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K‘X THIS MORTGAGE ("Security Instruméat™) is givenon  MAY 24, 1996 . The mortgagor is
PHILLIP H. FACTOR
AND SARI G. FACTOR, HUSBAND -AND WIFE

("Barrower™). This Security Instrument is given ta
PRISM MORTGAGE COMPANY

which is orgasized and existing uader the laws of THE STATI, OF ILLINOILS , and whose
address is 350 WEST HUBBARD-SUITE 222
CHICAGO, ILLINQIS 60610 ("Londer). Borrower owes Lender the principal sum of

FOUR HUNDRED ONE THOUSAND TWO HUNDRED FIFTY ANS. 00/100

Dellars (U.S. § 401,250.00 ).
This debt is evidenced by Borrower's note dated the same date as this Securiy [nslrumem( Note*), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on  J UNE 1, 2026
This Security Instrument secures to Lender: {2) the repayment of the debt evidenced by tie Note, with intesest, and all renewal..,

extensions and modificatiops of the Note; (b} the payment of all othes sums, with interest) advanced under paragraph 7 fo %
protect the security of this Security Instrument; and {c) the performance of Borrower’s covenaits ond agreements under this b '
Security Instrumeat and the Note. For this purpass, Borrower does hereby mortgage, grant and conve; in Lender the following ;)'
described properiy located in COOK County, linois: b
LOT 19 IN BROOKVALE UNIT NUMBER 2, BEING A SUBDIVISION OF PAR1S OF
GORMLEY’S ADDITION TC GLENCOE IN SECTION 18, TOWNSHIP 42 NORTI(, PANGE 8
13, EAST GF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE P THEREOF ,
RECORDED OCTOBER 13, 1955 AS DOCUMENT NUMBER 16389977, IN COOKX COUNTY, B
ILLINOIS. .
05-18-103-029-0000 /
which has the addressof 726 BROOKVALE TERRACE , GLENCO;/ Streat, City ,
Hinois 60022 Zip Code ("Property Address”}),

LRS- s Family-FNMAFHLMC UNIFORM
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"~ this Security [astrument, Lender may give Borrower a notice identifying the Yien. Borrower shall satisfy the lien or take one or
4 more of the act:ons set forth above within 10 days of the giviag of notice.

i 5. Hazard or Property Insurance. Borrower shall keep the improvetnents now existing or hereafter erected on the
‘7 Property incuicd against foss by fire, hazards included within the term “extended coverage® and any other hazards, including
[' floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
% that Lender sequires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
“ which shall not be unreasonably v-ithheld. If Borrower fails to maintain coverage described above, Leader may, at Lender's
“ gptioa, obtaiy coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insarance policies and renewals shall be acceptable to Lender and shall include a stacdard mortgage clanse. Lender
shail have th2 right to hold the policies and renewals. If Leader requires, Borrower shall promptly give to Lender all receipts of
paid premiuns and renewa! notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.,

Ut less Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restorazion or repair is economically feasible and Lender’s security is not lessened, If the restoration or
repair is not ecorumically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secusicy Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or dees not iasw=r within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the iusviance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrianiant, whether or aot then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrowr. otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mont!.ly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Propenty is acquired by Lender, Borrower’s right to any insurance policies and proceads resulting from
damage to the Property prior to the acquisiiton shall pass to Lender to the extent of the sums secured by this Secunity Instrument
isumediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance no Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property 95 Porrower’s principal residence within sixty days after the execution of
this Security Instrument asid shall continue 1o occupy thc Fropesty as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wrinny, which consent shail not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Prcoerty, allow the Property to deteriorate, or commit waste un/the Property. Borrower shall be in default if any forfeituse
action or proceeding, whether civil or criminal, is begun that in Lendei’s good faith judgment could result in forfeiture of the
Praperty or atherwise materially impatr the lien created by this Security trairumeat or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing Piz-action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, preciudes forfeiture of the Borrowver's interest in the Property or other material
impairment of the liea created by this Security instrument or Leader's security-irierest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate in‘owrantion or statements to Lender {or failed
10 provide Lender with any naterial information) in connection with the loan evidences b the Note, including, but not limited
lo, representations concerning Borrawer's occupancy of the Property as 2 principal residence. 1€ this Security Instrument is on &
leasehold, Borrower shall comply with all the provisicas of the lease. If Borrower acquiris fee title to the Property, the
leasehold and the fee title shall not merge unless Leader agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants 2pd 2greements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights i Y- Property (such as a
proceeding in bankruptcy, prabate, for condemnalion or forfeiture or to enforce laws or regulations), then i<ader may do and
pay for whatever i necessary o protect the value of the Property and Leader’s nights in the Property, Leader’s actions may
include paving any sums secured by a jien which has priority over this Security Instrument, appearing in cour, paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender coes not have to do so.

Any amounts distursed by Lender under this paragraph 7 shall become additional debt of Borrowet secured by this
Security {nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insuraace as a condition of making the loan securcd by this Security
[nstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
montgage insurance coverage required by Leader lapses or ceases to be in effect, Borrower shall pay the premiums required to
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Lender's address stuted herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shail be deemed to have been givea to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security lastrument shall be governed by federal law and the law of the
junsdiction in which the Property is located. in the evers that any pm\nslon or clause of this Security Instrument or the MNole
conflicts with applicable law, such conflict shall not affect other provnslons of this Security Instrurent or the Note which can be
given effect withovt the conflicting provision. To this end the provistons of this Security Instrument and the Note are declared
to be severable.

16. Borrawer’s Copy. Rorrower shal! be given one conformed copy of the Note and of this Security instrument.

17, Transfer of the Property or a Beneficial Intsrest in Borrower. If all or any pari of the Property or any interest in it
is solil or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written conmsent, Lender may, at its option, require immediate pavment in fuil of all sums secired ty this
Security [nstrument. Hawever, this option shall not be exercised by Lender if exercise is prohibited by federat law as of the date
of this Secunity Instvument.

If Lender exercises this uplion, Lender shall give Borrower totice of acceleration. The notice shall provide & period of not
less than 30 days Fom the dale the notice is delivered or mailed within which Borrower must pay all suss secured by this
Security [nstrument. If Sorrower fails to pay these sums prior to the expiration of this period, Lender may isivoke any remedies
permitted by this Securily Fistrument without further notice or demand on Borrower.

i3, Borrewer’s Rijnt 1o Reinstate. If Borrower meeis certain conditions, Borrower shall have the right t» have
enforcement of this Securily ‘ox'mment discontinued at any time prior to the easlier of: (a) 5 days (or such other period as
applicable law ma; specify for ‘reiustatement) before sale of the Property pursuant to any power of sale contsined in this
Security [astrument; or (b) entry of 7 juds ment enforcing this Secuniiy Instsument. Those conditions are that Borrower: (2) pays
Lender ail sums which then would be drz imder this Security Instrument and the Nole as if 1o acceleration had occurred; (b)
cures any default of any other covenants o agreements; (c) pays all expenses incurred in enforciog this Securily Instrument,
inclix¥ng, but not limited to, reasonable attorreys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the liea of this Security Instrument, Lender's sights in the Property and Borrower’s obligation to pay the sums securd by
this Security Instrument shall continu: unchanges Upon reinstatement by Borrower, this Secunity Instrument and the
obligations secured Lereby shall remuain fully effective as € no acceleration had occurred. However, this rght to reinstate shall
not apply in the case of acceleration und :r paragraph 17.

19. Sale of Note; Change of Lisan Servicer. The Note or a partial interest in the Note (together with this Security
[astrument) may be sold one or more tispes without prior notice 1o Lorrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects mx nthly paymeats due under the Nrte and this Security Instrument. There also may be one
or more changes of the Loan Servicer uarelated to a sale of the Note. If therc is a change of the Loan Servicer, Borrower will be
given written notice of the change in ac sordance with paragraph 14 above ard opplicable law. The pelice wili state the name and
address of the new Loan Servicer and the address to which payments should b2 msde. The notice will alzo contain any otber
information required by applicable law

20. Hazardous Substances. Borrower shall not cause or permit the presence, vse, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anjon: ¢lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall pot apply (o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogrized to be appropriate to sormal
residentia’ uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsvii or other action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substanic or Environmental Law [
of which Borower has actual knowledge. if Borrower leamns. cr is notified by any governmental ar regulatory authority, that J?
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Burrower <hall promptly take ¢ &~ “
all necessary remedial actions in accordance with Enviroamental Law, e
As used in this paragraph 20, *Hazardous Substances® are those substances defined as toxic or hazardous substances by £3*
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pb
pesticides and herbicides, volatile solvents, materials costaining asbestos or formaldehyde, and radicactive materials. As used in (u
this paragraph 20, *Environmental Law* means federal faws and laws of the jurisdiction where the Property is localed that cz
relate to bealth, safety or environmental protection. %

NON-UNIFORM COVENAMTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument {but not prior to ncceleration under pargraph 17 unless
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Oplion)
THIS ADJUSTAPLY RATE RIDER is made this 24TH day of MAY .
1996 , and is w<on:urated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

ar Security Deed (the "Seuwr-ity lnstrument®) of the same date given by the undersigned (the "Borrower®) to
secure Borrower's Adjustable Bai> Note (the *Note®) to

PRISM MORTGAGE COMPANlY (the "Lender™) of the
same date and covering the property desciibed in the Security [ostrument and Jocated at:

726 BPOOKVALE TERRACE, GIENCOE, ILLINOIS 60022

Praperty Address

THE NOTE CONTAINS PROVISICiiS ALLGWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYME’:. THE NOTE UMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BOARDWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION TO CONVERY 1HZ ADJUSTABLE RATE TO A FIXED

RATE.

ADDITIONAL COVENANTS. In addition to the covesents and agreements made in the Security
Instrument, Borrower and Leader further covenant and agree as futlows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGLS

The Note provides for an initial interest rate of
changes in the adjustable interest rate and the monthly paymeats, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates .
The adjustzble interest ~zte I will pay may change on the first day of JUNE , 1997 | Y
and on that day every 12th month thereafter. Each date on which my adjustable interest rate cosle change is called i‘_),'

a “Change Date.”

(B) The Index (fa
Begianing with the first Change Date, my adjustable interest rate will e based on an Index. The "Index” is ke
the weekly average yield on United States Treas iry secunities adjusted 10 a constant maturity of | year, as made pb 2
available by the Federal Reserve Board. The mo: ( recent Index figure available as of the date 45 days before each A -

£53750  %. The Note provides for

Change Date is called the "Current [adex. * o
If the Irdex is no longer avail:ble, the Not: Holder will choose & new index that is based upon comparable N

information. The Note Holder will ;five me natice of this choice. N
{C) Calculation of Changes
Before each Change Date, the Nole Holde: will calculate my new interest rate by adding

TWO AND THREE FOURTHS perceatage point(s) ( 2.7500%)to the

Current Index. The Note Holder will then ruund the result of this addition lo the nearest one-ighth of one
percentage point (0.125%). Subje:t to the limits stated in Section 4(D) below, this rounded amuunt will be my
new interest rate until the next Chsnge Date.

MULNSTATE ABJUSTARLE RATE FOER - ANM P ANS 721527 & S52/811- Seghe Farndy - Farvia Mot Unform beemament
Page § of 3 Form 3113 12/87 ety BPS 769
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C) New Payment Amount and Effective Dale
if I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
E(mmt that wauld be sufficiznt to repay the unpaid principal I am expected to owe on the Conversion Date in
1 on the MatungeDate at my new fixed interest rate in_substantially equal payments. The resull of this
calculation will be the new amocunt of my monthly payment. Beginning with my first monthly paymen: after the
Conversion Date, I will pay the new amount as my monthly payment until the Maturity Date.

C. TRA:F.R OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Unti? Bofrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Kat: Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of th: Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold o« transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural n} withov Lender’s prior written consent, Lender may, at its option, require immediale payment in
full of all sums secured Y%y this Security Instrument. However, this option shall not b exercised by Lender if
exercise is prohibited by 1éistal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes I, be submitted to Lender information required by Lender to evaluate the intended
transfaree as if a new loan werc boy g made to the transferee; and (b) Lender reasonably determines that Leader’s
security will not be impaired by the loan assumption and that the risk of a breach of any covetiant or agreement in
this Secarity Instrument is acceptable ‘0 Lender.

To the extent permitted by applicablei2w, Lender may charge a reasonable fee as a ccndition to Leader’s
consent to the [can asumﬁgon. Lender als(. may vequire the transferee to sign an assumption agreement that is
acceptable to Lender and that obliggm the trazaiciee to keep all the promises and aslmcmenls made in the Nots
and in this Security Instrument. Borrower wiil cruiinue to be obligated under the Nots and this Security
Instrument unless Lender releases Borrower in writil g.

}f Lender exercises the option to require immediaie-piyment in full, Lender shall give Borrower potice of
acceleration, The nuiice shall provide a period of not less thap 30 days from the date the rotice is delivered or
mailed within which Borrower must g)a{l all sums secured by this Security Instrument. If Borrower fails to.pay
these sums prior to the expiration of this J)eriod, Lender may favoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

2. If Borrawer exercises the Conversion Option under the condit.ons stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 sbove
shall then cease to be in effect, and the provisions of Uniform Covenan: i’ of the Security Instrument shall
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any purt of the Property or any
interest in it is sold or transferred (or if a beneficial irlerest in Borrower is sold or transfers=d apd Borrower is nol
a natural person) without Leader’s prior written cons.nt, Lender may, at its option, requi e in mediate payment in
full of all sums secured by this Security Instrumen.. However, this optic - shall not be exeriad by Lender if
exercise is prohibited by federal law as of the date o. this Secunty Instrument.

If Lender exercises this option, Lender shall ;ive Borrower notice of acceleration. The notice shzi! provide a
period of not less than 30 days from the date the ni dice is dzlivered or mailed within which Borrowe: tzast pay all
sums secured by this Secunity Instrument. If Borrower fails to pay these sums prior to the expiration of this
per'lé);i. Lender may invoke any remedies permitted by this Securily Instrument without further notice or demand
on Borrower.

Ra g‘:’l SIGNING BELOW, Borrower accepts und agrees to the terms and covenants contained in this Adjustable
e Rider.

=

. /‘ 1 (:‘J ”‘f!‘ ’ i
%W (Seal) ? Wive A4S f’(.f’{;i//
ARI.

/PHILLIPYH. FACTOR Borawer ’G. FACTOR

(Seal)

—Borrower

@‘IIIA any Form 3113 12/87 Rev. GLOLAE
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