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THIS MORTGAGE ("Sccuiniy lnstrumient™) Iy made on APRIL 13TH 1996 » The Mortgagor Ia
RAFAEL REYES A SINGLr PERSON AND

LUIS REYES HUSBAND AND
MARIA ELENA REVES WIIE 95397941

S/SAEYY,

(“Borrower”). This Security Instrument is givento SN | NATIONAL MORTGAGE CO. . A MARYLAND
CORPORAT |ON

whib.} in organized and existing under the laws of STATE-F MARYLAND , ind whose
address is P.O. BOX 3060 COLUMBIA, MARY.ARND 21045-8060 @
Jlender”). Bortower owes Lender the principal sum of ¢
ONE HUNDRED EIGHTY TWO THOUSAND S|X HUNDRES AND 00/100 &
Lollars (US. $%+»<**182 ,800.00)> N
This deblis evidenced by Borrower's note dated the same date as this Security iatrament (“Noie®), which pruvldcu for monthly N
puyments, witk the full debt, if not paid carbier, due and paysbleon  MAY 1ST (. 2026 g
This Securlly Instrument secures (o Lender: (a) the repayment of the debt evidences by the Nole, with Intereat, and ull X
rencwals, extensions and modifications; (b) the payment of all ather swins, with Interest, advarieed under paragraph 6 to protect
the sccurity of this Security Instrument; and (¢} the performance of Borrower's covenanty sid agresnments under this Sccurlty
Instrument and the Note. For this purpose, Borrower does herehy mortgage, grant and convey o _Lender the following
deseribed property located in COOQK County,
Iinols:

SEE ATTACHED LEGAL DESCRIPTION

1S - 1 OVISIOR OF ANTERCSIMNTY

OEFT-01 RECORDING $39,% |
. TI0000  TRAN 143V N/"o!r 091502 Ul}
HRTIC) w-95-273800
COUR (OUNTY RECORDER v
(.
**#THIS DOCUMENT IS BEING RE-RECORDED 'TO REFLECT THE LEGAL DESCRLPTION:';;**
which has the sddressof 3712 W, B8TH ST. CHICAGO [Stroet, Cliy),
Minais 80829 [ZipCodo]  (“Property Adddress”);

Page 1018 4 FHA lllinole Morigaye - 191
J

o, A ‘W
04/11/88 12:10 PM 02180421 e _ A, oo R

wed o8

AL




UNOFFICIAL COPY




'UNOFFICIAL COPY

LEGAL DESCRIPTION

LOT 43 AND THE WEST 12.50 FEET OF LOT 44 IN BLOCK 31 IN
JAMES H. CAMPBELL'’S ADDITION TO-CHICAGO, BEING A
SUBDIVISION OF THE NORTHWEST 1/4 (EXCEPT THE EAST 50 FEET
THEREQF) IN SECTION 14, TOWNSHIP 28 NORTH, RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN' CDOK COUNTY, ILLINOIS.

95397943
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TOGETHER WITH all the improvementy now ar hereafier crceted on the property, and ail easements, rights,
¥ppurienances, rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereafters
part of the property. All replacements and sdditions shall als~ be covered by this Scourity Insteument. All of the foregoing is
referred to in this Security [nstrument as the “Property

BORROWER COVENANTS thut Borrower ls lawlully sclsed of the estute hereby conveyed and hwa the right o
mortgage, grant and convey the Property and that the Property s unencumbered, except for encumbrances of recond. Borrower
warrants and will defend generally the title to the Property agalnst all clalms a! demands, subject to any enctimbrances of
record.

1. Payment of Principul, Interest and Late Charge. Borrower shall pay when due the principal of, and inleresi on, the
debt evidenced by the Note and {ate charges duc under the Note.

2. Monthly Payments of Tuxes, Insurance and Cther Churges. Borrower shall include In cach munthly payment,
together with = principal and interest us set forth in the Note and any late charges, an lnsialiment of any (a) taxes and special
assessments levies ot to be levied agalnst the Property, (b) leaschold payments or ground rents o the Property, snd {c)
premiums for insurinc:, required by paragraph 4.

Each monthly insta:hient for ftems (a), (b), and (c) shall equal cne-twelfih of the snnual amounts, sa reasonably
estimated by Lender, plus ait arount sulfleient (o maintain an addivional balunce of not more than one-sixth of the eatinated
amounts. The full annual amour’-{ir each item shali be accumnulated by Letder within a period ending one month before an
Item would become delinquent. Lerder shall hold the amounts collected in trust to pay itema (=), (b), and (¢) before they
Eavome delinquent.

If at any time the total of the paymenis ficld by Lender for items (a), (b), and (c), together with the future monthly
paytients for such items payable to Lender price 16 Gie due dates of such items, exceeds by more than one-sixth the estimated
amount of paymzing requited to pay such iiems wie: duz, and I payments on the Note are current, thea Londer shall oither
refund thie excess over one-sixth of the estimuted paymenaor eredit the excess aver one-aixth of the estimated paymenis o
subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrowes (or item (a), (b),

ot {c) Is insufficient to pay the item when due, then Borrowe: shall pay to Lender any amount necessary lo make up the
deficlency on or befure the daie the item becomes duc.

As used in this Sccurity Insrument, *Secretary” means the Sectainry-of Housing and Urban Development or his or her
designee. In any year In which the Letxler must pay a mortgage insurunce picitium o the Secrolary, each monthly payment
shall also include either: (1) an instailment of the annual moetgage insurance premiam to be paid by Lender 1o the Secretary, or
{ii) » monthly charge instead of a mortgage insurance premium if this Secutity Wistrument iy heid by the Secrctary, Each
monthly installment of the mongage insurance premium shall be in an amount-suflicient to accumulate the full annual
mongage insurance premium with Lender one menth prior 1o the date the full annual merigage insurance premiium is duc to the
Sccretary, oy if this Securily Instrument is held by the Secretary, each monthly chutge shall be in wo amount equal 1o
one-twelfth of one-hall percent of the outstanding principal bulance due on the Note.

It Borrower enders to Lender the full payment of all sums secured by this Security Instrument; Porrower's wecount shall
be credited with the halance remaining for e}l instailments for ilems (a), (b), and (¢) and any mortgase nsurgnce premium
instaliment that Lender has not hecome obligated to pay ta the Secretary, and Lender shall promptly refund asy excess funds to
Borrower. Immedlately prior to a foreclosure sale of the Praperty or ts acquisition by Lender, Borrower's secount shali be
credited with any balance remalning for all installinents for items (a), (b), and (),

1. Application of Payments. All payments under parugraphs | and 2 shall be applied by Londet ws follows:

First, to the morigage insurance premium to be pald by Lender 1o the Secretary or to the monthly charge by the Seerctary
instead of the monthly mortgage insurance premium;

Secand, to any taxes, special assexssments, leaschold payments or ground rents, and fire, food and other huzand invurance
premiums, RS required;

Third, to Interest due under the Note;

Fourth, to amortization of the principal of the Note;

L{m to late charges due under the Note.

invale TORE L MHAMSON
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4. Fire, Flood and Other Hazard Imurance, Borrower shall insure all Improvements on the Property, whother now in
exisience or subscquently erected, against any hazards, casuslties, and contingencics, Inclwling fire, for which Lender requires
insurance, This insurance shall be maintained In the amounts and for the perioda that Lender requires, Borrower shall also
insure all improvements on the Praperty, whether now In existence or subsequently erected, egninat loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policles and any
renews!z siall be held by Lender and shall include loss payable clauses In favor of, and In s form acceptehle to, Lender.

In the event of losy, Borrower shall glve Lender iinmedlate notice by mall, Lender may make proof of loss If nol mede
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
dircetly to Lender, instead of o Borrower and to Lender jolntly. All or any part of the Insurance proceeds may be applied by
Lender, at it option, either (4) Lo the reduction of the indebtedness under the Note and this Security Instrument, flmst 1o any
delinquent amounts applicd in the order in paragraph J, amd then to prepayment of princlpal, or (b) 10 the restoration or repalr
of the Jamaged Pmperty. Any applivation of the proceeds to the principal shall not extend or posipone the due date of the
monthly paymezi vhich are refemred to in preagraph 2, or change tie amount of such payments. Any excess lnsunance
proceeds aver an amaunt requited to pay all outstanding Indebiedness under the Note und this Sceuztty Inatrument shall be paid
to the entity legally entiticr! thereto,

in the event of fureclosurc of this Sceurlly Instrument or other transter of title o the Property it extinguishes the
indebtedness, &l right, title and Ieerest of Borrower in and io insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Mrivicnance and Protection of the Property; Horrower's loan Applicutiony
Leascholds, Borrower shall occupy, esteolish and use the Propenty ax Borrower's principal resldence within sixty duys after
the cxecution of this Security Instrument an] shall continue o occupy the Property as Borrower's principal realdence for at
fcast one year after the date of ccupancy, uniias the Scerelary dotetinines this requirement will cause undue hardship for
Borrower, or unless extenualing clrcumstances cxict whizh are beyond Borrower's control. Borrower shall notlfy Lenders of
any cxtenualing ci*cumstances. Borrower shall not ceinniit waste or destroy, damage or suimtantially change the Property or
allow the Property to deterivrate, reasonable wear and lear rxcepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take receapzhle action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default If Borrower, during the Foun spplication process, gave malerially false of insccurate
information or statements to Lender (or falled o provide Lender widrany materlal Information) in connection with the loan
evidenced by the Note, including, bul not limited to, represcalations <o:iceming Bormower's occupancy of the Property as a
principal residence. If this Sccurity Instrument is on a leaschold, Borrowa: shall comply with the provisions of the lease. I
Bortower acyuires fee tille to the Property, the leasehold and fec title shall not e mzrged unless Lender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Lender's Righty in the Property, Boerawer shall pay all governmenal or
municipal charges, fines and impusitions that are not included in paragraph 2. Borrowesr shii! pay these obligations on time
dircetly io the entity which Is owed the payment. If failure W pay would adversely affect Lendcer's zterest in the Property, upon
Lender's request Borrower shall promptly fumish to Lender recelpts evidencing these payments.

If Borrower fails to make these payments or the paymenls required by paragraph 2, or {alle/1% perform any other
covcnants and agreements contained in this Security Instrument, or there is a legal proceeding that may iqnificantly afTect
Lender's Hghts In the Property (such sy s proceeding in bankrupicy, for condemnation or 10 enforce laws or regulations), then
Lender may do and pev whalever is necessary to prolect the value of the Property and Lender's righis in the Property,
including payment of tuxes, hazard insurance and other ltems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debi of Borrower and be secured by
this Security Instrument. These amounts shalt bear interest from the date of disbursement, at the Note rate, and at the option of
Lendez, shall be immediately due amd payabie.

7. Cor demnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnatic .+ or other taking of any part of e Property, or for conveyance In place of condemnatlon, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indehtedneas under the Note and this Security
Instrument, first to uny delinquent amounts applied tn the order provided in parsgeaph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which

-
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aro referrcd to in paragraph 2, or cliange the amount of such paymenta. Any oxcess proceeds over an amount required lo pay all
outstanding indebtedness under the Note and this Security tnstrument shall be paldl 1o the entity legally entltled thereto.

8. Feen, Lender may collect fees amd charges authorized by the Sceretary.
9. Grounds for Acceleration of Debi.

(a) Delault, Lender may, except as limited by regulations issued by the Secrelary in tho case of puyment defmui,
require immedintc payment in full of all vums sccired by this Securlty Instrament If:
(1) Borrower defaulis by fulling to pay in full any monthly payment required by this Securily Instrument prioe 1o or
on the due date of the next monthiy payment, or
(i) Borrower defaulta by falling, for a perlod of thirty dayx, to perform sny other obligations coniained in this
Secarity Instrument.

{b} Ssle With-u? Credit Approval. i.ender shall, if permlited by applicable inw and with the prior approval of the
Secretary, requiresmamediate payment in full of all sums secured by this Security Instrament if:
(i) All or part ot ‘tha Property, ot a heneflcial interest in w trust owning all or part of the Property, bx sokl or
otherwise transferres (siher than by devise or descent) by the Borroveer, and
(1i) The Property 10 oecupied by the purchaser or grantee as his or her principul residence, or the purchaser or
grantee docs so occupy (y' Property but his ot her credit hus not been wpproved in accordance with the
requitements of the Secietary,

() No Walver. I circumstances oceur that would permit Lender to require immediate payment in full, but Lender
does not require such puyments, Lendee do?x 7.0 waive Ha rights with respect to subseguent events,

(d) Regulations of HUD Secretary. In many ciroumisnces regulations laued by the Secretary will limil Lender's
rights in the casc uof payment defuuits to require Ituinzilate payment In full and foreclose i not pald, This Security
wstrument does not suthorize sceeleration or forecionusc ! not permitted by regulatlons of the Sceretary,

(¢) Mortgage Not Insured. Borrower ngrees that should thin Secwrity instrument and the Note secured thereby not be
cligible for insurance under the National Houslng Act within €0 2ays from the date hersol, Londer may, al its oplion
and notwithstanding anything in parsgraph 9, require lmmedlate payneat fn full of all sums secured by this Sceurlty
Instrument. A wriiten statement of any suthorized agent of the Scuctary dated aubsequent 1o 60 daya from the date
hercof, declining to insure ths Security Instrument and the Nute secueed Wietctz, shall be dermed conclusive proof of
such Incligibility. Notwithstanding the furegolng, this option may not be exerelasd by Lender when the unsvailabllity
of insurance is solely duz to Lender's fallure (o remit a mortguge Insurance premum the Seerctary,

10. Reinstatement. Borrower has a right to e reinstated if Lender has required immediate puyment in full beeause of
Borrower's fallure 10 puy an amount duc under the Note or this Sceurity Instrament. Thiv right sppiter sven afler foreclosure
proceedings are instituted. To reinstate the Sceurity Inatrument, Borrower shall tender In a fump sum 41! ainounts required to
bring Borrower's account current including, to the extent they are obligations of Borrower under thia 3courity fnstrument,
forcclosure costs and reasonable and customary attomieys’ fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatemient by Borrower, this Security Instrumient and the obligations that it secures shall remain In offecl
as if Lender had not required) immediate payment in full. However, Lender is not required to pertt selnstatement if: (1) Londer
has aceepted reinstatement after the commencement of foreciosure proceedings within two years immedlately preceding the
commencement of & current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the
future, or (ili) reinstatcment will adversely affect the peiority of the lien created by this Security Instrument.

i1. Borrower Not Relessed; Forbearance Dy Lender Not & Walver. Extension of the time of payment or modification
ol amortization of the suma sccured by this Security Instrument granted by Lender (o any successor in interest of Borrower
shall not operate to relesse the labillty of the origloal Bortower or Borrower's successor n interest, Londer shall not be
requicedd 1o commence proceedings against any successot in Interest or refuse to exiend time for payment or otherwise modily
amortization of the yums secured by this Security Tstrument by reason of any demand made by the originel Borower or
Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy shall not he & waiver of or
preclude the exercise of any right or remedy.
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12. Successors and Awiyns Bound; Joint and Several Lisblitity; Co-Signers. The covenants and agreemenis of this
Security Instrument shall bind and beneflt the successors and assigns of Lender and Borrower, subject 1o the provisions of
puragraph 9.b. Beitower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sscurily
Instrument but does not exccule the Note: (a) is co-signing this Security [nstrument only 10 mortgage, grant und convey that
Borrawer's interest in the Property under the terms of thls Security Instrument; (b) {s not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modily, fotbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Natlces. Any notice to Borrower provided for in this Securlty [nstntment shall be given by delivering It or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Adcdress
or any other address Borrower designates by notlce to Lender. Any notice to Lender shall be given hy fimst class mall to
Lender's address stated hercin or any sddress Lender designates by notlee to Borrower. Any notice provided for In this
Sceurity Instrurent shall he deemed to have been given to Borrower or Lender when gliven as provided n this puragraph,

14. Governn; 1aw; Severubility. This Securily Instrument shall be governed by federal law and the law of the
jurisdiction In which t-¢ Froperty Is located, In the event that any provision or cluuse of this Security Instrument or the Nots
conflicts with upplicable law  such conlict shall not affect other provisions of this Sccurity Instrument or the Note which can
be given effect without the Corflicting provision. To this end the provisions of this Securlty Instnument and the Nole are
declared to be severable.

18, Borrower's Copy. Borrowersbat be given one conformed copy ol this Securlly Instrument.

16. Assignment of Rents. Borrower usernditionally assigne and transfers 1o Lender all the rents snd revenues of the
Property. Borrower suthorizes Lender or Lendes's sgonty 1o collect the rents and revenues and hereby directs each tenant of the
Property o pay the rents to Lender of Lender's ugene However, prior 1o Lender's notice to Borrower of Borrower's breach of
any covenant or agrecment in the Sceurity Instrument, Borrwer shall collect and receive all rents and revenues of the Property
as lrustee for the benefit of Lender and Borrower. This ‘wsignment of rents constitutes an absolule assignment and not an
assignment for additional security only.

If Lender gich notice of breach to Borrower: (a) all rents receivied by Borrower shall be held by Borrower as Lrustee for
benefit of Lender w..ly, 1o be applled (o the sums secured by the Sceurily inztrument; (b) Lender shall be entitiod to collect and
teceive all of the rents of the Property; and (c) cach tenant of the Property «na!l pay all rents due snd unpald to Lender or
Lender's agent on Lander’s written demand to the tenant.

Borrower has not execuled any priot assignment of the renty and has not smnd widl zot perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required (o enter upon, take control of or maintain the Property before or afler giving notice of breach
to Borrower. However, Lender ov & juldiclally appointed recelver may do so at any e there I o bieich. Any application of
rents shall not cure or waive any default or Invalidate any other right or remedy of Lender. This aeiriiment of rents of the
Property shal! icrminate when the debt secured by the Security Instrument ix pald in full.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenunt and agree as Tollows:

17. Foreclwure Procedure. If Londer requires immediate puyment in full under pursgraph 9, Lender muy
foreclose thiv Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenwes incurred in
pursuing the remedicy provided in this parugraph 17, lineluding, but nat timlted (o, rewsonuhie sttornoyw’ fees and costs
of title evidence.

18. Relewse. Upon payment of i sums secured by this Securlty lstrument, Lender shall release thin Sccurlty hmnulwm
without charge to Borrower, Borrower shall pay any recordation coats,

19. Walver of Homestend. Borrower waives all right ol homestead exemption In the Property.

TTHLEESH
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29. Riders to this Security Instrument. [f onc or more riders arc exceuled by Borraower and recatded togother with this
Sccurity Instrumcp’, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenans
and agreements o thi's Sccurity Instrument as if the rider(s) were a part of this Sccurity Instrament.

Condomiaiyan Rider Greduated Payment Rider [XX] Other |Specify)
Planncd Unit rvelopment Rider Growing Equity Rider ARM RIDER

LEGAL DESCRIPTICON

BY SIGNING BELOW, farruwer zecepls amdd agrees to the terms contained in thix Security Instrument and in any
rider(s) exccuted by Borrawer ansl rcorded with it

Ta”*\:“m ( ala. (Seal)
RAFAEL REYES “Botrower

é#ﬁz; (Scal)
40 W LU1s REVES’ -Borrower

/—a«i-t_ & . /‘;[‘LL 0"'/’5/‘7‘/ (Seal)

MARNA ELENA REYES ¥ _Bartower

Dol
STATE OF ILLINOS, LT~ County s
L THE UNDERSICGNED , & Notary Pabiic in and for said county and state do hereby certify

that RAFAEL REYES, A SINGLE FERSON AND LUIS REYES AND-MARIA FLENA REYES, HUSBAND AND WIFE

, personally know» to 97¢ 1o be the same person(s) whose w(l)
subscribed (o the foregoing instnuncent appearced before mie thls day in person, and 4 shewledged that They % -
signed and delivered the said instrument ax Thetr free and volunlary act, fi. *hic uses and purposes thorein ségTorth.

Given under my hand and official seal, this 13th day of April . 1995 o .
aa ! O
My Commission Expires: : P

..
Ad s nAsg ;’p;mQ Qe

- . A
-,
Ciap SEZ “a .gl.c.‘ury Public ¥,

(&
f/

This Instrumnent was prepared gy

FiLm 04/11/96 12:10 l;’M"" > 02180421 FHAMTOP
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FHA Case No.
131-7902977-729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER Is mude this 13TH duy of
APRIL ., 1996 ,and is incorporated into snd shalf be deemed to amend amd

supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the sume dato glven
by the undersigned ("Borrower®) to secure Borrower's Note (“Note*) to

CN! NATIONAL MORTGAGE CO., A MARYLAND CORPORAT QN

(the “Lencer”) of the same date and covering the property desceibed in the Securlty Instmiment and located
il

3712 W, €274 ST,, CHICAGO, (L 60828
{Property Addross)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTFREST R.ATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOY.POWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THEMAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. Ip addition Lo the covenants and agreements made in the Security
Instrument, Borrower and Lender furthe! covanant and sgree as tollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the fisst day o JuiLy » 1966 . and on thut day
of cach succeeding year. “Change Dute” means cach disie any which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rute will b hased on an index. *Index” means the
wechiy average yield on Uniled States Treasury Sceurities adjusted 14 a constant maturity of otic year, as
made available by the Pederal Reserve Board, "Current Index” means e most recent Index ligure uvailoble
30 days before the Change Dute. 'f the Index (as defined above) is no fonger available, Lender will use as n
new Index any index prescribed by the Seeretary. As used in this Rider, *Seretary means the Scerctory of
Housing and Urban Development or his or her designee.” Lender wiill give Borrower notice of the new
Index.

(C) Calculation of Intercst Rate Changen

Before cuch Change Date, Lender will caleulale a new interest rate by udding a murgizo!
THQ AND ONE-HALF pereentage poinl(s) ( »wwvwewung gag %)
to the Current Index and rounding the sun (o the nearest one-cighth of one percentage point (0,123%).

Subject to the limits stated in paragruph (D) of this Rider, this rounded smount will be the new Interest rate
unti} the next Change Date.

(D) Limits on Interest Rate Chnnueu
The interest rate will never inctease or decrease by more than one percentage point (1.0%) on any ".
single Change Date. The interest rate will never he more than five pereentage points (5.0%) higher or lowef |
than the initial interest rule, _ ; .

Page 1ai 2 FHA Multistatc ARM Rider - 391
m.lm (+1om YMP MORTOAGE FORMS * (3131293-8100 * (80018217291 Iniyass: Eﬁ

noszbzqn

M [,f 0 V/’J/&J

FAR1T  04/11/96 12:10 PM 02180421
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(E) Calculation of Payment Change

I the interest rate changes on u Change Date, Lender will caleulate the amount of monthly ruymcm of
principal and interest which would e necessary to repay the unpaid principal balance in full at the maturit
dalc al the new interest mate through substantially equal payments. In making such caleulation, Lender will
usc the unpaid princtpal bulunce which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this caleulation
wi{t be the amount of the new monthly payment of principal und interest,

(F) Notlice of Changes

Lender will give notice to Bortowar of any change in tic inlerest rate and monthly payment amount.
The notice must be given at feast 25 duys before the new monthly payment amount is due, and must sct forth
(i) the date of the notice, (ii) the Change Dale, (iii) the old interest mte, (iv) the new interest rate, (v) the new
monthly psyment amount, (vi) the Current Index and the date it was publishod, (vii) the method of
calculuting the change in monthly payment amount, nd (viii) any other information which may be required
hy law frora iz lotime.

(G) Effective Hote of Changes
A new interest mie caleulsled in accordunce with paragraphs (C) and (D) of this Rider will become
cifective on the Changy Tate. Borrower shall make » payment in the new monthly amount boginning on the
first payment date whiclooceurs at least 25 days aftee Lender has given Bortower the notice of chunges
required by paragraph (F) of s Rider. Borrower shall have no obligation to pay any increase in the monthly
yment amount calculated i vecordance with pu:gruph (E) of this Rider for any payment date occurring
ess than 235 duys afier Lender has given the required notice. If the monthly paymient amount caleulated in
accordance with paragraph (B) orthiz Rider decrensed, but Lender fulled to give limely notice uf the
decrease and Borrower made any moathiy-nayment amounis exceeding the puyment amount which should
have heen stated in a timely notiee, then Aecrawer has the oplion o either (i) demand the return to Borrower
of any excees puyment, with intereat therear ut the Nole rute (w rule eguul to the interest rale which should
have peen stated in s timely notice), or (i) requet that uny excess paymeit, with interest thereon at the Note
raie, be applicd ay puyment of prinugml. Lender's-ohligation to retum uny excess payment with intorest on
demand is not assignuble even if the Note Is otherwize asgigned before the demund fot retumn is made,

BY SIGNING BELOW, Borrower aceepts and ugress 2o the terms and covenants containied in this
Adjustable Rute Rider. :

hidiws s O sl

RAFAEL REYES Batruwet MARIA ELENA REY Burrower

ﬂ‘éé&(&_m (Seal) ) (Seal)
LUTS REYES -Hartower -Borrower
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