UNOFFICIAL COPY

96405823

ER RECORDING MAILTO

First State Bank of Maple Park
DEPT-01 RECQRDING

$37.50

1450 West Main Street Ste G . T40011 TRAN 1748 05/29/96 14304100
058 L RY -9 4-405823

St Charles, IL 60174 -
‘ ] CO0K SOUNTY RECORDER

AP# MIKPO4GE AGLOI
IN#

[Space Above This Line For Recording Data]

[ FHA CASENO.
FHA MORTGAGE E 131:8302449-702

STATE OF (ILLINOIS

This Mortgage {"Secu/ty instrimert"} is given on May 28, 1996 . The Mortgagor is
PAUL E MIKOS, A Single Ferson, Never Married

whose address is 1754 NORTH ROCKWi't,CHICAGO,IL 60647
(‘Borrower"} This Security 'astrument is givento FIRST STATE BANK OF MAPLE

PARK
wihich is organized and existing under the laws of THE STATE OF ILLINOIS

and whose addressis 1100 SOUTH COUNTY LIN- RDAD, MAPLE PARK, 1L 6015]
{("Lander").

Borrower owes Lender the principal sum ot Ope Hundréd ¢leven Thousand Four Hundred
Dellars and no/100 Oallars
(US $111,400.00 ). This debt is evidenced by Burrowe:'s ncte dated the same date as this
Security Instrument ('Note’), whick provides for monthly payments, with the fult debt, If not paid earfier, due
and payabtle on June {, 2026 . This Security Instrarvent secures lo Lender. (a) the
repayment of the debt evidenced by the Note, with interest, and all reneveaisaxtensions and modltications;
(b} the payment of all other sums, with interast, advanced under paragraph £ o protect the securty of this
Security instrument: and (¢} the performance of Borrower's covenants and agreeents under this Security
instrument and the Note. For this purpose, Borrower does hereby mortgage. gr2nt and convey to Lender
the tollowing described property located in - Cook

County, Illingis;

C.C] ?)8 8‘0\,&9’\,

et GAR ““.E grder #
D or 2 ‘3{\_,
PERMANENT INDEX NUMBER: 13-36-420-028 ¢ L%Yj‘) N

which has the address of 1754 NORTH ROCKWELL . CHICAGC
[Street] (Chty]

iinais 60647 {"Property Address’);
{Zip Code]
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TOGETHER WITH all the improvements now or hereafter erecled on the propery, and all easements,
rghts, appurtenances, reris, royalties, mineral, oit and gas rights and profits, water rights and stock and afll
fixtures now or hereafter a part of the property. Alt replacements and additions shall also be coversd by
this Security instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hersby conveyed and has the
right 1o morgage. grant and convey the Property and that the Property is unencumbered, except tor
ancumbrances of record. Borrower warrants and wili defend generally the titie 1o the Property agains! all
claims and demands, subject to any encumbrances of record,

1. Payment of Principai, Interest and Late Charge. Borrawer shall pay when due the principal o1,
and interast on, he debt evidenced by the Note and late charges dus under the Note.

2. Monthiy. Payments of Taxes, Insurance and Other Charges. Borower shall Include i each
manthiy pavrrenttogether with the principal and imerest as set forth in the Note and any late charges, a
sum for (a) taxas a2 special assessments levied or 1o be levied against the Propeny, {b) leasehold
payments or growi rents on the Property, and (c} premiums for insurance required undar Paragraph 4. in
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urbar Development (‘Secratany®), or in any year in which such premium would have been required if
Lander sti¥ held the Securty 1nstrument, each monthly payment shall also include elther: (i) a sum for the
annual mortgage instrance premiam to be paid by Lender 1o the Secretary, or (i) a monthly charge instead
of a mortgage insurance premur, *this Security Instrument 15 held by the Secretary, In a reasonable
armount to be determinied by the Secretzry. Except for the monthly charge by the Secretary, these hems
are cafted "Escrow ltems” and the sum's pa.d to Lender are cailed "Esecrow Funds."

Lender may, at any time, collect and kJ'a-amounts for Escrow items in an aggregate amount not ta
exceed the maximum amount that may by reculied lor Borrower's escrow account under the Real Estate
Settlement Procedured Act of 1974, 12 U.S.C. '§ 2601 ¢t seg . and implementing reguiations, 24 CFR Pan
3500, as they may be amended jrom time to time ("AESPA"), except that the cushion or raserve permitied
by RESPA for unanticipated disbursements or disbuisemants before the Borrower's payments are avallable
ir the account may not he based o amaunts due tor tha risrtgage insurance premium.

If the amaunts held by Lender for Escrow ltems exceed ihe pmounts permitted 10 be held by RESPA,
Lender shall deal with the excess Junds as required by RESPA. 1t the amounts of funds held by Lender at
any time are not sufficient to pay the Escrow itams when due, Laicer may notify the Borrower and require
Botrower to make up the shonage or deficiency as permitted by RESFA.

The Escrow Funds are pledged as additional security for all sums secired by this Security Instrument.
It Borrawer tanders to Lender the full payment of all such summs, Borrowar's aceount shall be credited with
the balance remaining for all installment items {a), (), and {c} and any mortgace insurance premium
instaltment that Lender has not become obligated to pay 1o the Secretary, and Lender shall promptly
refund any excess funds to borrower. immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borr~wer's account shall be credited with any batance remaining fo. 21 instaliments
ior tems (a), (), and (¢}

3. Application of Payments. Al payments under Paragraphis ¥ and 2 shall be applied by Lender as
follows:
FIRST, to the mongage insurance premium 1o be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly morgage insurance premiint,
SECONC, to any taxes, special essessments, leasehold payments or ground remts, and fire, flood
and other hazard insurance premiums, as required;
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THIRO . to interast due under the Note;
FOURTH, to amortization of the principal of the Noie:
FIFTH, 1o late charges due under the Note.

4. Fire, Fiood and Other Hazard lnsurance. Borrower shall insure all improvemenis on the Property,
whether now in existence or subsequently arected, against any hazards, casualties, and sontingencies,
including fire, for which Lender requires insurance. This insurance shall be maintalned in the amounts and
tor the periods that Lender requires. Borrower shall also insure all improvements on the Praperty, whether
now in existence or subsequently erected. against 10ss by flocds to the extent required by the Secretary. Al
insurance shafi be carried with companies approved by Lendes. The insurance policies and any tanewals
shal! be haid hy Lender and shall include loss payable clauses in favor of, and in a form acceplable to,
Lender
In tha event of Joss, Borrower shall give Lender immediate notice by mail. Lender may make praof of
loss i not made promptly by Borrower. Each insurance company concerned is hereby authorized and
diracted 1o'maxa payment for such toss direcily to Lender, instgad ot to Borrower and 10 Lender jointly. All
or any part of tw isurance proceeds may be applied by Lender, at its option, either {a) to the reduction of
the indettedness-under the Note and this Security Instrument, first to any delinguent amounis applied in
the order in Paragrapb-3. and then to prepayment of principal, or () to the restoration or rapair of the
damaged property. Anv-anplication of the procesds to the pringipal shall not extend or postpone the cue
date of the monthly pavements which are refarred to in Paragraph 2, or changa the amount of such
payments. Any excess insurence proceeds over an amaunt required to pay all outstanding indebtedness
under the Note and this Secuiy 2 istrument shall be pald to the entity legally entitied thereto.

in the event of foreclosure of 2z Security Instrument or other transter of title 10 the Propeny that
extinguishes the indebtedness, ait iight, title and interest of Borrower in and to insurance policies in force
shal! pass to the purchaser.

5. Occupancy, Praservalion, Malnizpunce and Protection of the Property, Borrower's Loan
Application; Leaseholds, Borrower shalt oci:upy, establish, and use the Property as Borrower's principal
residence within shety days after the execution of this Security Instrument and shalt continua to occupy the
Property as Borrewer's grincipal residence for aileact one year after the date of occupancy, unless the
Secretary determines this requirement will cause urdue hardship for Borrower, or uniess extenuating
circumstances exist which are bayond Borrawer's cont:ol Porrower shall notity Lenders of any extenuating
choumstances. Borrower shall not commit waste or destroy, damage or substantialy change the Froparty
or atiow the Propenty to deteriorate, reasonabie wear and teal g<cepled. Lender may inspect the Propeny #
1he Property is vacant or abandoned or the foan s in defaull. tender may take reascnable action to pratect
and preserve such vacant or abandoned Property. Borrower shall 3lso be in default if Borrower, during the
loan application process, gave matarially false or inaccurate informaiicn.ar statements to Lender {or faled
10 pravide Lender with any material informatiop) in connection with {ha.loan evidenced by the Note,
including, but not Hmited tp, Tepresentations concerning Borrower's glcuoancy of the Property as &
principal residence. If this Security Instrument s on a leasehold, Borrower shall ¢comply with the provisions
of the leasa ) Borrower acquires foe title 1o the Property, the teasshold and fee e shafi not be merged
unfess Lender agrees to the merger in writing,

6. Charges 10 Borrower and Protection of Lender's Rights in the Property. Carrowar shall pay al!
governmental or municipal charges, fines and Impositions that are not inciuded in Paragiazsh 2. Borrower
shall pay thesa obligations on time dirsclly to the entity which is owed the payment. if failura o pay would
adversely affect Lander’s intarast in the Propenty, upon Lender's request Borrower shall promipuy ‘urnish 1o
Lender recelpts evidencing these payments.

if Borrower fails to make 1hese payments or the payments required by Paragraph 2, or 1alls to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce Jaws or reguiations), then Lender may do and pay whatever is necessary to
protect the vaiue of the Property and Lender's rights in the Propeny, including payment of taxes, hazard
insurary  and other items mentioned in Paragraph 2.
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Security Instrumens. These amounts shall bear interest from the date of
disbursement. at the Note rate, and at the option of Lender, shall be immediiately due and payable.

7. Condemnatian. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnction, are hereby assigned and shall be paid 1o Lender to the extent of the full amount of the
indebtetsness that remains unpald under the Note and this Security Instrument. Lendar shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first 1o any
delinquent amounts applied in the grder provided in Paragraph 3, ang then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments ~which are referred 1o in Paragraph 2, or change the amount of such paymenis. Any Bxcess
proceets ovar an amount required to pay all outstanding indebtedness under the Note shall be pald to the
entit egalh entitled thereto.

8. Fees. Leocor may collect fees and charges authorized by the Secretary.

9. Grounds yor awceleration of Debt.

(&) Delault. Lerier may, except as limited by regulations issued by the Secretary in the case of
payment defaulte, rrquire immediate pavment in full of ail sums secured by this Security Instrument
it:

{ii Borrower defau'ts by faiing to pay in fult any monthly paymert required by this Securty

Instrument prior 1o or on the due date of the next monthly payment, or

{ify Barrower defaults by taling, for a period of thirty days, 1o perform any other obligations

cortained in this Securily instrument.

{b) Sale Without Credit Approa’. ! ender shall, if permittad by applicable law and with the prior
approval of the Secretary, require iinmediate payment in full of all the sums secured by this Securlty
Instrument H:
{iy All or part of the Property, or a beneticianinterest in a trust owning alt ar pan of the Propenty, i8
sold or otherwise transferred {other thar by devise or descent) by the Borrower, and
{i The Property is not occupied by the purrkaser of grantae as his or her principal residence, or
the purchaser or grantee does s¢ occupy thz Propedy but his or her credit has not been
approved in accordance with the requirements of th.o Secretary.
{¢) No Waiver, ! circumstances occur that would peima Lender to require immediate payment in
fidl, bt Lender does not require such payments, Lender dops nol waive its rights with raspect 1o
subsequest evenls.
(di Reguiations of HUD Secrelary. in many circumstances renulations lssued by the Secratary
will limit Lender's rights, in the case of payment defaults, to req.nw immediate payment in full and
toreciose if not paid. This Security Instrument doss not authorize accweration or toreclosure if not
nermitted by reguiations of the Secretary.
{e) Mortgage Not Inewured. Borrower agrees that should this Security instrument and the note
secured thereby not be eligible for insurance under the Natioral Zscusing Act within
60 DAYS ~ from the date hereof, Lander may, at its aption and natwithstarding anything in
Paragraph 9, require immediate payment in full of all sums secured by this Secarky instrument, A
written statement of any authorized agent of the Secretary dated subsequent to ~~ 50 DAYS
frorn the Paie hereof, declining to insure this Security Instrument and the note secured-thsioby, shall
be deemed conclusive proof of such ineligibiity. Notwithstanding the foregaing, this apuon may nol
be exarcised by Lender when the unavaiabifity of insurance is solely due to Lender’s fallure (o remit
a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated it Lender has required immediate payment in
fult because of Borrower's faifure to pay an amount due under tho Note or this Security instrument. This
right applies even after foreciosure proceedings are instituted. To reinstate the Securily Instrument,
Borrower shall tender in a lump sum afl amounts required to bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security instrument, forectosure costs and

FHA ILLINGIS MORTGAGE FORM s{sz
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reasonable and customary attorneys' Jees and expenses properly assoclated with the fareclosure
proceeding. Upon reinstatement by Borrawer, this Security Instrument and the obligations thal i secures
shall remain in effect as it Lender had not required immediate payment in full. However, Lender is nol
required 1o permit reinstatement it (i)} Lender has accepted reinstatement after the commencement of
torecinsure proceedings within two years immediately preceding the commencement of a current
farectosure proceeding, (i) reinstatement will praclude foreclosure on differen! grounds in the future, or (il
reinstatement will adversely atfect the priarity of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment
ot medification of amortization of the sums secured by this Saecurity Instrurnent granted by Lendar to any
successor in interast of Borrower shall not operate to release the lat. ity of the original Borrower or
Borrower's successor in fnterest Lender shall not be required to commence proceedings against any
successor i interest or refuse to extend time for payment or otherwise modily amortization of the sums
securad by e Security Instrument by reason of any demand made by the original Borrower or Borrower's
suCcessars inimarast Any forbearance by Lender in exercising any right or remedy shall not be a walver af
of preciude the Zxerise of any right or remedy.

12. Successors ans-Assigns Bound; Joint and Several Liability; Ca-Signers. The coverants and
agreements of this Secty Instrument shall bind and benefit the successers and assigns of Lender and
Borrowes, subject to the nrsvisicns of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrower who so-signs this Security Instrument but does nol exacute the Note: (a} Is
co-signing this Security Instruied only to mortgage, grant and convey that Borrower's interest in the
Pronerty under the terms of this Sccwity Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrumert; and {c) agrees that Lander and any other Borrower may agree 10
extend. modity, forbear or make any acormodations with regard to the terms of this Security tnstrumant
of the Note without that Borrower’s consean.

13. Notices. Any nalice to Borrower provided for in this Security Instrument shail be given by
delivering I* or by mailing it by first clags mail unirss cpplicable law requires use of another mothod. The
notice shall be direcied 1o the Property Address or.ary other address Borrowor designales by notice to
Lender. Any natice to Lender shall be given by first nlase mail to Lender's address stated hereln or any
address Lender designates by notice 10 Borrower. Any natize provided for In this Security instrument shalt
be deemad 10 have been given to Borrower or Lender whengivan.as provided in this paragraph.

14, Governing Law; Severability. This Security instrumeitt sh2il be goveined by Federal law and the
law of the jurisdiction in which the Property is located. [n the-event.that any provision of clause of this
Security instrument or the Note confiicts with applicable law, such confiict shall not affect other provisions
of this Secutity Instrument or the Note which can be given effect withou: the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared t¢ ba zeverable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Secarity instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers 1 Lender all the rents and
revenues of the Property. Borrower authorizes Lendar or Lender's agents to coflect the rerts and revenues
and hereby directs sach tenant of the Property to pay the rents to Lender or Lender's 2g=als. However,
prior to Lender's notice 1o Borrower of Borrower's breach of any covenant or agreemen ¥ the Security
instrment, Borrower shall collect and receive alt rents and revenues of the Property as tusice for the
benefit of Lendsar and Borrower. This assignment of rents constitutes an absolute assignmencard not an
assignment for additional security only.

if Lender gives notice ot breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied ta the sums secured by the Security
mstrument; {5) Lender shall be entitled (o coliect and receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rents due and unpald to Lender or Lender's agent on Lender's written
demang to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will riot perform any act
that wauld prevent Lender from exercising its rights under this Paragraph 16.

FHA ILLINOIS MDRTGAGE FORM 5{92
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Lender shail not be required to enter upon, take control of or mainiain the Property before or after
giving notice of breach to Borrower. Howaver, Lender or a judicially appointed recelver may do s¢ at any
nme tnere is a breach. Any application of rents shall not cure or waive any default or invelidate any olher
right ot remedy of Lender. This assignment ot rents of the Property shat tarminate when the debt secured

by the Security Instrument is paid in full

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender raquires immediate payment in fulf under Paragraph 8, Lendes
may toreclose this Securty Instrument by judicial proceeding, and any other remedies parmined by
appricable law. Lender shall be entitled to coftect all expenses incurred in pursuing the remedies provided
in this Paragraph 17. including, but not fimited to. reasonable attornays’ fees and costs of titta evidence.

18. Kelease. Upon payment of all sums secured by this Security tnstrument, Lender shall release this
Security \nstiurent without charge to Borrower. Borrower shalf pay any recordation costs.

19. Wajvers of Ylomestead. Borrower waives all rights of homestead exemption in the Property.
Provisions pertaining 1o ralaases are containe in the Aghabilitation Rider which is aftachad to this
mongage, and made a pait hereot,

Riders to this Security irstiument. it one or more riders ara executed by Borfower and recarded
together with this Security Instrument, the covenants of each such rider shall be incorporatad (nto and shall
amend and supplement the covenan's and agreements of this Sectirlly «:strument as if the rider(s) were In
a part of this Security instrument. [Chact applicable box(es}.

=e

[J Condarminium Rider { VGraduated Payment Rider D Growing Equity Rider

D Planned Unit Development Rider E.] Qtiar |Specily] B:lﬂehabimation Rider

BY SIGNING BELOW, Borrower accepts and agiees *o the terms conlained in pages 1 through 7 of
this Security Instrument and in any rider(s) executed by Eorrower and recorded with it.

Withesses.

___{Seal)
-Borrower

. {Beal)
-Borrower

. fSeal
-Borrower

. {Seal)
Burrower

FHA ILLINOIS MORTGAGE FORM 67/92
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STATEQF  Js.i . i County ss:

[, g L .a Notary Public in and for said county and state, do hereby certily that
pAUL £ MIKOS \ AR _F\» B AL SN N T ok
, L

personally known to me to be the same person(s) whose name(s) 15 subscribed 1o the foregoing
instrument, appeared belore me this day in person, and acknowledged that ~ he/she  signed and
delivered the sad instrument as his/her  free and volustary act, for the uses and purposes therein
spt torth

Given under my hand and official seal, this . & " day of ,,U\( .

0

My commissicn expires:

§ P
I "GRG SEAL
VI TORIA LONGDBARD

N rary Public, State o! [¥in0is
My Comnusion Exnires 2/3/98
AR PSP PPIPO PPN,

1 g IRST STATE BANK OF MAPLE PARK
This instrument was prepared & 911y A. Russail

Address. {140\ SOUTH COUNTY LINE ROAD
MARLE-PARK, IL 60151

FHA ILLINOIS MORTGAGE FORM 67{92
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LOAN NO.

FHA REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this  ¢# 1 » dayof Hay. 12496 .
and is incorporated into and shal) be deemed to amend and supplement the Martgage. Deed of Trust or
Security Deed (“Security Instrument’) of the same date given by the undersigned {"Borrawer’) to secure

Borrowers Note ('Note™ito 257 STa)1F BANK DF MAPLL PARK

(“Lender") of the same date and covering the property described in the Security Instrutment and located at:
P94 HORTH RDIKWELL ,CHICAGD, (L 63647
[Property Address}

ADDITIONZL COVENANTS.  In addition to the covenants and agreements in the Security instrument,
Borrower and Leiider further covenant and agree as follows:

A Loan progceds are to be advanced for the premises in accordance with the Rehabilitation Loan
Agreement dater; © May B, 1376 . between Borrower and Lendar. This agreement
is Incorparated by reterence and made a part of this Security Instrument. No advances shall be made
unless approved by te) Secretary of Housing and Urban Development or a Direct Endorsement

Underwriter.

If the rehabilitation is not properh:-sompleted, perfarmed with reasonable diligence, or Is discontinued
at apy time except for strikes ol to_knuts, Ihe lender is vested with tull authority to take the necessary
steps 1o protect tha rehabiiitation imerevements and proparty from harm, continue existing contracts
or enler info necessary contracts ¢ complete the rehabilitation. Al sums expended for such
protection. exclusive of the advances of fie principal indebtedness, shafl be added to the principal
indebtedness. and securad by the Secuvity Instrument and be due and payabie on demand with

interest as set out in the Npte.

i+ Borrower falls 1o perform any obligation under the Toan, including the commencenient, progress and
completion provisions of the Rehabilitation Loan Agrenmant, and such fallure continues for a period of

30 days, the loan shall, at the option of Lender, be in defaan.

BY SIGNING BELOW, Borrower accepts and agrees 1o the ierrs and covenants contained in this
Rehabitatiort Loan Rider. A5

_{SEAL}
Borrower

.- {SEAL)
Boirower

- [SEALY
Borrower

——iSEAL)
Botrower >

150/ CREHABRID"*/ /1192 (0692)-L FHA Case No.
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"LEGAL DESCRIPTION:

CLOT 3 IN SAMUEL E. “GROSS SUBDIVISION OF LOTS 1 TO 5 INCLUSIVE
‘IN BLOCK 5 IN BORDEN'S SUBDIVISION OF THE WEST 1/2 OF THE SQUTHEAST
174 OF SECTION 36, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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