in the Secured Notes.

32. OWNER VUUCUPANCY
Lender has rclind upon statements of fact which | have made to qualify for this loan. |

have stated and confirm.that (Al the Property is my personal and primary residence; (B | will
occupy the Property not/lster than 30 days after this Security Instrument is recorded; and (C)
| will use the Property as ry residence for &t least 12 months from the date this Security

Instrument is racorded,

I gny of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secuireu -Notes and thia Security Instrument If | sm in such
default, Lender may, at its option, increzas the interest rate and margin, subject to the Lifatime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.

SD00BN4 (03,02,35/1-98) ADBS WMORTGAGE-ADJUSTABLE
Poge 14




" UNOFFICIAL COPY




UNOFFICIAL COPY

0000932236
BY SIGNING BELOW, | sccept and agree to the promises and agroemanie contdined In thie

Security Instrument and In any rider(s) signed by me and recorded In proper officlal records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW}

BORROWERIS):

ol oo

{Seal)

/ {Seal)

{Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

91Z06E56
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SPRTE OF ILLINOLS, COUMTY OF CODK &3,

1, THE UNDERSIAQNED, A NOTARY PUBLIC TN AND FOR 8SALD

countTY, IM Thﬁ STATE APOREbAID 00 HERERY CER'RH‘Y Tl {A'"
Thana, 6-\CLLAVCLK_ aungx,jsagkw\ M SOan

TimU e e Mo an uf\ﬂ»—ﬁ“ Cod Lo iy
PERSONALLY KNOWN TO ME TO BE THE SAMZ PERSONS WHOSE NARES
SUBSCRIBED TC THE POREGOING LNSTRUMENT APPZARED
BEFORZ ME THLS DAY IM PERSON, AND ACKNOWLEDGED THAT '%Ef_') SIGNED,
SEALED AND OCLJSVERED THE SALD INSTRUMENT AS "l FREE AND
VOLUNTARY ACT, YCR THE USES AND PURPOSES THEREIN SET FORTH,
INCLULING THE RELEASE AND WAIVER OF THE RIGHT OF HOMESTEAD.

GIVEN-LIDER MY HAND AND QFFICIAL SEAL, THIS J%UlﬂA’ OF
A/K./L. 1 -1-99ﬂr

“ay e [
COMMISS-ON EXPIRES: |- 1 ff

“OFFICIAL SEAL"
LINDA L. MAYLE

Notary Public, State of filinofs
P /» L ot .

Uit

£ and

// /\IOTARY PUBLIC
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ORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT A
LEGAL DESCRIPTION

LOAN NO, 0000932238

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINOIS " » » * » »  DOEGCRIBED AS FOLLOWS:

Lot 34 in Park Hills Lubdivision Unit No. 2, being a subdivision of thah‘ s
Southeast 1/4 of Section 1., Township 36 Neorth, Range 12, East of the Thir

Principal Maridian, in Cosi County, Illineis.

TAPE ONLY THE LEGAL DESCRIPTION TO ‘f:43iS PAGE.
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