¥

ol

. L
A m&oﬂm RETIAN TO. .
i “|CM MURTGAGE CORPORATION
{* 4845 'NEST 167TH ST., SUITE 101 )
' DAK FOREST, IL 6045
'; ATTN: PCST c:.esm{qem_ A
AN 5 96409611
v ot . DEPT-01 RECORDING $35.50
A 1. . T4B014 TRAN S3B2 65/30/96 16149300
PR . 8063 4 JW %~P45—409611
R ,V" . COOK COUNTY RECORDER
=
&v"‘”’ RECORDER'S STAMP
State of illinois MOHTGAGE FHA Case No.
131:8318024-729
23-032507A
THIS MORTGAGE (' Security instrument”} is made on May 20 .19 98

The Montgagoris  TOM R. PUTZLEP. ;'AN UNMARRIED MAN

g@
whoseadressis 18601 PALMER CIRCIE M\'L
HOMEWOOQD, IL 60430
(‘Barrowen”). This Sec Jrity Instrument is given to CM MORTGAGE CCRPORATION
which is ¢rganized anc existing under the laws of DYLAWARE , and whosa
addressti 6061 South Willow Drive Suite 300 Grea’wood Village, Colorado 80111
{'toncer”). Borrower owes Lender the principal sum of

Ninety Two Thousard One Hundred and no/100 (%
Dollare. (1).S. $ 92,100.00 ). This debt is evidenced iy Borrower's note dated the same date as '
this Se:cLrity Instrument ("Note”), which provides for monthly payments, with the full debt, if not paid earlier, due and N
payable 10 June 1 . 2026 . This Securkty instrument ‘;‘-\
securi:s 10 Lender: (a) the repayment of the debt evidenced by the Note, with /.#?zrast, and all ranewals, extensions ;.%
and modtications; (b) the payment of all other sums, with interest, advanced under Paragraph I3 to protect the security ;‘
of this Suzurity Instrument; and (c) the performance of Borrower's covenants and agreiv@nts Linder this Security o

Instrurnent and the Note. For this purpose, Borrowsr does hereby mortgage, grant and conwvey to Lender the following
descrbec propenty located In CO0K County, ‘dinols:

LOT 13 IN BLOCK 5 IN FIRST ADDITION TO DOWNEY MANOR, BEING A SUBDIVISI ¢ '8 THE
SOUTH 1/2 OF THE NORTHWEST 1/4 OF SECTION 6, TOWNSHIP 35 NORTH, RAN(E 14 _EAST
OF THE. THIRD PRINCIPAL MERIDIAN. ACCORDING TG THE PLAT OF SAID SUBDIVISIONt
RECORDED ON APRIL 18, 1950 AS DOCUMENT NO. 14780514, IN COOK COUNTY, JLLINC!S.

1yt

TAX NUMBER: 32-06-119-008 VCL. 010

which has the address of 18601 PALMER CIRCLE ,  HOMEWOQOD '
[Street] [City]
Winois 60430 (‘Property Address”);
{Zip Code)
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) TOGETHER WITH all the imprcvements now or herea'ter erected on the property, and all easerme s, rights,
appurtenane s, rents, royalties, mineral, ofl and gas rights and profits, water rights and stock and all baures
rpw or he-eatler a part of the property. Al replacements and additions shall also he covered by this Securlty
instrument. /i of the foregoing is. raferrext to In this Security Instrumant as the "Property.”

‘| BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and hes the right ta ‘
fnortgage, grant and convey the Property and that the Property is unencumbered, except for encur brances of
record. Biort swer warrants and will detend generally the title to the Property against all claims and ¢ emands,
subject to ar y encumbrances of record.

1. Paymnt of Principal, interest and Late Charge. Hotrower shall pay wiien due the principal o, and interest on,
the debt evilenced by the Note and late charges due under the Note.

2. Mont ¥y Paymerts of Ve, Insisance and Other Charges. Borrower shall include in each monthly payment,
togethet 'with the principal and interest as sat forth in the Note and any late charges, a sum for (a) 1axes and special
assassman's levied or to be lavied against the Property, (b feasehold payments or ground rents o1 the Property. and
(c) premiurs for Jisurance recuired under Paragraph 4. In any year in which tha Lender must pay a mortgage Insurance
premium to the Secraiary of Housing and Urban Developmsnt (*Secretary’}, of in any year In whic such premium would
have besn required if erder ctilt held the Securlty Ingrument, each monthly payment shall ala include sither: {i)

a sum for tne annuat me:tor.pa Insurance premium to be pald by Lender to the Seccetary. or (ii} a monthly charge instead
of a mottgage Insurance prantium if this Security instrument is held by the Secretary, in a reasonzble amount to be
determied by the Secretary. €xzupt for the monthly charge by the Secretary, these hems are cailed "Escrow items® and
the sums pakd 1o Lander ara callec "cscrow Funds.”

Lenxier may, 3t any tims, collect and.liid amounts for Escrow ltems in an aggregate amount not to exceed the
maximur amount chat may be requirad 1or Burower's escrow account under the Real Estate Sectlament Procedures Act
of 1974, 12 U.S.C. 8 2601 et 38q. and implerventing regulations, 24 CFR Pant 3500, as they may tie amended from time to
time (“RESPA") excopt that the cushion or raseive parmitted by RESPA for unanticipated disbursements or disbursements
betore the Borrower's payments are availabie in tha zczount may not be based on amounts due tor the morigage

insuranca jpremium,

If t1e arnounts hefd by Lender for Escrow ltems 2xceed the amounts permitied to be held by RESPA, Lender shall
deal vith te excess funds as required by RESPA. [t the amour.e of funds heid by Lender at any time are not
sufficient ta pay the Escrow ltems when dus, Lender may notlly the Sarrower and require Borrower to make up the
shortags2 or deficlency as permitted by RESPA.

The 2scrow Funds are pledged as additional security for all sums securec-by this Security Instrument. 1t
Boreyir tenclers to Lender the full payment of all such sums, Borrowar's accoun® shall ba credited with tha
balance: remaining for all istailment ems {a), (b}, and (c) and any mongage irs.rance premiuim instaliment
that Letxler has not became obligated to pay to the Secretary, and Lender shall picinptiy refund any excess funds
1o Borrower, immediately prior 1o a foreclosure séde of the Property or its acquisttior. by Letder, Borrowar's
accourt shali be credited with any balance remaining for all instaliments for tems (a}, (b}, 3d {c).

3. Application of Payments. All payments uncer Paragraphs 1 and 2 shall be applied by {ndar 85 follows:

Zigd to the mongage insurance premium to be peld by Lender to the Secretary or to tha rionint; charge by the
Seuretary instead of the monthly mortgage insurance premium;

Secand. to any taxes, special assessments, leasehold payments or ground rents, and fire, lood aid mher hazard
Insurar ce premiums, as required;

JIbid teo interest due under the Note,

Fosuth, 1o amortization of the principal of the Note;

Fiffi. to late charges due under the Note.

4. Fire, Fond and Other Hazard Insurance. Borrower shall ingure all improvements on the Property, whether now
In existence or subsecjuently erected, against any hazards, casualties, and contingencies, including fire, for which
Lander requires insurance. This Insurance shall be malrtained in the amounts and for the periods that Lender requires.
Borrower shall also ingure ali improvements on Lhe Property, whether now in existence ot subsequently erected, against
loss by floods to the extent required by the Secretary. Alf insurance shall be carried with companies approved by
Lerxkar. The insurance policies and any renewuis shall be held by Lender and shall Include loss payable clauses in
faver of, and In a form arceptable fo, Lender.
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in the avert of loss, Boirower shall give Lender immediate natice by mall. Lender may make proof of loss if not

*> made prompt'y by Borrowar. Each insurance company concerned Is hereby authorized and directed to make payment
"*for such toss directly to Lender, Instead of to Borrowar and to Lender jolntly. All or any part of the insurance procesds
!+ may be applied by Lender, at its option, sither (a) to tha reduction of the Indebtedness under the Note and this Security
" Instrument, first 10 any delinquent amounts applied In the order In Paragraph 3, and then to prepayment of principal, or
. . {b) to the rastoration or repalr of the damaged property. Any appiication of the proceeds 1o the principal shall not extend
| or pestpone the due date of the monthly payments which are referred to in Paragraph 2, or thange the amount of such
|1 peyments. Any excess insurance proceeds over an amount requirad to pay all outstanding indebtedness under the

Nute and thhi Security Instrument shall be paii to the entity legally entitied therato.

Inthe event of foreclosure cf this Security instrument or other transfer of titie to the Property that extinguishes the
indebtednass, all right, title and Interes: of Borrower in and to insurance policies in force shail pass to the purchaser.

5. Occupency, Preservation, Maintenance and Protection of the Property, Bormower’s Loan Application; Lessehoids.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
axecution o° this Hecurity instrument and shall continue to occupy the Property as Borrowar's principal residence for at
igast one year after th.c date ol occupancy, uniess the Secretary determines this requirement wili cause undue hardship
for Borrower, or uniess extsnuating circumstances xist which are beyond Borrower's control. Borrower shalt notify
Lander of any extenuati~ g rircumstances. Borrower shall not commit waste of destroy, damage ur substantlally
change the Property or allcw tin Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property if the Property Is varant or abandoned or the loan is in default. Lender may take reasanable actlon to
protect andl preserve such vacant o abandoned property. Borrower shall aiso be in default f Borrower, during the
Loan application process, gave maler.aiy false or Ingaccurate information or statements to Lender (or falled to
provide Lerwier with any matirial inforrmeiion) in connection with the loan evidenced by the Note, including, but not
Himited to, representations canceming Borrcwar's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold Borrower shall coripy with the provisions of the lease. If Borrower acquires fee titie to
the Propaity, the ieasehold and fee title shall noi vz inerged unless Lender agrees to the merger In writing.

6. Cherges to Borrower and Protection of Lende s, Rights in tha Property. Borrower shall pay all governmental or
municipal charges, fines and iImpaositions that are not inclidec’ In Paragraph 2. Borrower shall pay these obligations
an time directly to the entity which is owed the payment. i iriura 1o pay would adversely affect Lender's Intarest in
the Proparty, upon Lender's requast Borrower shall promptly iurish to Lender receipts evidencing these payments.

if Borrower falls to make: thase payments or the payments requirer. hy Paragraph 2, or fails 1o petform any other
covenarts and agreements contalned In this Security Instrument, or te'e Is a legal procesding that may significantly
atfect Letuler's rights In the Property (such as a proceeding In bankrupicy, 2 condemnation or ta enforce laws of
regutationis}, then Lender may do and pay whatever is necessary to prolect the vuiue of the Property and Lender's
rights in tfia Property, including payment of taxes, hazard insurance and other ¢sm3 mentioned In Paragraph 2.

Any arnounts disbursed by Lender under this paragraph shall become an addition<: debt of Borrower and be
secured by this Security Irstrument. These amounts shall bear interest from the date 5f disbursement, at the Note
rate, and at the optlon of Lender, shall be immediately dua and payable.

7. Condemnation. Th proceeds of any award or claim for damages, direct or consequenti=!, ' connection with
any cordemnation or other taking of any pan of the Property, or for conveyance In place of conueinration, are hereby
assigne? and shall be pakd 1o Lender to the extent of the full amount of the indebtedness that remairs unpald under the
Note and this Security instrument. Lender shall apply such procesds to the reduction of the Indebtedn 22e under the
Nate ard this Security instrument, first to any delinquent amounts applied in the crder provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
date of the manthly payments, which are referred to In Paragraph 2, or change the amount of such payments. Any
axcess Jroc2eds over ar amount required to pay all outstanding Indebtedness under the Note and this Security Instru-
iment s~all be paid to the entity legally entitied thereto.

8 f‘ess. Lendar may collect fees and charges authorized by the Secretary.

9. i5rounds for Accel eration of Debt.

(a) Defaukt. Lender may, except as Hmited by regulations Issusd by the Secretary in the case of payment defaults,
require immediate payment In full of ail sums secured by this Security Instrument i:

11} Borrowsr defavits by failing to pay in full any monthly payment required by this Security (nstrument prior to
or on the due datz of the next monthly payrnent, or
(i) Borrower defauits by faling, for a period of thirty days, to perform any other obligations contained in this

Sacurity Instrument.
M Forn 20120 (Rev. 585) p Page 1 ot 8
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m) Sde "Without Credit Approval. Lender shak, if permitted by appiicitble law and with the prior approval of the
Sacretary. roquire immediate payment in full of all sums secured by this Security instriment i

{h All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transterred {other than by devise or descent) by the Borrower, and
(il The Property is not occupled by the purchaser or grantee as his or her primary resklence, or the purchaser
or grantee does so cccupy the Property, but his or her credit has not been approved in accardance with the
requirements of the Secretary.
{c) No Waiver. 1 clrcumstances occur that would permit Lender to require immediate payment in full, but Lender
dot:s not require such payments, Lender does not waive its rights with respect 10 subsequent events.

(<) Reguiations of HUD Secretary. in many circumstances regulations Issued by the Secretary will limit Lender’s
rigiits In tha case of payment cefaults to require immediate payment in full and foreclose If not paid. This Securlty
instrument does nol authorize acceleration or forsclosure il not permitted by regulatians of the Secretary.

{e) Moitgage M. Insued. Borrower agrees that should this Securlty Instrument and the Note secured thareby nol
be eligible for Insuraiine under the National Housing Act within 120 days from the date hereof, Lender may, at its
og tlon andl notwith<iaraing anything in Paragraph 9, require immecdiate payment in full of all sums secured by this
Se curity Instrument. A-w”itan statement of any authorized agent of the Secretary dated subsequent to 120 days from
th: date hereof, declinfing i asure this Security instrument and the Note secured thersby, shall be doemed conclusive
praof of siich Ineligibifity. Notviinetanding the foregoing, this option may not be exercised by Lendaer when the unavail-
at Hity of insurance is solely due'to Lender's faliure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a 1'ght to be reinstated if Lender has required immediate payment in full because
of Borrower's fallure to pay an amount due under the Note or this Security Insirument. This right applies even after fore-
clasure proceedings are instituted. To reinsiate the Security Instrument, Borrower shall tender in a fump sum all
a nounts required o bring Borrawer's accouit Zurent including, to the extent they are obligations of Borrower under
ttis Security Instrument, foreclosure costs and iar.sunable and customary attorneys' fees and expenses propery asso-
¢ ated with the foreclosure proceeding. Upon reinsiziement by Borrower, this Security instrument and the obligations
that it secures shall remaln in effect as if Lender had not reguired immediate payment in full. However, Lender is
not required to parmit reinstatement if: (i) Lender has accepted reinstatement after the commencemant of foreclosure
£ roceadings within two years immediately preceding the coinrrencement of a current foreclosure proceeding, (i) rein-
statement will preclude fereclosure on different grounds in the (utura, or (Ill) reinstatement will adversely affect
t1e priority of the lien created by this Security Instrument,

11. Bormrower Not Raleased; Forbearance By Lender Not a Walver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Ler.dsr to any successor in interest of
tsorrower shall not aperate to release the liablity of the original Borrower or Grirower's successor In interest. Lender
shall not be required to commence proceedings against any succaessor in interost o refuse ta extend time for payment
ur otherwise modify amortization of the sums ssctred by this Securlty Instrument by *zason of any demand made
1y the original Borrower or Borrower's sticcessors In Interest. Any forbearance by Lundr in exercising any right or
‘emedy shall not be a walver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liablity; Co-Slgners. The covenants #iwt agreements of this
Secuity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of Paragraph 9.b. Borrower's covenants and agresments shal! be joint and several. Any Borrawer who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to noigage. grant
and convay that Borrower's imerest in the Property under the terms of this Security Instrument; (b) is nol personally
obligated 1o pay the sums secured by this Securlty Instrument; and {c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument o
the Nate without that Borrower's consent.

13. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by %
malling h by first class mail unless applicable law requires use of another method. The notice shall be directed to the .y
Property Address or any other address Borrower designates by notice to Lender. Any notice io Lender shall be given by s
first class mail to Lender's address stated hereln or any address Lender designatas by notice io Borrower. Any notice -2

provided for in this Security Instrument shall be deemed to have been given to Botrower or Lender when gliven as Ry
provided in this paragraph.

'y

IS
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;"; "4, Governing Law, Severablily. This Security Instrument shali be governed by Federal law and the law of the juris-
' 'chct on in which the Property is located. in the event that any provision ar clause of this Security instrumant or the
! ‘Note confiicts with applicable law, such confiict shall not affect other provigions of this Security instrument or the
' Note which can be givan sifect without the conflicting provision. To this end the provisions of this Security Instrument
: and the Note are declared to be severable.

A 15. Borvower's Copy. Borrewer shall be given one conformed copy of this Security tnstrument.

16. Assignment of Renta. E orrower tnconditionally assigns and transfers 1o Lender all the rents and revenues of
the Property. Borrowsr authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the tents to Lender or Lender's agents. However, prior to Lender's notica to Borrower of
Borrower's breach of any covenant or agreement In the Security Instrument, Borrower shah collect and receive all rents
and ravenuas of the Property &5 Trustes for the benefit of Lender and Borrower. This assignment of rents constitutes
an absolute assignment and nat an assignment for additional securky only.

it Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
Trustes for bensil o Lander only, to be applied to the sums secured by the Security instrument; (b) Lender shali be
antitied to collect aru raceive ak of the rents of the Praperty; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lendaror Lencar's agent on Lender’s written demand to the tenant.

Borrower has not acecy’ = any prior assignment of the rents and has not and wili not yerform any act that would
prevent Lender from exercising e rights under this Paragraph 16.

Lender shall not be requited 1o exter upan, taka control of or maintain the Property belore or after giving notice of
breach 1o Borrower. Howsvar, Lender cr a judicially appolnted recelver may do so at anv time there is & breach.

Any application of rents shall not cure uf ‘waiva any default or invafidate any other right or remedy of Lender. This
assignment of rents of the Property shail ter/ninate when the debt secured by the Security instrument is paid in full.

NON-UNIFGRM COVENANTS. Borrower ad _ender further covenant and agree as follows:

17. Foreclosure Procedure. 1f Lender requires i nadiate payment in full under paragraph 9, Lender may foraclase
this Security Instrument by iudicial proceeding. Lendur shail be enthtiad 10 collect ail expensas incurred In pursuing
the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ faes and costs of
title evidence.

18. Release. Upon payinent of all sums secured by this Secu: iy instrument, Lendar shall release this Securlty
Instriment without charge to Borrower, Borrower shall pay any recaraasion costs.

19. Waiver of Homestcad. Borrower waives ail right of homestead exemziicn in the Property.

20. Riders to this Secunty Instrument. if ane or more riders are executec 0y Borower and recarded together with
this Security instrument, the covenants of each such rider shail be incorporated ‘mic-2rvi shall amend and supplement
the covenants and agraements of this Security Instrument as if the tider(s) were a pe:« o this Secuyrity Instrumant.
[Check applicable box{es)].

("] Condominium Rider X} Adjustable Rate Ridar [ Growing Ea:ty Rider

[ Planned Unit Cevelopment Rider ] Graduated Payment Rider [ Other (Specity)

{1 Due-On-Transter Rider [_] Tax-Exempt Financing Rider

ICHA Form Z042E (Rev. 5% ¢ Page 5 of &
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- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
"Instrurnent and in any rider(s) executed by Bortower and recorded with #.

..—-—_"—--
|

‘fa TOM B, PUTZLER 4

. (Seal)
-Borrower
e (Seal)
-Borrower
{Seal)
-Barrower
{Seal)
-Borrower
{Space Detr = Ths Line For Acknowledgment)
STATE QF iLLINQIS, COOK County ss:
I, the undersigned , @ Notary Public in and for sald courty and state,
do hereby certify that TOM R. PUTZLER , AN UNMARF.if:0 MAN
. parsonally known to me to be the amu nerson(s) whose name(s) IS
subscribed 1o the foregoing instrument, appeared befare me this day In persun, and acknowledged that  HE
signed anc Jelivered the said instrumentas  HIS free and voluntary acl, ‘or the uses and purposaes tierein
set forth, .
. = Q
Given under my hand and officlal seal, thls-D? Ol};;;;f 4M \ 19/ L
My Commission expi_ras;?/z?ﬁ%ggh\" § o
AV ST R
x\;}: ouwic: % o T /a Notary Puoil
No PP otary Pudlic
thy O //
This Instrument was prepared by: S._Q
]
o
ICM MORTGAGE CORPORATION (0t
4845 WESY 167TH ST., SUITE 101 2
OAK FOREST, IL 60452 u
P
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RECORDER'S STAMP

23-032507A
ADJUSTABLE RATE RIDER |™ "

131:8318024-729

THIS ADJUSTABLE RATE RIUER Is made this

, 1996
and Is incorporatad into and shall be deariad tc amend and supplement the Mortgage, Deed of Trust or Security

Deed (*Security 11strument”) of the same da%e given by the undersigned {"Borrower”) to secure Borrower's Note
{Notey to _ICM MORTGAGE CORPONATION

20th  dayof __May

{the "Lender’) of the same date and covering the yraperty described in the Security instrument and located at
18601 PALMER CIRCLE, HOMEWOQOD, ILLINOIS 80430
[Prop arty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE

MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNY 7HE BORROWER’S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THZ LORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemerds imade In the Security Instrument
Borrower and Lander further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The Interest rate may hange on the first day of ___Qegtober i 1997 ,andon
that day of each succeeding year. “Change Date® means each date on which the imerest rete could change
(B) The index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” mearig thu weekly

average yleld on United States Treasury Securities adjusted to a constant maturity of one year, as ma i available

by the Federal Reserve Board. "Current index’ means the most recent index figure available 30 days before the

Change Date. If the Index (as defined above) is no longer avallable, Lender will use as a new Index any index

prescribed by the Secretary (as defined In Paragraph 7(B)). Lender will give Borrower notice of the new index
(C) Calculation of Interest Rate Changes

Before each Change Data, Lender will calculate a new interest rate by adding a marginof _Two and Three
Fourths

L4
percentage points ( _2.750 __ %) to the Current Index and rounding the sum to the ‘(Q'
nearest ong-sighth of ane percentage point (0.125%). Subject to the limits stated in Paragraph 5(D) of the Note, the .9
rounded amount will be the new Interest rate until the next Change Date. ‘3
(D) Limits on Interest Rate Changes ':;;
The interest rate wiil ne\ er increase or decrease by morae than one percentage point (1.0%) on any single Change bt
Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than thg nitial Interest P
rale stated i Paragraph 2 of the Note.

M Form (L5114 12/90 {Rev. 1/95) p
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(E) Caicutation of Payment Change
"+ ltthe interest rate changes cn a Change Date, Lender will calculata the amount uf monthly payment of principal
Tand interast which would be necessary to repay the unpald principal balance in full at the maturity date at the new
! “interest rate throuch substantially equal payments. in making such calculation, Lender will use the unpaid principal
* *palance which would be owed on the Change Date i there had been no default in payment on the Note, reduced
!, by the amount of any prepayments ‘c princlpal. The result of this calcutation will be the amount of the new monthly
1 payment of principal and internst.

i (F) Notice of Changes
Lender will giva notice to Botravier of any changs In the interest rate and moniily payment amount. The notice
must be given at least 25 days before the new monthiy payrment amount is due, and must set foith (i) the date of
the natice, {il) the Change Date, (Ili) the ald interest rate, (iv) the new Intarest rate, (v} the rew monthly payment
amount. (vi) the Currant Index and the date it was published, {vi{) the method of calculating the change in monthly
payment amount, and {viil any other information which may be required by law from time to time.

(G) Effective Date of Changes

A new interest ratc calculated In accordance with Paragraphs 5(C) and 5{D) of the No'e will bacome effective
on the Change Date.” Bsower shall make a payment in the new monthly amount beginning on tha first payment
date which occurs at lecst & days after Lender has given Borrower the notice of changes required by Paragraph
5(F) of the Note. Borrowar ™!l have no obligation to pay any increase in the monthly payment amount calculated
in accordanca with Paragragis £(€} of tha Nota for any payment date occurring less than 25 days after Lender has
given the requitad notice. If the ingathiy payment amount calculated In accordance wit, Paragraph 5(E) of the
Note decreased, but Lener falled to giva timely notice of the decrease ard Borrower made any monthly payment
amounts exceeding the payment amoun: viich should have been stated in a timely notice, then Borrower has the
optior ta either (i) demand the retum to Borrwer of any excess payment, with intarest thereon at the Note rate
(a rate equal to the Interest rate which should have been stated in a timely notice), or (i) request that any excess
payment, with interest thareon at the Note rate, he anplled as payment of principal. Lerder's obligation to retum
any excess sayment with Interest on damand Is not 2scignable even If the Note is otherwise assigned before the
demand for return Is made.

BY SIGMING BELOW, Borrower accepts and agrees to v terms and covenants contained in this Adjustable
Rate Rider.

/ e 4’2 /LZ# __(SEAL)

Fa __(SEAL}
TOM R. PUTZL.ER Borrawer Borrower
(SEAL) S — T
Borrower Borrower
ICM Farm 16 B 32/90 (Res. 285 p Page 2 ot 2
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