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U omng I { 131:8213328-729
Dox 2060 12 R

THIS MORTGAGI: ("Socurity losirument”) is made or May 17 16 96
The Mortgagoris — KIM CARR | AMARRIED WOMAN, MARRIED TO:  J5RBERT CARR, JR. Pl
IR BRI th
Lopor oV VR T JYe
whose acklressis 522 EAST 72ND STHEET ! Z i C H! o g

CHICAGO, L. 60619
{("Borrower")  This Sacurity Instrumant js given to .M MORTGAGE CORPORATION ,
which is organized and existing uner the laws of DELAWARE . and whoss )
address iz 6061 South Willow Drive Sulte 300 Groerivood Vilage, Colorado 8011° )

= ander'y. Borrower owes Lender the principat sum of )
Sixty Four Thousand Two Hundred Fifty and no/100 h
Dollars (125 % 64,250.00 ). This datt is evidenzen by Borrower's note dated the same date as . :'
this Sgcu-ity Instrument ("Note"), which provides for menthly payments: «with the Jull debt, if nol paid earlier, duo and f,_.:
payable on June 1 . 2026 . This S :curity Instrumen &5

sacuras + Lender; (a) the repayment of the debt evidenced by the Note, wii interest, and all renewals, extansions

and moditications: (b} the payment of zii other sums, with interest, advanced urider Paragraph € to protect the security

of this Security Instrument; and (e) the pardformance of Borrower's covanants and agrsements Lnder this Security
instrument and the Note, For this purpose, 3orrower does hereby mortijage, grant and convey to Lender the tollowing
describet) property located in COOK Cotinty, fithois: [ e J

' N il
LOT 37 (EXCEPT THE EAST 23 FEET THEHE()F)‘I\]['(ﬁ”aa, EAST 2 1/2 FEET OF LOT 220N f l
BILLOCK 16 IN S. £. GROSS' FOURTH ADDITION TO DAUPHIN PARK BEING A SUBLIMIS:ON OF

THE NCRTH 1/2 OF THE NORTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 3. TOWMNSHIP .
37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MEFIDIAN, IN COOK COUITY, f ot
ILLINOI. v A i :
TAX NUMBER: 25-03-403-021-0000 : i
AR Y& T CGHAIANTY Fidivig, i,

718 EAST 915T PLACE CHICAGO
[Streat) (City}

Minois 60619 ("Praperty Address”),

|2ip Cotle]

which has the address of

FHA ok Oeed of Jrist Gty
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© TOGETHIZR WiTH al the improvemants now of borealter erected on the propeny, and all easemants, rights,

" appurtenances, rents, royatties, mineral, oil and gas rights ang profits, water rghts and stock and all fixtures

" ow or hereafter a part of the property  All replacamants and additions shall also be covered by this Socurity
instrument. Al of the foragolng is roferred to in this Security instrument as the "Propeny.”

BORROV/ER COVENANTS that Borrowor iy fawtully seized of the estate hereby conveyed and has the right to
" morlgage, grant and corivey the Property and that the Property is unencumbered, except tor encuinbrances of

1 rpcord. Bor-ower warrants and wil! detend generally the e to the Property against all clabms and demands,

< subyect to any encumbrances of record.

t. Paymenit of Principal, Interest and Late Charge. Borrowar shall pay when due the principad of, and interast nn,
the debt avidenced by the Note and Jate charges tue und2r the Note.

2. Monthly Payments of Taxes, Insurance and Othnr Charges. Borruwar shall inclkle in gach monthly payment,
togathar wilth the arincipal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments lavied of 1o be lavied against the Praperty, (13} leasehold payments or ground rents on the Property, and
(¢} premiums 1or xasueance required under Paragraph 4 in any year in which the Lender must pay & mortgage insurance
premium te the Secieary of Housing and Urban Davetopment ("Secretary"), of in any year in which such pramium would
nave beer -aquired i Lender still hald the Sacurity Insirurent, each monthly payment shall also include either: (i)

a sum for the annual Inoagage Insurancs promium 1o be paid by Lender ta the Secretary, or {ii) a monthly charge instead
ot a morgage insurance promum if this Security Instrumant is held by the Secretary, in a reasaniable amount 10 be
determinec by the Secretary. -Gxaupt for tha monthly charge by the Secretary, these items are calied "Escrow Rems” and
the sums paid to Lender are calied "Iserow Funds.”

Lender may. at any time, collect aid 'i0'd amounts tor Escrow ltems in ant aggregate amoun! not 1o exceed the
maximum amoi it thint may be required for Barrower's escrow aceaunt under the Real Estate Setdlement Procedures At
of 1974, 1 U S.C. 82601 o seq and impletienting requiations, 24 CFR Pan 3500, as they may b amended frorm time 1o
time {"RESPA" except that the cushion or raserve permitted by RESPA for unanticipated disbursnments or disbursements
belore tho Borrewer' s payments are available in the aceount may not be based on amounts due 1or the mortgage

ISUANCH PrmiLm.

If the amourss held by Lender tor Escrow ltems exceet the amoints permitted to be held by RESPA, Lender shall
goa with 1he ex zess fiinds as reguired by RESPA. It the amounis of funds held by Lender at any time arg not
stifficiont 10 pay the Zscrow ltems when due, Lender may notify«he Bosrower and require Borrower ta maxe up the
shonage or deficioncy as permilled by RESPA.

The Escrow Funds ara pledged as addilional security for alf sums secured by this Security instrument. {f
Borrower tendurs to Lender the full payment ol all such sums, Borrower's account shall be credied with the
batance ramaining bor all installment items (a). (b}, and (c} and any mortgage insurance premium instailment
that Lendar has not becoma obligated to pay to the Secretary, and Lender shali promntly refund any excess funds
1o Borrowsr  irimediately prior 1o 3 foreclosure salo of the Property or its acquisition iy-Larler, Borrower's
account siiall be credited with any balance remaining for all Instaliments tor items fa), \b),and ().

3. Application of Payments. All paymeits under Paragraphs 1 and 2 shall be applied by i/entz2r as foliows:

Firsl, to the mortgage insuranc: preminm to ba paid by Lender 1o the Secretary or 1o the mzdthiv.charge by the
Secretary instead of the monthiy morigage insurance premium,

Sucoad, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
inswance pramiums, as required;

Thirdd, to infesest due under the Note,

Fa.rh, to amortizalion ohhe principal of the Note,

Fifth, to taty charges due under the Note.

4. Fire, Flood and Other Hazard Inswance. Borrower shall insure alf improvemiants on the Property, whether now
in axistence o- subsequently erected, against any hazards, casuallies, and < ontingencies, including fire, for which
Lender requires instrance. This insurance shall be maintained in the armourits and for the pericds that Lender requires.
Borrowes shatl also insure all ymproverments on the Property, whather now in existence or subs2quently srected, against ;)
‘nss by “oads to the extent riquired by the Secrotary. All insurance shall be catried with companies approvad by
Lendar The insurance poficies and any renewals shall be held by Lender a td shall include loss payable clauses in
favor of and in o torm acceptable to, Lender.
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in the event of loss. Barrower shall give Lender immediate ¢ olice by mail. Lender may make preot of loss if not
“mada promptly by Borrower, Each insurance company conce -1ed is hareby authorized and directed to make payment
"for such loss directly to Lender, instead of to Borrower and to _ender jointty. All or any part of the insurance proceeds
may be applied by Lender. at its aption, either {a) to the reduc ion of the indebtedness under the Note and this Security
lnstrament, lirst to any delinquert amoiints applied in the orde r in Paragraph 3, and then to prepayment of principal, or
I (b to the restoration or repalr of the damaged property  Any wptication of the proceeds 10 the principai shall not extend
, or postpone the due date of the month'y payments which are “sferred to In Paragraph 2, or change the amount of such
© payments. ANy excess insuranca proceeds aver an amount rguired to pay all outstanding indeblexiness under the
" MNota and ths Security Instrument shall be paid to the entity le ;ally entited thereto.

In the event of foraciasure of this Security Instrurnent or o ner transter of titte to the Property thet extinguishes the
indebtedness, all right, title and nterest of Borrower in and to insurance paiicies in force shali pass to the ourchaser.

5. Occupancy, Preservalion, Maintenance and Protectiov ot the Property; Bomower's Loan Aplication; Leaseholds.
Boirower shall accupy, establish, and use the Property as B rrowar's grincipal residence within sivty days after the
axecution ¢f this 3zqurity Instrurnent and shall continue to ot cupy the Property as Berrower's principal residence for at
least one ypar aliartin date of nccupancy. unless the Secret iry determines this requirement will cause undue hardship
for Borrower, or unless-extenualing circumstances axist whic t are beyond Borrower's control. Berrower shail notity
Lender of any exfonuating circumstances. Borrower shall ne ! commit waste or destroy, damage ¢ substantially
chiinge the Proporty or aitovrihe Property to doteriorate, rea ;onable wear and \ear excepted. Lerder may inspect
the Fraparty if ths Propenty w vacat or abandonaed or the lo in s in default. Lens=; may take reasonable action to
protect and presarve such vacat or abandoned property. £ orrower shalt also be in defaull il Borrower, during the
Loan application process, gave wiaterially fslse or inaccurall information or statements to Lender (or failed to
provide Lender with any material inffoimaian} in cannaction «ith the loan evidenced by the Mute, ncluding, but not
limited to, represemations concerning Borrow:er's occupant ¢ of the Propeny as a principal residence. if this Security
Instrument is on a leasehold, Borrower shal, compy with the rovisions of the lease. W Borrower ¢ cquires fee titfe to
12 Property, the leasehold and fee title shall nat ba merged ntess Lender agrees ‘o the rmarger i1 writing.

6. Charges to Borrower and Protection of Lenoier= Bigt (s in the Property. Borrower shall ay all governmental or
municipal chargas, fines and impostions that are nat faclus+d in Paragraph 2. Borrowor shait pay these cbligations
on time girecily ta the entity which [ owed the payment. M aiurs to pay would adversely affect Lander’s interest in
the Property, upon Lender's recuest Borrower shalt promp! v lurnish to Lender raceipts svidencir g these payments.

it Borrower B1its to make these payments or the paymor i3 raguirad by Paragraph 2, or fails to perform any other
covenants and agreements cantained in this Security Instru inent, or40zn is a legal proceeding that may significantly
altact Lender's tights in the Property (such as a proceeding in bankrupt sy for condemnation or to enforce laws or
requiations}, then Lender may do and pay whalaver {s pec: ssary to protect ‘ne value of the Property and Lender's
rights in the Preperty, including payment of taxes, hazard [ isurance and otheritzms mentioned in Paragraph 2.

Any amounts disbursed by Lender under this paragrap - shall become an additiyral debt of Eorrower and be
sicured bry this Security Instrument. These amounts shall - ear interest trom the datestdisbursiament, at the Note
rate, and at the option of Lender, shall ba immediately due and payable.

7. Condemnation. The procees)s of any award or clair for damages, direct or consequertian, in connection with
any cendemnation or other taking of any part of the Prope ty, o for conveyance in place of ronipiaration, are hereby
assignedt and shall be paid 16 Lender to the extent of the # Famount of the ind-*1edness that reinzins unpaid under the
Mota and this Security Instrument  Lender shiall apply suc ' proceeds to the reduction of the ind :btedness under the
Note and this Siccurity Instrument, first 1o any delinguent & mounis applied & the order provided in Paragreph 3, and
then 1o prepay nent of principal. Ay application of the pr:ceeds to the principal shall nct extend or postpone the due
date of the mo-thly payments, winch are reterred to in Pa agraph 2, or change the arnount cf stich payments. Any
uxeess proceeds over an amount required 1o pay ali outst inding indebtedness under the: Nede iind this Security [nstru-
ment shall be paid to the entity iegally entitlec therslo

8 Fees. Lander may colfect lees and charges author ved by the Secretary.

9 Grouncts (or Acceleration of Delx.
{(8) Defauit. Londer may, except as finited by regulat ms issued by the Secretary In the cas = of paytment defaults,
reguite immecilate paymant in full of all sums secured by his Security strument if:
vi Borrower delaults by failing to pay i fall any mathly payment required by this Security instrument prior 1o
ar on the due date of tha ned monthly payment, ¢
(iiy Bonower defaulls by laling, tor a period of thirv days, to perform any other ooligations contained in this
Security nstrument.
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(1) Sale Without Credit Approval. Lendar shall, it permittec: by applicable taw and with the prior approvat of the
“ Socratary, require mmediate payment in full of ait sums secw id by his Security Instrumant if:
i

| (it Alt i par- of the Property, ar a baneficia interest in i trus! owning ail or part of the Praperty, is sold or
otherwi=e transferred (other than by devise or descent by tho Borrawer, and
(i) The Property is not occupied by the purchaser or g antee as his of her primary residence, or the purchaser
or grantes (oes so occupy the Property, but his or her credit has not baen approved in actiidance with the
requiremants of the Sacrelary.
(c) NoWatver. If circumstancos oceur that would parmit ander to require immediate payment in bull, but Lender
does not require <uch payments, Lender does not waive s rights with: respact to subsequent events.

(d} Requiations of HUD Secretary n many circumstance s regulations issued by the Secretary will limit Lender's
rigts in the case of payment dolauits 1o raquire immediate [ ayment in il and foreclose if nat paid. This Security
Instliument does not authorize acceleration or foreclosure il 1ol permitted by requlations of the Secretary.

(e) Mortgage X2 (nsured. Borrower agrees that shouid *his Security Instrumnent and the Note secured thereby not
be eligible for ins<rance under the National Housing Act witlin 120 days from the date hareol, Lencer may, al its
option and notwil hstanding anything In Paragraph 9, require Immedlate payment in full of ail sums sacured by this
Security Instrument. /A written siatement of any authorized . gent of the Sacretiry dated subseguent 10 120 days from
the clate hereol, declining ¢ insure this Security Instrument and the Note secured thereby, shall be deemed conclusive
proct of such ingligibitity. Nohsithstanding the foregoing, tt 5 option may not be exercised by Lender when the unaval-
ability of insurance is solely dua to Lander's fallure to remit 1 mortgage instirance premium to the Socretary.

10. Reinstatement. Sorrowersias a right to be reinstate s if Lender has required immediate payment in full because
of Borrower's faiure to pay an amolitt dae-under the Note o this Security Instrument. This right applies even alter fore-
clsure proceadings are istituted. To relnst2ia the Security [nstrument, Berrower shall tendar in i lump sum all
amounts requirad 1o bring Borrower's accolint currernt incli.ding, 1o the extent they are obligations of Borrower under
this Security Insirument, foreclosie costs and (easonable and customary attorneys’ lees and expenses property asso-
ciated with the foraciosure proceeding. Upor rainsta.ernent by Borrower, this Security instrument and the obiigations
that it secures shall remain in effect as if Lender had (0t e juired immediate payment in lull. However, Lander is
not required 1o permit reinstatemant if: (i) Lender has accusted reinstatement after the commencement of foreclosure
proceedings within two years immediately preceding the ¢ smmencement of a current foraclosure proceeding, (i) rein-
statoment will preciude foreciosure on different grounds in the-futare, or (i) reinstatement will adversely affect
the priority of the lien created by this Security Instrument.

11. Ronower Not Released; Forbeamnce By Lendler Mot a Walver. Fxtension of the time of payment or modification
ot amenization of the suras secured by this Security Instrimant granied by Laader 1o any successor in interest of
Borrower shall nol operate to release the liabil'ty of the or-jinal Borrower or Borrower's successcr In interest. Lender
shall not be required to commence proceedings against ¢ ny sticcessor in interenic of refuse to extend time for payment
or otherwise modity amortization of the sums secuser: by 1is Security instrument by reason of any demand made
by the criginal Borrower or Borrowar's stccessors in inta nst. Any forboarance by Luuder in exercishg any right or
remedy shall not be a waiver of or preclude the exercise (- any right or remedy.

12. Successors and Assigns Bound; Joint and Sever| Liabillity; Co-Signers. The covenaits 2d agreements of this
Secucity Instrument shall bind and banelit the succes sors and assigns of Lender and Borrower, sabjoct to the provisions
ot Paragraph 9.b  Borrower's covenants ark! agreenent: shall be jeint and several. Any Borrower :whiu,co-signs this
Security lostrument but does not execute the Note: 12) is co-signing this Security instrument only to 170:%Gage, grant
and convey that Borrower's interest In the Property Lnde  the terms ¢f this Security Instrument; (b) is nov personally
obligated 10 pay the sums secured by this Security Insireinent; and (c) agrees that Lender and any other Borrower may
agree to axtend, modity, torbear or make any acconinoy iations with regard to the terms of this Sacurity instrument or

the Note without that Borrower's tonsent. B
13. Notices. Any natice to Borrower providect for in 1is Security instrument shall be given by delivering it or by X
mailing it by first class mail unless aplicable law reduire = use of another method. The naotice shall be directed to the K
Propenty Address or any other address Borrower desigr es by notice to Lender. Any notice 1o Lender shall be givenby ;
first class mail to L.ender’s address stated herein or any ddress Lender designates by notice 10 Borrower. Any notice -
provided for in this Security Instrument shall be deernec to have been given to Borrower or Lender when given as . m‘
provided in this paragraph. )
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" 14, Goveming Law, Severab@ity. This Security Instrumer: shall be governed by Federal law and the iaw of the juris-
* tichion in which the Property is Tocated. Ir the evant that an- provision of clause of this Security Insirument or the
' Note conflicts with applicable law, such conflict 5nail not affe <t other provisions of this Security Instrument or the
~ Note which can ba given effect without the conflicling provis-an. To this and the provisions of this Sacurity Instrument
-and) the Note are declared 1o be severable.
‘15, Borower's Copy. Borrower shall be given one contormed cogy of this Security Instrument,

4
16. Assignment of Rents. Borrower unconditionally assi ins and transfers to Lender alt the rents. and reventies of

the Propeny. Borrower authorizes Lender or Lender's ager |5 to collect the rents and revenues and hereby directs each
tenant of the Prapanty to pay the rents to Lender or Lender': agents. However, prior 1o Lender's nclice 1o Borrower of
Borruwer's breach of any covenant or agreemer tin the Secrity instrurnent, Barrower shall collect and receive all rents
anc! revenues of the Property as Trustes tor the henelit of L . wer and Borrower. This assignment cf rents conslitutes
an atsatute assignmant and nat an assignmant “or additior I security only.

it Lender gives notice of breach to Borrower: {a) all rent . received by Borrower shall be held by Borrower as
Trustee fcr banet of Lander only, 1o be applied (o the sum ; sacured by the Security Instrumant; (b) Lender shall be
antitied 1o collect anuraceive all of the rents of 1ne Propart* and (c) each tenant of the Property shiali pay all rents
due and unpaid to Lendur.or Lender's agent on Lender's w tten demand (o the tenant.

Botrower has not execulzd any prior assignment of the tents and has not and will not perform any act that would
provent Londar from exarcising 48 rights under his Paragr iph 16,

Landar shall noi be required 1o 'enter upon, take contra of or malntain the Propenty belare or after giving notice of
traach to Borrwar  However Lenderar a wdisially appo -ted receiver may do so at any time there is a breach.
Any application of rents shali not cure-ci seaive any defaull or invalidate any other right or remedy of Lender. This
assigrment of rerts of the Property shall terivate when tie debl secured by the Security Ingtrument is paild in fub.

NON-UNIFCHM COVENANTS. Borrowsr and Lender ! fhes covenant and agres as follows:

17. Foreclosure Procedure. If Lender requires iniried e payment in full under paragraph 8, Lender may foreclose
this Secunty Instrument by judicial proceeding  Lender st it be entited 10 collact all expenses incurred in pursting
the remedies provided in this paragrapb 17, including, bu nottimited to, reaseonable attorneys’ fees and costs of

title avidence.

18. Release. Upon payment of all sums secured by th . Securfivanstrument, Lender shall release this Security
Instrament withowt charge 10 Borrower. Borroaar shall p y any recariation costs,

19 Waiver of Homestead. Borrower waives; all right 0 homestead wxemiptian in the Pronenty.

20. Riders 1o this Securiiy Instrument. f ona or more 1iders are execuled-by Borrower and recorded together with
this Securdy Instrumess:, the covenants of each such ride  shall be incorporated mioand shalt amend and supplemerst
the covenants and agreements of this Security Instrumer @ as if the rider(s) were a part ¢! this Security Instrument.

j Zheck applicablg box(es)]

™1 Condominium Ricer [ X Adj . stable Rate Rider {77 Growing Exuity Rider
(] Panned Unit Development Rider || Gri luated Payment Rider  [__| Other (Specify)

| Due-Cn-1ransfer Rider [7] Ta Exempt Financing Ridor D

AL are A e, M Jage et
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BY SIGNING BELOW, Borrower accepls and agrees "o 113 terms and covenans contained in this Secunly
Anstrument and in any rider(s) sxecied by Borrower and re - orded with it
i .

o "’;,// v
- ’,' ’// L. c P :_«-’___ i (Seal)
Kibh ¢ ARR

-Borrower

P U
{mﬂ :'L*, bbb o r"!u,' (Seal)
HER IRT CARR, JR, su;qmu SOLELY FuR Titk “Borrower
PUR DSE OF WATVING HIS HOMESTUAD RIGHTS,

. (Seal)
-Borrower

(Seal)
“Borrower
{Gpace e e Line For Acknowledigment|
STATE OF ILLINOIS, COoOK Counly ss’
I, the undersianed . a Notary Public in and for said county ahd state,
qio neleb«y cerify that . KIM CARR , AN/UNMARSE HBAOWARN, A MARRLED WOMAN, MARKLED TO: HERBERT
l ; U CA R, IR
l . 1 I ) ‘
i I ..5 . ‘ ’ LL—'

i

, personaily knoy 1 to me to be the samp person{s) whose nama(s) 19 /ARE
subscnbec: 10 ma 1or0qomg instrument, appeared before e this day in peracn.and ackrowledged that  /SHETHEY

signed and delivered the caid instrument as / HER 1 F IR free and voluntary(ac’, lor the uses and purjposes therein
set forth.

. . ,-\ Wl W 0
Given under my hand and ofticial seai. this /’ “d iy of ) ) /AR / 19 {’
My Commission expires: //// \:/L ) 7

__.-..__M_

y Uﬂ | ;{}QL?_"&_

No!ary Purfic”

S OFF‘C‘AL &L.p"\[... v
This Instru: 5 wl by  MARIAN BARATTA th
his Instrument was prepared by TTARY PUBLIC, STATE OF (11 g
& COMMISSION EXPIRES « n
ICM MORTGAGE CORPQRATION T o
4845 WEST 167TH ST., SUITE 101 ‘ s
QAK FOREST, IL 50452
\’J-\/
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RECORDER'S STAMP

?3 030034A

}lna; b

131:82613326-729

ADJUSTABLE RATE RIDER

THIS ADJUSTAULE RATE RIDER i« made this M dayol _May . 1996 .
ane s incarporated into and shalt be deprped toamand a - supplement the: Mortgage, Deed of Trus! or Securny
Denxd! ("Security Instrument’} of the same date given hy th: undersigned (‘Botrower) 1o secure Borrower's Note
{'Nowey 1o _ICM MORTGAGE CORPOMATION . _ _ e e
{thy "Lencler') of the same date and covering tha property described in the Securlly Instrument and located at:

. T18 EAST 81ST PLACE, CHICAGQ, ILLINOIS 52419
Brop iy Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FCH LHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS TH: AMJUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM HATE THE BORROWE MUST PAY.

ADDITIONAL COVENANTS. i1 addition to the ¢ oven:. 1ts and agreemente.mace in the Security fnstrument,
Barrower and Londer lusther covenant and agree as follc ws:

INTEREST RATE AND MONTHLY PAYMENT CHANG £S5

{A) Change Date
The interast rate may change onthe first day ot __pglober .. 1887 and on
trat day of ach succeeding year. “Change Date” mear s each date on which the interest ratz cutild change.

(B} The Index

Baginning vith the first Change Date. the interest rati- will be based on an Index "Index” meansihe woekly
average vield on United States Treasury Securities edju fed to a constant maturity of one year, as madz available
ty the Fegeral Reserve Board. "Current Index” means t i2 most recent index figure avallabie 30 days beiore the
Coange Date. If the Index ‘as detined above) is no long &1 available, Lender will use as a new Index any index
prescribed by the Secretary (as detined in Paragraph 7¢5)). Lender will give Borrower notice of the new Index.

(C} Calculatian of Intarest Hato Changes

Belfore sach Change Date, Lenrer will calculate a new interest rate by adding a margir ot _Two and Three
Fowrths _ _ percemntage points { _ 2,750 _ %) to the Current index and raunding the sum to the
nearest one-eighth of one percentage point {0.125%). ubject 1o the limits stated in Paragraph 5(0) of the Note, the
rounded amonnt wik be the new interest rate unti! the n :xt Change Dale.

{D} Limits on Interast Rate Changes

Yhe interest rate will never increase orf decrease by nore than ohe percentage point (1.0%) on any singte Change
Date The interest rate will never be more than five per tentage paints (5.0%) highar of lower than the initlal interest
rate stated in Paragraph 2 of 1he Note.

N Form A At e Yy p
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~{E} Calculation of Payment Change
o Ittie iaterest rate changes on a Change Date. Lender wi calcutata the amount of monthly payrment of principal
nnd nterast which would be necessary to repay the unpaid rincipal balance in full at the maturity date al the new
intera3t rate through substantiaily equal payments i makii .« such calculation, Lencler will use the unpaid principal
valance which would be owad on the Change Date if share 11ad been no defauit in payment on the Note, reduced
' by the amount of any prepayments to principal. Tha result -f this calculation will be the amount of the new monthly
¢ payrant of principat and interest.

E
il

{F} Notice of Changes

Lender wil give notice to Burrowar of any change in the nteres! rate and mostitly payrment amount. The natice
st be given at least 25 days befure the new monthly pay “ent amount is due, and must set forth (i) the date of
the notice, {if) the Change Date. (iil) 1he old interest rats, (i) the new interest rate, {v) 1he new monthly paymenl
amount, (vi} the Current Inclex and the date it was publishe i, (v} the method of calculating the change in monthiy
~pavinent amant. and {vii any other information which m..f be required by law from time to time.

{G} EHfective Ouote of Changes

A new imerest rate calculated in accordance with Parapraphs 5(C) and 5{0} of the Note will become eflective
on the Change Dzte. Borrower shall make a payment in 113 new monthly amount beginning an the first payment
date which occurs at least 25 days attar Lender has given Sorrower the notice of changes required by Paragraph
5(°} of tha Note. Borrawer shill have no obligation to pa: any increase in the monthly payment amount calculated
inn accordance with Paragrapt 457 of the Note for any pa /ment date occurring lass than 25 days after Lender has
gi/en the reguired notice. I the morthly payment amoun calculated in accordance with Paragraph §(Ej of the
Nate decreased, biut Lender falled o rjive timely notice of the decrease and Borrower made any monthly payment
amaunts exceeding the payment amoudwhich should h.ive been stated in a timely notice, then Borrower has the
otion to either (1) demand the return 1o Borowst of any +xcess payment, with intere:st thereon at the Nole rate
{¢. rate equal to the interest rate which should hava been stated in a timely notice), ar (if} request that any excess
paymaent. with in-arest theroon at the Note rate, baspplies) as payment of principal. Lender's obligation {o return
any axcess payment with Interest on dermand is nctassl rable evan if the Note is otherwise assigned belore the
demand for return is made,

BY SIGNING BELOW, Borrowsr accepls and agrees ' the torms and covenants comained in this Adjustabie
FHate Rider.

e

L L L (SIAL) A,L_L T=/4 bt _{SEAL)
KiM CARR Bor :wer  HERBERT CARR, 4K su;;jmz_: soLELY  Borrower _
FOR THE PURPOSE DFWATVING IS HOMESTEAD RIGHTS.

v o SEALY o (SEAL)
Bar awear Borrower
NY
A\ ‘ o
:'l 3
(-
W
W
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