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THIS MORTGAGE ("Sccurity Instriment”) is given on may 24TH, 1996
The Morigagor IS ERIC HANNAY, A BACHELOR 4ND CHERYL L. OLIVER, A SPINSTER

gd
%

("Borrowee™). This Security Instrument is given 10 DEPENDABLE MORTGAGE, INF.

®

e

,

which is organized and cxisting urder the laws 0f  THE STATE OF INDIANA , and o
whose address is 1400 TORRENCE AVENUE, SULTE #211 ?3
CALUMET CITY, ILLINOIS 60409 ("Lender"y. Borrower owes Lender fie principal sum of Ul

SIXTY TMD THOUSAND THREE HUNDRED FIFTY AKD NO/100 Dollars (US. $ 62,350.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security lnslrumem ("Notz"), which
provides for monthly payments, with the full debt, if not paid earlier, duc and payable on  sune 157, 2026

. This Security Instrumient secures to Lender; (a) the repayment of the dcht evidenced by the
Note, with interest, and all renewals, extensions and medifications of the Note; (b) the payment of all other sums, with
intcrest, advanced under paragraph 7 (o protect the security of this Secunty Instrument; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Nole. For this purpese, Borrower does

hereby morigage, grant and convey to the Lender the following described  property located in
COOK County, Winois;

LOT 31 AKD THE WEST 1/2 OF LOT 32 IN BLOCK 8 [N WEST HAMMOND, A SUBDIVISION OF THE NORTH 1896 FEET OF
SECTION 17, TOWNSHIP 3& NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

PTIN: 30-17-105-057 VOLUME: 224

which has the address of 434 155TH STREET CALUNET LCITY (Streer, Cityl,
Linois 60409 [Zip Code] (“Property Address™);

TOGETHER WITH ail the improvemenis now or hercafter crecied on the property, and all casements,
appuricnances and fixtures now or heiesiter a part of the property. Al replacements and additions shalt also be covered
by this Security Instrumenc. Al of the foreuing is referred to in this Security Instrument as the "Property.”

BORROWER CGVENANTS that Borrrwer is lawfuily seized of the estate hereby conveyed and has the right 1o
morigage, grant and convey the Property and that the. Propenty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the ticcio the Property agaiust all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniferm covenanis with
limited variations by jurisdiction to constitute a uniform security ipsaument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall jiay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shal *oclude in cach monthly payment,
wgether with the principal and interest as set forth in the Note and any late charges, a suin for (a) laxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground unts on the Property, and (c)
oremiums for insurance sequired under paragraph 4. In any year in which the Lender must [ay # mortgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”™), or in any year in s#b1i.such premium
would have been required if Lender still held the Sccurily Instrument, cach monthly payment shall aise ynclude either: (i)
a sum for the annual mortgage insurance premium Lo be paid by Lender to the Secretary, or (ii) a monthiy riwrge instead
of a mongage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary, Except for the monthly charge by the Secretary, these items are called "Escrow Items” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Iiems in an aggregele amount not 10 exceed the
maxirium amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to ume ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are availzble in the account may not be based on amounts due for the
mortgage insurance premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow ltens when due, Lender may notify the Borrower and require Borrower 1o make up the
shortage as permitted by RESPA,

The Escrow Funds arc pledged as additonal secusity fot ali sums secured by this Securily Instrument. if Borrower
tenders to Lender the [ull payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), amd (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay w the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to
a foreclosure safe of the Property or its acquisilion by Lender, Borrower’s account shall be credited with any balance
remaining foc all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as foliows:

First, ©0 i mongage insurance premium to e paid by Lender 1o the Secretary er to the monthly charge by the
Secretary inste2d of the monthly mortgage insurance premium;

Secopd, to any’ taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insyrance premiums, s reguired;

Third. to interest dug vider the Note:

Founth, o amortizationof the principal of the Note; and

Fifth, to late charges duc under the Note.

4. Fire, Flood and Qther Haz-r” Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insurc all improvemenis on the Property, whether now in existence or subsequently erected, against
loss by flonds to the extent required by the Secrvtary /Al insurance shall be carried with companies approved by Lender,
The insurance policics and any renewals shall be he d by Lender and shall include loss payable clauses in favor of, and
iri a form acceptable 1p, Lender,

In the cvent of loss, Borrower shall give Lender imimvzaiale notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company conceind is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and 10 Lender jointly. All or any pant of the insurance proceeds may
ke applied by Lender, at ils option, either (a) to the reduction of i indebiedness under the Note and this Secority
Instrumendt, first to any delinquent amounts applied in the order in peragraph.3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds 1o the principal shall not exiend
or postpone the due date of the monthly payments which are referred to in paiezeaph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required o pay all outwsading indebiedness under the Note
and this Security [nstrurnent shall be paid 1o the entity legally entitled thereto.

In the event of foreciosuee of this Security Instrument or other transker of title to the Property that extinguishes the
indebiedness, all right, tite and interest of Borrower in and to insurance policies in force shall zass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Properiy; Borrower'sLoan Application;
Leaseholds, Burrower shall occupy, establish, and use the Property as Borrower's principal residerncs within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the ['royerty) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the dat ! occupancy,
uniess Lender deteernines that requirement will cause undue hardship for Borrower, or unfess extenuating circumsiances
exist which are beyond Borrower's control. Borrower shall notify Lender of any exiznuating circumstances. Borrower
shall riot commit waste or destroy, damage or substantially change the Property or allow the Property to detcriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action (o protect and preserve such vacant or abandoned Property.
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Borrower shall also be in defauit if Borrower, dunng the loan application process, gave materially false or inaccurate
information or statements to Lender {or failed to provide Lender with any matenial information) in connection with the
loan evidenced by the Note, including, but not fimited o, represcatations conceming Borrower's occupancy of the
Property as a principal residence. [ this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires feg title to the Property, the leasehold and fee ttle shall not be merged
unless Lender agrees to the merger in wriling,

6. Coademnatien. The proceeds of any award or claim for damages, direct or consequeniial, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned ang shall be paid 1o Lender o the extent of ihie full amount of the indebledness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note
and this Secueity Instrument, first 10 any delinguent amcunts applied in the order provided in paragraph 3, and then (o
prepayment of priacipal. Any application oi the proceeds to the principal shall not extend or posipone the due date of the
monthly payments, v hich arc referved to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount regr2rer to pay all cuistanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled trersto.

7. Charges to Borcover and Protection of Lender’s Rights in the Property. Bomower shall pay all
governmetital or municipal ch275is, Mines and impositions that are not included in paragraph 2. Borrower shall pay thess
obligations on ume directly o the catty which is owed the payment, If failure to pay would adverscly affect Lender’s
interest in the Property, upon Lenaer’s request Borrower shall prompily furnish to Lender reccipts cvidencing these
payments.

If Borrower fails to make these paynicns or the payments required by paragraph 2, or fails to perform any other
cavenants and agreements contained in this Scearity Instrument, or there is & legal proceeding that may significantly
affect Lender’s rights in the Property (such as @ rinceeding in bankrupicy, for condemnation or 1 enforce laws or
regulations), then Lender may da and pay whalever is nezcstary 1o protect the valve of the Property and Lender's rights
in the Propenty, including payment of taxes, hazard insuronce and other items mentioned n paragraph 2.

Any amounts disbursed by Lender under this paragiap. shall become an additional debt of Borrower and be
secured by this Security Instrument. These amourits shall bear'intcrast from the dale of disbursement, at the Note raie,
and at the option of Lender, shall be imtmediaiely due and payabie:

Borrower shall promptly discharge any lien which has priority avir this Security Instrument unless Borrower: (a)
agrees in writing (o the payment of the obligation secured by the lien 1n a manser acceptable to Lender; (b) contests in
good faith the licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate 0 prevent the enforcement of the lier; or (¢) secures from the holder ca Qe lien an agreement satisfactory to
Lender subordinating the lica to thes Security Instrument. Il Lender determines that uny pan of the Property is subject 1o
a lien which may attain priority over this Securily Instrument, Lender may give Borrover 2 notice identifying the lien,
Boerrower shall satisfy the lien or take one or more of the actions set forth above within 10'd:ys of the giving of notice.

8, Fees, Lender may collect fees and charges authorized hy the Secretary,

9. Grounds for Acceleration of Debt.

(a) Defautr. Lender may, except as limited by regulations issued by the Secretary, in tic-cose of payment
defaults, require immediate payment in fuf! of all sums secured by this Security Instrument if:
() Borrower defaults by failing 0 pay in [ull any monthly payment required by this Security’ Instrument
prior to or on the due date of the next monthly payment, or
(1)) Borrower defaults by failing, for a period of thirty days, to perform any other obligaticns contained in
this Security Instrument,
{b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-5t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in [ull of alf sums secured by this Security Instrument if:
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(1) All or past of the Property, or a beneficial interest in a trust owning all or part of the Praperty, is sold or
otherwisc transferved (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantce as fis or her principal residence, or the
purchaser or graniee docs 50 occupy the Property but his or her credit has not been approved in sccordance
with the requirements of the Secrelary.
{¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lznder does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will fimit
Lender's rights, in the case of payment defaulls, to require immediate payment in full and foreclose if not paid.
This Secunity Instrument docs not authorize acceleration or forcclosure if not permitted by regulations of the
Secrory,
{e) Muctzage Not Insured. Borrower agrees that if this Security Instrument and the Note are not delermined 10
be eligi’c for insurance under the National Housing Act within 60 days from the date hercof, Lender may, at
its optiow, raguiire immediate payment in full of all sums secured by this Secunily Instrument. A written
statement of any suthorized agent of the Secrelary dated subsequent to 60 days from the date hereof, declining
i insure this Secutity Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Nowwithstanding the ‘oragoing, this option may not be excrcised by Lender when the unavailability of
insurance is solely aue to [zader's failure lo remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has @ right to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount e under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. Te reirstate the Security Instrument, Borrower shail tender in & lump sum al)
amounis required to bring Borrower's account<urent including, 0 the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and-yrasonable and customary attorneys’ fees and cxpenses properly
associated with the foreclosure proceeding. Upos reirctalement by Borrower, this Security Instrument and the
obligations that it securcs shall remain in effect as if [ender had not required immediate payment in full. However,
Lender is not required w0 permit reinstatement if: 1)) Lender has accepted reinstaicment after the commencement of
foreclosure proceedings within two years immediaicly priceding the commencement of a current foreclosure
proceeding, (it) reinstatement will preclude foreclosure on diffeient grounds in the fulwre, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrusaeri,

11. Borrower Not Released; Forbearance By Lender Not a Wairco, Exiension of the time of payment or
modification of amortization of the sums secured by this Security Instrun:ent pianted by Lender 10 any successor in
interest of Borrawer shall not operaie to release the liability of the original Bonower or Borrower’s successor in interest.
Lender shall nor be required to commence proceedings against any successor in itercst or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrament by reason of any demand
made by the original Borrower or Borrower's successers in interest. Any forbearance by Londer in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers, The coveaan’s 22d agreements of
this Security Instrument shail bind and benefit the successors and assigns of Lender and Bomower. subject to the
provisions of paragraph 9(b). Botrower’s covenants and agreements shall be joint and several. Any Brmower who
co-signs this Security Instrumem but does not execute the Note: (a) is co-signing this Security [nstrement only to
mortgage, grant and convey that Borrower's inierest in Lhe Property under the terms of this Security Instument; {b) is
not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to exiend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without 1hat Borrower's consent,
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13. Nutices. Any noiice 1o Borrower provided for in this Security Instrument shall be given by delivering il or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the
Property Adidress or any other address Borrower designaies by notice (o Lender. Any notice to Lender shall be given by
first olass mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security instument or the
Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effeci without the conflicting provision. To this end the provisions of this Securily Instrument and
the Note are Lecvired 1o be severable.

15. Borrov:is's Copy. Borrower shall be given one confermed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsiances on or in the Propenty. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in vidizden of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Propuiy of small quantiies of Hazardous Substances thai are generally recognized to be
appiopnate to normal residentir!uses and to maintenance of the Property.

Borrower shall promptly give cexder written notice of any investigation, claim, demand, lawsuit or other action by
any governmeniz! or regulalory agercy or privaie pary involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hs ac ual knowledge. [f Borrower learns, or is notified by any govenmental or
regutatory awthority, that any removal or ot remediation of any Hazardous Substances affecting the Property is
necessary. Borrower shall prompily (ake all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Zuhstances” are those sebstances defined as toxic or hazardous
sutstances by Envifonmental Law and the following subsiances: gasoline, kerosene, other flammable or toxic petroleum
preducts, toxic pesticides and herbicides. volatile sclvenis, maierials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Eavionmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safery nr environmental protection,

NON-UNLIFORM COVENANTS. Borrower and Lender further cover.ar: and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns ana trans’sis lo Lender all the rents and revenues of
the Property, Borrower authorizes Lender or Lender's agents to coliect the vents und revenues and hereby directs each
tenant of the Property 10 pay the rents to Lender or Lender's agents. However, 10 to Lender's nolice to Bosrower of
Barrower’s breach of any covenant or agreement in the Security Instrument, Borrovier siall collect and receive aiy renls
and revenues of the Propenty as trustze for the benefit of Lender and Borrower. This aisignment of rents constitutes an
absolute assignmens and not aa assignment for addilional security only.

If Lender gives notice of breach to Borrower: {(a) all rents received by Borrower shall‘oe ) eld by Borrower as
trustee for benefit of Lender only, i be applied to the sums secured by the Security Instrumeny; (as.Lender shall be
entitled w collect and receive all of the rents of the Property: and (c) cach tenant of the Property shul pay all rents due
and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrowsr has not exccuted any prior assignment of the rents and has not and will not perform any scv'that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any tir.e there is a breach, Any
application of rents shall not cure or waive any default or invalidale any other right or remedy of Lender. This
assignment of rents of the Property shall tenninate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure. If Lepder requires immediate payment in full under paragraph 9, Lender may
foreclose Lhis Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurved
in pursuing the remedies provided in this paragraph 18, including, but not jimited to, reasonable atlorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C, 3751 et seq} by requesting &
foreclosure commissioner designated under the Act (o commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available 10 a Lender under this Paragraph 18 or applicable law.

19. Peicase, Upon payment of ail sums sccured by this Security Instrument, Lender shall relcase this Security
Insuument withont charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver ¢ Wuraestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Sevu«ity Instrument. If onc or more riders arc executed by Borrower and recorded togeiher
with this Security instrument, e rovenants of cach such rider shafl be incorporated into and shall amend and
supplement the covengnts and agrecimente-of this Security Instrument as if the rider(s) were a pan of this Sccurity
Instrument. [Check applicable box(es)]. .

[l Condominium Rider L. Growing Equity Rider (" Other Ispecify]
Planned Unit Development Rider  £.01 Graduated Payment Rider

2D, ARUIL) weos; Page7at8 ,,,),,,,,:f, /&/,

b

——

)

76

LPASTI S




Pa
f O
| O
} <
E
g
T
| O
=
D

q mbwwawwm




""" ~ UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained n this Security Instrument and in any
rider(s) exccuted by Borrower and recorded with it

Wimesses:.—
(gf:’/—/ ;-' ﬁ’ﬁ”’ _QC;L_H M%/}iax___

(Seal)
ERIC HAMNAH -Borrower
- "
( ] ) ‘ rb

, ,/j R M U/"L}Z ,_7#/- @(/ﬂ/ﬁ (Seal)

N CHERYL L. O@ER -Bonower

A {Scah) {Seal)

-Borrower -Borrower
' D) (Seal) (Seal)
-Borrower -Borrower

Z{Seal) (Seal)

-Boricwer -Borrower

STATE OF ILLINOIS, CO0K County ss:
I THE UNDERSIGHED , & Notary Piblic in and for said county and state do hereby certify

that  gric HANNAH, A BACHELOR AND CHERYL L. GLIVER, A SPINSTER

, persenally knewn 10 me 10 be the z2.nc person(s) whose name(s)
subscribed 1 the foregoing instrument, appeared before me this day in pers..,, and acknowledged tt at HE /SHE /THEY

signed and delivered the said instrument as  yis/uersTuelr  free and voluntary acy, for the usce i purposes therein
st forth.

Given under my hand and official seal, this 241y dayof Ay . 1996
My Commission Expires: B \
el v TLckbo

Notary Public

OFFICIAL SEAL
NOTAR\{CHEKYL M EICHr £R
ARY PUBLIC STATE OF [LLIN
MY COMMISSION EXP. SEPT. 25,192‘;5
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