Pe - &g# 9272 5479

63901 3 ery

NEl ATTORNEY SERVICES #

. UNOFFICIAL COPY

W397407
i f:,h“)‘ “’ F:'! t“?{’,!

DEPT-01 RECORDING R
. T40014 TRAN 8234 06/20/93 I4llﬁgﬂﬂo

. B4 TD R=-9PL-397497
‘ COOK COUNTY RECORDER

Prepared by: RYLAND FUNDING GROUP

1420 KENSINGTON RD., SUITE 310
OLYB0OOK, IL 60521
e 708:220-0620 _ ___ (Sgace Ahove This Line For Recording Data)

MORTGAGE

PURCHASE MONBY

LOAN ID: 205845

THIS MORTGAGE ("Security [nstriment"} is given on JUNE 16TH, 1995% . The mortgagor is
LEA LAVONN SCHLEGEL, A MARFIEL WOMAN AND FRED H. SCHLEGEL, HER HUSBAND
NHN Y ke v 1r)
(*Borrower”). This Security Instrument is given to
RYLAND MORTGAGE COMRANY , AN OHIO CORPORATION
, and whose

which is organized and existing under the laws of THE STATE C7 QHIO

address is 11000 BROKEN LAND PARKWAY, COLUMBIA, MARVLAND 21044
{".rader"). Borrower owes Lender the principal sum of

--------------------------------------

Pollars (U.S. $ 266,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Sectrity Instrument (*Note), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JULY 15T, 2025 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by th: Note, with interest, and ali renewaly,
extensions and modifications of the Note; (b) the payment of ali other sums, with inters), advanced under paragraph 7 (o
protect the security of this Security Instrument; and (c) the performance of Borrower's covenints and agreements under this

Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
descri Pro%crty located in COOK County, !linois:
200 "IN H. ROY BERRY CO’'S PARK RIDGE TERRACE NO. 1, BEING A SUBLTV./SION
OF PART OF SECTION 2, TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRL

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TWO HUNDRED SIXTY SIX THOUSAND AND NO/100

MAIL T0: ATGF
BOX 370

ITEM #: 12-02-213-025, _
which has the address of 1416 SOUTH BROSPECT AVE., PARK RIDGE {Street, City],
IHinois 60068 1Zip Code] {"Property Address");

ILLINOIS-Single Family-FNMAFHLMC UNIFORM ‘J

INSTRUMENT Form 3014 9/90
Qnuu paos A /91 ”
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TOGETHER WITH all the improvemenis now or harealtor erected on the propesty, and il saxoments, appurtenances, and
fixtures now or hercafter & part of the property. All replacements and additions shall also be coversd by this Security
Instrument. All of the foregoing in referred to in thix Securily Instrument as the "Proporty.”

BORROWER COVENANTS that Barrower in Iswfully wsived of the oxtate hereby conveyed and has the right lo morigage,
grant and convey the Property and that the Property is unoneumbored, sxcopt for encumbrances of record, Borcowor warranis
and will defond generally the title 1o the Property againat al! claims and demandn, subject to any eactnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covennnts with limited
variations by jurisdiction to constitute a uniform security instrument covering real properly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debi evidenced by the Note and any prepayment and late charges due unider the Note.

2. Funds for Taxes and Insurance. Subject to applicable aw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, & sum ("Funds™) for: (a) yearly taxes
and assessments viich may attain priority over this Security [nstrument as & fien on the Property; (b) yearly leaschold payments
or ground ronts on the-Property, if any: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any: {e) yearly morgaje insurance premiums, if any: and () any sums payable by Borrower to Lender, in accordance wilh
the provisions of paragregh I, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow [lems.”
Lender may, at any time, coilvct and hold Funds in an amount not to exceed the maximum amount a fender for a federslly
related mortgage loan may reqair: Tor Borrower's escrow account under the federal Real Estate Scttlement Procedures Act of
1974 as amended from time to tim. 2 U.S.C. Section 2601 er seq. ("RESPA”), unless another law that applies to the Funds
sels a lesser amount. If s0. Lender mry, at any time, colfect and hold Funds in an amount not to exceed the leaser amount.
Lender may estimate the amount of Fund~ due on the busis of current data and reasonable estimatos of expenditures of future
Escrow {tems or otherwise in accordance with app'icable law.

The Funds shall be held in an institition whose deposits are insurod by u federal agency, instrmentality, or entity
(including Lender, if Lender is such an instilution; ci 11 any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Jtems. Lender may not charge Borrower for ho!ing and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ilems, unless Lender pays Borrower intzivst on the Funds and applicable law permits Lender lo make such
a charge. However, Lender may require Borrower to pay a ane-time charge for an independent reai estate tax reporting service
used by Lender in connection with this loan, unless applicsble law provides otherwise. Unless an agreement is made or
applicable (aw requires intérest 1o be paid, Lender shall not be requizes to pay Borrower any interest or earnings on the Funds.
Borrower end Lender may agree in writing, however, that interest sita)? b paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and ebits to the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additionai security for 2!i sims secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow [tems when due, Lender may so notify Borrow:r 1 writing, and, in such case Borrower
shail pay to Lender the amount necessary to make up the deficiency. Borrower shall make o the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pro'npt)+ refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sl the Property, Lender, piio: i the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agairst the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lenasr under paragraphs
1 and 2 shal) be applied: first, to any prepayment charges due under the Note; second, (o amounts payabie under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes. assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time directly
to the person owed payment, Borrower shali promptly fumish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the paymenls.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in & manner acceptable fo Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operte to prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. 1f Lendor determines that any part of the Property is subject 10 a lien which may attain priority over
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this Security Instrument, Lender may give Borrower a notive identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Joss by fire, hazards included within the term "exiended coverage” and any other hazards, including
floods or flooding. for which Lender requires invurance. This insurance shall be maintained in the amounis and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonsbly withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragsaph 7.

All insurance policics and rencwals vhail be ncceptable to Lender and shall include a standard morigage clause. Lender
ahatl have the right 10 hold the policies snd renewnls. If Lender requires, Borrowor shall promptly give to Lender all receipls of
paid premiums and ronewal notices. [n the event of foss, Horrower shall give prompt notice to the inmirnce carrivr and Lander.
Lender may make proof of Joss if not made prompily by Borrower.

Unlews {.ender snd Borrower otherwise sgree in writing, insurance procesds shatl be applied to restoration or ropair of the
Property dumuged (¥ the restoration or repair in cconomically foasible and Lender's security in not leavsned. {f the rostoration or
repair is not cconomically feaxible or Lender's accurily would be lessened, the insurance procoeds shall be applicd 1o the suma
secured by this Securicy 'netrument, whether or not then dug, with any excess paid to Horrower, 1f Borrower abandons the
Property, or does not an»we’ within 30 days a notice from Lender that the insurance carrier hay offered to settle a claim, then
Lender may collect the insutarce proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instruren’, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shafl not extend or
postpone the due date of the monthly ;ayments referred o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquirra by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisitio’s shall pass to Lender (o the extent of the sums secured by this Security Instruineat
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance wii’ rotection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Properiy zc Borrower’s principsl residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Praporty as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's ‘ontrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit wasle oni.the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lendzr’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Irstzument or Lender’s security interest. Borrower may
cure such a default and reinstate, ay provided in paragraph 18, by causing the r<ction or proceeding fo be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrewer's interest in the Property or other maierial
impairment of the lien created by this Security Instrument or Lender's security ini=-est, Borrower shall aiso be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or siatiements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Nole, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as & principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Properly, the
lensehold and the fec title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants aiid azreemenis contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Mroperty (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to prolect the value of the Property and Lender’s rights in the Properiy. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in courl, paying
reasonuble attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shajl become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to ather terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Morigage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this Security
Instrument. Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effeet. Borrower shall pay the premiums required to
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obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an aliernate morigage insurer approved by Lender. If
subsiantiaily equivaient mortgage insurance coverage is not available, Borrower shall pay to Lender each monih & sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsod or ceased to
be in effect. {ender will sccept, use and retain these payments ay s loss reserve in lisw of mortgage insurance. [os roserve
pryments may no longer be required, at the option of Lender, if mortgage inmirance coverage (in the smount and for the period
that Lender requires) provided by an insurer appraved by Lender ngain becomes available and ix obtained. Horrowor shall pay
the premiums required 1o mainiain morigage insurance in effect, or to provide a loss reserve, until the requiremont for mortgage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicable law,

9. Inspection. Londer or its agent may make roasonshie entries upon and inspections of the Property. Lemder shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Propenty, or for conveyance in lieu of condemnation, are herehy assigned and
shall be paid to Lender

in the event o« total 1aking of the Property. the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not ther dvc,, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Projpwity immediately before the inking is equal to or greater than the amount of the sums secured by lhis
Security Instrument immodizisiy before the laking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shaii ' educed by the amount of the proceeds multiplied by the following fraction: (a) the tolal
amount of the sums secured imnsevistely before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall bo-paid to Borrower. In the event of a partial taking of the Property in which the fair
markel value of the Property immediately Ytore the taking is {ess than the amount of the sums secured immediately before the
taking. unless Horrower and Lender otherwirs agree in writing or unfews applicable law otherwise provides, the proceeds shall
be applied 10 the sums secured by this Security-astmiment whether or not the sumw aro then due.

If the Property is abandoned by Borrower, ¢oif, after notice by Lender (o Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower faiia-ir respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to collect and apply the proceeds, a. ils otion, either 1o restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then duc,

Unless Lender and Borrower otherwise agree in writing, rav application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragrariis | and 2 or change the amount of such payments.

i1. Borrower Not Released; Forbesrance By Lender Not a Viabier. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted Uy ender 1o any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrower's successars in interest, Lender shall not be required 1o
commence proceedings against any successor in interest or refuse to extend tirve for payment or otherwise modify amortization
of the sums secured by this Security instrument by reason of any demand mad. Uy the ariginal Borrower or Borrower's
successars in interest. Any forbearance by Lender in exercising any right or remedy soull not be & waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject lo the provisions of
paragraph 17. Borrower's covenants and agreemcuts shall be joint and several. Any Borrower-wh co-signs this Security
Instrument but does nat execute the Note: (a) is co-signing this Security Instrument only to mortgag:, grant and convey thai
Borrower's inlerest in the Property under the terms of this Security Instrument; (b is not personally opliga.ed to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend irodify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coliected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitied Jimit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Nole or by making & direct
payment to Borrower. if a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Securily Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable iaw requires use of another method. The notice shall be directed to the Property Address
or any ather address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to

Form 3014 8/80
Q—OR(ILI resom) Page 4 ol 8 :

L8bLegeg




UNOFFICIAL COPY




UNOFFICIAL COPY .

Lender's addrems staled herein or any other address Lender designates by notice lo Borrower. Any notice provided for in this
Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed hy federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict ahali not affect other provisions of this Securily Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable,
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred {or if a beneficia) interest in Borrower is sold or transferred and Borrower is fiot a naiural person) without
Lender's prior written consent, Lender may, at ils option, require immediate payment in full of ail sums secured by this
Security Instrument, Hawever, this option shall not be exercised by Lender if exercine is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercizex this option, Lender shall give Borrower notice of acceleration. The notice shal) provide a period of not
less than 30 days from the date the notice i delivered or mailed within which Borrower must pay all sums secured by thin
Security Instrument. {f Sorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedios
permitled by this Security "asirument without further notice or demand on Borrower.

18. Borrower’s Rigit ‘0 Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security insiniuent discontinued al any time prior to the earlier of: (a) 5 days (or such other period as
applicable faw may specify for reirstztement) hefore sale of the Property pursuant to any power of sale contained in this
Security [ntrument; or (b) entry of a judzinent enforcing this Security Instrument. Those conditions are that Borrawer: (&) pays
Lender all sums which then would be dud vnder this Security Instrument and the Note aa if no accelerstion had oceurred; (h)
cures any default of any other covenants or agroements; (c) pays all expenses incurred in enforcing this Security Instrument,
including. but not limited to, reasonable attornzys'fees; and (d) takes such action as Lender may reasonsbly require o aswure
that the lien of this Security Instrument, Lender's =% in the Property and Borrower's obligalion to pay the sums secured by
this Security Instrument shail continue unchanged.t'aon reinsiatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as'if no-acceleration hud occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or # pastial interest in the Note (together with this Security
Instrument) may be sold one or more limes without prior notice to [oriower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Noze «nd this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 10 a sale of the Note. If ther. i= a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 sbove and apgiicable law. The notice will state the name and
address of the new Loan Servicer and the address to which paynents should t= mare. The natice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, v:e, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyon: eise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ot apply to the presence, use, or
storage on the Properly of small quantities of Hazardous Substances that are generally recognize to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil £¢ other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance ¢t Environmental Law
of which Borrower has actual knowledge. 1f Borrower leamns, or is notified by any governmental or regula.oiy authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary retnedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that

relate to heaith, safety or environmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice Ix given to Borrower, by which the default must he cured; and
(d) that fuilure to cure the defaull on or before the date specified in the notice may result in acceleration of the sums
secured hy this Securily Instrument, foreclosure by judicial proceedlng and sale of the Property. The notice shall fusther
inform Borrawer of the right to reinstate after acceleration and the right 1o rasert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demund and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited 1o, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation cost.
23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

..?

24, Riders to thix “ecority Instrument. If one or more riders are executed by Borrower and recorded togethor with this
Security Instrument, the covenip’z and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of ¢’ Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)]

Adjustable Rate Rider F;! Cundominium Rider -4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider

Bailoon Rider _I Rate Improvement Rider Second Home Rider
V.A. Rider [l Cther(s) [specify)

i Security Instrument and

BY SIGNING BELOW, Borrower accepts and agrees to thc 177ms and covenants contained i
in any rider(s) executed by Borrower and recorded with it. '
Witnesses:

7.k (seal)
FRED H. SCHLEGEL / -Borrower

(Seal)

-Borrower

STATE OF ILLINOIS, Cool Countyss:
I, fogminte - Hadewss , & Notary Public in and for said county and state do hereby centify

that LEA LAVONN SCHLEGEL AND FRED H. SCHLEGEL  qew )AAww
‘A Mareien woures

, personally known to me to be the same person(s} whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that T hey
signed and delivered the said instrument as THEIR free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this  16TH day of JUNE . 1995
(ot Ao At

Notary Public

My Commission Expires:

@D, BRI wecn, Page 8.0t 8 PATRICK ] ANDERSON Form 3014 8150
NOTARY PUBLIC STATE OF ILLINOIS
MY COMMISSION EXI". JULY 29,1996
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ADJUSTABLE RATE RIDER wom #: 205845

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER ix made thin 16TH day of  JUNE
1995  , and is incorporated into and shall be deemed 10 amend and supplomont the Mongage, Deed of 'f' mul

or Security Deed (the “Security Instrumont™) of the wame date given by the undersigned (the "Borrower*) 1o secure

Baorrower's Adjustable Rate Nole (the "Noic”) to
RYLAND MORTGAGE COMPANY , AN OHIO CORPORATION

(the"Lender”) of the samo date and covering the property described in the Security Instrument and located at:

1416 SQUTH PROSPECT AVE., PARK RIDGE, ILLINOIS &0068
{Property Address}
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AL THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWE(('S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATS THE BORROWER MUST PAY.

ADDITIONAL COVENANTE, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further coveprnt and agree as follows:

A. INTEREST RATE AND MONTRKLY PAYMENT CHANGES
The Note provides for an initial interest raic ef 6.000
the interest rate and the monthly payments, as iol:owa;

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rale | will pay may change on the first day of ~TOLY , 1996 , andon thal
day every {2th month thereafter, Each date on which my interes? ..z could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Dste, my interest rate will be basad ¢n an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of | year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the dele 45 days before each Change Date

is called the "Current Index."
If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable

information, The Note Holder will give me notice of this choice.

%. The Note provides for changes in

L6LLEGESE:

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding T#0CAND SEVEN
EIGHTHS percentage point{s) { 2,875 2 o the Current

Index. The Note Holder will then round the result of this addition fo the nearest one-cighth of onc-pirventage point
(0.125%). Subject to the limits stated in Seclion HD) below, this rounded amount will be my new inicrest rate untii

the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 6-2 - Singla Family - Fannis Maa/Freddie Mac Uniform Inetumaent
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe al the Change Date in full on the Maturity Date at my new intcrest rate
in substanlialiy equal payments. The result of thia calculation will be the new amount of my monthly payment.

{D)) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 8.000 %
or less than 4.000 %. Therealter, my intcrest rate will never be increaned or decreased on

any single Change Daie by more than two percentage points (2.0%) from the rate of intorest ! have heen paying for
the preceding twelve months. My interest rate will never be greater than 12.125 %,

(E) Effective Date of Changes
My nexw interest rate will become effective on each Change Date. | will pay the amount of my new monthly

payment bas.nning on the first monthly payment date after the Change Date until the amount of my monthly

payment chergen again,

(F) Notice of Changes
The Note Hoe'dei will deliver or mail to me a notice of any changes in my interest rale and the amount of my

monthly payment beion: the effective date of any change. The notice will include information required by law to be
given me and also the *iic.and telephone number of a person who will answer any question I may have regarding
the nolice.

B. TRANSFER OF THEZ ¥ROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unitorm Covenant 17 of the Sccuritv. Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interes! in it is sold or transferred {or/iY a beneficial interest in Borrower is sold or transferred and Borrower is fiot a
natural person) without Lender's pri=.written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security 'sstrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of (he drie of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submittec 1o Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made (o the (musferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security instrumen? is acceptable to Lender,

To the extent permitted by applicable law, Lender riav charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender may also require (he tansferee fo sign an assumplion agreement that is
accepiable 10 Lender and that obligates the transferee to keep it 2qe promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be oblige’za under the Note and this Security Instrument
uniess Lender releases Borrower in writing.

{f Lender exercises the option to require immediate payment in full. ‘Lendes shall give Borrower notice of
acceleration. The notice shall provide a period of not fess than 30 days fiom the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Insirumeat. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies pcaniitod by this Security Instrument

without further notice or demand on Barrower.

6hLa0gs.

r
[

contaizsed in this Adjustable

%

5 e (Seal)

-Borrower

BY SIGNING BELOW, Borrower accepls and agrees to the terms and
Rate Rider.

S . v (Seal)
FRED H. SCHLEGEL -Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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