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MORTGAGE
THIS MORTGAGE ("Securiy Instrument™} is given on MAY 16, 1898 . The Mortgagor is

NlLLPaM T, HAKES. SINGLE MAN

Box 260

U Borrower” ). This Securtty instrument is given 1o THT HOME MORTGAGE NETWORK

ATTORKEYS TITLE GUARANTY FUND, 1N

which is organized and existing ander the laws of THE STATE OF (£ AXARE , and whose gg

addressis €65 (AKEYIZN PARKYMAY, VERNON HILLS, ILLINOIS 6096 Wy

("Lende."). Borrower awes Lender the principal sum of ()

(NE HUNDRET OME THOUSAND EIGAT HUNDRED NINETY-TNG GOLLARS AND 2ERD C"nu;, ------------------------------------- :L?l

Dollars (LS. $1m BG2. 00~ - mm e ), This debt is evidence! oy Borrower s1o:e dated the same date as this Security s}

lastrument {"Nate™) which provides for monthly paymentss, v ith the ful. debt, i pot paid earlier, ue and payable on Q
JUNE V. 2078 . This Security [nstrumcent secures 10 Lender: {a) the repayment of the debt

evidenced by the Note, with interest, and all renewals, extensior s «ad modifications; (L) the pavment of all other sums,
aitle intewsst, advanced urder paragraph 6 10 protect the security of this Security Instrument; and {c)
the performance of Borrower’s covenants and agreements tader this Security Instrumenii rad-the Note. For this
purpase, Borrower dues hersby mortgage, grant and convey 1o Lender the following described nroperty located in

COoK County, llinois;

_EGAL DESCRIFTION ATTACHED HERETO AND MADE A PART HERECF.

which has the uddress of 15708 FOX COURT, 0HLAND HILLS [Street, City],
Hhinais 50477 tZip Code) ("Property Address™);

- : s
@—49“ 19505 FHA Winois Mortgage - 5195
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3. fao land referred to in this policy is described as follows:

‘Lot 60 in Bunter Ridge, being a subdivision of part of the
:Goutheast 1/4 of the Rorthwest 1/4 of Section 22, Township 36
Horth, Range 12, Bast of the Third Prinnipal Meridian, ia Cook
:County, 111inois.

PERMANENT INDEX NUMBHR 27-22-109-008=-0000
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; TOGETHER WITH all the improvements now or hereafter erected on the property, and sli easements, rights,
; juppurtenances, rents, ruyalties, mineral, nil and gas rights and profits, water rights and stock and all fixtures now or

iherealter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
Fithe foregoing is refereed ta in this Security Instrument as the “Property.”

1l

BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyed and has the right to
Tmortgage, grart and convey the Property and that the Property is unencumbered, except for encumbrances of record.
CiBorrower warrants and will defend generally the title to the Fruperty against all claims and demands, subject to any
eticum brances of record.

i. Psyment of Principal, Interest and Late Charge. Borrower shall pay when due: the principal of, and interest
o, the debtevidenced by the Note and late charges due upder the Note,

2. Monihly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, tgether with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessmeris ovied or to be levied against the Property, {b) leasehold payments or ground rents on the Property,
and fc) premiums f4 insurunce required under paragraph 4. In any year in which the Lender must pay 2 mortgasge
insurance premium té te Secretary of Housing and Urbaa Development ("Secretary” ), or 10 any year in which such
premium would have bedn required if Lender still held the Security Instrument, each monthiy payment shail aiso inclide
cither: (i} a sum for the apdue] mortgage insurance premium to be paid by Lender to the Secretary, or (ii} 8 monthly
charze insteac ol a mortgage {nsurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined hy tne Sceretary, Except for the monthly charge by the Secretary, these items are called
"Hserow ltems™ and the sums paid to Leader are called "Escrow Funds.”

Lender may, at any time, collect and Yioid amounts for Escrow Hems in an aggrsgate amount not to exceed the
masimum amount that may be required for Bosrower’s escrow account under the Resl Estate Settlement Procedures Act
of 1974, 12 U 8.0. Section 2601 et seq. and implemanting regulations, 24 CFR Part 3500, as they may be amended trom
time to time {"RESPA”), except that the cushion, or veserve permitted by RESPA for unanticipated disbursements or
dishursemenis before the Borrower's payments are availsble i the account may not te based un amounts due for the
mUrTgage INSUraice premium,

If the arounts held by Lender for Escrow [tems exceed tii/@ryounts permitted 10 be held by RESPA, Lender shail
deaf with the excess funds ai required by RESPA. If the amount=0fqunds held 5y Lender at any time are not sufficient to
pay the Iscrow ltems when due, Lender may notify the Borrowed 204 require Borrower to make vp the shortage or
deficiency as permitted by RESPA,

The Eserow Funds are pledged as additionsl security for all sums secured ov this Security Instrument. If Borrower
tenders to | ender the full payment of all such sums, Borrower's account shall teoredited with the balance remaining for
al! installrent items (a), |b), and (c¢) and any morigage insurance premium insta'iraent that Lender has not become
obligated 10 pay t the Secretary, and Lender shall promptly refund any excess funds to Barrower. Immedistely prior toa
foreclosure sale of the Peaperty or its acquisition by Lender, Borrower's account sna)i be credited with any balsnce
remaining fur all instellments for items (a), {b), and 1¢).

3. Application of Puy ments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

£irst, o the mortgage insurance premium to he paid by Lender to the Secretary or to the monthly charge by the
Secretary Lastead of the monthly mortgage insurance premium;

Second, o any taxes, special assessments, leasehold payments or ground rents, and lire, flood and other hazard
INSUFSNICe promiums, as required;

Third, ti: interest due under the Nate:

Fourtk, v amortization of the principal of the Note;

Fifrh. to late charges due under the Note,

CCILOLDELR L1 U7 5798 Initials. !ﬁk(
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i+ 4 Fire, Flood and Cther Hazard lnsurance. Borrower si il insure all improvernents on the Property, whether
Lyow in existence or subsequent y erected, agains: any hazards or sualiies, and contingencies, (ncluding fire, for which
¢ "Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that 1ender requires.
;‘5}{(nrrfnv:~r ghall aiso insure all imnprovements on the Property, <hether now in existence or subsequentiy erected, against
li:'lgea: hy flouds o the extent required by the Secretary, Al insurance shall be carried with companies approved by Lende_r.
. The insurance policies and any encwals shall be held by Lender and shall include loss psyable clauses in favor of, and in
#u furm aceeptable to, Lender.

0"

In the event of fuss, Borrower shall grve Lender immediate notice by mail. Lende: may make proof of foss if not
mude promptly by Borrower. Each insurance company concerned is hereby authorized snd directed ta make payment
for such {oss directy w Lender, instead of 1o Borrower and o Lender jointly. All or any part of the insurance proceeds
may he applied by Lender, at its aption, either {1t} to the rednetion of the indebtedness under the Note and this Security
fstrument, fisst to any delinguent smounts applied in the order in paragraph 3, and then 10 prepayment of principal, or
{b) 102 the resteration or repair of the damaged Property. Any appiication of the procesds to the principal shalt not
extend ur pos’ o the due da e of the monthly payments which are referred 1o in paragraph 2, or chenge the amount of
such payments, ALy excess insurance proceeds over an amount required to pay all outstainding indebtedness under the
Note and this Szeurity lastruraent shail be paid 1o the entity legally entitled thereto,

In the event of foreclasy-e of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title andinterest of Borrower 1 and to insurance policies in force shall pass to the purchaser.

5. Qlecupancy, Preseryatica, Msintenance and Protectiun of the Property; Borrower's Loan Appiication;
Leaseholds. Borrower shall occupy,establish, and vse the Properts as Borrower's principal residence within sixty days
after the exceution of this Becurity Insirument and shall contin ie to occupy the Property ss Borrower's principal
residence for ot least uns yeur afier the dats ofloccupancy, unl:ss he Secretary determines this reguirement will cause
undue hardship for Borrowe:, or unless exteniaming circumstan. ey exist which are beyond Borrower's contraol, Borrower
shall notify Dender of any extenuating circtmvnances. Borrower shall not commit waste or destroy, damage or
substantially “hange the Property or allow the Proprety 1o deteriorate, reasonable wear and tear excepted. Lender may
inspect “he Property if the Froperty is vacant or abandonsg.or the loan is in default, Lender may take reasongble action
o protect and presecve such vacant ar abandoned Property, Borrower shall also be in defavlt if Borrower, during the
loan application process, gave materially false or ingcctrate icformation or statements to Lender {or failed 10 provide
lLender with any material information) in connection with the {0aw evidenced by the Nexe, includiug, but notlimited to,
representations cencerning Borrower’s occupancy of the Property as 2 principal residerce. If this Security Instrument is
on 4 lensehold, Borrawer s all comply with the provisions of the lease. if Borrower acgires fee title to the Property, the
Teasehold and fee title s1all not be merged unless Lender agrees to themerge=in writing.

0. Charges to Borrower and Protection of Lender's Rights iz this Property, Borrower shall pay all
gavernmental or mun cipal charges, fines and impositinns that are not includerin paragraph 2. Borrower shall pay
these wbligitions on tme direetly o the entity which is owed the payment, If faiicre 10 pay would adversely aflect
Lender's in-erest in the Property, upon Lender’s request Borrower shall prumptly furpich to Lender receipts evidencing
these payimzms,

if Borrower fails 10 make these payments ur the payments required by paragrarh 2, or falete perform any other
coverants and agreements contained in this Security Instrument, or there is a legal proceeding hat may significantly
affect Lenders rights tn the Property {such as a proceeding in hankruptey, for condemnation o *5 #nforce laws or
repyativns ), then Lender may do and pay whatever is necessary. to nrotect the value of the Property and Lender’s rights

in thi: Property, including payment of taxes, hazard ingurance ac: other items mentioned in paragraph 2. )
. . . i H
Any amounts disbussed by Lender under tiis paragraph shull become an additional debt of Borrower and be 7?

secured by chis Security Instrument. These amounts shell besr inierest from the date of disbursement, at the Note rate, 'S
and o' the optinn of Lender, shall be immediately due and payable,

7. Caondennation, The pracesds of any award or claim for damages, direct or consequential, in connection with
any vondemeation or other aking of any pert of the Property, or for conveyance in place of condemnation, are hereby o)
aes igned and shall be paid to Lender to the extent of the full amount of the indebtecness that remains unpaid under the
Neste andd this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and thiz Securiey Instruraent, first 1o any delinquent amounts applied in the order provided in paragraph 3, and then to
prexiyment of principal. Any application of the proceeds to the principa! shall not extend or postpone the due date pf

XCIICQDAAL wL) G7 %i/95
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5;&: monthly payments, whicy sre referred 1o in paragraph 2, or change the amount of such payments. Any excess
2{:1»?&(}5 Over an amount required 1o pay all outstanding indebtedness under the Note and this Security Instrument shall
j he paid t the entity legally entited thereto,

8. Fees. Lender may co'lect fees and charges suthorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the vase of payment
defaults. require immediate payment in full of all sums secured by this Security Instrument if:
{i" Borrower defaults by fuiling to pay in Fall any monthiy payment required by this Security Instrument
prior to ar on the due date of the next mor.thly payment, or
(i) Borre.wer defaults by failing, for a period of thirty days, to perform any cther obligations contsined in
this Security Instrument,

{b) Sale % hout Credit Approval, Lender shall, if ver mitted by applicable law and with the prior approvsi
of the Secreravy, require immediate payment in fall of i1 ~ams secured by this Security lnstrument il
(] Allor part of the Property, or a beneficial intereut 1o a trust owning all or part of the Property, is suld or
otherwise transierred (ather than by devise or desce -th by the Borrower, and
(it) The Propert;is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or zrantée does so veeupy the Property but his o her credit has not been approved i accordance
with the requirements af the Secretary.

e} No Waiver {f circumstances occur that would permit Lender to require immediate payment in full, but
{ender does not require such paymesite, Lender does not waive its rights with respect to subsequent events.,

{d) Regulatiops of HUD Secretary. 'o_many circumstances regulations issued by the Secretary will limit
Lender’s rights i the case of payment défaxiles to require immediate puyment in full and foreclase if not paid.
This Security Tnstrument does not authorize sceeleration or foreclosure if not permitted by regulations of the
Secretary,

{e) Mortgage Not Insured, Borrower agrees that should this Security Instrument and the Note secured
thereby not be eligible for insurance under the Natioas! Housing Act within 60 days from the date hereof,
Lender may, at its aption and notwithstanding anything in pazazraph Y, require immediate payment in full of all
sums secured by this Security Instrument, A written ststemeniof any author zed agent of the Secretary dated
ssequent to 60 days From the date hereof, declining 1o insuce tus Decunity Instrument and the Note secured
th:reby, shall be deemned conclusive peoof of such ineligibitity, Nooviznstanding the foregoing, this option may
nut be exercised by Lender when the upavailability of iz vrance is tolely duz to Lender's failure to remit a
MmOrigage iNSU-ancs premium 10 the Secretary,

10. Reinstatement, Borrower has a right 1o be reinstaied if Lender has reqiirsd immediate payment in full
hecatse of Burrower's faibire t pay sn amount due under the iote or this Security Instrunent. This right applies even
after “ereclusure proceedings are instituted. To reinstate the Se 'urity Instrument, Borrower ahiell render in 1 lump sum
all arqounts required to bring Borrower's account current including, o the extent they are coligations of Borrower
under this Security Instrument, foreclosure ensts and reasonable and customary sttorpeys' fees rnd expenses properly
associated with the Yoredosure proceeding. Upon reinstatement by Borrower, this Security lisirument and the
vhligatinns that it secures shall remain in effect as if Lender had not required immediats payment in full. However,
Lender is not required 1o permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current forecinsure
proveeding, (ii) reinstate nent will prechude foreclosure on different grounds in the future, or {iii) reinstatement witl
adversely affect the priority of the lien created by this Security Instrument.

I Burrower Not Released; Forbearance By Lender Not 8 Waiver, Extension of the time of payment or
mocifivatior of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
imrest of Horrower shall not operate to release the liability of the original Borrower or Borrower's sticcessor in
intesest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
tim: for pusy rnent ar otterwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the orginal Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shell not be a waiver of or preclude the exercise of any right or remedy.

L TORUU AR (i 2 BB initials:
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z 12 Successers and Assigns PBound; Joint and Severaf Liability; Co-Signers. The covenants and agreements of
Fahis Securits [nst-ument shall bind and benefit the successors and assigns nf Lender and Borrower, subject to the
{ ‘provisions of paregraph 9.b, Borrower's :ovenants and agreements shall be joint and several. Any Borrower who cosigns
rthis Security Instrument but does not exerite the Note: (a) is cosigning this Security nstrumentonly to mortgage, grant
s 2end convey that Boreower's interest in the Property under the terms of this Security lnstrument; {b) is not personally
sobligated to pay the sums s cured by this Security Instrument: and {c} agrees that Lender and sny other Borrower may
fapree to extznd, modily, forbear or make any accommadations with regard to the terme of this Security Instrumentor
! Hhe Note witheut that Borrewer's consent,

13. Notices. Any not ce to Borrower provided for in this Security lasteument shall be given by delivering it or by
manling it By first class mail unless applicable law requires use of another method. The natice shall be directed to the
Propert, Address or any oher address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail "o Lender's nddress stated herein or any address Lender designates by notice to Borrower, Any notice
provided “or ig this Secuity lostrumeznt shall be deemed to have been given to Borrower or Lender when given as
provided 10 this paragraph.

14, Govesning Law; heverabil:ty. This Security Insteuravnt shall be governed by federal law and the Jaw of the
jurisdiction in which thy Property is located. In the event that s+, “rovision or clause of this Security Instrument or the
Note conl' ivts with appiicells law, such conflict shall not affect (! er provisions of this Security Instrument or the Note
which can be given effect ¥hont the conflicting provision, Te 1% -nd the provisions of this Security Instrument and the
Nute are declared 10 be severaole,

135 Barrower's Copy. Borrowr shall be given one confo, med copy of this Security Instrument.

16. Assignment of Rents. Borcower uncanditionally assigns snd transfers to Lender al) the rents and revenues of
the Property, Forrower authorizes Lender or Luader's agents to coliect the rents and revenues and hereby directs each
tenant of the Property 10 pay the rents to Lends: #e Lender's agents, However, prior "o Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in'the Security lastrument, Borrowe: shall collect and receive all rents
aned revenues of the Proserty as trustee for the benel't of Lender and Borrower, This issignment of renis constitutes an
absolute sasignment and not gn assignment for sdditiona’ security only,

If Lendzr gives not ce of breach to Borrower: {a) all repis received by Borrawer ghall be teld by Borrower as trustee
for benefit of Lender orly, to be appiied to the sums secured oy the Security Instrument; (b) Lender shall be entitled to
collectand receive all of the rents of the Property; and {c) each 1enani of the Praperty shall pay all rents due and unpaid to
Lender or Lender's sgert on Lenaer's written demand to the tenant:

Burrower has not execut=d any prior assignment of the rents an/e-tas not ard will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take conteol of or maintaiathe Property before or after giving notice of
breach to Borrower, However, Lender or 8 judicially appointed receiver may do co at any time there is 8 breach, Any
applicatior: of rents shall nat cure or waive any default or invalidate any pther right o7 remedy of 1 .ender. This assignment
of rents of the Property shall terminate when the debr secured by the Security Instrunientis paid i full,

NON-UNFORMCOVENANTS, Borrower and Lender further -:tvenant and agree as follo/vs:

17. Foreclosure Procedure, If Lender requires immed.aic payment in full under pa‘asraph 9, Lender may
foreclos: this Security Instrument by judicial proceeding Lender shall be entitled to coitect gll cxpenses
incurred in pursuing the remedies proviied in this paragraph 17, inciuding, but not limiled to, reasanable
attorney s’ fees and costs of title evidence.

&L

18, Release, Uron payment of all surms secured by this Security Instrument, Lender <hall releage this Security,—p’
Insteamunt without Charge 1o Borrower, Borrowsr shall pay any recordation costs, f:)

. . , . . g
19. Waiver of Hfomestead. Borrower vaives ali right of homestead exemptionin the Property.

AC I HODAE Ly 07 %/48 Initials:
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20. Riders 1o this Security Instrument. [f one or mor . riders are executed by Borrower and recarded together
with this Security lnstrument, the covenants of cach such rider shafl be incarporsted into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rnder(s) were 1 part of this Security
neteument, (Check applicable box{es)]

1 Cordominium Rider (iraduated Payment Rider {X] Other [Spavifyl
fv“ Plinned Unit Development Rider | ] Growing Bquity Rider AUJ. RATE RIDER

BY SIGNING BELOW “Bevrower seeepts and agrees to the rerms contained in this Securiz. Instrument and in any

et ler{s) evecuted by Borruwer anulrecarded withit
E{Q _&_ 2 éz {Seal)

W itnesses.
-Barrowoar

_ {Seal)
P A <Horrower
. (Seal) o {Seal)
-Botrower -Borrowur

STATE OF ILLINOIS, Cook County ss:
[ “THe Uwoerirene @ . & Notary Public 11 wed for said ccunty and siste do hereby

certiy st

(uteisrAne T HAKCS, Sivéce rmAd

. peesanally known to me 10 e 1he same person{s) whose
nama{s} subscsibed t the foregoing instrument, appeared before me this day in person, and aci noviedged thar # &
signed and delivered the said instrument as A3 free and voluntery act, for ke uses and pUrposes
therzio set forth,

Given under my hand and official seal, this fG dayadl /Ay L P94
My Cornmission Espires: ~31-6§ )h a‘n /0 &*’L‘-

Motary Public N
CFFICIALSEAL :}‘
NOTARY P e g DMK 2

HRAC STATE OF ILLINOIS :
Mhrmw N £ AN TR 61
, AT TN 3L 90R .
S MR wl

KC1000DAAF (L) OF f/98
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[ FHA Case No.
CENCER S 1 02-18-72130 L 131:8301416-703

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 16TH day of
NAY , 1938 . and is incorporated into and shatt be deerr.ed to amend snd
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument™) of the same date given
by “he undersigned (" Borrower™) to secure Borrower's Nate ("Not:z") 10
THI HOME MORIGAGE NETWORK & OELAWARE LIMITED PARTNERSHIP

{the "Lender™) of the same date and covering the property deseribed 10 the Securit; Instrument and
Jon sted at:

16269 FOX CCURT  ORLAND HILLS, ILLINOIS 60477

[Property Addrusst

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORLOWER'S INTERES U § ATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [teddition to the covenarts and agreements mide in the Secority
lnstrument, Borrower and Lender further cr=nant and agree as foflows:

INFEREST RATE AND MONTHLY PAYMENY CHAMGES

{A) Change Date

The intereat rate may change on the first day of OCTOBER . 1497 , and on that day
of each succeeding year. "(Change Date™ means each date on « bich the interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will b bated on an Indey. "Index” mesns the
veekiy average yield on United States Treasury Securities 8 Jjusted to'e2-constant maturity of one year, s
made available by the Federal Reserve Board, "Current Index™ meens the most recent Index figure
available 30 days hefore the Change Date. [f the index {as defined above) is nd fonger 2vaileble, Lender will
use us 4 new Index any indey prescribed by the Secretary, As used in this Ridler, "Secretary means the
Secretary of Housing and Urban Development or his or her designee.” Lender witl give Borrawer natice of
the new Index.

{C) Calculation of Interest Rate Changes
Before vach Change Date, Lender will calculate a row interest rate by adding 8 margin of --ocmrev -
IR0~ AND - THREE ~FOURTHS~ - ~=- - = < mmme cmmm oo -pareentage point(s) { 2.7500 %)
to the Current Jndex and rounding the sum to the ne.re:2 oneeighth of one percentage point (0,125%).
Suhject to the limits stated in paragraph {D) of this Ridur, this rounded amount will be the new interest
rate until the next Change Date,

{D) Limits on Interest Rate Changes

Tiie interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lawer than the initial interest rate,

XC1100DAAA .02 Page 1ot 2 FHA Muttistate ARM Rider '
QR -591 wr10m02 VMP MORTGAGE FORMS ¢ (T131263-8100 * {800)521-7281 tnitials: \
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E) Calculation of Payment Change

tf the interest rate changes on a Change Date, Lender will caleulate the amount of rmonthly payment of
prircipal and interest which would be necessary to repey the unpaid principal belance in ful’ at the maturity
date at the new interest rate through substantially equal payments. In making such cslculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no defauit in
payrient on the Note, reduced by the amount of any prepayments 1o orir..pal. The result of this caiculation
will be the amount of the new monthiy payment of principsl and interest.

{F) Notice of Changes

fender will give notice to Borrower of any change in the interest rate and monthly payment smount,
The notice must be given at feast 25 deys before the 1 2w maonthly payment amount is <ug, and must set
fo-h {i) the date of the notice, (i) the Change Date, {ifi} .oc old interest rate, {iv) the new interest rate, {v)
th: pew mioathly payment amount, {vi) the Current Incer and the date it was published, (v 11) the method of
cal :ulating “the change in monthly payment amount end (viii} any other informarion which may be
recuired by lpw from time to time.

{G) ElfectiveDate of Changes

A new interesi-race calculated in accordance with paragraphs (€ and (D) of this Itider will become
efecuve nn the Change i 2:te, Borrower shafl make a payment in the new monthly amount beginning on the
first payment date which ocenrs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) ¢f thie Rider. Borrower shall have no obligation 10 pay eny incresse in the
ronthly payment amount calcriated in sccordance with paragraph (E) of this Rider fo - any payment date
ceenrring Tess than 23 days after Tencer has given the required notice, If the monthl; payment amount
caleulated in accordance with paragrephc () of this Rider decrzased, but Lender failed to give timely notice
of the decrease and Borrower made any minnthly payment smotnts excezding the payraent amount which
sould have heen stated in a timely notice;<hen Borrawer hes the option ta either (i) d mand the return to
Borrower of any excess payment, with interes: theseon at the Note rate {a rate equal 10 the interest rate which
should have heen stated in a timely notice), or {(1) request that any excess payment, with interest thereon at
the Note rate, be applied as payment of principai. Lender’s obligation to return any e¥cess payment with
interest on demand is not assignable even if the Now)s otherwise sssigned before the demand for return is
‘nade.

BY SIGNING BELOW, Borrower accepts and a.rees th4he terms and covenats contained in this
Adjustable Rate Rider,

l i ! le q/'_’!_: ji gs :Q_/V tSeal) X {Scal)
[LOJAM T, HAK -Barrower ~Bureower

) {Seal) L L {Seal)

-Borrowur -Borrower
L

(Space Below This Line Reserved for Acknowledgment!
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