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o~ THIS MORTGAGE (*Security Inzt=ariant") is given on

May 10, 1396 . The mortgagor is
™ Karen M, Daly, an unmarried persin
Y
N - ﬂ. »
J IE£230820
{"Borrower"). This Security Instrument is given to
Principal Residential Mortgage, Inc.
which is organized and existing under the laws of the State Of Iowa , #nd whose
addressis 711 High Street, Des Moines, TA 50392-0750

'Vander”™). Borrower owes Lender the principal sum of
One Hundred Fifteen Thousand and 00/1060

Oollars (U.S.$  115,000,00 .
This debt is evidenced by Borrower's note dated the same date as this Serurity Instrument (*Note"), which provides for
monthly payments, with the fuil debt, if not paid earlier, due and payable on Jure 1, 2026
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by 2. Note, with interest, and all renewals
extensions and modifications of the Note; (b) the payment of all other sums, with inieret, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenriis and agreements under this
Security instrument and the Note. For this purpose, Borrower does hereby morigage, grant and -on-er to Leader the following

described property located in COOK County, IMinois:
LOT 19 IN BLOCK 2 IN WILLIAM BRANDT'S SECOND ADDPITIOR TO QAK LAWN, (A
SUBDIVISION OF THE SOUTH 666 FEET OF THE NORTH 1365 FBET OF THE WBST 1/2 .
OF THE EAST 1/2 OF THE NORTHEAST 1/4 AND THE EAST 240 FEET OF THE BAST 1/2

OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 9, TOWNSHIP 37 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK' COUNTY, ILLINOIS.

445 - A OIVSHON GF INTERCOUNTY

PERMANENT INDEX NUMBER: 24-09-211-006 VOLUME: 241
which has the address of 9627 South S0th Court, Osk Lawn (Steeot, City],
Ninois 60453 {Zip Code} ("Property Address”);
ILLINOI » Family-FNMA/FHLMC UNIFORM
:mm INSTRUMENT Form 3014 9/90

E“ ﬂi 9 1
- Amended 6/91 1 “
Fm'm’ﬁ VMP MORTGAGE FORMS - B00I621.7201 ; i




Q
N
Sg)
W
e
84
&y
2]

UNOFFICIAL COPY




UNOFFICIAL COPY

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurienances, and
fixtures ncw or hereafter a part of the property. All replacements and additions shall aiso be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grani and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variglions by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM (OVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay vhen due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shiall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (2) yearly laxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents ca ih. Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragreph 8, in lien of the payment of mortgage insurance premiums. These items are called "Escrow [tems.”
Lender may, at any time, c0%cct and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may requice for Borrower's escrow account under the federa) Rea) Estate Settlement Procedures Act of
1974 as amended from time to tirae 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies lo the Funds
sets & lesser amount. If so, Lendcr may. at any time, collect and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Finds Zue on the basis of current data and reasonable estimates of expenditures of future
Escrow [tsms or otherwise in accordance with =¢plicable law.

The Funds shall be held in an instituiion whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lendsr is such an institution) or in any Federal Home Loan Bank. Lender shall spply the Funds 1o pay the
Escrow [tems. Lender may not charge Borrower forlho'diig and applying the Funds, annually analyzing the cscrow account, or
verifying the Escrow ltems, unless Lender pays Borrovie! interest on the Funds and applicable law permits Lender to make such
& charge. However, Lender may require Borrower to pay a One-time charge for an independent real estote tax reporting service
used by Lender in connection with this loan, unless appiizabic law provides otherwise. Unless an agreement is mmde or
applicable law requires intercst to be paid, Lender shall not be w=gvired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interesyun<i} be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits o debits to the Funds and the purpuse for which each
debit to the Funds was made. The Funds are pledged as additional security or all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicabie law. It tie’smount of the Funds held by Lender at any
time is not sufficient to pay the Escrow [tems when due, Leader may so notify Borvower in writing, and, in such case Borrawer
shall pay to Lender the amount necessary to make up the deficiency. Borrower shali mate np the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Ypon payment in full of all sums secured by this Security Instrument, Lender shali-promptly refund to Borrower any(f)
Funds held by Lender. If, urder paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition or sale! i}
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit £gelaxt the sums secured by Ci
this Security lnstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Loacl=r under pmgraphs
[ and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, 1o interest due: fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, essessments, charges, fines and imposilions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
1o the person o'wed payment. Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under this paragraph.
if Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall premptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in 2ood faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender detzrmines that any part of the Property is subject to a lien which may attain priori% :ver
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shal! satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected onr the
Property insured againsi loss by fire, hazards included within the term "extended coverage* and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts 2xd for the periods
that Lender requires. The insurance arrier providing the insurence shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fuils to maintain coverags described above, Lender may, a1 Leander's
gpiion, obtain coverage io protect Lender’s righty in the Property in accordance with paragraph 7,

Al insurnnce policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. {f Lender requires, Borrower shall promptly give to Lender alt receipts of
paid premiums and renewal rolices. 1n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make procf of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Praperty damaged, if the restoration or repair is econu-nicaily feasible and Lender's security is not lessened. If the restoration or
repeir is not ecoromp-ally feasible or Lender's security would be lessened, the insurance proceedy shall be applied to the sums
secured by this Seci/itv_Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the
Property, or does not anrwsr within 30 days & notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instivnient, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowzsr otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montiiy payments referred to in paragraphs 1 and 2 or chunge the amount of the payments. If
under paragraph 21 the Property is acquin.d by Lender, Borrower's right 10 any insurance policies and proceeds resulting from
damage 1o the Property prior to the acquisition =hall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance ans) Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Propety 18 Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy ‘a3 Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in witting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrows:’s vontrol. Borrower shall not destroy, damage or impair the
Froperty, allow the Property lo deteriomte, or commit wasle uii ‘ne Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lener’s good faith judgment could result in forfeiture of the
Prcperty or otherwise materially impair the lien created by this Securily 'asirument or Lender's security interest. Borrower may
cure such & default and reinstate, as provided in paragraph 13, by causing .i:c action or proceeding to be dismissed with s ruling
that, in Lender's good faith determination, precludes forfeiture of the Born(wer s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security iptcrest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inforiation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced/vy the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as & principal residence! if this Security Instrument is on &
[caschold, Borrower shall comply with all the provisions of the fease. If Borrower acquires 7ec title o the Property, the
leasehold and the fec title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants une sgreements contained in
this Security instrument, or there is a legal proceeding that may significantly affect Lender's rights is *iic) Property (such as a
praceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther L ender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering or the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this parageaph 7 shall become additiona) debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interesi from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice fram Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the 15an secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent o the
cost to Borrower of the morigage insurance previously in effect, from an alternate morigage insurer approved by Lender, If
substantially equivalent mortgage insuraice coverage is nol available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments s a loss reserve in lieu of mortgage insurance. Loss reserve
payrients may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender ngain becomes available and is obtained. Borrower shali pay
the premiums required to maintain mortgage insurance in ¢ffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or ita agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation ur other taking of any part of the Property, or for conveyance ir lieu of condemnation, are hereby assigned and
shall be paid to Lerder,

In the evenl of a atai taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dvé, with any excess paid 10 Borrower. In the event of a partial taking of the Property in which the fair
market value of the Prope:ry immediately before the 1aking is equal to or greater than the amount of the sums secured by this
Secunity Instrument immediatzly before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall b¢ riduced by the amount of the proceeds multiplied by the following fraction: (a) the tolal
amoun! of the sums secured immediatsly before the taking, divided by (b) the fair market value of the Property immediately
before ihe taking, Any balance shall be-paid to Borrower. in the event of a partial taking of the Property in which the fair
market vafue of the Property immediately balore ihe taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lendor otherwiss agise in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security !ns*ment whether or not the sums are then due.

1f the Property is abandoned by Borrower, osif.-after notice by Lender to Borrower that the coademnor offers to make an
award or settle & claim for damages, Borrower fails-io respond lo Lender within 30 days after the date the notice is given,
Lender is authorized io collect and g2pply the proceeds, al ils option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due

Unless Lerder and Borrower otherwise agree in writing, suv application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragcarks ! and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a V/aize. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted Ly L_ander to any successor in interest of Borrower shall
nol operate to release the liability of the original Borrower or Borrower’s successcrs in intzrest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend tin'e for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mud: by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shp'i not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Ligbility; Co-signers. The vovenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowe , subject to the provisions of
paragraph 17. Borrowe's covenents and agreements shall be joint and several. Any Borrower whin co-signs this Security
Instrument but does no. execute the Note: (a) is co-signing this Security Instrument only io morigage. grant and convey that
Borrower's interest in tae Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and {c) sgrees that Lender and any other Borrower may agree lo extend, wiodify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or cther loan charges coilected or to be collected in contiection with the
loan cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limir; and (b} any sums siready collected from Borrower which exceeded permitted limits wiil be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
paymeni to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lendsr. Any notice to Lender shall be given by first ciass mail to
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemad to have been given to Borrower or Lender when given as provided in this paragraph.

15. Goverring Law; Severability, This Security Instrument shall be govemed by federal law and the law of the
Jurisdiclion in which the Property is jocated. In the evenr that any provision or ciause of this Security Instrument or the Note
conflicts with appHcable law, such conflict shall not affect other provieions of this Securiiy Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura) person) withoul
Lender's prior written consent, Lender may, at its option, require immediatc payment in full of all sums secured by this
Security Instrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by foderal law as of the date
of this Security Instrument.

If Lender exercis=s this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days‘fron: the dete the notice is delivered or mailed within which Borrower must pay alf sums secured by this
Security Instrument. I\ Psecower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Securiyyiritrument without further notice or demand on Borrower,

18. Borrower’s Right ‘¢ Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security insc-iment discontinued at any time prior o the earlier of: (a) § days (or such other period as
applicable law may specify for rrinrtaiement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry ofajudgment enforcing this Security Instrument. Those condilions are that Borrower: (a} pays
Lendsr all suins which then would be diie apdzr this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other zovenants or agrsaments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited 10, reasonable attorreys’ fees; and (d) takes such action as Lander may reasonably require 10 assurs
that the lien of this Security Instrument, Lender’s rip.its in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shalf continue unchanged. Lpuin reinstatement by Borrower, this Securily Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
nct apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Now r)a partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice to"#arrower, A sale may result in a change in the entity (known
as the "Loan Servicer®) that collects monthly payments due under the Mot and this Security Instrument. There also may be one
ot morz changes of the Loan Servicer unrelated to & sale of the Note. I inzre'is & change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 shove 2ud applicable law. The notice will siate the name and
address of the new Loan Servicer and the address to which payments should te muds. The notice will also contain any other
information required by applicable iaw,

20. Hazurdous Substances. Borrower shall not cause or permit the presence,-usc; fisposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anycus elic to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall riov apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized w be appropriate to normal
residential uses and to mainlenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsait o ather action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance ¢« Fnvironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulaivn authority, that
any remava! or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take
2!l neczssary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Huzardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the fullowing substances: gasoling, kerosene, other flammable or toxic petrolenm products, loxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction whe:e the Property is located thal
relate to health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to ncceleration under paragraph 17 unless
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applicable law provides otherwise), The notice shall specify: {a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that Failure to cure the default on or before the date sperified in the notice may vesult in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of alf suns
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to coilect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reicase this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

-

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, tlie covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreem:nt) of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box{es)]

= Adjustable Rate Rider [_] Condominium Rider ]14 Family Rider

{_| Graduated Payment Rider {_] Planned Unit Development Rider L] Biweekly Payment Rider
Balloor. Rider LI Rate Improvement Rider Second Home Rider

(L VA Rider [ ] Otherts) [specify}

BY SIGNING BELOV/, Borrower accepts and agiees to the lerms and covenants contained in this Security Instrument and
in any rider{s) exscuted by Borrower and recorded witp it

Witnusses: / J
{‘%M‘f 17 Qlé / (Seal)

Lo diren 61 D‘a.ly/__/ -Borrowet
N LT 7’/ d 7
- (Seal)
-Borrower
{Seal) =, {Seal)
-Borrower -Borfower
- €0
STATE OF ILLINOIS, p (& County ss:

[, Av & ﬂk //M-Li? ¢ , & Notary Public in and for said count sn.d state do hereby certify

that Karen M, Daly, an unmarried person .

. personaily known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that ghe
signed and delivered the said insirument as ~ her free and/vol » for the uses and purposes therein set forth,
Given under my hand and official seal, this /o / > /991

My Commission Expires:

Notary Pulfic

*OFFICIAL SEAL”
Laura McMahon

Notary Pubiic, State of Winois
My Commission Expites 11/13/97 {
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this Tenth day of May
1996 , and is incorporated into and shal) be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security [nstrument™) of the same date given by the undersigned (the "Borrolver®) lo secure
Borrower's Adjustable Rate Nole (the "Note™} to

Principal Residential Mortgage, Inc., an Iowa corporatiom,
(the"Lender") of the same date and covering the property described in the Security Instrument and located at:

5627 Soucrr 50th Court, Oak Lawn, IL 60453
|Property Address]

THE MOTZ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND 7HE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BEORROWER'S (ITEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATZ THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, [r addition to the covenants and agresments made in the Security Instrument,
Borrower and Lender further covenart anu agree as follows:

A. INTEREST RATE AND MONTHL Y £A YMENT CHANGES
The Note provides for an initial interest rate of 7.000 %. The Note provides for changes in
the interest rate and the monthly payments, as folloy/s:

4. lNTERES'f RATE AND MONTHLY PAYMENT CYIANGES
{4} Change Datzs

Thc interest rate } will pay may change on the first day of < _(fune , 1998 , and on that
day cvery [2th month thereafler. Each date on which my interast r2:C could change is called a *Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the weekly
average yirld on United States Treasury securities adjusted to & constant matusity of | year, as made aveilabie by
the Federal Reserve Board. The most recent Index figure available as of the dar< 45 days before each Change Date
iy called the “Current Inder.”

If the Index is no longer availuble, the Note Holder will choose 8 new index wliich ia based upon compamble
information. The Note Holder will give me notice of this choice,

€} Calculation of Chunges

Before each Change Date, the Note Holder will calculate my new interest rate by adding o and
750/1000 percentage point(s) ( 2.750 — Z)to the Current
Index. The Nole Holder will then round the result of this addition to the nearest one-cighth of one percentage point
{0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Femily - Fannie Mee/Freddis Mac Uniform instwmant
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The Note Holder will then determine the amount of the monthly payment that would be sulficiert (o repay the
unpaid principal that | am expected to owe 2t the Change Date in full on the Maturily Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am requived 1o pay at the first Change Date will not be gresier than 9. 000 %
or less than 5.000 %. Thereafter, my interest rate will never be increased or decreased on
sny single Change Date by more than two percentage peints (2.0%) from the rate of interest | have been paying for
the preceding twelve months. My interest rate will never be greater than 12.000 %.

(E) Effeitive Date of Changes
My new Gilsrest rate will become effective on each Change Date. | will pay the amount of my new moathiy

payment beghinizg on the first monthly payment date after the Change Date uniil the amount of my nwonthly
payment changes ngrin,

(F) Notice of Ztwaaes

The Note Holder ‘wils deliver or mail to me a nolice of any changes in my interest rale and the amount of ray
monthly payment before the <ffoctive date of any change. The notice will include information required by law to e
given me and also the lit)é st telephone number of a person who will answer any question | may have regardig
the notice.

B. TRANSFER OF THE PRCPEETY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Inetment is amended to read as foliows:

Transfer of the Property or a Eenef.cial Interest in Borvower. If all or any part of the Property or aiy
interest in it is seld or transferred (or if & baocficial interest in Borrower is sold or transferred and Borrower is not &
natural person) without Lender's prior writie vonsent, Lender may, at its option, require immediate payment in
full of sll sums secured by thir Security Instrurient. However, this option shalt not be exercissd by Lender if
exercise is prohibited by federal law as of the da'e of this Security Instrument. Lender also shall not exercise this
option if: (8) Borrower causes to be submitted to Lender information required by Lenier to evaluste ihe infended
transferee as if a new loan were being made to the Imasferse; and (b) Lender reasonably determines that Lencer’s
security will not be impaired by the loan assumption anc 2! the risk of a breach of any covenant or ugreement in
this Sacurity Instiument is accepiable to Lander.

To the extent permitted by applicable {aw, Lender may ‘churje 8 reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the trinsiaree to sign an assumplion agreeruent that iy
acceptable to Lender and that obligates the transferee to keep all thic promiees and agreements made in the Noie anc!
in this Security Instrument. Borrower will continue to be obligatsd u/ider the Note and this Security Instrumen:

unless Lender releases Borrower in writing.

If Lender exercises the option to srequire immediate payment in full, (order shall give Borrower potice o'

acceleration. The notice shall provide a period of not less than 30 days from thz date the nolice is deliversd o
mailed within which Borrower must pay afl sums secured by this Security Instruine st. if Borrower fails 1o pay thes:
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Secunty Instrumen:
without further nolice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Adjustable

Rate Rider. /
+ P - ' \‘, f
Wl / }(/ CQ&, / (Seal}

Kerda M. Dhty - /_J -Borrotiee

{Send)

-Barrorer

(Senf)

-Borrover

v (Sead)

-Borrower
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