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A
THIS MORTGAGE ("Security fnstrugieni ™) is given on MAY 30, 1896 [
The Mortgagor is WILLIAM HUBBARD AND ¢UXAMNE HUBBARUD, HUSBAND AND WIFE

" Borrower™), This Security lastrument is given 1o NORWEST MORTSIAGL.. JWC,

which ts organized and existing under the laws of THE STATE OF CRLIFORNIA , ind
whoste adidress 1s NORWEST MORTGAGE INC.,, P.0O. BOX 5137, DBES MOINES, Ia

503065137 t"Lender™). Borrower owes Lender (e principal sum of
ONZ HUNDRED FORTY BIGHT THOUSAND KINE HUNDRED NINRTY EIGHT AND

00/100 Dollars (U.8. $****148,996.C0 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Now™), which
provides for monthly payments, with te ull debt, if pot paid earhier, dus and payable on JUNE 01,

2026 . This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and medifications of the Note; (b the payment of afl other sums,
with interest, advanced under paragraph 7 1o protect the security of this Security instrument; and (¢} the performance
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of Berrower's covenants aml agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby  mortgage,  prant and couvey to the Lender the foilowing  described  property  [ocated in
COUK County, inois:
LOT 2 IN BARRY'S SUBDIVISION LOT 31 IN KENWOOD, A SUBDIVISION IN

THE SOUTHRA3T FRACTIONAL 1/4 OF SECTION 2, TOWNSHIP 38 NORTH,

RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY,

ILLINOIS.

o #4002 -4oS-Oll

*JEE ADJUSTABLE RATE RIDER

TAX STATRAWNTS SHOULD pE SENT TO: NORWEST MORTGAGE INC., P.O., BOX
5137, DRS MUINRS, IA 503065137

winich has the address nt-4521 5§ OAKENWALD, CHICAGO 1Sercer, Cny),
[t:nois 60653 \Z1p Code) (" Propenty Address™;

TOGETHER WITH all thesdmprovemenss now or herealler erected on the propesty, and all easements,
appurtenanves and fixtures now or-ngreafter o part of the property. All replacements and additions shall also be
coverad by (his Security Instrument. All vt the foregoing is referred to in this Secunty Insteument as the "Property.”

BORROWER COVENANTS that Borrawrr is lawtully seized of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and e e Property is unencumbered. except for encumbrances of record.
Borrower warrants and wild defend generadly the fit'e 1o the Property agiinst all claims and demands, subject 10 any
encumbranges of recond,

THIS SECURITY INSTRUMENT combines unitora covenants for nations] use and non-uniform covenants
with Tinited variations by jurisdiciion o constitute s uniform Cecnrity instrument covering real property.

Borrower snd Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Puyment of Principal, Interest und Late Charge. Horrower shall pav when due the principal of, and
interest on, tie debt evidenced by the Note and late chiarges due under the Note.

2. Monthly Pavment of Taxes, Insurance and Other Charges. Borrowe: shinll include in cach monthly
pavment, together with the principal and interest as set forth in the Note and any Laie chatges, o sum for (a; taxes and
special assessments levied or o be levied against the Property, (b) leasehold payments so-ground sents on the
Property, and (¢) premiums for insurance required under paragraph 4. Inany vear in waich the Lender must pay a
morguge insurance brentium to the Secretary of Housing and Urban Development ("Secretary” ) ur'in any year in
which such premium would have been reguired iF Lender still held the Security Instrument, each”ranhly payment
shat!l also include either: (i3 a sum tor the annual mertgage insurance premium to be paid by Lemder toie Secretary,
ar tiy ¢ monthly charge instead of & mortgage insurance premivm iF this Security Instrument is held by the Secretary,
in 2 reasonable amount 1o be determined by the Secretary, Except for the mombly charge by the Sccretary, these
iters are called "Lscrow ems” and the sums paid (o Leader are called "Escrow Funds.”

Lender may, at any time, colect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that mav be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act ot 1974, 12 U.K.C. Section 2601 ¢ seq. and implementing regulations, 24 CFR Fare 3500, as they may be
amended from time to time ("RESPA®), except that the cushion or reseeve permitied by RESPA for unanticipated
dishurserents or disbursements before the Borrower's payments are avaitable in the account may not be based on
amounts due for the morlgage insurance premium.,
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I the amounts held by Lender for Escrow hems exceed the amounts permitied 10 be held by RESPA, Lender
shiall wecount o Borrower for die excess funds as requited by RESPA. I the amounts of funds held by Lender at any
tiine 18 not suificient to pay the Escrow iems when due, Lender may notity the Borrower and reguire Borrower to
ke up the deticiency as pernntted by RESPA.

The Escrow Fumds are pledged as additionet security for all sums seenired by this Security nstrument, 1f
Borrower tenders ro Lender she tall pavinent of all sueh sums, Botrower's account shal) be credited with the balance
remaining for al) installinent items i, (b, and (o) and any mertgage msurance premium installment thay Lender has
not tecome obhigated W pay w the Secretary, and Lender shal! promptly refund any excess funds to Borrower,
tnunediaely poor to y foreclosue sake ot the Property or is acquisition by Lender, Borrewer's account shall be
credited with any badance vemaining for alf installments for items ), (b), and ().

3. Applicozion of Puyments. Al payments under paragraphs | and 2 shall be applicd by Lender as tollows:

First, wr'thenorigage insurance premiwn 10 be paid by Lender to the Secretary or to the mosthly charge by the
Secretary mstead O 2w montlily mortgage iasurance premivm;

Second, to anv-arcs, spectal assessments, leaschold payments or ground rents, and fire, flood and other hazard
HISUTANCE Premiums, asiequited;

Third, to interest duearaerdhe Note;

Fourth, to amortization ot the ovincipal of the Note; and

Fifth, 1o {ate charges due vnder the Note,

4. Fire, Flood and Other Hazazd fasurance. Borrewer shall insure all improvements on the Property, whether
now i exstence of subsequently erected, against any hazards, casualties, and contingencies, including lire, for which
Lender requires insurance. This ipsurance shall be mainiained in the amounts and for the periods that Lender
requites. Borrower shall alse ipsure all improvements on the Property, whether now in emistence or subsequently
erected, against loss by foods (o the extent requaresd By the Secretary. Al insurance shall be carried with companies
approved by Lender. The insurance policies and any 'enewals shalt be held by Lender and shall include Joss payable
clases w tavor of, and moa form acceptable 1o, Lender,

In the event of foss, Borrower shall give Lender immediaie notice by mail. Lender may make proot ol joss if not
made prompty by Borrower. Each insurance company conceriwd i hereby authorized and directed w make payment
for such loss dhireetty 10 Lender, instead of o Borrower and o Cender jointly. All or any part of the insurince
proceeds may be applied by Lender, at s opiion, eitier () to the feduntion of the indebtedness under 1he Note and
this Security Instrument, first to any delinquent amoums applied in e Grder in paragraph 3, and then w prepayment
of principal, ot (b) o the resoration ot repair of the damaged Property | Any application of the proceeds to the
principal shatl rot exiend or postpone the due date of the monthly payments which.are referred to in paragraph 2, or
change the amount of such pavinents. ARy excess insurance proceeds over an amoupsrequired to pay all outstanding
iclebiedness under the Nuote and this Security Insicument shadl be paid 5o the entity *egiliy eatitled thereto,

It the event of foreclosure of this Security Instrument or other transfer of titte {0 the Property that extinguishes
the indebtedness, all right, tide and interest of Borrower in and to inswrance policies 1w faice shall pass to the
purchaser.

5. Oceupaney, Preservation, Maiatenunce and Protection of the Property; Borrower’s doan Application;
Leascholds,  Borrower shall occupy, estiblish, and use the Property as Borrower"s principal residence within sixty
days afier the execution of this Security Insirumem (or within sixty days of a later sale or transfer o* Ve Property)
wnd shall continue o vceupy the Propeny as Borrovier's principal residence for at keast one year after the date of
ocvapancy | unless Leader detenmines that requireiment will cawse undue hardship for Borrower, or uniess exteruating
cireumstances exist which are beyond Borrower's control, Barrower shall netfy Lender of any  extenuating
circumistances. Borrower shall not commit waste or destroy, damtige or substantially change the Property or allow the
Property to deteriorate, reasotable wear and tear excepled. Lender may inspect the Propenty il the Property is vacam
ar abandoned or the loant is i default. Lender may take seasopable action (o protee' and preserve such vacant or
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¢', abandoned Property. Borrower shall alse be in default i Borrower, dunng the Yoan application process, gave X
o matertally false or inaceurate information or statements 1o Lender (or failed to provide Lender with any material

information) in connection with the loan evidenced by the Note, including, but not limited (o, represenmations

{ concerning Borrower's occupaney of tie Propenty as a principat residence. 1f this Security instrument & on 2

! leaseiold, Borrower shall comply with the provisions of the fease. M Borrower acquires fee fitle to the Property, the ]

feasetiobd 2pd tee ttle shall not be merged unless Lender agrees o the merger v writing.

6. Condemuation, The proceeds of any award or clidm tor damages, direct or consequential, in connection with
any condemnation ur other taking of any pan of the Propenty, or for conveyvance in place of condemnaton, are
hereby assipned and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrement. Lender shall apply such proceeds 1o the reduction of the indebredness
under the Note and this Security Insttument, first o any definguent amounts applied in the order provided in
pacapraph 37and then (o prepayment of pracipal. Any application of the proceeds to the principal shali not exiend or
postpune the dud date of the montidy pavments, which are referred 10 in paragraph 2, or change the amount of such
Dayments. Any esegseearoceeds over an arcount required 1o pay all owrstanding indebiedness under the Note and this
Security fstrumentshaiide paid to the entity legally entitted thereto.

7. Churges to Borrowsr and Protection of Lender's Rights in the Property. Borrower shall pay all
povernmental of municipal ciadges, fines and impositions thai are pol included in parageaph 2. Borrower shaidl pay .
these obligations on e dicecty wthe emity which is owed the payment. I failure 10 pay would adversely affea L.
Lender's interest in the Property, e Lender's request Borrower shall promptly furmish 10 Lender receipts i
eviduencing these payments.

If Borrowaer fails to make these paveaems or the payments required by pacageaph 2, or fals to perforin any other
covenants and agresments contained in this Security Instrament, or there is a tegal proceeding that may significantly
alfeer Lender’s rights in the Property (such as @ peodeeding in bankruptey, for condemnation or o eniforce laws or X
regudations), ihen Lender may do and pay whateve” 1s necessiry io protect the value of the Property and Lender's
rights in (e Propenty, meluding payment of taxes, haza'd insurance and other items mentioned in paragraph 2.

Any amoun's disbursed by Lender vnder this parageph shalt beeome an additional debt of Borrewer and be
secured by this Security fustrument. These ameunts shall beac *aterest from the date of disbursement, at the Note rale,
and athe option of Lender, shait be immediately due and payabi

Borrower shall promptly discharge any lien which has priority over this Seeurity lnstrement unless Borrower:
() agrees in writing to the payment of the obligation secured by-tiw licr.in 2 manner acceptable to Lender; (b)
contests it good faith the lien by, or defends against entorcement of the ficn in, tegal proceedings which m e
Lender's upinion operate 1o prevent the enforcement of the lien; or (¢) ssouces (rom the holder of the lien an
gpreement saiisfactory w Lender subordinating the fien o this Security Instrument 27 Lender determines that any part
of the Property is subiect 1o a Yien which may attain priority over this Security Instregent; Lender may give Borrower
anotice identifying the lien. Borrower shalt satisty the lien o take one or more of the actions set forth above within
10 days of the giving of notice,

N, Fees. Lender may colleet tees and chirges authorized by the Secretary,

9. Lrouads for Acceleration of Deht.

(1) Default. Lender may, except as limited by regulations isswed by (he Secretary, in the case ol payment
detaults, requine immediate payment in full of all sums secured by tins Security Insteurent 1f:
(1) Boreower delauits by failing o pay in full any monthly payment required by this Security Instumen
prior to or on the due dise of the nest monthly paymeny, or
' 'j (i1 Borrower defaults by fatling, Yor a period of thisty days, o perform any other obligations contained
in s Security Bastrument,
(b) Sale Without Credit Approval. Lendes shall, if permitied by applicuble taw (inctuding Section 341(d)
of the Gamn-St. Germain Depository Incthutions Act of 1982, 12 U.S.C. 1701j-3@@) and with the prior
approvat of the Secretary, require tmnediate payment in full of all sums secured by this Security Insirument
il
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(ir Al er part ol the Property, or a beoeficial interest i 2 trust awaing all or pant of the Propenty, is sold

or otherwise transferred (other than by devise or descenty, and

tity The Property is not oceupied by the purchaser or grimtee as his or er priscipal residence, or the

purchaser ot grantee does so oceupy the Property but his or her credit has not been approved in

accurilance with the requirements of the Secretary.
(©) No Waiver, It circumstances occur that would permit Lender w reguire tmmediate pavment in full, bat
Lemter does ot requice such payments, Lender does not waive its rights with respect (o subsequent events,
{d) Regulations of HUD Secretary. In many circunestances regulations issued by the Seeretary well Jimiy
Lemder's rights, i the case of payment defavits, (o require mniediate payment in full and toreclose if no
paid. This Security Instrument does not authorize acceleration or forectosure il nov permitted by regulations
ol the Secretary.
(¢) Mortzage Not Insured. Horrower agrees thad if this Security lastrument and the Note gre sot determined
to he elizible for insurance under the National Housmg Act within 60 days from the daic hereof, Lender
may. at wsepiton, require immediate payment in full of all swms secured by this Security hstrument. A
written statsirental any suthorized agemt of the Sceretary dated subsequent 1o 60 davs from the Jate hereef,
decining to insurehis Secarity Instrument and the Note, shall be deemed conclusive proof of such
chgihility, Notwitistanding the foregoing, this option may not be exercised by Lender when the
unavatlability of tsendice is solely dug o Lender’s failure o remit a mortgage insurance premium o the
Secretary,

10, Reinstatement, Borrower has a_risht w be reinstated of Lender has required immedinte payvment in full
because of Borrower's failure to pay an dmoum due andzr the Note or this Security Instrument. This right applies
even after toreclosure proceedings are insttied. To reipstate the Securiiy Instrument, Borrower shall tender in a
fump sum alt amounis required w bring Borrower’s secount current ireluding, 1o the extent they are obligations of
Borrower under this Security Instrument, toreclosnre costs and reasonable and customary attorneys' fees and expenses
properly associated with the foreclosure proceeding. Upon einstatement by Borrower, this Security Instrument and
the obfigations that i secures shall remain in effect weif-Lender had not required immediate paymens in full.
UHewever, Lender as not required o permit reinstatement 380 () Lender has accepted reinstatement after the
commeneerent of fareclosure proceedings within two vears imapdintely preceding the commencement of a currenl
toreclostire procecdmg, () remnstateinent will preclude Toreclosdeeon ditferent grounds in the luivre, or (3i)
revstatemen will adversely affect the priority of the lien created by thic-Securtty Insirument.

t1. Borrower Not Released; Forbearance By Lender Not ¢ Waiver, Extension of the ttmw of pavment or
maditicatton of amorization of the sums secured by this Security Instoumeni gomted by Lender io any successor in
interest of Borrower shall not operate w release the fiabitity of the origingl ovipwer or Borrower’s suecessor in
interest. Lender shall mot be required e commence proceedings agailist any stecessed 30 interest or refuse 1o exiend
tme Jor payment or osherwise modily amortization of the sums secured by this Sccurity Listrument by reason of any
demand made by the original Borrower or Borrower's suceessors in intersst. Any forbearinee breLender in exercising
any right or remedy shall not be o waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Linbiliy; Co-Signers. The covenintaGind agreements
ot this Secarity Instrument shalt bind asd benefit the suceessors and assigns of Lender and Borrow<tsubject to the
provisioas of paragraph $(b). Borrower's covenams ad agregments shall be joint and several. Any-3rcpwer who
ci-signs this Security lostrument but does not exceate the Note: Gy is co-signing this Security Instriient only
mortgige, grant and coivey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
oot personally obligated o pay the sums secured by tis Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard 1o the terms of this
Security [nstrument or the Note without that Borrower's consent.
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13, Notices. Any nonce to Borrower provided for in this Security instrument shall be given by delivering it or
by manling w by tirst class mail unless applicable Taw requires use of another method. The notice shall be direcied to
the Property Address or any aber address Borrower designaies by notice 1o Lender Any notice o Lender shall be
given by tirst class mail o Lender's wddress stated hetein or ay address Leader designates by notice to Borrower.
Any totice provided for i this Secunty Instrument shail be deemed 1o have been given te Borrower or Lender when
given aw provided i this paragraph.

4. Governing Law; Severability. This Security Instirument shall be governed by Federal jaw and the law of
the Jurisdiction in which the Property 15 focated. {n the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
instriwment andthe Note are deciared to be severable.

i5. Borrewer's Copy. Borrower shall be given one conformed copy of the Note and of (s Security
Instrument.

16, Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releuse
of any Hazardous Substzaees on or in the Property. Borrower shaii not do, nor allow mnyone else to do, anything
aftecting the Property thise i< ta-violation of any Environmental Law. The preceding two sentences shall not apply 10
the presence, ase, or sweage/on the Property of smadl quantities of Hazardous Substances that are generally
recogiized to be appropriate w noreal residential uses and to maintenance of the Property.

Borrower shall promptly give Lopder written notice of any investigatton, claim, demand, lawsuit or oiher action
by any governmental or segulyory agenyy oz private pary nvolving the Property and any Hazardous Substance or
Environmental Law of which Borrower hes acmal knowledge, 1f Borrower learns, or is notitied by any governmental
or reyubatory authority, that any removald or atherremediation of any Hazardows Substances affecting the Property is
necessary, Borrower shall promptly take all necessary” semedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxie or hazardous
substances by Environmental Law and the fellowing subsiances: gasoline, kerosene, other fTammable or 1oxic
petreleum products, toxic pesticides and nerincides. volanle scbvents, materials comaining asbestos or formaldehyde,
and radivactive materials, As used in this patagranh 16, "Epviispmental Law” means federal laws and laws of the
urisdiction where the Property is Jocated that relare o health, saféy aeenvirenmental prowction.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant apdagree as tollows:

17, Assignment of Rents. Borrower unconditionally assigns asd traasfers 2o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Leader’s agents 1o colleet the rants and revenues and hereby direts
cach tename of the Property 1o par the renss w Lender or Lender's agents. Howewes, prior 1o Lemder's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrunent, Borrower shall collect and
veceive all rents and revenues off the Property as trustee jor the benefit of Lender and Bomower. This assignmient of
rents constitutes an absolute assignment and 0o an assignment for xldivionud seeurity only,

I Lender gives nonce of breach to Borrower: () all rents received by Borrower shall bedieid by Borrower as
trustee for benetit of Eender only, o be applied to the sums secured by the Seeurity Insteumeni; 20} Lender shall be
entitied to collect amd receive all of the rents of the Properiy: and (<) cach tenant of the Propenty shall pay ali rems
due and unpaid to Lender or Lender’s agent on Lender’s written demand o tie wenant,

Bocrower has not exeeuted any prior assipnment of the rents asd has oot and will ao perform any act thal would
preveat Lender from exercising its rights under this paragraph 17,

Lender shall not be required e enter upon, take control of or muntain the Propenty betore or after givieg notice
ol breach w Borrower. However, Lender or a judicially appotnied receiver may do so at any time there is a breach.
Apy application of rents shall not cure or waive any defauht or invalidate apy other right or remedy of Lender. This
assighinent of rents of the Property shall ierminate when the debt seeured by the Security Instrument i paid in full.
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18, Foveclosure Procedure, I Lender veguires immediate paymeit in full under parugraph ¥, Leader may
foreclose this Security fnstrument by judicial proceeding. Lender shall be entitied to coilect ald expenses
incurred in pursuing the remedies provided in this paragraph 18, inciuding, hut not limited to, rensonable
attorneys’ fees and costs of title evidenee,

I the Lender’s intevest o this Necority Instrement {5 held by the Secretary and the Secretary reguires
immediate payment in full under Paragraph 9, the Seceetary may (nvoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. X751 ef seq.) by requesting
u foreclosare commissioner designuted under the Act to commence foreciosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avallable to u Lender under this Paragruph 18 ot applicable law.

19, Relense. Upon payment of all sums secured by this Security Instrument, Lender shall refease this Security
Instrumen withswcharge to Borrower. Borrower shall pay wny recordation costs.

20. Walver ofatpssiend. Borrower watves all right of homestead exemption in the Property.

21, Ridees to this Secnriy Tnstrument. H one or more riders are executed by Borrower and recorded together
with thes Secnrity instrument, el covenanis of cach such nder shall be incorporated inte and stiall amend and
supplement the covenants ami agreemonts of this Seeurity Instrument as if the rider(s) were a part of this Security
Instrpent. {Cheek applicable boxiesy. . _

L—i Condominium Rider 1=} Growing Eguity Rider (x] Other {specify|

: . { .
.1 Planned Unit Development Rider Lo Craduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security instrument and in
any nidertst execwted by Borrower and recorded with i
Witnesses:

Ny

WL
\\\{1\ \(\\\\ W‘3(\\‘\ Q\u a‘-x}\ }__.,___ e e {Se81)

WILLIM ﬂUBBARD -Borsower

~ o
il
BE HUBEB . -Borrower

Uty NSOV b 131 1 UV U U 0.4 |

<

Horrower -Bormwer

ez A S0 P — {Seab)
Borrower -Borrower

={Seah S 11 ||

“Sarrower Bormwer

STATE l)l’/ LINOIS, COOK ’ / County ss:
. o, ’/)( ¢/ /% /) . a Notary “ubiic inand for said county and state do bereby certify
thut WILLIAH HUBBARD AND KOXANNE HUBBARD, HUSPAND AND WIFE

. personaily known  me 1c be the same person(sy whose name(s)
suhsertbed to the foregoing instrument, appeared before me this day in person, and acknewleaged that THEY
stgned and delivered the said instrument as THRIR free and voluntary act, for the ues UG purposes therein
sl forth,
Given under my hand and orivial seal, this 30TH day of MAY [ 1996

My Commission Expires:
"OF[ i( I AL SEALY
MICHTLLL £ CROCKETT Notazy Tublic
Mobarg 0L St at Dolingis

My Cvene e basran 2190006
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ADJUSTABLE RATE RIDER

THIS AMNUSTABLE RATE RIDER 15 made this J0TH day of MAY , 1895
amd s incorpocarcde into and shall be deemed to amend and supplement the Morgage, Deed of Trust or

Security Deed (Zaeourity instrimnent™y of the same date given by the undersigned ("Borrower™ 1o secure
Rorruser's Note ("Note" 2o
KORWEST MORTGAQE, LN,

tthe “Lender”™s of the same date Gnd veverning the property desvribed ta the Security Instrument and located at:

4521 § OAXENWALD, CHYICAGO,  IL' 60653
Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY BAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST Ka1 % CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWENR "4128T PAY,

ADIMTIONAL COVENANTS. In addition 1o the covenarts and agreements made in the Seeurity
Instrwment, Borrower and Lender further covenam and agree as tollows;

INTEREST RATE AND MONTHLY PAYMENT CHANGES

() Chanpe Date

The interest rite may change on the first day of OCTOBER ,19¢7 , and on thae day
of earh suceeeding year, "Change Date” means cach date on which the interest rate conid change,

(B) The Index

Heginning with the lirst Change Date, the iterest rate witl be based on an Index, "Endcxd” means the
weekly sverage vield o Unired States Freasury Securities adjusted to a constant muturity of one year, as made
avaidible by the Federal Reserve Boasd. "Current fndex” means the most recent fndex figure avaiiable 30 days
beture the Change Date. TF the Index (as defined above) is no Tonger available, Lender will use as o new Index
any index preseribed by the Seeretary. As ased in this Rider. "Secretary means the Sceretary of Housing i
Urban Development or s or her designee.” Lender will give Borrower notice of the new Index.
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(U Cadeulation of Interest Rate Chunges

Betore ¢ach Change Date, Lender will calculine & new intecest rate by adding a margin of
TWO AND SEVEN-EIGHTHS pereentage points) { 2.875 %y to
the Current {ndex and rounding the sem o the nearest one-eighth of oue pereentage point (0.125%). Subject to
the Hienits stared in paragraph (D) of this Rider, shis rounded amount will be the new interest rate wntil the nexa
Change Duaces

(I Limits-ou Interest Rete Changes

The existing wierest raie will never increase or decrease by more than one percentage poiat ¢1.0%) an
any single Change Dite /The interest rate will never be more than five pereemtage points (5.0%) higher or
fower than the initial merdst/cate, as stated in Pacagraph 2 of the Nowe,

(E) Calcalation of Paymenthaage

I the interest rate changes o a Clange Date, Lender will calcudate the amount of monthly payment of
principal and fterest which wonld be necessary to repay the unpaid principal halance in full at the Maturiiy
Date @) the new interest rate through substanslally equal payments. In making such caleulation, Lender wili use
the unpaid princtpal balance which wonld be dwed on the Change Dare if there had been no default in payment
i the Note, reduced by the anmount of any prepayments 1o principal. The result of this calculation will be the
amount of the new monthly payment of principal and nterest.

() Notice of Changes

Lender will give notice to Botrower of any change in theamurest race and mombly payment amount. The
notice must be given a least 23 days hetore the new monthly paysre’t amount is due, and must set forth () the
date of Ihe notice, (i the Change Date, i) the old interest sae, (ivithe new interest rate. (v) the new
monthly payment armount, (vi) the Current (ndex and the date i was puplishied, (vii) the method of calculating
the change m monthiy payment amount, and (vii) any other information wpich may be required by law from
e 1o Lime,

(G Effective Dute of Changes

A new interest rate caleulated it accortance with paragraphs (CV and (8] of thin rider wili become
elfective on the Change Date. Borrower shall make a payment in the new monthly amosst/orginning on the
tirst payment date which oceurs at fvast 25 days alter Lender has given Borrower the aotice ol changes
required by parageaph F) of this Rider. Borrower shall have no obligation 1o pay any increase s the mtonthly
pavi=at amount calewlated in accordance with parageaph (E) of this Rider for any payment date ocvuinng less
than 25 days after Lender has given the required notice. if the monthly payment amount calculated in
avcordance with paragraph (8 ol this Rider decreased, but Lender fadled to give timely notiee of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated - a tanely notice, then Borrower has the option 1o cither (1) demand the return to Borrower of any
excess paviens, with interest thereon at the Note rate (o rate equad to the interesy rate which should have been
stdled 0 thinely nones), or (i request thag any excess payment, with interest thercon at the Note rate, be
apphivd as paymient of principal. Lender's obligation to rewarn any excess payment with inierest on demand is
not assigaadle even i1 the Note is otherwise assigned before the demand for retum is made.
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BY SIGNING BELOW,
Adjustable Rasc Rider.
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Borrower accepts and agrees (o the terms and covenanty conlained in ihis

{Seai)

" Borrcwaer

(Sead)

Brrrowir

= (Seal;

Borrower

—fSedd)

-Bos

hmlotd .

(Seal)

- " P 4 7 \-Borrewer
gt Al :
ié’b eas AW 7L -

{Seal)
woseARD’ ©

\-ﬂ‘ﬁumr

(Seal)

-Borrower

(Seal)

-Borrower







