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MORTGAGE

L
o
=
& THIS IS A FIRST MORTGAUE WHICH SECURES A NOTE WHICH CONTAINS
7 PROVISIONS ALLOWING FOR" ZHANGES IN MY INTEREST RATE, FREQUENCY AND
Z AMOUNT OF PAYMENTS At PRINCIPAL BALANCE (INCLUDING FUTURE
Ly ADVANCES AND DEFERRED INTERE=T]. AT LENDER'S OPTION THE SECURED NOTE
= MAY BE RENEWED OR RENEGOTIATED.
- THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
S IS $146,750.00 WHICH IS 125 % CF THE "NOTE AMOUNT".,
2 S 321494 ).

| DEFINITIONS OF WORDS USED IN THIS MORTSAGE

1995,

{A)  Security Instrument. This Mortgage, which is dated. JUNE 18,

will be called the "Security Instrumsnt” &
m.

{8) Borrower, ESPERANZA R. BAMBA AND AUREL 1073, BABMA, WIFE AND G
HUSBAND @
&

QO

>

“n

sometimes will be called "Borrower" and sometimes simply “I" or "me."

{C} Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL

SAVINGS AND LOAN ASSOCIATION * * * *» " » » « « TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lender is a Faderal Savings and Loan Association which Is
organized and exists under the laws of the United States. Lender's address is 1901

HARRISON STREET, OAKLAND, CALIFORNIA 84812,
m | 2]

* 00 3 »
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(D) Note. The note ;aigned by Borrower and having the same date ag this Securlty
Instrument will be cslled the "Note” The Note shows that | owe Lender the original principal
gmount of US, $117.400.00 ('Note Amount"), plus accruad and deferred Intersst and

such other amounts as stated in the Note | have promised to pay this debt in monthly
payments and to pay the debt in full by JULY 01, 2025.

{E)  Property, Tha property that ls described below in Section (Il entitied "Description
of the Property will be called the "Property.”

(F) Sums Secured, The amounts describad balow in Section |l entitled "Borrowaer's
Transfar of Rights in the Property” sometimas will be called the “Sums Secured”

{G) - Person. Any person, orpanization, governmental authority or other party will be
called “Pecsor”

ji.  BORROWER'S- TRANSFER OF RIGHTS !N THE PROPERTY
| mortgaga, ir'zvocably grant and convey the Property to Lender subject to the terms

of this Security Instrunent This means that, by signing this Security Instrument, | am giving
Lender those rights that are stated in this Security Instrument and also those rights that the
law glves to lenders who l:old.inortgages on real property. | am giving Lender these rights to
protect Lender from possiblelogeas that might result if | fail to:

) pay all amounts owed to Lender under the Note and all other notes secured
by this Security instrument, called the “Secured Notes' including future advances made by
Lender and any changes to the Secured fiotes made with the written consent of Lender;

iy pay, with interest, any amoutiis-that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and-iunder's rights in the Property; and

(i) kesp all of my other promises and upreaments under this Security Instrument,
the Secured Notes and any changes to the Secured Nciies made with the written consent of

Lander.

1it. DESCRIPTION QOF THE PROPERTY
| give Lender rights in the Property described below:

) The property which is located at 326 LANCELOT LANE PALATINE, IL

60067 PP T L T T R e e Theiegai

description of the Property is attached as Exhibit "A" which is made a pert 4f this Security
Instrument. This Property is called the “Dascribed Property.”

REAL ESTATE INDEX NUMBER: VOL:
02-24-203-005

(il Al buildings and other improvemants thst are located on the Dascribed
Property;

{iiil Al rights in other property that | have as owner of the Described Property.
Those rights are known as easaments, rights and appurtenances attached to the Property;

SOUOBHT [03.02.95/1-95) ADBC Page 2
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. iy Al rights In other property that | have as owner of the Describod Property.
These rights are known as easements, rights and eppurtenances attached to the Property;

(ivi Al rents or royalties and other income from the Dascribed Property;

(vi Al minaral, ol and gas righta and profits, water rights and stock that are part
of the Described Property;

(vl All rights that | have in the fand which lles in the streets or roads in front of,
bshind or next to, the Described Property;

iy All fixtures that are now or in the future will be on the Described Property or
oh the progerty described in subsection (i) of this Sectlon;

(vilil (A} of the rights and property described In subsections (fi} through (vi} of this
Section that | acsuire in the future;

lix) Al replacaments of or additions to the property described in subsections (i}
through {viil} of this Sectinr; and

ix)] Al of the amutiiis that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GRAMT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO CcFEND OWNERSHIP OF THE PROPERTY

| promise that {i) | lawfully own the Prcperty; (il | have the right to mortgage, grant
and convay the Property to Lender; and (il there are no outstanding claims, charges, liens or
encumbrances against the Property, except for theuse which are of public record,

| give a general warranty of title to Lender. This /means that | will be fully responsible
for any losses which Lender suffers because someoiw other than myself has some of the
rights in the Property which | promisa that | have. | promite that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agres with Lender as follows:

1. BORROWER'S PROMISE TO PAY

! will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{(A) Borrower's Obligations

| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums {if any).

sD003C (02,02,88/1-96) AOBE MORTGAGE-ADJUSTABLE
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(B) Escrow Accounts

Subject to applicable lew, no escrow shall be required axcept upon writtan
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is pald in full, 8 sum ('Funds"} for. (a) yearly taxes, penalties and
assessmaents which may attain priority over this Security instrument as a lian on the Property;
{b} yearly leasshold paymants or ground rents on the Property, if any; (c) yeariy hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; and (e} yeerly
mortgage Insurance premiums, if any. These items are called "Escrow ltems.” Lender may, at
any time, coliact and hold Funds in an amount not to exceed the maximum amount & (ender
for a fade aiy related mortgage loan may require for an escrow account under ths federal
Real Estate Suttlement Procedures Act of 1974 as amendsd from time to time, 12 USC.
6§ 2601 et sec. ("RESPA"), unless another law that applias to tha Funds sets a lessar amount. If
so, Lender may, &t any time, coliect and hold Funds in an amount not to exceed the lesser
amount. Lender may  astimate the amount of Funds due on the basis of current data and
reasonable estimates ‘of ‘axpenditures of future Escrow [tems in accordance with applicable

faw.

The Funds shall be lLald in an institution whose deposits are insured by a federal
agency, Instrumentality, or entity (ncluding Lender, If Lender 8 such an institution) or in any
Federal Homo Loan Bank. Lender shall anriy the Funds 1o pay the Escrow liems. Lender may
not charge me for holding and applying fhe Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender peys ine Interest on the Funds and/or applicable law
parmits Lender to make such & charge. Howevar, Lender may require me to pay a one-time
charge for an independent real estats tax reporting cervice used by Lender in connection with
this loan, unless applicable law provides otherwise. linlnss an agreement is made or applicable
law requires interest to be paid, Lender shall not oz required to pay me any interest or
garnings on the Funds. Lender shall give to me, witheui charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the pu‘'pote for which each dabit to the
Funds was made. The Funds are pledged as additional security for all sums sacured by this

Security Instrument

if the Funds heid by Lender exceed the amounts permitied) to be held by
applicable law, Lender shall account to me for the excess Funds in acsordence with the
requirements of applicable law. If the amount of the Funds held by Lander at-arv time is not
sufficient to pay the Escrow [tems when due, Lender may so notify me in writing, and, in
such case | shall pay to Lender the amount necessary to make up the deficiency or shortage.
| shall make up the deficiency or shortage in accordance with the requiremsnts of the Lender,
at its sole discration, in the manner and times praescribed by RESPA,

Upon paymant in full of all sums secured by this Saecurity Instrument, Lender shall
promptly refund to me any Funds held by Lender. if, undsr paragraph 28, Lender shall acquire
or sell the Property, Lendar, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security Instrument

500080 (03.ﬁ2.95!1-55] AQBF MORTGAGE-ADJUSTABLE IL
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3. APPLICATION OF BORRQWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 sbove in the following order and for the
following purposes:

First, to pay prepayment charges due under tha Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay Interast due under the Secured Notes,

Fitth, to pay deferred Interest under the Sacured Notes;

Sixin;‘o pay principal due under the Secured Notes;

Lost, to/piy late chargas due under the Secured Notss.

4. BORROWER'S V3LIGATION TQ PAY CHARGES, ASSESSMENTS AND CLAIMS
! will pay all taxas assessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security instrument

I will also make payments <ue under my iease if | am a tanant on the Property and |
will pay ground rents (if any) dua on the Property. | will pay these amounts either by making
the payments to Lender that are desc'ibed in Paragraph 2 above or by making the payments
on time to the Person owed them.

Any claim, demand or charge that is/made against property hecause an obligation has
not been fulfilled is known as a lien. | wil promptly pay or satisfy all liens against the
Property that may be superior to this Security-irstrument However, this Security Instrumant
does not require me to satisfy a superior lien if: ()"} agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agrea
to pay that obligation; or (B} in good faith, | argue or’defend against the superior lien in a
lawsuit so that, during the lawsuit, the superior tien may nct ba enforced and no part of the
Property must be given up; or (C) | secure from the holder o7 that other lien an agresment,
approved in writing by Lender, that the lien of this Security in:trament is superior to the lien
held by that Person [f Lender determines that any part of the Property is subject to a
superior lien, Lender may give to ma a notice identifying the superior liza. | will pay or satisfy
the superior lien or take one or mare of the actions set forth above within 10 days of the

giving of notice.

5., BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance ‘o' cover all
buildings and other improvements that now are or in the future will be located on the
Property, The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance poficies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice unless the refusal is reascnable. All of these
insurance policies and renewals of the policies must include what is known as a Standard
Mortgagee Clause to protact Lender. The form of all policies and renswals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and renawal notices that |

raceive.

$DQOEE (02,02,95/1-95) ADRG MORTGAGE-ADJUSTABLE i
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If | obtain earthquake lnsurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will neme Lender as lose payee of any
proceeds.

If there Is & loss or damags to the Properiy, | will promptly notify ihe proper
insurance company and Lender. If | do not promptly prove to the insurence company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Procesds.” Any Proceeds raecelved
will be applled flrst to reimburse Lender for costs and expenses incurred in connaction with
obtaining th2 Proceeds, and then, at Lender's option and in tha order and proportion as Lender
may detenire in its sole and absolute discretion, regardless of any impairment or lack of
impairment ot _cecurity, as follows: (A} to the extent allowed by applicable law, to the Sums
Secured in a mupner that Lender detarmines and/or (B) to the payment of costs and expensas
of necessary repus or to the restoration of the Property to a condition satisfactory to
Lendear, such appllc tietv 1o bs made in the manner and at the timas as determined by Lender.

if | abandon the Property or if | do not answer, within 30 days, a notice from Lendar
stating that the insurance corpany has offered to settle a claim, Lender may collect the
Proceeds. Lender may use tha Proceeds to repalr or restore the Property or Lo pay the Sums
Secured. The 30-day period will wegin when the notice is given.

If any Proceeds are used to redice the amount of princlpal which | owe to Lender
undar the Secured Notes, that use will notidelay the due date or change the amount of any
of my monthly payments under the Secured Nites and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to ariavs or changes.

if Lender acquires the Property under Paragrapnr-27 below, all of my rights in the
insurance policias will belong to Lender. Also, all of my rig i1s\in any proceeds which are paid
because of damage that occurred before the Property is-arquired by Lender or sold will
belong to Lender. However, Lender's rights in those proceecs will not be greater than the
Sums Secured immediately before the Property is acquired by Lender or sold.

If | am requirad by Lender to pay premiums for mortgage insurznice, | will pay the
premiums unti the requirement for mortgage insurance ends according .to my written
agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous mataerials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its employees,
officers and directors and their successors from any claims, damages or costs for requirad
or necessary repair or the removal of hazardous waste or any other hazardous materials
ciaim. If | do not own hut am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my leass intersst and the fes
title will not maerpe unlegz Lender agrass to the merger in writing

SO008F 103.02.9%/1-95) AlaH MORTGAGE-ADJUSTABLE . tL
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS (N THE PROPERTY

If: (A} [ do not keap my promises and agresmaents made in this Securlty Instrument, or
{B) someone, Inciuding me, begins a lagal procesding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or ragulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paylng reasongble attorneys' fees and entering on the Property to make repeirs. Lender must
glve me notice befora Lender may take any of these actions. Although Lander may take action
under this Paragraph 7, Lender does not have to do so, Any action tasken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at tha interest rate in effact under the Sacured Notas which have not been paid. |
will pay those-amounts to Lender when Lender sends me a notice requesting that | do so.
Interast on ezch) amount will begin to accrue on the date that the amount is advanced by
Lender. However, Lander and | may agree in writing to terms that are different from those in
this Paragraph 7. Ui Security Instrument will protect Lender in case [ do not keep this
promise to pay those aripunts with interest

8. LENDER'S RIGHT TO iMSPECT THE PROPERTY

Lender, and others autho’ized by Lander, may enter upon and inspect the Property.
Thay must do so in a reasoneble-ranner and at reasonable times. Before or at the time an
inspection Is made, Lender must yie, me notice stating a reassonsble purpose for the

inspaction.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) to prorseds of all awards or claims for damages
resulting from condemnation, eminent domain or otner governmental taking of ail or any part
of the Property; and (B} to procesds from a sale of glior any part of the Property that is
made to avoid condsmnation, eminent domain or other goveinment taking of the property. All

of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used 0 reduce the Sums Secured.
If any of the proceeds remain after the amount that | owe to Lerdef has been paid in full
the remaining procesds will be paid to ma. Unless Lender and | agree otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender wil' be, reduced only by
the amount of proceeds multiplied by the following fraction: [A) the total amouat of the Sums
Secured immediately before the taking, divided by (B) the fair market value Of the Property
immediatsly before the taking. The remainder of the proceeds will be paid to me.

If | abandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that a governmental authority has offered to make a payment or to settie a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day pariod will

begin when the notice is given.

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secursd Notes, that use will not delay the due date or change the amount of any
of my monthly: payments under the Securad Notes and under Paragraphs 1 and 2 above.
Howaever, Lender and | may agree in writing to delays or changes.

SD00BG {03.02.98/1-58) AQBI MORTGAGE-ADJUSTABLE IL
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrowar's Obligetions
Lender mey sllow & Person who iakes over my rights and obligations subject to
this Sacurity Instrument to delay or to change the amount of the monthly payments of
principal and interest dus under the Secured Notes or under this Security instrument. Even if
Lendar does this, howaver, that Person and | will both stil be fuily obligated under the
Secured Notes and under this Security Instrument,

Lender may allow those delays or changes for a Person who takes over my
rights end obligations, even if Lender is requested not to do so. Lendar will not be raquired
to bring & lawsuit agsinst such a Person for not fulfilling obligations under the Securad Notes
or under this Security Instrument, even If Lender is requestad to do so,

(8; -ender's Rights
gvan if Lender does not exercisa or enforce any of its rights under this Security

instrument or wozor the law, Lender will stiil have all of those rights and may exerclse and
enforce them in 4w future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agairst the Property, Lender will have the right under Paragraph 27 below to
demand that | make immuadiste payment in full of the amounts that | owe to Lender under the
Secured Notas and under thie Securlty Insirument

" OBLIGATIONS OF BORKOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my rigits or obligations under this Security Instrument will
have all of my rights and will be cbligated to keep all of my promises and agreements made
in this Security Instrument. Similerly, any Parson who takes over Lender's rights or obligations
under this Security Instrument will have all o7 lender's rights and will be obligated to keap all
of Lender's agreements made in this Security Inswrumsnt

If more than one Person signs this Security inst/unsnt as Borrower, sach of us is fully
ohligated to kesp all of Borrower's promises and-ubligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Gecurity Instrument against each of
us individually or against all of us together. This means that any zne of us may be required to

pay all of the Sums Secured,

12, MAXIMUM LOAN CHARGES
If the loan secured by this Saecurity Instrument is subject to a law whith-sets maximum

(oan charges, and that law is finally interpreted so that the interest or otier loan charges
collected or to ba collected in connection with tha loan exceed permitted limits then: (A} anv
such loan charge shall be reduced by the amount necessary to reduce the cnirgs to the
permitted limits and (B) any sums aiready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by raducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforcesble, Lender may require that | make immediate paymsnt in full
of all Sums Secured by this Security Instrument.

S0008K (03.02.55/1-85) ADBJ MORTGAGE-ADJUSTABLE 13
Pega B

ST666L56




~ UNOFFICIAL COPY




UNOFFICIAL COPY

: 0000833672
14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must ba given to me under this Security Instrument wiil he given by
dellvering it or by malling it by firet clase mail unless applicable law requires use of another
mothod. The notice will be addressed to me at 326 LANCELOT LANE, PALATINE, (i
aooe"’ . L] L] L] » L] L L] " L ) L] " 4 " L] " " L] L) » L] " » L] L] L] L] L] L] ”
A nolice will b glven to me &l an alternetive addrees if | give Lender a natice of my
alternative address. | may designaty only one malling address ef & time for notfication
purposse. Any notice that must be given to Lendar undar this Sscurlty Inslrument will be glven
by malling It by first clags mail to Laender's address stated in Section LIC) abovs entitled,
"Dafinltions of Werds Used In This Mortgege. unlass Lender gives me natice of a diffarant
address, Any notice required by this Security Instrument is givan when it is mailad or when it
is deliverad according to the requirements of this Paregraph 14 or of applicable law.

15. GOVZPRNING LAW,; SEVERABILITY

This Serurity Instrument and the Secured Notes shall be governed by and
construed under-tudaral law and federa! rules and regulations including those for federal
savings and loan wesusiations, oalied "Federal Law.' In the event that any of the terms or
provisions of this Securicv. Instrument or the Secured Notas ara interpreted or construed by a
court of compstent jurisdictian to be vold, invalid or unenforceable, such decision shall affect
only those provisions so cerstried or interpreted and shail not affect the remsining provisions

of this Security instrument or ths~Sacured Notes.

16.  BORROWER'S COPY
| acknowledge the receipt of one conformed copy of the Secured Notes and of this

Security Instrument.

17, LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immadiate payment in full or-ii | ahandon the Property, then Lender,
Persons authorized by Lender, or a receiver agpointed by « court at Lender's requast may. (A}
collsct the rental payments, including overdue rental payments, directly from the tenants: (Bl
anter upon and take possession of the Property: (Cl manage the Property; and ID) sign. cancel
and change rental agreements and leases. If Lender notifies tha tunanis that Lender has the
right to collect rental payments directly from them under this Paragrapin 17, | agree that the
tenants may make those rentsl payments to Lender without having to ask !i-lender whether |
have failed to keep my promises and agreemants under this Security Instrument, or (i} me for

my permission to do sa.

It Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that [A) my right to occupy the Property ceases at the
time the Property is soid; (B} | shall have no right to occupy the Property after such sale
without the written consent of the new owner of ths Property; and (C} my wrongful and
unlawful possession of the Property may subject me to monstary darnages, including the (oss
of reasonable rent and the cost of aviction. All rental paymants collected by Lendsr or by a
recelver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental peyments and of managing the Property. If any part of the renta
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonahle attorneys' fees and the costs of any necessary bonds.

SDODA1 (03.02,95(1-35)1 Ad8K MORTGAGE-ADJUSTABLE
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assighment s o transfer of rights to another. | may have rights to bring lagal
action against persons, other than Londer, for injury or domage to the Property or in
connaction with the losh made to e by Lender and which arosa or will arise before or after
the date of this Securlty Instrument These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a materlal fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
spplicable law, to Lender. Lendar may, &t its option, enforce these rights in ite own name and
may apply any proceeds resulting from this assignment to any amount that | may ows to
Lender under the Note and this Saecurity Instrument after deducting any expenszas, including
attorneys’ fees, incurred In enforcing these rights, At the request of Lender, | will sign any
further agsignments or other documents that may be necessary to enforce this assignmant.

13.  CLERICAL ERRORS
In the @vant Lender at any time discovers that this Security Instrument, the Secured

Notes or any ciner document related to this loan, called collactively the “Loan Documents,
contains an error which was caused by a clerical mistake, caiculation error, computer error,
printing error or sirilz, error, 1 agree, upon notice from Lender, to resxecute any Loan
Documents that are necessary to correct any such error(s) and | also agree that | will not hold
Lender responsibie for any Jamage to me which may result from any such error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS
If any of the Loan Documanis are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemnification in mv_/avor, signed by Lender, then | will sign and daliver to
Lander a2 Loan Document identical in form and content which will have the effect of the

original for all purposes.

21 WAIVER OF STATUTE OF LIMITATIONS
| wili waive, within applicable law, the piaaming of the statute of limitations as 8

defense to enforce this Security Instrument, including, _any obligations referred to in this
Security Instrument or Secured Notes.

22, CAPTIONS
The captions and headings at the baginning of each’ psragraph of this Security

instrument are for reference only and will not be used in the inteipraistion of any provision
of this Security Instrument.

23. MODIFICATION
This Security Instrument may be modified or amended only by an agraernent in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominiurn, cooperative or planned unit development,
aach of which shail be called the "Project and | have an interest in the common elements of
the Project, then Lender and | agree that

{A) If an owners association or other entity, called "Owners Association,” holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, proceeds and

benefits of my interest.

500084 103,02.95/1-98) AdBL MOATOAGE-ADJUSTABLE 18
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{8] The following are called the "Constituent Documents” () The daclaration or any
other documant which created the Project; (i) By~laws of the Owners Association; lil) Code
of regulations for the Project; (iv) Articles of incorporation, trust instrument or equivalant
document which creates the Qwners Association; (v} The Prolacts covenants, conditions and

rastrictions; (vil Cther aquivelent dogumants.

| ghall parform all of my obligations under the Constituent Documents, Including
my obligation to pay, when due, all dues and assessments. |f | do not pay the duge énd
aspossrments when due, Lender may, at ite option, pay them. { will pay !o Lender any smounts
which Lender advences under this Paragroph 24 according to the terms deacribed In Paregraph

7 abovs,

{3 i* the Owners Association maintains, with an insurance company reasonably
acceptable to Lender, a master or blanket policy on the Project which is satisfactory to
Lender and waich. provides insurance coverage on the terms, in the amounts, for the periods,
and against the hezards Lender requires, including fire and hazards included within the term
“axtended coverage."snd Lender is provided with evidance of such master or blanket policy,
then: [) Lender waives the provision in Paragraph 2{B! above for the monthly payment to
Lender of the astimated yearly premium installments for haszard insurance on the Property; and
i) hazard insurance coverage on-the Property as requirad by Paragraph 5 above is deemed to
be satisfied to the extent thei the required coverage is provided by the Qwners Association
policy. | shall give Lender pronpt notice of any lapse in the required hazard ingurance
coverage. | shall provide a copy of ush master or blanket policy to Lendsr annually.

In the event of a distribution of hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, whether to the unit or to common elements, any
proceeds payable to me are hereby assigned @n¢! shall be paid to Lender for application to

the Sums Secured by this Security Instrument, wit'i 21y excess paid to me.

{ shall tske such actions as may be ressznable to insure that the Owners
Association maintains a public (iability insurance policy acceptable to Lender in form, amount
and extent of coverage.

D) | shall not, except after notice to Lender and with Lenduc'e prior written consent,
aither partition or subdivida the Property or consent to: (i) the abandonmant or termination of
the Project, except for abandonment or termination required by law in the-case of substantial
destruction by fire or other casualty or in the case of condemnation, eminant’dcomain or other
governmentai taking; (i) any amendment to any provisicn of Constituent Documanits unless the
provision is for the express bensfit of Lender or of lenders generally; (iii) ‘tartnination of
professional management and assumption of self-management of the Owners Association; or
fivi any action which would have the effect of rendering the master or bfanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners

Asscciation unacceptable to Lender.

25, FUTURE ADVANCES
At Borrowser's request, Lender, at its option (but before release of this Security

Instrument or the full reconveyance of the Property described in the Security Instrument} may
lend future advances, with intarest, to Borrower. Such future advances, with interest, loan will
than be additional Sums Secured under this Security Instrument

SDO0SK (03.02.85/1-95} ADBM MORTGAGE-ADJUSTABLE
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26,  AGREEMENTS ABOUT LENDER'S RIGHTS |IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument If all or any part of
the Property, or if any right In the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immadiate payment in full if
Borrower is not a natural Person and & benoficial interest In Borrower is sold or transferred
without Lender's prior written permission. However, Lander shall not require immadiste
payment In full if this is prohibited by Federal Law in effect on the date of the Security
Instrument.

If Lender exercises tha option to requira Immediate payment in full, Lender will give
me notice ol acceleration. If | fail to pay all Sums Secursd by this Security Instrument
immediately, ‘Lender may then or thereafter invoke any remedies permitted by this Security
Instrument withcut further notice to or demand on ma.

Exgeption to Zcceleration of Payment of Sums Secured. If the sale or transfer of
all or any part of the Property, or of a beneficial interest in Borrower, if Borrower Is not a
natural Person, is the fir'st ona to occur after the date of this Security Instrument, Lender will
not exercise the option to ‘sscuierate payment in full of all Sums Secured and the lcan may

be assumed if:

)  Lender raceives a comblutad written application from transteree to evaluate the
creditworthiness of transferee as if a'new loan wers being made to the transferee by Lendar,

il  Lender approves the craditworthiiess of the transferae in writing;
il  transferes makes a cash downpayinent sufficient to meet Lender's then current
underwriting standards;

(v}  an assumption fee, in an amount to be datermined by Lender {but not to exceed
1% of the balance of principal and interest due under the- Secured Notes at the time of sale
or iransfer of the Property or of the interest in the Borrower) is paid to Lendsr; and

(v} the transferee executes an assumption agresmeni which is satisfactory to Lender.

The loan may be assumed under its then existing terms‘cnd conditions with one
exception; the Lifetime Rate Cap may be changad. The Lifetime Rate Cap shall be changed to
an interest rate which is the sum of the interest rate in effect on the-Jdate of a sale or
transfer of the Property or beneficial intersst in Borrower plus & percentaye. points, if that
sum exceeds the Lifetime Rata Cap stated in the Secursd Notes.

27. RIGHTS OF THE LENDER IF THERE 1S A BREACH OF DUTY

it will be called a "Breach of Duty” if (i) | do not pay the full amount of each monthly
payment on the date it is due; or (il | fail to perform any of my promises or agreements
under the Nots or this Security Instrument; or (i} any statement made in my application for
this loan was materially false or misleading or if any statemeant in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or liv) | have
made any. other statement to Lender in connection with this loan that is materially false or
misleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of

all sums secured.

SD0DAL, (03,02.98/1-85) AQBN MORTGAGE-ADJUSTABLE
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If there is » Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law Is not
applicebie, under the lew of the stats where the Property Is located, which will be called the
“Applicable Law."

Lender does not have to give ma nolice of a Breach of Duly unlegs notice is required
by Applicable Lew. If Lender doses not make a demand for full payment upon a Breach of
Duty, Lender may make & demand for full payment upon any other 8reach of Duty.

If there is a Breach of Duty, Lender may also take action to have 8 receiver appointad
under the Applicable Law to coliect rents from any tenants on the Property and to manage
the Property. The action to appoint a raceiver may be taken without prior notice to me and
regardiess of the valus of the Proparty.

The sale of the Property may be postponed by or at the diraction of Lender except
as limited or prohibitad by the Applicable Law. If the Property is sold under tha Applicable
Law, | agree that it“mav be sold In one parcel | #lso egres that Lender may add to the
amount that | owe to Lender ail lagal fees, costs, allowances, and distburgements incurred as a
result of the action to sell'the Property, except to the extent that the Appficable Law limits
or prohibits any such charges.

Lender will apply the procedd: fram the sale of the Property in the following order:
(A} to all fees, expenses and costs incur/ed in connection with the sale, Including trustees’ and
attorneys' fees, if any; (B} to all Sums Sasured by this Security Instrument; and (C) any excess
to the Parson or Persons lagally entitled to 't

28, LENDER'S OBLIGATION TO DISCHARGE TH:S SECURITY INSTRUMENT
When Lender has been paid all of the amounis secured by this Security Instrumant,
Lender shall release or cancel this Security Instrument.viinout charge to me except that | will

pay any racordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowsd by law, | will give Lender a fee for furnishing any statement of

obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homastead exsmpticn in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.

SDODAM (03.02.95/1-8%) ADSD MORTGAGE -ADJUSTABLE
Page 13

STE66ES6




NOFFICIAL COPY




UNOFFICIAL COPY

. : 0000833672

3. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were reiled upon by
Lender to approve the loan rapidly. This loan is cailed a "Quick Qualifying Loan" | have stated
and | confirm that (A) | do not have sny other Quick Quallfying Loans with Lender; (B) | have
sgresd to not further encumber the Property ang do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Sacurity
Ingtrument; and (C) If | am purchasing the Property, all of the terms of the purchase
agreement submitted to Lender are true and the entire down payment is cash from my own

funds,

if any of the statements of fact that | have made are materially false or misleading,
will be in default under the Secured Notes and this Security instrument (f | am in such
default, Lerder may, at Its option, Increase the interast rate and margin subject to the Lifatime

Rate Cap statzd in the Secured Notes.

32, OWNER fICOUPANCY
Lander has (eYad upon statements of fact which | have made to qualify for this loan. |

have stated and confirm that: (A} the Property is my personal and primary residence; (B) | will
occupy the Property notlater than 30 days after this Security Instrument s recorded; and (C}
| will use the Property as ry residenca for at least 12 months from the date thiz Security

instrument is racorded.

If any of the statements ¢ fact that | have made are materislly false or misleading, |
will be in default under the Securcd-Notes and this Security Instrument If 1 am in sueh
default, Lander may, at its option, increast the Interest rate and margin, subject to the Lifetime

Rate Cap stated in the Securad Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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‘ 0000933572
BY SIGNING BELOW, l accept and agree to the promises and agreements contained in this
Security Instrument and in any rider(s) signed by me and recorded in proper officlal records,

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S):
o @3’%'4/ A /%/ a4 (Sesl)
ESPERANZA K. BAMBA
{Seal)
‘ (Seal)
A {Seall
L (Seal}
{Seal)
¢ |
1!
2
ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT D
QL
H.
AN
SDO0BP1 [03,02,05/1-95) ADBY MOHTGAGE-ADJUSTABLE I
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comry o JCOL. -

I, TBE UNDERSIGNED, A NOTARY PUBLIC IR AND FOR THE COU‘g‘I’T AND STATE/({
& s

AXQ D, bo HEREB CERTIFY  THAT f”()#ﬂ QQ!ZU?’ Q:. B
(¢ oy ASpoe’ PERSONALLY KNOWN TO'ME TO BE THE

SAME PBRSON Sy WHOSE NAHE §) IS/ARE SUBSCRIBED TO THE FOREGOING INSTRUMENT
APPEARED BEFORE ME THSI DAY IN PERSON AND ACKNOWLEDGED THAT HE SIGNED,
SEALED AND DEJAVERED THE SAID INSTRUMENT AS OWN FREE AND VOLUNTARY
ACT FOR THE USES- AND PURPOSES THERIN SET PORTH, INCLUDING THE RELEASE AND

WAIVER OF THE RiICHT OF BGMBSTEAD.

S " Q ~
GIVEN UNDER NY HAND AN MOTARIAL SEAL THIS / ?/ paY oF Niere (D25

CCFRIGIA u SEAL -
OEBBIL SMITH
nmm PUBLIG, 57 1. OF i igrg * L)t L

5 ‘.04 EXPIAES 9/2/95- fumf“muc

WA A P

MY COMMISSION EXPIRES /.

i

‘-"a
e
W
e
&
L
pa
")




'UNOFFICIAL COPY

)
i,
Lt %
e
L
.
oy
st
e
P
i
bt
-
Jows




UNOFFICIAL COPY

WORLD SAVINGS AND LOAN ASSOGIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT A
LEGAL DESCRIPTION

LOAN NO. 0000833672

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUMTY OF CODK
STATE OF ILLINDIS * *» » *» * % , DESCRIBED AS FOLLOWS:

EXHIBIT A - LEGAL DESCRIPTION

UNIP 6-019/0522 IN COVENTHY PAR CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTALE:

CERTAIN LOTS IN COVENTRY PARK UNIT 5, (FHASE 1 AND 2), BEING A SUBDIVISION OF
PART OF THE NORTHEAST 1/4 OF SECTION 2;, TOWNSHIP 42 NORTH, RANGE 1@ EAST OF THE
THIRD PRINCTPAL MERIDIAN, IN COOK COUNIY, TLIINOIS,

WHICH SURVEY 1S ATTACHED AS BXHIBIT "A" TO 7Td% DECLARATION OF CONDOMINIUM
OWNERSHIP RECORDED IN THE OFFICE OF THE RECORCeR OF DEEDS OF CCOK COUNTY,
ILLINOIS ON DECEMBER 27, 1994, AS DOCUMENT NUMKFP?-04-@074,188, TOGETHER WITH A
PERCENTAGE QOFf THE CO?-MON ELEMENTS APPURTENANT TO SpiD ‘JNIT AS SET FORTH IN SAID
DECLRI?ATION AS AMENDED FROM TIME TO TIME, WHICH PERCPATAGE SHALL AUTOMATICALLY
CHANGE IN ACCORDANEE 'WITH THE AMENDED DECLARATIONS AS SAME ARE FILED OF RECORD.

COMMON ADDRESS: 325 SOUTH LANCELOT LANE, PALATINE, ILLINOIS. 6@2A7
_ PERMANENT TAX NUMBER: ©2-24-203-0@5
SAID MATTER AFFECTS THE LAND AND OTHER PROPERTY.

GF430 {12.21.8412-94) RI0A
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