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MORTGAGE .
v Lol
THIS MORTGAGE 1S DATED MAY 24, 1396, between Gianislaw Czamik and Dorota Czalekh;:\fé}tants by the
enticety. whose address is 3943 N. Nottingham, Chicago. ‘L. 50634 (referred to below as "Grantor™); and
fliver Forest Stale Bank and Trust Company, whose address s 7727 W. Lake Street, River Forest, IL 60305
(referred to below as “Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigiiges, warranls, and conveys to Lender ail
of Grantor's right. Title ang interest in and to tne following described real-ropenty. together with ail existing or
subsequently erected or affixed buildings, improvements and fixtures; -3! pasements, nghts ¢f way. and
appurienances: ali water. water rights, watercourses and ditch rights (includiy stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real prepedy. including without limitation
all minerals. oil. gas. geothermal and simifar matters, located in Cook County, Stuie of illinois (the "Rea
Property™):
LCT 13 IN BLOCK IN BLOCK S IN UTITZ AND HEIMAN'S IRVING PARK BOULEV.APG ADDITION BEING
A SUBDIVISION OF THE N 1/2 OF THE NW 1/4 OF SECTION 19, (EXCEPT THE E 40 ACRES) OF THAT
PART OF THE W 1674.1 FEET LYING S OF THE ROAD OF THE SW 1/4 OF SECTION "8, TOWNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRIRCiPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 3943 N. Noltingham, Chicago, iL 60534, The Real
Frogeny tax identification number is 13-19-102-013.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rerits from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securily interest in
the Persanal Preperty and Pents.

DEFINITIONS. The foligwing words shall have the following meanings wren used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. Al references to dolar amcunts shall mean amounts in fawful money of the United States of America.

v IDo6

Credit Agraement. The words "Credit Agreement” mean the revolving line of credit agreement dated May 24,
1996. between Lender and Grantor with a credit limit of $7,000.00, together with ali renewals of, extensions
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of. medifications of, refinarcings of, consolidations of, and substitutions for the Credit Agreement. The
matunity date of this Mornigage is May 24, 2003. The interest rate under the Credit Agreement is a variable
interest rate based upcn an index. The index currently is 8.250% per annum. The interest rate to be apphied
to th2 outstanding acsount balance shalt be at a rate 4.500 percentage points above the index, suhject
however 1o the following maximum rate. Under no circumstances shalt the interest rate be more than the
lasser of 25.000% per annum or the maximum rale allowed by applicable law.

Exisling Indebtedness. The words "Existing Indebtedness™ mean the indebtedness described below in the
Existing !ndebtedness section of this Mortgage.

Grantor. The word “Grantor” means Stanisiaw Czarnik and Dorota Czarnik. The Grantor is the mortgagor
under this Morlgage.

Guarantor. ~The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommrodation parties in connection with the Indabtedness,

impravements.. _The word "tmprovements™ means and includes without limitation all existing and future
improvements. bwld'nas, structures. mobile homes alffixed on the Real Property, facilies. additions,
reptacements and ot et canstruction on the Real Property.

Indebtedness. The word “indzbledness” means all principal and interest payable under the Credit Agreement
and any amounts expended or.advanced by Lender to discharge obligalions of Grantor or expanses incurred
by ender to enforce abiigations o Grantor under this Mortgage, together with interesl on such amounts as
provided in this Mcrigage. In adation to the Credit Agreement, the word “indebtedness” includes all
obhigations. Acbis ard liabilities, plus.intarest thereon, of Grantor to Lender, or any one or more of them, as
wel as all ¢laims by Lender against Gyanisr, or any one or mare of them, whether now existing or hereafter
arising, whether reiaied or unrelated to thepiroose of the Credit Agreement, whether voiuntary or othenwise,
whether due or not due, absolute or contingeat, linuidaled or unliquidated and whether Grantor may be liable
ind vidually or jointh’ with others, whether obiigited as guarantor or othersise, and whether recovery upon
such Indebtedness 'nay be or hereafter may become darred by any statute of limitations, and whether such
Indebtedness may b2 or hereafter may become otherw'se unenforceable. Specifically, without limitation, this
Mortgage secures a revolving line of credit and shad sezure not only the amount which Lender has
presently advancec to Grantor under the Credit Agreemenc but also any fulure amounts which Lender
may advance to Granlor under the Credit Agreement within twenty (20) years from the date of this
Mortgage to the szme extent as if such fulure advance were made as of the date of the execution of this
Mortgage. The revolving line of credit obligates Lender to make advurces {o Grantor se long as Grantor
complies with al! “he terms of the Credit Agreement and Relaled Dosonients. Such advances may be
made, repaid, and remade from Ume to time, subject to the limitation that the tota! oulstanding balance
owing at any one time, not including finance charges an such balance at a fivea or variable rste or sum &
as provided in the Credit Agreement, any temporary overages, other charges, anZ sav amounts cxpended u.‘o
or advanced as provided in this paragraph, shall nol exceed the Credit Limit as-provided in the Credit k }
Agreement. It is the intention of Grantor and Lender that this Mortgage secures the balsnce oulstanding w
under the Credit Agreement from time lo lime from zero up to the Credit Limit as proviacg above and any .2, N
intermediate balsnce. At no time shall the principal amount of Indebledness secured by the Mortgage,
not including sums advanced lo protect the security of the Mortgage, exceed $21,000.00.
Lender. The worc "Lender” means River Forest State Bank and Trust Company. it§ Successars and assigns.
The Lender is the nortgagee under ihis Mortgage.

Mortgage. The vord "Mortgage™ means this Mongage between Grantor and Lender. and includes without
fimitaticn adf assiyments and security interesi provisions relating to the Personal Praperty and Rents.

Personal Properly. The words "Personal Property” mean all equipment, fixiures, and other anicles of
personal properly now 0r hereafter owned by Grantor, and now or hereafter attached or affixed te the Real
Property; together with all accessions, pants, and additions to, all replacements of. and ali substitutions for, any
of such property and together with al' proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any saie or other dispesition of the Property.

Property. The word *Propery” means colilectively the Real Property and the Perconal Property.

96
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Real Property. The words "Real Property” mean the propety. interests and rights described above in the
“Grant of Mortgage” section.

Related Documents. The wards "Ralated Documents™ mein and include without limitation ail promissory
notes, credit agreerrents. ioan agreements. environmental agreements, guaranties, security agreements.
mortgages. deeds of trust, and all other instruments, agreerients and documents, whether now or hereaher
existing. executed in ~onnaction with the Indebtedness.

Rents. The ward "Rints™ means ali present and iuture rents. révenues, income, issues, royaities, profits, and
other benefits derived: from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND Thc SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (1) ?AYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCY 0OF ALL QBLIGATIONS OF GRANTOR URDER THIS MORTGAGE AND THE RELATED
COCUMENTS. THS MORTGAGE IS INTENDED TO AND SHALL BE VALIDO AND HAVE PRiORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, 70 THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. TH'S WORTGAGE IS GIVEN AND ACCEPTED ON THE FOI.LOWING TERMS:

PAYMENT AND PERFORAMANLE. Except as otherwise provide] in this Mortgage, Grantar shall pay to Lender all

amounts secured by Its Mortu2ge as they become due, and shall strictly perform afl of Grantor's obligations
ynder tits Morigage.
POSSESSION AND MAINTENANCE () THE PROPERTY. Grentor agrees that Grantor's possession and use of
the Property shall be gc verned by the fcllewing provisions:
Possession and Use. Until in defeult, Grantor may remzin in possession and control of and operate and
manage the Propery and collect the Reins from the Froperty.
Duty to Maintain. .3rantor shall maintain the 2roperty in tenantable condition and promuitly perform all repairs.
replacements, and :naintenance necessary to-yveserve ils value.
Hazardous Substaaces. The terms “hazardous waste,” "hazardous substance,” “"disposal,” "release,” and

"threatened releas2.” as used in this Mortgave. shall have the same meanings as set forth in the
Comprehensive Ervironmental Response, Compensaticn, and Liabitity Act of 1980, as amended, 42 U.S.C.

Section 9601, et seq. CICERCLA'). the Superfund Anerdments and Reauthorization Act of 1986, Pub. L. No.

99-499 ("SARA"), “he Hazardous Materials Transportatian /ct, 49 U.S.C. Section 1801, & seq., the Resource
Consarvation and .decovery Act, 42 U.S.C. Section 6801, ¢ seq., or other applicable state or Federal laws,
rules, or regulatior's adopted pursuant to any of the foregoing. /Tne terms "hazardous waste” and "hazardous
substance™ shall aso include, without limitafion, petroleum a24 patroleum by-products or any fraction thereal
and asbestos. Grantor represents and warrants 1o Lender that: () During the period of Grantor’s awnership
of the Property, there has been no use, generation, manufaclure. storage, treatment, disposal, release or
threatenad release of an¥ hazardous waste or substance by any persor-on, undes, about or from the Property;
(b} Grantor has nc knowledge of, ar reason to believe that there has Leer, except as previously disclosed 1o
and acknowledged gg Lender in writing, (i) any use, generation, manuiaciure, storage, treatment, disposal,
release, of inreatened release of any hazardous waste or substance on, unc.er, about or from the Propent_by
any prior owners . occupants of the Prapergl or (i) any actual or threatened litigation or claims of any kind
by any person re ating to such matters: and (c) Except as previously disciused t2 and acknowledged by
Lender in writing, {i} neither Gramtar nor any tenant, coniractor, agent or other autiiorized user af the Property
shall use. generae, manufacture, store, treat, dispose of, or release any hazardous v.oste or subslance on,
under, about or Tom the Property and (i) any such aclivity shali be conducted in compliance with all
applicable federa’ state, and local faws, regulations and ordinances, including without irination those faws,
regulations, and rdinancas described above. Grantor authorizes Lender and its agenls-to-snter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender may decny appropriate to
determine compliince of the Praperty with this section of the Morigage. Any inspections or tests made by
Lender shall be fr Lender's purposes only and shall not be construed to creale any responsibility or liability
on the part of Lender to Grantor or to any other person. The representalions and warranties cuntained herein
are based on Grantor's due diligence in investigating the Propenty for hazardous waste and hazardous
substances. Grantor hersby (a) releases and waives any Rulure claims against Lender for indemnity or
contribution in tre svent Grante: becomes fiable for cleanup or other costs under any such faws, and (b)
agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may direclly or ing.rectly sustain or suffer resulling trom a breach of
this section of the Mortgage or as 3 consequence of any use, generation, manufacture, storaﬁe, disposal,
retleass or threat-ned release occurring prior to Grantor's awnership or interest in the Property, whether or not
the same was of shouid have been kncwn to Grantor. The provisions of this section oi the Mortgage
including the obigation to indemnify, shall survive the payment of the indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whather by foraclosure or otherwise.

Nuisance, Wast2. Grantor shall not cause, conduct or permit any nuisarnce nor cominit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Gramor will not remove, or Eram 10 any other panty the right to remave, any timber, mingrals
lincluding oi} an} gas). soil, gravel or rock products without the prior written consent of Lender.
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* Removal of improverients. Grantor shall not demolish of remove any Improvements from the Real Propeny
without the prior writtan consent of Lender. As a condition to the removal of any improvements, Lender ma
requirc Grantor to make arrangements satisfactory to Lender to replace such Improvements with

imorovements of at least equal value.

Lender's Right to Enter. Lender and its aganls and representatives may enter upon the Real Property at all
reascnable Dmes to attend to Lender's interests and to inspect the Propery for purposes of Grantor's
compliznce with the t2rms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all faws, ordinances, and
regulations, now or hareafter in effect. of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding. including zg)propriate appeals, so long as Grantor has notified Lender in writing prior to
doing so and so lang as, in Lender's sole opinion, Lender's interests in the Praperty are not jeopardized.
Lender may require Grantor t0 post adequate securiiy af & surety bond, reasonably satisfactory to Lender, to
protect Lender's interest.

Duty to Pro%ect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shal! do all
other acts: in-anditisn o those acts set forth above in this section, which from the character and use of the
Propesty are rnasnanably necessary 10 protect and preserve the Propeny.

DUE ON SALE - COMSENT BY LENDER. Lender may, at its ootion. declare immediately due and payable alj
sums secured by this fa¢ii3age upon the sale or transfer, without the Lender’s prior wrilten consent, of all or any
part of the Real Property. or'ary interest in the Real Property. A "sale or transfer™ means the conveyance of Rea!
Property or any right. title ‘or_interest therein;, wheiher legal, beneficial or equitable; whether voiuntary or
involuntary; whether b, outright sa'e; deed, installmeni sale contract. {and conlract, contract for daed, feaseheld
interasi with a term graater than ihép\3) years, lease~option contract, or by sale, assignment. or transfer of any
beneficial interest in o° to any land trust iokting title 10 the Real Property, or by any other method of conveyance
of Real Property inter2st. 1f any Grantur-is-a corporation, partnership or limited fizbility company. transter also
includes any change i1 ownership of more thzo-twenty-five percent (25%) of the voling stock. partnership interests
or limited liability comaany interests. as the cazg riay be. of Grantor. However, this optior shall not be exercised
by Lender if such exe cise is prohibitea by federal law nr by Hiinois faw.

I@%ﬁgﬁ“n LIENS. The foliowing provisions refatig to the taxes and liens on the Property are a part of this

g .

Payment. Grantcr shall pay when due (and in all evenis zZrior 10 delinquency] all taxes, payroll 1axes. special
taxes. assessmerts, water charges and sewer service cazrues levied against or on account of the Propety,
ard sh?" pay wren due all claims for work done on or fir sarvices sendered or material furnished to the
Property. Grantcr shafl maintain the Pro) free of afl lienis having priosity over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes aiwu assecsments not due. except for the Existing
Indebtednass relerred 10 below, and except as ctharwise provided 'n th2 following paragraph.

Hi%:at To Conlest. Grzator may withhold payment of any tax, assessraat, of claim in connection with a good
fait

aith dispute over the obligation to pay. so long as Lender’s interest in the Pronesty is not ri‘eo yardized. If alien
arises or is filed as a resuft of nongayment, Grantor shail within fiteen {15 days after the lien anses or. if a
lien is filed, within fiieen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lander, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory 1o Lender in an amount sufficient to discharge the lien éjlus any cos.s and atiorneys’ fees or Jther
charges that couid accrue as a result of a foreciosure of sale under the lien. Ir anv contesl, Grantor shall
Aefend itse't and Lender and shall satisfy any adverse judgment before enforcemcat anainst the Propeny.
Grantor shall rame Lender as an additional obligee under any surety bond furpished in the conles!
proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of nayment of ihe
taxes or assessments and shall authorize the appropriate governmental official 10 defiver to Lender at any bims
a written statement of the taxes and assessments against the Property.

Notice of Canstruction. Grantor shall notify Lender at least fifteen (15) days beiore any wark is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic’s fien, matenaimer’s
lien. or other tien could be asserted on account of the wark, services, or malerials. Grantor will upon request
of Lender lurnish to Lender advance assurances satisfaclory to Lender that Grantor can and will pay the cast
of such improvements.

’F:‘HOPERTY DAMAGE INSURANCE. The fclhiowing provisions relating to insuring the Property are a part of this

Mortgage.
Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverags endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avaid appiication of any coinsurance clause, ana
with a standard mongagee clause in favor of Lender. Policies shall be written b such insurance companies
and in such form as may be reasonably acceplable to Lender. Grantor shall defiver to Lender certificates of
coverage from each insurer containing @ stipulation that coverage will not be cancelled or diminished without &
minimum of ter (10} days' prior writien notice to Lender and not containing any disclaimer of the insurer’s
liability tor failure to %ive such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any

b

83

3

.
-
-

Ivs




UNOFFICIAL COPY




1
/

UNOFEICIAL COPY

05-24-1996 MORTGAGE Page 5
. .Loan No 036G (Continued)

=
te

e 4, L

other perscn. Should the Real Proper%r at any time become .ocated in an area designated by the Director of
the Fedaral Emer%enc Management Agency as a sge_c;a] flood hazard area, Grantor agrees 1o oblain and
maintair Federal Flood Insurance, to the extent such insurance is required by Lender and is or becomes
availabte, for the term ¢f the loan and far the full unpaid principal balance of the foan. or the maximum limit of
coveraga that is availab.e, whichever is less.

Application of Proceecs. Grantor shall promptly nolify Lender of any loss or damage 1o the Property. Lender
may make proof of loss if Grantor fails to do so within fiftzen (15} days of the casualty. Whether or not
Lender's security i1s impaired, Lender may. at ils electior, apply the proceeds to the reduction of the
indebtedness, paymen’ of any lien atecting the Property, ¢r the restoration and repair of the Property. {f
Lender elects to apply the proceeds to sestoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay of remburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in defaull hereunder. Any proceeds which haJe not been disbursed within 180 days after their
receipt and which Lendar has nnt committed to the repair or restoration of the Property shall be used first to
pay any amovit owing ‘0 Lender under this Mortgage, then lo prepay accrued interest, and the remainder, it
any. shaii be applied "o the principal baiance of the Indebledness. I Lender holds any proceeds after
payment in full o/ the indebtedness. such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Prorerty covered by this Morgage at anz’ trustee's sale or other sale held under the
provisions of this Morzaos, or at any foreclosure sale of such Property.

Compliance with Exisling Jidebtedness, During the period in which any Existing Indebtedness descrided
below is in effeci, complianie with the insurance pravisions conlained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance witr the terms of this Mortgage would constitute a duplication of insurance requirement.
any proceeds from th2 insurancg ‘secome payable on {0s3, the provisions in this Mortgage for division of
Prggb%s shall apply only to that ration of the proceads not payable to the holder of the Existing
n ness.

EXPENDITURES BY LENDER, If Grantor (ai's to comply wih any provision of this 'Aortgage, includg{xig any
obligation {0 maintain Existing Indebtedness i1 yond. standing s required below, or if an.” action or proceedin is
commenced that would materially atfect Lender’s ‘aterests i the Property, Lender on Crantor's behalt may, but
shall not be required to, take any 2ction that Lender deems appropriate. Any amount tr at Lender expends in SO
doing will bear interest at the rate provided for in the Cledi® Agr2ement from the date incuired or paid by Lender 1o
the date of regarment by Grantor, All such expenses,.at Landar's option, will ag? be pa,able on demand, (b)be
added to the balance of the credit line and be appartionsd umang and be payable with any instaliment payments
to became due during either (i) the term of any applicable insurance policy or” (i) the remaining term of the Credit
Agreement, or (c) be treated as a balicon payment which /i be due and payable ai the Credit Agreement’s
matusity. This Mortgage also will secure paymeni of these amsuiits. The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to which Lerder may be entitied 2n account of the default.
Any such action by Lender shall not be construed as curing the ¢iauit <o as to bar Lender from any remedy that
it otherwise would have had.

mARRANTY; DEFENSE OF TITLE. The following provisions relating to owripeship of the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor helds good arg marketabie tile of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set fortn ip-the Real Property description
ar in the Existing Indebtedness section below or in any tile insurance palicy, tnle repon, or final title opinion
issued in favor of, and accepted by, Lender in connecticn with this Mortgage, an< M) Grantor has the fufl
right, por:2r, and authority to execute and deliver this Morigage to Lender.

Defense of Title. Subject to the exception in the pariﬂmph abave, Grantor warrante ard will forever defend
the title to the Property against the lawful claims of all Jersons. in the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mongage, Grantor shall defend
the action at Grantar's expense. Grantor may be the noninal party in such proceeding, buc! ender shall be
entitled to participace in the proceeding and 10 be repres:nted in the proceeding by counsel of Lender’'s own
choice. and Grantor will deliver. or cause to be delivered to Lender such instruments as Lender may request
from time to time to permit such panicipation.
Compliance With Laws. Grantor warrants that the Prop :rty and Grantor's use of the Property complies with
all existing applicable Yaws, ordinances. and regulaiions o’ governmental authorities.
EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness {the “Existing
indebtedness”™) are 3 pai of this Martgage.
Exisling Lien. Tte lien of this Mortgage securing the Indebledness may be secondary and inferior to an
existing hen. Grantor expressly covenants and agrees o pay, of see 1o the payment of, the Existing
indebtédness and to prevent any default on such indebtdness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such incebledness.
Ho Modification. Grantor shall not enler into any agreerient with the hoider of any mortgage, deed of trust, or
other security agreement which has priority over this Mo tg’age %y which that agreement is modified, amended,
extended, ar renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advancas under any such security agreement without the prior writien consent of Lender.

CONDEMNATION. The following provisions reiating to cond 'mnation of the Property are a part of this Mortgage.
Application of Net Proceeds. if all or any part of the P-operty is condemned by eminent domain proceedings
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ar bv any proceeding of pufchase in lieu of condemnation, Lender may at its election require that all or any
ion of the net proceeds af the award be appiied to the Indebledness cr the repair or resioration of the
roperty. The net proceeds af the award shall mean the award after payment of all reasonable COsts,
expenses. and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 1o defend the aclion and obtain the award.
Granior may be the ncminal party in such proceeding, but Lender shall be entitled 10 participate in the
proceeding and 1o be represented in the proceeding by counsel of its own choice. and Grantor wili defiver or
cause to be delivered Ic tender such instruments as may be requested by it from time to time to permit such

participaticn.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foflowing provisicns
relating 1o governmental taxes, fees and charges are a pan of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever ather action is requested by Lender to perfect and continue
Lendar’s her on the Real Praperty. Grantor shall reimburse Lender for all 1axes, as described below, together
with ait expenses incurred in recording. perfecting or continuing this Mortgage. inc:uding without limitation all
taxes, fees. documeniary stamps. and other charges for recording or registering this Mortgage.

Taxes. The follwing shall constitute taxes to which this section applies: (a) a sg)ecmc tax upon this type of
Mo_ngage or upar 2l er any part of the indebtedness secured by this Mortgage; {b) a specific tax on Grantor
which Grantor is authaiized or reguired 1o deduct from payments on the Indebtedness secured by this type of
tMortgage: (c) a tax on ihis type of Morigage chargeable against the Lender or the holder of the Credit
Agreement: and (d) a sp=acific tax on all or any porion of the !ndebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax t+ which this seclion_applies is enacted subsequent to the date of this
Mortgage. this event shall have tie same effact as an Event of Default {as defined below), and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
[a) pays the tax before it becomes celipauent, or (b) contests the tax as provided above in the Taxes and

ialns gect‘.on and de:posits with Lender zash or a sufficient corpordte surety bongd or other security satisfaclory
1o Lender.

SECURITY AGREEMENT; FINANCING STATENMcNTS. The following provisians relating 10 this Morigage as a
security agreament are 1 part of this Mortgage.

Securtty Agreemert. This instrument shall cansiitutc.a security agreement to the extent any of the Property
constitutes tixtures or other personal property, and Lepder shall have all of the rights of a secured party under
the Uniform Commercial Code as amended irom time te. time.

Security Inlerest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is recuasled by Lender ta perlect and comirur. Lender's security interest in the Renls and
Persoral Property. 1 addition to recordin this Mortgage in tiie real praperty records, Lender may, at any
time and without furtner autharization from Grantor, file executed counterparts, copies or reproductions of this
Martgage as a finaicing statement. Grantor shall reimburse Lencer for all expenses incurred in perfecting or
continuing this secJrity terest. Upon default. Grantor shall assemplc ihve Personal Property in a2 manner and
at a placé reasonadly convenient to Grantor and Lender and make it avui'able to Lender within three (3} days
afier receipt of writien demand from Lender.

Addresses. The mailing addresses of /3rantor (debtor) and tender (secured party). from which information
concerning the sesurity fnterest granted by this Mort%gge may be obtained {2zch as required by the Unitorm
Commerciai Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The faillowing provisions refating 2 ‘anher assurances and
anorney—n-fact are a part of this Mortgage.

Further Assurances. At any time. and from time to time, upon requesi of Lender, Grantor ‘will make, execute
and deliver, or will cause 16 be made. executed or delivered, to Lender or to Lender's dzsignee, and when
requested by Lender. cause to be filed. recarded, refled, or reiccorded, as the case may e, at such times
and in such offices and places as Lend2r may deem appropnate, any and afl such morlgages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, tnstrumens of turther
assurance. certiicates, and other documents as may, in the sole apinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve (a) the obtigations of Grantor under the Credit
Agreement, this Idortgage, and the Related Documents, and (b) the iiens and securily inleresis created by this
Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by faw or
agreed to the conlrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred Lo in this paragraph.

Attorney-in-Fact. f Grantor {ails 1o do any of the things referred to in the preceding paragrapgh, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevacably apptints Lender as Grantor's attorney-in~fact for the purpose of making, execuling, delivering,
filing. recarding. and doing all other things as may be necessary of desirable, in Lender's sole opinion, to
accomplish the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. i Grantor pays all the Indebtedness when due, terminales the credit line account, and
otherwise performs all the obligations imPos_ed ypon Grantor under this Morigage, Lender shall execute and
deliver to Grantor 2 suitable satisfaction of this Mortgage and suitable statements of termination of any financing

statement on file evidencing Lender's securily interest in the Rents and the Personal Property. Grantor vill pay, if
permitted by applicable law, any reasonable termination fee as determined by Lender from time to time. " If,
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,* however, payment is mad2 by Grantor. whether voluntarily or otherwise, or by guarantor or by any third party, on
‘.’ the Indebtedness and thereafter Lender is forced to remit the amount of thai payment (a) to Granior's lrustee in
1 bankrupiCy or 10 any simiar Jjerson under any federal or state bankruptcy law or 1aw for the relie! of deblors, (b)
;. by reason of any judgmert, decree cr arder of any court or administrative body having jurisdiction over Lender or
.+ any cf Lendei's property. or (c) by reason of any sefilement or comprise of any claim made by iender with any
- claimant (including withot timitation Grantor), the Indebledness shall be considered unpaid for the purpose of
ti enforcement of this Mortcage and this Mortgage shall continue to be effective or shall be reinsialed, as the case
" may be, notwithstanding any cancellation of ihis Mortgage or of any note or other insirument or agreement
gvidencing the Indebtedn2ss and the Property will continue to secure the amount repaid or recovered 1o the same
extent as if that amoun' never had been originally received by Lender, andg Grantor shall be tound by any
judgment. decree. order, sattlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the ‘ollowing, at the option of Lender, shall constitute an event of default ("Event of Default”)
under this Mc_rt?age: {a) Grantor commits fraug or makes a material misrepresentation ar any time in connection
with the credit Tine account. Thig can include, for example, a false statement about Grantor's income, assers,
liabilities, or any other aspects of Grantor's financial condition. (b} Grantor does not meet the rgga ment terms of
the credit fine accuunt. ic) Gran'2r's action or inaction adversely affects the collateral for the credit line account or
Lender's rights ir-ine cclaleral.  This can include, for example, failure to maintain required insurance, waste or
destructive e obine dwalling, failure to pay taxes, death of all persons liable on the account, transfer of titie or
sale of the dwelling c’eation of a lien on the dweum%.wjthoul Lender's permission, foreciosure by the holder of
another iien. or the use ol funds or the dwelling for prohibited purposes.

RIGHTS AND REMED'ES Q4 DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender. at its option. tnay exercise any one or more of the following rights and remedies, in addition to any other

rights or remedies proviced by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
enlire Indebledness immediately c.us-and payable, including any prepayment penalty which Grantor would be
required o pay.
UCC Remedies. With respect to all or avy part of the Personal Property, Lender shall have all the rights and
remedies of a securad party under the-Uriiorm Commercial Code.

Collect Rents. Lercer shall have the rigiv vithout notice 10 Grantor, to take possession af the Property and
collect the Rents. ncluding amounts pasi-uve and unpaid, and apply the net proceeds, over and above
Lender's zosts, against th2 indebtedness. In lurtherance of this n?nl. Lender may require any lenant or other
user of the Property to make payments of rent o7 usa fees directly to Lender. the Renis are collected by
Lender, then Grancer irrevocably designates Lender.as Grantor's aftorney-in-fact o endorse inslruments
received in paymer thereof in ihe name of Grantcr 7nd to negotiate the same and collect the proceeds.
Payments by ténan's or other users to Lender in respunse to Lender's demand shall satisty the obligations for
which tre paymenis are made. whether or not any proges grounds for the demand existed. Lender may
exercise its rights « rder this subparagraph either in person, Ly agent. or through a receiver.

Mortgacee in Possession. Lender shall have the right 1o be pi2ced as njongagee in possession of to have a
receiver appointed (o take possession of alt or any part of the Prope:iy, with the power 1o protect and preserve
the Proparty, to op2rate the Property preceding foreclosure or sale. and o colleci the Renis from the Property
and apoly the prxeeds, over and above the cost of the receivershio, against the Indebtedness. 1he
maorlgacee in pessession or receiver may serve without bond it permidied by law. Lender’s right 1o the
appoiniment of a receiver shall exist whether or not the appateni valuz of the Property exceeds the
Indebte In2ss by a substantial amount. Employment by Lender shall not diw ualify a person from serving as a
receiver.

qudg:ia Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's irterest in all or any parn of
ihe Proleny.

Deficiewcy Judgment If permilted by applicable law, Lender may obtain a judgmer: for any deficiency
remaini1g in the Indebtedness due to Lender after application of all amounis received fron: the exercise of the
rights rovided in this secticn.

Other ‘lemadies. Lender shall have ali other rights and remedies provided in this Mortgaot or the Credit
Agreement or avalable at law or in equily.

Sale o the Property. To the extent permitied by applicabie law, Grantor hereby waives any and all right 1o
have i e property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part
of the >roperty lojether or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public saie on ail 3r any portign of the Property.

Notice of Sale. _encer shall give Grantor reasonable notice of the time and place of any public saie of the
Persoral Property or of the time after which an?r privale sale or other intended disposition of the Personal
Property is to be made. Reasonatle notice shall mean natice given at least ten (10) days before the time of
the sale or dispasition.

Waive*; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the E)an 's rights otherwise to demand strict compliance with that provision
cr am' other prevision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obiigation ol Grantor under this
Mortg;.3e after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise it
remecies under this Mortgage.

Attcrreys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lendar shall be eniitied to recover such sum as the court may adjudge reasaonable as attorneys’
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fees at trizl and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lendel ihat in Lender's opinion are necessary ai any time for the prolection of its interest or the
enicrcement of its rights shall become a pan of the Indeblecness payable on demand and shall bear interest
from the cate of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
by this peragraph include, witlout limitation, however subject to any limits under applicable law, Lender's
attorneys' fees and Lender’s legal expenses whether or not there is a lawsuil, including attorneys’ fees for
bank-uplcy proceedings (including efforts to madify or vacate any automatic stay of injunction), ap eals and
any antic pated post-judgment callecticn senvices, the cost of searching records, obtaining litle reporis
(including foreclosure reports), surveyors’ reponts, and appraisal fees, and litle insurance, 10 the extent
ermitted by applicable law. Grantor also will pay any count costs, in addition to all other sums provided by
aw.

NOT'CES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including withou limitatign any
notice of defeilt and any notice of sale to Grantor, shall be in writing. may be be sent by telefacsimilie, and shall
pe effeclive wnen actually delivered, or when deposited with a nationally recognized overnight courier, or, af
mailed, shall be deemed effective when deposited in the United States mail first class, cenified or registered mal,
postage precaic, Cirected to the addresses shown near the beginning of this Mortgage. Any parly may change its
address for notitcs under this Mortgage oy giving formal written notice to the other parties, spegifyin that the

urpase of the netice.is to change the party's address. All copies of natices of foreclosure from the hoider of any
ien which has prioity over this Mortgage shall be sent to Lender's address, as shown near the beginning of this
Martgage. For notice uusposes. Grantor agrees to keep Lender informed at ail tirnes of Grantor's current address.

MISCELLANEQUS PROVIZ'ONS. The following miscellaneous provisions are a par of this Mortgage:

Amendments. This Mongdge. together with any Related Documents, constitutes the entire understanding and
agreement of the parties a5 'o the matters set forth in this Mortgage. No alteration of or amendment 10 this

ortgage shall be effechve unless given in writing and signed by the party or parties sought to be charged or
ooune By the alteration or amead'neat.

Applicadle Law. This Morigage hus been delivered lo Lender and accepted by Lender in the State of
Minois. This Mortgage shall be govarsad by and construed in accordance with the laws of the State of

flitnois.

Captior. Headings. Caption headings in this #lortgage are for convenience purposes only and are not to be
used 1o interpret’or define the provisions of this Morrgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estate n }hLe F(’jroperty at any time held by or for the benefit of Lender in any capacity, without the writlen
consent of Lender.

Multiplz Parties. Ail obligations of Grantor under this Morigage shall be joint and several, and all relerences
to Graicr shall mean each and every Grantor. This menis that each of the persons signing below is
responsible for all obligations in this Mortgage:.

Seversbility. If 2 court of competent jurisdiction finds any provision of this Mortgage to be invalid or
unenfcreeable as to any person or circumstance, such finding shalt not render thal provision nvalid or
unenfcrceable as to any offier persons or circumstances. if feasibiz. any such offending provision shall be
deemed 10 be modified to be within the limits of enforceability or validiiy:-however, if the offending provision
canng be so modified, it shall be stricken and all other provisions of this Mortqage in all other respects shall
remair vaini and enforceable.

Successors and Assigns. Subject to the limitations stated in this Monigage or transfer of Grantor's interest
this Mortgage shail be binding upon and inure to the benefit of the parties, their suctessors and assigns, it
ownership of the Progerty becomes vested in a person other than Grantor, Lender, w.ibaut notice 1o Granior,
may .jeal with Grantor's successors with reference to this Martgage and the IpGetiedness by way of
forbeirance of extensian without releasing Grantor from the obtigations of this Montgage or kability under the
Indeby edness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waivir of Homestead Exemﬁtion. Grantor hereby releases and waives all riﬁms and benefits of the
homestead exemption faws of the State of IMinois as to all Indebtedness secured by this Mortgage.

v/awars and Consents. Lender shall not be deemad 1o have waived an{ rights under this Morigage (or under
the Felated Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
par f Lender in e_xgrasa_ng}any right shall oPerale as a waiver of such sight or any other right. A waiver by
any party of a provision of this Morigage shall not constitule a waiver of or prejudice the party's right atherwise
to Jemand strict compliance with thal provision of any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's ri his or any of
Grartor's obligations as to any future Iransactions. Whenever cansent by Lender is required in this Martgage,
the granting of such consent by Lender in any instance shafl not constitute continuing consent (o subsequent
instZnces where such consent s requireg.

COMPL ANCE WITH THE ILLINOIS MORTGAGE FORECLOSURE ACT. (a) in the event that any provision in this
Mongace shaif be inconsistant with any provision of the {ilingis Morigage Foreciosuie Law (the ACT"), the Act
shall tal.e precedence over the provisions of this Mongage, but shall not invalidate or render unenforceable any

other pravision of this Morigage that can be construed in a manner consistent with the Act.
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:“413) it a provisicn of this Mortgage shail grant to Lender ary nights or remedies upon default of the Bosrower which
.‘are more limiled than the rights that would otherwise te vested in Lender under the Act in absence of said
‘Ipravision. Lensder shall be vested with ihe rights granted in the Act to the full extent permitted by law.

“2{c) Without limiting the generality of the foregoing, all exgenses incurred by Mart%agee 1o the extent reimbursable
hunder Sectior 15-1510 ang 15-1512 of the Act, whether incurred before or after any decree or judgement of
, 1 foreclosure shall be added tc the indebtadness hereby secured of by the judgement of foreciosure..

EACH GRAN“OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

SHare 3lie) €yt

Slanislaw Czarniy

X f}'()";&!@'\, § QOWJ\B}/I

Dornta Czarnik

X

IND'VIDUAL ACKNOWLEDGMENT

statscf__ \ \\\f\Q)W} )

COUNTY OF Q,CQ\A Lss

On this gay before me, the undersigned Notary Public, perseielly appeared Stanistaw Czarnik and Dorota
Czarnik 43 me known to be the individuals described in and who 2xecuted the Mortgage, and acknowledged that

thiey ; Jé eir free and voluntary act and deed, forthe ses and purpesf.@herein mentionadg.
ien ¢ clal seal this éiﬂ day of mu:d . .18 W2

uhic in and for the State of /X\\\M\S
My commission expires % \\O\QQ

SYVTT
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