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MORTGAGE

THIS MORTGAGE  ("Secririty instrument™) is given on May 14 . 1996,
The mortgagor is Edilberto Reynoso . a single man and Oscar Mendez , a single man as joint tenants

("Bormower”)
This Secarity {nstrument i5 given io
Yestwind Mortgage Bancorp, Inc. .
which is organized and existing under the faws of tnois
and whose address is £100 N. Harlem Avenue
Harwood Heights, 1L 60656 ("Lender’).
Borrower owes Lender the principal sum of
One Hundred Forty Four Thousand Six Hundred Filty and no/ 00 Dollars {U.S. 5144,650.00 ),
This debt is evidenced by Borrower's note dated the same gGate” as shis Security Instrument ("Note®), which provides
for monthly payments, with the full debi, if not paid earlier, due aid/payable on June | . 2026.

This Security Instrument secures to Lemder: (a) the repayment of e dekbievidenced by th: Note, with interest, amd
all renewals, exensions amd modifications of the Note; (b) the payment of all odier sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the ‘postormance of Berrower's covenanis and
agreements under this Secunty Instrument and ¢ie Note. For this purpose, Bortowe: does lizreby montgage, grant and
convey (o Lender the following described propenty jocated in Cook County, lilinois:

Lot 24 in Circuit Court Partition of the Northeast 1/4 of Block 22 in Canal Trustees' Suba'vision of the West
1/2 of Section 5, Township 39 North, Range 14, East of the Third Principal Meridian, in Coek County, [litois,

.+ DEPT~D1 KECOROIRG

L TE0014 TRAN 5364 0S/30/96 10:51:00
LN W X-PE—406526

COOK QUNTY RECARDER

‘\l\ Vo2 e A ey

which has the address of 1417 V. Augusta Blvd,

Chicage, inois 60622
("Property Address™),

FHA Tllinois Morlgage 10595
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7 TOGETHER WITH all the improvements now or hereatter erecled on the property, and all casements,
7. appurtenances, and fxwres now or hereafier a part of the propenty.  All replacoments and zdditions shall also be
Lt covered by this Security Instrument. AN of the foregoing is referred to in this Secunty [nstrumenc as the "Property.”

_ BORROWER CGVENANTS that Borrower is lawfully seised of the estare hereby conveyed and has the nght 1o
¢¢ mortgage, grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
i Borrower warraats and will defend generally the dile 0 the Property against all claims and demands. subject to any
* encumbrances of record.

THIS SECURITY INSTRUMENT contbines uniform covenanis for national use and non-uniform covenants with
limited variatons oy jurisdiction to constiute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principa?, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenoid by the Note and latz charges due under the Note.

1. Monthly psymant of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the prineipat and interest as set forth in the Note and any lawe charges, a sum for (a) taxes and special
assessments levied or to Ye livied against the Propertv, (b) leaschold payments or groumd rents on the Propeny. and
{¢) premiums for insurance “required under Paragraph 4. [n any year in which the Lender must pay a mortgage
insurance premium o the Secre2ty of Housing amd Urban Developmen: ("Secretary”), or in any year in which such
premium would have been tequired i Lender still held the Security Instrument, each monthly payment shall also include
either: (i) a sumn for the annual mortgase insurance premium to be paid by Lender to the Secretary, or (i1) a monthly
charge instead of a mortgage insurance premitm if this Secusity Instrumient is held by the Secretary, in a reasonabie
amour! to be determined by the Secretary.~ Tacept for the mouthly charge by tie Secretary, these items are called
“Escrow ltems™ and the sums paid to Lender arc-2lled "Escrow Funds.”

Lender may, at any time, collect and hold amcunts for Escrow liems in an aggregate amount oot to exceed the
maximum amount that may be required for Borrower’s' escrow account under the Real Estase Settlement Procedures
Act of 1974 12 U.8.C.§ 2601 et seq. and implementing reyulations, 24 CFR Part 3500, as they may be amended from
time  time {"RESPA"), except that the cushion or reserve permitted by RESPA for unanticipared disbursements or
disbursemients before the Borrower's payments are avaifable in te sccount may not be based on amounts due for the
mortgage insurance premium.

{f the amounts held by Lender for Escrow liemns exceed the amounts permiried o be held by RESPA, Lender shali
account to Borrower for the excess funds as required by RESPA. If the amcans, of funds held by Lender at any time
is not sufficient to pay the Escrow [tems when due, Lender may notify the Bonow:r and require Borrower (o make up
the deficizncy as permined by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument.  [f Borrower
tenders (o Lender the fuis payment of all such sums, Borrower's account shall be credited wits vhe balance remaining
for 21} installment items (), (), and (c) and any morigage insurance premium installment that” fonder has not become
obligated w pay to the Secretary, and Lender shall promptly refund any excess funds te Borrower,” Immediately prior
to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all instaliments for items (a), (b). and {¢).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insutance premium to be paid by Lender 10 the Secretary or to the monthly charge by the
Secretary instead of the monthly morigage insurance premiuni;

Second, 10 any taxes, sp:cial assessments, leasehold payments cr ground renis, and fire, flood and other hazard insurance
premiums, as reguired;

Thivd, ro taterest due ander the Note;
Fourth. to amortizatior of the principal of the Note; and

Fifth, to late charges :lue under the Nots,

FHA Illinots Moctgage
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4. Fire, Flood and (LJ blzar;murance BIOHQ:J ﬁlﬁl q: QEE)L'; on the Prapenty, whether now

in existence of subsequently :rected, against any hazards, casualties, and contingencies, inclwling fire, for which Lender
requires insurance. This irsurance shall he maintained in the amounts and for the periods that Lender requires.
Bormywer shall also insure aif improvements on the Propenty, whedier now in existence or subsequently erected, against
foss by floods to the extent required by the Secrstary. All insurapce shall be carried with companies approved by
Lender. The insurance policies and any rencwals shall be held by Lender and shall include loss payable clauses in favor

% of, and m & form accepable (o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company comcerned is hereby authorized and directed to make payinent
for such loss directly to Lenler, instead of to Borrower and o Leader joimly. Al or any part of the insurance proceeds
may be appiied by Lender, wf its option, either (a) 1o the redection of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then (o prepayment of principal,
ot (b) 10 the restoration or repair of the damaged Property. Any application of the proceeds to the principat shall not
extend o postpone the due dazz of the monthly payments which are referred to in Parapraph 2, or change the amount
of such paymenis, " Any excess insuwrance proceeds over an amount reguired to pay all cutstanding indebtedness under
the Note and this s2curity Instrument shall be paid o the entity legally entitled thereto.

In the event of-{cieclosure of this Security Instrument or other transfer of tide to tie Property that extinguishes
the indebtedness. all ngri vite and interest of Borrower in and to insurance policies in force shall pass (o the
purchaser,

5. Occupancy, Preservation, Mpintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and/vie the Property as Borrower's principal residence within sixty days afier die
sxecution of this Security Instrument (o widiin sixty days of a later sale or transfer of the Property) and shall continue
to occupy the Property as Borrowet's princinal residence for at least one year afier the date of occupancy, uniess Lender
determines that tequirement will cause updue bardship for Borrower, or unless extenvating circumstances exist which
are beyond Borrower's controi. Borrower shall profy Lender of any exeenvating circumistances.  Borrower shsll not
commit waste or destroy, damage or substantially chunge the Propenty or allow the Property to detetiorate, reascnable
wear ardd cear excepted. Lender may inspect the Progpenty | if the Property is vacant or abandoned or the foan is in
defaplt. Lender may take reasonable action to prolect and pieserve such vacant or abandaned Property. Borrower shall
also be in default if Borrower, during the [oan application pricess, gave materially false or in2ccurate information or
statements o Lender (or failed to provide Lender with any matesi ‘nformation) in connzetion with thie foan evidenced
by the Note, tncluding. but not limited to. representations conceraing Borrower's occupancy of the Property as 2
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease.
If Borrower acquires iee title to the Froperty, the leaschoid and fee dde shal. not be merged unless Lender agrees (o
the merger in writing.

6. Caondemnation. The proceesds of any award or claim for damages, dit==( ot sonsequential, in conneciion with
any condemnation or other taking of any part of the Property, or for conveyance in plase of condemnation, are hereby
assigned and shall be paid to Lender (o the extenit of the full amount of the indebiedrzys that remains unpaid wnder
the Note awl this Security Instrument. Lender shall apply such proceeds to the reducuon.of the indebtedness under
the Note and this Security Instrument, first to any delinquent amounts applied in the ordar poovided in Parsgraph 3,
and then 10 prepayment of principal.  Any application of the proceeds (o the principal shall oc. exiend or postpone
the due date of the monthly payments. which are referred to in Paiagraph 2, or change the amoup? of such payments.
Any excess proceeds over an amount required o pay all outstanding indebtedness under the Now and this Security
Instrument shall be paid <o the endty lepally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmerntal or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure 1o pay would adversely affect Lender’s interest in the
Property, unon Lender’s request Borrower shall promptly furnish (o Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails (o perform any other
covenants and agreements contained in this Security Instrument, or dhere is 2 legal proceeding thar may significandy
affect Lender's riphts in he Property (swch as a proceeding in bankruptcy, for condemnation or to enforce laws or
tegulations), then Lender may do and pay whatever is necessary to protect (he valuc of the Property amd Lendet's righis
in the Propenty. including payment of laxes, hazard insurance and other items mentioned in Paragrapn 2.

FHA Ilissis Morigage 10/95
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Any amouats disbu:L) \INEQ ﬁcﬁﬁl QJALH bg;;Q meﬁ debt of Borrower and be

secured by this Security Instrument. These amounts shall bear interest from the date of disbursement ai the Note rate,
rj and at the option of Lender shall be immediately due amd payable,

§ Bortower shall promptly discharge any lien which has prionty over this Security Instrument unless Borrower: (a)
L2 agrees in writing o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
% in good faith the Jien by, or defends against enforcement of the lien in, legal proceedings which is in the Lender's
- Opinion operate ¢o prevent the enforcement of the lien: or (c) secures from the holder of the lien an agreement
o satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that apy pant of the
Property is subject to a lien which may arain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall salisfy the {ien or take one or more of the actions set forth above within 10 days
of the giving of notice.

8. Fees. Lemler may collect fees and charges authorized by the Secretary,
" 9. Ground: tor Acceleration of Debt,

(a) Lefault. Lemder may, except as limited by regulations issued by the Secretary in the case of payment
defaults. regiire immediate payment in full of all sums secured by this Security Instrument if:

(i) Bedrover defaults by failing 10 pay in full any monthly payment required by this Security
[nstrument / prior to or on the e dae of the next monthly payment, or

(it Borrower defaalts by faiiing, for a period of thirty days, to perform any other obligations
contained in this Securny Instrument.

() Sale Without Credit Approval.1.ender shall, if permitted by applicable law (inciuding section 341(d)
of the Gam-S:. Germzin Deposiioiy Lstitutions  Act of 1982, 12 U.5.C. 1701j-3(d); and with the prior
approval of the Secretary, require inumedizte payment in full of all sums secured by this Security
Instroment if:

(i) All or part of the Property, or a lep:ficial interest in a trust owning all or part of the
Property, is sold or otherwise transferred {(othor-than by devise or descent), and

(ii) The Property is not occupied by the purciiaser er-grantee as his or her principal resideuce,
or the purchaser or grantee does so occupy the Froperry, but his or her credit has not been
approved in accordance with the requirements of the Secvrary.

(¢) No Waiver. If circumistances occur that would permit Lender to‘naguite immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect o subsequent
events.

(@) Regulations of HUD Secretary. In many circumistances regufations issued by the Secretary will limit
i ender's rights, in the case of payment defaults, to reguire immediate payment in fufand foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if 1ov permitied by
regulations of the Secretary.

{e) Mortgage Not Insured. Borrower agrees thar if this Security Instrument and the Note are ol
determined o be eligible for insurance under the National Housing Act within sixty (50) days from die
date hereof, Lender may, at its option require immediate payment in full of ail sums secured by this
Security Instrument. A written statement of any authonzed agent of the Secretary dated subsequent 1o
sixty (60) #ays from the date hereof, declining to insure this Security Instrument and the Note, shall be
deemted  conclusive proof of such incligibility, Notwithstanding the foregoing. this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lender's failure o remit a
mortgage insurance premium o the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate paymen: in fuli
because of Borrower's fallure w pay an amount duc under the Note or this Security Instrument.  This right applies even
after foreclosure proceedings are instweted. To rzinstate the Security instrument, Borrower shall tender in 2 lump sum
afl amounis reguired 1o bring Borrower's account current including, to the extent they are

FHA [iliocis iortgage 10795
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- otligations of Borrower uu NSQtEmEnLQG%LmQGQ‘EMXM customary atterney’s fees

and expenses properly associated with the foreclosur proceeding.  Upon reinstatement by Bonower, this Security
;< Instrument and the obligations that it securzs shall remain in effect as if Lender biad not required immediate payment
T fuli. However. Lender is not required to permiic reinstatemens if* (i) Lender has accepied reinstatement after the

t¢ commencement  of foreclosure proseedings within two years immediately preceding the commencement of a current

- foreclosure  proceeding, (i) reinstatement  will preclude foreclosute on different grounds in the fomre, or (iii)
- reinstatement  will adversely affect the prionity of the fien created by this Security Instrumen:.

Hl. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the timie of payment ¢r modification
of amontization of the sums secored by this Secority Instrument grarted by Lender io any successor in interest of
Borrower shall not operate to release the liability of tie original Borrower or Borrower's successor in interest.  Lender
shail not be requared o commence proceedings against any successor in interest or refuse to extend time for payment
or otherwise modify amortization of the sums secured by this Security [nstrument by reason of any demand made by
the original Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising any night or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors.and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemeins of s
Security Instrument” shall bind and benefis the successors and assigns of Lender and Borrower, subject to the provisions
of Paragraph 9(b). borover's covenants and agreemenis shall be joint and several. Any Borrower who co-signs this
Security Instrument but urcs)not execute the Note: (a} is co-signing this Security Instrement only to mortgage, gramt
and convey that Bormower's ingersst in the Property under the terms of this Security Iustrument; (b) is not persomally
obligated o pay the sums secusn¢ by this Security Instrument; 2nd (c) agress that Lender and any other Borrower may
agree 1 extend, modify, forbear or make any accommodatons with regard to the term of this Security Instrument or
the Note without that Borrowet’s cowern.

13. Notices. Any notice (o Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applical?e Iaw requires use of another method. The notice shall be directed 10
the Property Address or any other address Borowor designates by notice 1o Lender. Any notice 1o Lender shall be
given by first class maif to Lender's address siated herein o any address Lender designates by notice tc Borrower. Arny
notice provided for in this Security Instrumeni shall be (feemied 0 have been given w Borrower or Lender when given
as provided in this paragraph,

14. Governing Law; Severability. This Security Instrumenm shol) be governed by Federal faw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunty Instrument or
the Noie conflicts with applicable law, such conflict shall not affect ciner provisions of this Seurity Instrament or the
Note which can be given effecr without the conflicting provision. To this «ad i provisions of this Security Instrument
and the Note are declared e be severable,

15, Borrower’s Copy. Borrower shall be given one conformed copy of the Nz aid of this Security [nstrument.

16. Hazardous Substances. Borrower shall not cavse or permit the presence, use, disrosal, storage, or release of
any Hazanious Substances i or in the Property. Borrower shal} not do, oor allow anyone eisecodlo, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences” shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances ihat are genéraly recognized to
be appropriate fo nomal residental uses and (o maintenance of the Propeny.

Borrower shall promptly give Lender written potice of any investigation, claim, demand. Jawsuit, or other action
by any goveromental or regulatory agency or private party iavolving the Property and any Hazardous Substance or
Environmenal Law of which Borrower bas acrual knowledge, [f Borrower learns, or is notified by any govemnsental
or regulatory authority, that any removal or other remediation of aiy Hazardous Substances affecting the Property is
necessary, Borrower shall promupdy take all mecessary remiedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmentai Law and the following substances; gasoline, kerosene, other flammabie or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radioactive
macerials. As used in the paragraph 16, *Environmental Law® means federal laws and laws of the jurdsdiction where
the Propenty is located that relate to bealth, safety or environmental protection.

. . 10M5
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- NON-UNIFORM COVENU(’NB(D»\E aEILQ lALﬂVEI‘QaQE asYﬁnHows:

17. Assignment of Rents. Borrower uaconditionally assigns and transfers (o Lender al) the rents and revenues of
the Property. Borrower authorizes Lemder or Lender’s agents to collect the rents and revenues and hereby directs each

terant of the Property to pay the rens o Lznder or Lender's agents. However, prior to Lemder’s notice to Borrower

of Bortower's breach of any covemant or agreement in the Security Instmment, Borrower shall collect and receive ail
rents and revenues of the Property as trusiee for the benefit of Lender and Borrawer, This assignment of rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of hreach o Borrower: (a) alf rents received by Borrower shall be held by Borrower as
trustee for beneatt of Lender only, to be applied to the sums secured by the Security Invtrument: (b) Lender shall be
entitsd to collect and receive all of the renis of the Property; and (c) each terant of the Property shall pay ali rents
due and unpaid to Lender or Lender's agent on Lender's writter demand o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will cot perform 2ny act that would
prevent Lender from exercising its rights under this Paragraph 17.

Lender shall so0t-&= required to enter upon, lake control of or maiatain the Froperiy before or after giving notice
¢ breach o Borrowes.” Jiowever., Lender or a judicially appointed receiver may do so at any lime there is a breach.
Any application of rentssral not cure or waive any default of invalidate any other right or remedy of Lender. Tiis
assignment of renis of the Property shall terminats when the debt secured by the Secunty Instrument is paid in {ull.

18. Foreclasure Procedure, (f Lender requires immediate payment in full under parzgraph 9, Lender may invake the
power of sale and any other remedies ‘ne:vwiited by applicable law. Leader shall be eatitled to collect all expenses incurred
in pursaing the remedies provided in this paragraph 17, including, but ot limited to, reasonable attorney’s fees and costs
of title evidence.

If the Lender's interest in this Security Ins‘runent is held by the Secretary and the Secretary requires immediate
payruent in full under Paragraph 9, the Secretary m2; invoke (he nonjudicial power of sale provided in the Single Family
Mortgage Fareciosure Act o' 1994 ("Act™ (12 U.S.C.3751 ¢f 3e0.) by requesting a foreclosure commissioner designated under
the Act to commence foreciosure and to sel) the Property as provided in the Act. Nothin: in the preceding senteace shal
deprive the Sec:..ary of any rights otherwise available to a Lepder under this Paragraph 18 or applicable law,

19. Release. Upon ayment of all sums sccured by this Sewndty Instrument, Linder shall release this Security
Instrument without charge to Borrower. Borrower shall pay aay recordstion cosis.

0. Waiver of Homestead. Borrower waives all right of homestead cxemplion in the Property.

21, Riders to this Security lostrument. If one or more riders aic executed oy Heirower and recorded together with
this Security Insirument. the covenants of each such tider shall be incorporated i) 2nd shall amend and supplement
the covenants and agre:ments of this Security Inscrument as if the nider(s) were & pan of this Security Instrument.
[Check applicable box(ess].

[ ] Condominium Rider [ | Growing Equity Rider {X} Adiasiable Rae Rider
[ ] Planned Unit Developmen: Rider | ) Graduated Payment Rider
(X] Ocher(s) Rehabiiitation Loan Rider

Provisioss pertaising o roicasts ot comsaisod m e Rehabiliteion Loms Rider which is sttached 0 thin Morigagr sod made & part ereod.

aitiad foitiak
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,"- BY SIGNING BELLJ. MNQ lEeE aldchALﬂchnQvEnxmmimd in pages 1 chrough

v 7 cf this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

'i Witnesses:

. LT s

;- Edilberto Reynoso -Borrower

e ;
/ Loacon— )Pl ‘Lz%-/é<. (Sesh

/Oscar Mendez << .Borrower

(Seal)
-Borrpwey

(Seal
-Borrewer

. __{Stax low This Lioc For Acknowicdgemont]

STATE OF ILLINOIS, Cook County ss:

L

Neiary ‘Public in and for said county and state,do hersby certify that
Edilberto Reynoso, a single man and Oscar Mendes, a singl. man as

joint tepants

)

subscitbed fo the foregoing insinument,
: signed and deliverad
free and volumiary act, Tor the uses/and purposes therein set forth.
Given under ny hand and official seal, this 14

persondlly known to me to be the sane person(s) whose name(s) arc
appeared before me this day in person, and acknowledged that they
the said instrument as

My Commission expires:

AAAAALAANALAL
“OFFICIAL SEAL” P
Dan Geiilin Bragg

H-‘f"l cotne Site of Iinois B

R Sl

,,wvvvvvv

This instrument wa< prepared by

Peirson & Patterson, Altoracys at Law
4025 Woodland Park Bivd,, #220
Arlington, Taxas 760134301

Ry W N

Qv Es

FHA Hlinoix Mortgage

— 10725
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ADJUSTABLE RATE RIDER

L THIS ADJUSTABLE RATE RIDER is made this fourteenth day of
May . 15956 . and 15 incorporated  into and shall be deemed (0 amend
and supplement e Mortgage, Deed of Trust or Security Deed (“Security Instrument™) of the
same dale given by the undersigned  ("Borrower™) to secure Borrower's Note ("Note™) (o
Wesiwind Mortgage Bancerg, inc.
{the “Lender®) of the same dawe and covering the propery described in the Secanty Instrument
and ocateq  at

1417 W. Augusia Bivd.

Chicago , lllinois /622

{Property Address]

THE " MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERLST “RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THZ BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAX/MUM RATE THE BORROWER MUST PAY.

ALOITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
fnswument, Borrower and Lender fucther coverant and agree as follows:

5. INTEREST RATE AND MONTHLY kA% 2MENT CHANGES

7_’ (A) Change Date
The interest rate may change on the first day of October, 1997, and on that day of each succeeding
year., “Thange Date” means each dawe on which the (inrurest rate could change.

(B} The Index

Beginning with the first Change Date, the inierest rate/ will be based on an Index. “Index” means
the weekly average yield on United States Treasury Securities adjus’ed (o a constant magurity of one year,
as made available by the Federal Reserve Bourd. "Current Index® mrans the most recemt index figure
availavic 30 days betore the Change Dare. 1f the Index (as defined apive! is nu longer available, Lender
will use as a new fodex any index prescribed by the Secretary (as detined in raragraph 7(B)). Lender will
give Borrower notice of the new [ndex.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lemder will calculate a new interest rate by adding a «w'gin of Two and
Three Quarters perceatage poindsy (2.750%) to the Current Index and rounding the sumi to Zo: nearest one-
cighth of one percentage poine (G.125%). Subject to the limits stawd in paragraph D of dus'Rider, this
rounded amount will be the new interest rate until the next Change Date.

(D} Limits on Interest Rate Changes

The interest rare will never increase or decrease by more than one percentage point (L.0%) on any
sungle Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the inidal interest rate.

(E} Calculation of Payment Change

If the interest rate changes on a Change Date. Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the uapaid principal balance in full a
the marurity date at the new interest rate through subsiantially equal payments. In making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change Darte if there had been
no default in payment on the Note, reduced by the amount of any prepayments o principal. The result of
this calculation will be dic amount of the new monthly payment of principal and interest,

FHA Mrhiste
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(F) Notice of Changes O

Lendler will give gotice 10 Berrower of any charge in the interest  sate and monthly payment
amount. The notice must be given at Teast 25 days before the new monthly payment amount is due, and
must set forth (i) the date of the notice, (i1) the Change Daie, {iii) the old interest rate, {iv) tie new interest
rate, (v) the new monthly payment amount, (vi} the Corrent Index and the date it was published. (vii) the
method of calcufating ¢he change in monthly payment amount, awd (viii) any other information which may
be required by law from time > ome.

{G) Effective Date of Changes

A pew interest rale calculated in accordance with paragraphs (C) and (D) of chis Rider wili becoms
effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on
the first payment date which occurs at least 25 days after Lender has given Borower the rotice of charges
required by paragmaph (F) of this Rider. Borrower shall bave no obligation to pay any increase in the
monthly payment amount calculated in accordance with paragraph (Ej of this Rider for any payment date
occurring less than 25 days after Lender has given the required notice. If the monthly payment amount
calculated in accordapce with paragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease/and Bonower made any monthly payment amounts exceeding the payment amount which
should have been staied in a timely notice, then Borrower has the eption to eicher (1) demand the relum
w0 Borrower of any edc=ss payment, with interest tereon at the Note rate (2 rate ~gual to the imierest rate
which should bave beest stated in a timely notice), or (ii) request that any excess payment. with interest
thereon at the Note rate. oo apphed as payment of principal. Lender’s obligation to retum any excess
payment with interest on demard is pot assignable even if this Note is otherwise assigned before the demand
for retum is made.

BY SIGNING BELOW, Borrowsr accepts and agrees (o the terms and covenants contained in this
Adjustable Rac: Rider.

\_’Zf;éy’_/;;:ﬁ ‘/26/"%{&0"9 (Seal) Losoom 2 sz lon sa

Edilberto Reynoso - Borrower Oscar Mendez _>Borrower

(Scal) {Seal)
- Borrower

- [Spux Bolow This Line Rewcrved for Admowledpescnt)

STATE OF MHlinois X
COUNTY OF Cook X

BEFORE ME, the undersizned, a Notary Public in and for said County ard State. on this dav personally
appearcd  Edilberty Reynoso, a single man and Oscar Mendez, 2 single man as joirt tenants, knswn (0 me
to be the person(s) whose name(s) are subscribed to the foregoinz instrument. amd acknowiedged to me
that they executed the same for the purposes and consideration therein expressed and in the capacity(ies)
iherein stated.

GIVEN UNDER MY HAND AND SEAL OF GFFICE

AAAAA“A

v N PN d A
CQFFICIAL SEAL
) Da?'frf ‘é‘r'ib}f-inbsra'-zg Pritted Name of Notary:

: ' s

ublic. Statz of Wm2s ¥ — -
4 Hmér.{n;‘iion Eapures 100053 My Comsmission Expires:
(5’;?;_;.;,;,17 -w T

PR

FHA Muhistate
Adjustable Ratc Rider







; UNOFFICIAL COPY

v . FHA Casc No.
131:8071161-7X0

) REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this fourteenth day ot May L1996,
and i incorporateg into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Deed (“Security instrument™) of the same date given by the undersigned ("Bomower™) 1o secure
Borrower's Note (“Notw®) to0

Westwind Mortgage Bancorp, Inc.
{"Lender”) of th> same date and covering the property described in the Security [nsirument and located at:
1417 W. Augusta Blvd., Chicago, [llinois 60622

. (Propetty Addrem) . i
ADDITIONAL COVLNANTS. [n addition to the covenants ard agreements made in the Security
Instrument, Borrower anG-Lender further covenant and agree as follows:

A. Loan proceeds aré (¢ e advanced for the rehabilitation of the premises in accordance with
tie Rehabilitation Loan Agreement dated May 14 , 1996 , betwesn Borower
and Lender. This agreether: is incorporated by reference amt made a part of this Secudry
Instrument.  No advances (ha!l Ye made unless approved by the Secretary of Housing and
Urban Development or a Diricl Endorsemenmt Underwnier.

B. 'f the cehabilitation is not properly-cemipleted, perfonned with reasonable diligence, ot is
discontinued  ar any time except for sidkes or lockouts, die lender is vested with fulf
authotity (o take the necessary sieps 1o pepict the rehabilitation  improvements and the
priperty from harm, continue existing conIracts 4T emer iRto Pecessaty contracts {o complete
the rehabifitation. Al sums expended for such rrowction, exclusive of the advances of the
procipal indebtedness, shall be added to the principal lindebledness, and secured by the
Se:urity {nstrumment and be Jue and payable on demamd- vith interest as set out in the Note.

C. If borrower fails 1o perform any obligation under the loan. ircinding the commencement,
progress and completion provisions of the Rehabilitation Loan Agr sment, and such failure
continues for a period of 30 days, dhe loan shall, at the option of Lepder, be in default.

D. The Property coversd by ihis Security Instrumem shall inciude all of Borrow:r's interest in
funds held by Lender in escrow under the Rehabilitaion Loan Agreemeni.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contined in this
Rehabiliation  Loan Rider.

Ly liet A 7, 4
zf € _ Lﬁy;zza’ﬁ (Seal) S L2, P GnebEa(Seal)

b Xa TN A
12 ES

/ Edin:mo Reynoso - Boriower Ocar Moz -
{Seal) (Seal)
- Berrowsr - Bofrower
FHA Multistate
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