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eI "~ MORTGAGE

THIS MORTGAGE ("Security Instrumént”) is given on - JUNE lS.. 1995 . The marigagor i

XIAOCHUN GAO ‘ g e
AND LIN ZHENG, HUSBAND AND WIFT _ ‘ e o

("Borrower™). This Security Instrument is given to : 9*'3‘5"7
FORTUNE MORTGAGE COMPANY L

which is organized and existing under the laws of THE STATE GF I LLINOIS e, and whose
aldress s 700 EAST OGDEN AVENUE-SUITE 111 ‘
WESTMONT, ILLINOIS 60559 ("lapdar”), Bnrmwer owes lxnder the prmupn! sum nf

TWO HUNDRED SEVENTY THOUSAND AND 00/100
%’.nm(USi -270,000.00 ).

This debt is evidenced by Borrower's note dated the same date ay this Securiy Jastrument ("Note®), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on  JULY. 1, 2025

This Security Instrument secures to Lender: (8) the repayment of the debt evidanced by the [ot#, with interest, and al} renuwah
extensions und modifications of the Note: (b) the peyment of ail other sums, with interesy. advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Bomrower’s covenanis ard agreements under this
Security lastrument and the Note. For this purpose, Borrower does hereby mongage grant and convy 1o Lender the following
described property located i in COOK * County, MMlinois:
LOT 19 IN BLOCK 4 OF MERRILL'S GARDEN HOME, A SUBDIVISION IN ThE NORTH -
1/2 OF THE NORTHWEST 1/4 OF SECTION 22, TOWNSHIP 42 NORTH, RANCE 10, -
EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOCIS. Co

02-22-102-017-0000 ﬂ‘l. MT
._WOP

which has the address of 26 SQUTH ELM STREET , PALATINE
itlinons 60067 Zip Cote ('Pmﬂ)’ Address™);

ILLINOIB.Sivyin Fanmily-FNMAFHLMC UNIFORM
INETRUMENT Form 3014 9/%0
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tus Secusily Instrument, Lender may give Borrower n notice idenlifying the lion. Borruwer shall satisfy the lien or take one or
mote of the actions set forth above within 10 days of the giving of notice.

&, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafer erected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floodds or flooding, for which Lender requires insusance, This insurunce shall be muintained in the smounts and for the penods
that Lender roquires. The insurance onrrier providing the insurance shall be chosen by Borrower subjoct to Lander’s approval
which shall not be unrcnsonably withheld. [f Borrower tuts to mamtain voverago dewcribed ahove, Lender iy, ot Lender's
aptton, ubtain coverge (o protect Lender's rights in the Property in sccordance with paragraph 7.

All insurunve polici=s and renewals shall he acceptable to Lender and shall include & stndard mortgage ¢clause, Lender
shall have the right to hald the policies and renewals. [f Lender requires, Borrowor shall promptly give to Lender uli receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. :

Unfess Lender und Borrower otherwise sgree in writing, insurance proceeds shull be upplied to restoration or repuir of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not econemically feasible or Lender's security would be lessened, the insurance proceeds shell be applied to the sums
secured by this Securisy Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not ansvee within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the tiseence proceeds, Lender may use the proceeds to repair or restare the Property or to pay sums
secured hy this Security Instruinen?; whether or not then due. The 30-duy period will bogin when the notice is given,

Unless Lender and Borrowe: ctherwise agree in wriling, any application of proceeds to prinvipal shall not extend or
postpone the due date of the monitiy pavments seforred to in paragraphs 1 and 2 or change the amount of the payments. [f
under puragraph 21 the Property is acquires by Lender, Borrower's night to any insurance policies and procecds resulting from
damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the s msured by this Security Insrumont

immediately prior tu the sequesition,
6. Occupancy, Preservation, Maintenance uad Protection of the Property; Burrower's Loan Application; Leaxeholds,

Borrower shull oceupy, establish, and use the Property s Boreower's principal residence within yxty days after the execution of
this Security Instriment and shall continue to oceupy the Property as Borrower’s principal residence for at leust one year aftor
the dute of oceupancy, unless Lender otherwise agrees in writiog, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's Coatrol. Borrower shall not destroy, damage or impair the
Pronerty, allow the Property to deteriorate, or commit waste on e _Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materislly impair the lien created by this Security [rstrament or Lender's secunity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing e action or procesding to be dismissed with & ruling
that. in Lender’s good faith determination, precludes forteitur: of the Borrovwer's interest in the Froperty or other material
impairment of the lien created by this Security Instrument or Lender's security ineest. Borrower shall also he in default it
Borrower, during the loan application process, gave materially false or inaccurate informatica or statements to Leador (or failed
to provide Lender with any material information) in connection with the loan evidenced by, the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as 4 principal residence. 1f shis Security Instrument is on u
leaschold. Borrower shall comply with all the provisions of the lease. It Borrower aequires fae Vitle to the Property, the
leasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and ap-eements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Froperty {such as &
proceeding in bankrupicy. probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s aclions may
include paying any sums secured hy a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Leader may take action under this paragraph
7. Lender duoes not have to do so. ‘

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment, :
5. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
lnstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance covernge required by Lender lapses or ceases to be in effect, Borrawer shall pay the pramiums required to
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Lender's wildress stated horein or any other addiess Lender clmgnu!ru by notice to Borrowor. Any notice provided [or in this
Sdtuesty Instrument shull be deemed tn huve heen given to Borrower or Lender whon givon us provided wn this paragiuph,

18, Governing an&tfvmbility “Thin~Seourity Instrument shall be governed by fodoral law and the law of the
Jurisdiction in which the Propetty-is Tocsted 1t the éﬂ‘l\!hal any provision or clause of this Security Instrument or the Note
conflicts with applicabl$ faw, qw h confl;u(‘ shali nu fect blhcr provisions of this Security [nstrument or the Note which can be
given cttect without the conflictitig pmvismn To) this endghn provisions of this Security Inslruuwm and the Note are declared

to be severable, ¥ SOTO A A RO

16. Borrower's Copy. Horrower shil be: given’af¥ contormed copy of the Note aad of this Security Instrument,

17. Transter of the Property or @ Beneficinl Interest in Borrower, if all or any part of the Property or any interest in it
i sald or transterred (or if & beneficial interest in Borrower s sold or transferred and Borrower iy not a nuturul person) without
Lender's prrop written consent, Lender may, al its oplion, require immedigte payment in full of all suma secured hy this
Security Insteament. However, this option shult nat be exerused by Lender it exercise is prohibited by fedeml Juw i of the date

of this Secunty Instrument,
11 Lender exvrvines this oplion, Lender shell give Borrower notice of accoleration. The notice shall provide u period of not

less than 30 days froun the date the notice is deliversd or mailed within which Borrower must pay all sums sacured hy this
Security Instrument. It Porvower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security 17stiument without further notice or demand on Borrower,

18. Borrower’s Right <o) Reinstate, 11 Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security tnsuniant discontinued at uny time prior to the earlier of: (a} § days (or such other period as
applicable law may specify for réinitatzment) betore sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of & judpisnt enforcing this Security Instrument. Those conditions sre that Borrower: (4) pays
Lender all sums which then would be dus-under this Security instrument and the Note as if no sceeleration had occurred; (b)
cures any default of any other covenants or ag:eeinents; {c) pays ail expenses incurred in enforcing this Security Instrument,
wcluding. but pot limited to, reasonuble attomeys’ faes; and (d) takes such action as Lender muy reasonably require to wssure
that the lien of this Security Instrument, Lendes’s Woiitzin the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchunged. ron reinsatoment by Borrower, this Security Instrument and the
abligations secured herehy shall remain fully effective as (f noscceleration had occurred. However, this right to reinstate shall
not apply tn the vase of acceleration under prragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note Or s partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrwer. A sale may result in a change in the entity (known
as the "Loan Servicer®) that collects monthiy payments due under the Mote end this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note., If thire is a change of the Loun Servicer, Borrower will be
given written notice of the change in accordance with parugraph 14 above wid applicable law. The notice will state the name and
address of the new Losn Servicer and the address 1o which payments should be mad». The notice will also contain any other
information required hy applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, usc, risposal, storsge, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyore ¢ire to do, anything affecting the
Property that is iz violation of any Environmental Law. The precading two sentences shall act'apply to the presence, use, or
storage on the Property of small quantities of Huzardous Substances that are generally recognized 10 be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claimn, demand, lawsui or other action by any
goveramental or regulatory agency or private party involving the Property and any Huzardous Substance o Eivironmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatny authority, that
any removal or other remediation of any Huzardous Substance affecting the Praperty is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined us toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Pmperty is ]ucated that

relate to health, safety or environmental protection. !

IR A

PRI

NON-UNIFORM COVENANTS. Bormwer and Lender further covenam and agree as follows: . -
21, Acceleration; Remedies. Lender shall give notice to Borrower prmr to acceleration following Borruwer’s hreach
of sny covenant or agreement in this Security Instrument (but not pnor to nw:lerauon under paragraph 17 unlms
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FIXED/ADJUSTABLE RATE RIDER

« Year Treasury Index - Rate Caps)

THIS FIXED/ a3 USTABLE RATE RIDER is made this lSTH day of JUNE
1885 , and is nesmporated into and shall he deemed to aumend and supplement the Mortgage, Deed of Tnml
or Security Doed (the "Secarity Instrument”) of the sume dale given by fhe undermgned (the "l!nrmwu ) to secure
Buorrower's Fixed/Adjustaliic Rate Note (the "Note™) Lo :
FORTUNE MORTGAGE CUM2*NY

tthe “Lender") of the same dute and coveriny the property describud in the Security Instrument and Jocated at:

PO I

26 SQUTH ELM STREET PAI.-ATIN 5, ILLINOIS 60067
; Brapany Address - .

THE NOTE PROVIDES FOR A CHANGE IN-7TH.E BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. v&if NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE Czp. CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to the covenants and agmc :-nts mlde in the Security Imtrumunl
Borrower and Leader furthur covengnt and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.8750

L%,
a change in the initial fixed rate to an adjustable interest rate, as follows: - :

Tae Note also provides for

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The ImLal fixed interest rate | will pay will change to an adjustable interest malv on the first day of

c,}m_, , 2000 , and the adjustabie interest rate | will pay may change on that day every 12th

month thcreaﬂur The daie on which my inilial fixed interest rate changes to an adjustable mterebt rate, and each
date on which my adjustable interest rate could change, is called 8 "Change Date.”

(B) The Index

Beginning with the tirst Change Date, my sdjustable interest rate will be hased on un Index. The "Index” is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of | year, as made
available hy the Federal Reserve Board. The most recent Index figure avallnble us of lhe dale 45 days before each
Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose & new index that is based upon comparable
information. The Note Holder will give me notice of thix choice.

MULTISTATE KIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Sinpgle Family - Fannis Mas Uniform instrument

q&ﬂl 19408)

Page 1 of 3
VMP MORTGAGE FORMS « (B001521.7291

Form 3182 6/94 .0 DPS4EM2
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Transfer of the Property or a Beneficinl Interest in Borrower, 1f «ll or any part of the Property
or any eterest 1 08 m sokd or townsfered (or it € heneticm) mierest 1 Bureower is sold or tranwlerred
umil Horrower as nob & ostural person) without Lender's prior weitter consent, Lender may, ut atx
aptin. require wmmediate payment i full of all sums secuzed by this Security Instrument. However,
this option shall not be exercised by Lender if exercise ts prohibited by foders) law as of the date of
this Securily Instrument. Lender also shall not exercise this option if: (a) Borrower causes 1o be
subnutted (o Lender information regquired by Lender (o evaluate the ttended transferee us o o new loan
were being e to the transdoree; and th) Lender reasonahly determines that Lender’s secunity will pot
b impaired by the lakn assamption and that the risk of a breach of way covenant or ayieement m thix
Secunty Instrument is neceplable to Fender.

To the extent pertttied by appheable lnw, Lender may charge a ressonable fee as a condilion to
Lender s consent to the foan assumption. Lender also may require the transferee to sign an assumption
agreeinenl that is acceptable o Lender and that obligates the transferee 1o keep all the promises and
agreemenis ‘mide in the Note and in this Security Instrument. Barrower will continue 1o he obligaied
under the Not¢ erd this Security Instrument unfess Lender releases Borrower in writing.

If Lender excréises the option to require immediate payment in full, Leader shall give Borrower
notice of #cceleration.The notice shall provide a periud of not less than 30 days from the daie the
notice 15 delivered or mailed within which Borrower must pay all sums secured by this Security
instrument. Jf Borrower {aits to pay these sums prior o the expiration of this period, Lender may
invoke any remedics permittes by this Secunity instrument without further notice or demand on

Borrower.

BY SIGNING BELOW, Borrower accoprs and agrees 1o the terms and covendants contained in this Fixed/
Adjustable Rate Rider,

- ' i S (sﬁﬂl)
XIAOCHUN 3A0 ~Borower
N e SN (Seal)
LIN ZHENG ~Bormowsr
(Seal)
=Horrower
) (Seal)
~Borrower

Qeuas 08 Paga 3 of 3 Form 3182 65/94 en.0124  DPS 4874
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