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THIS MORTGAGE js made thig 18TH day of March, 1996 between the
Mortgagor, LARRY L DOTSON ™AND FLOLINDA P DOTSON **{herein "Borrower")
and the Mortgagee, Pon TJunerican Financial Services Inc., a corporation

organized and existing under the laws of Iilinois who address is 4250 N.

Marine Drive Suite 228 Chicago, IL 60613 {herein "Lender").

WHEREAS, Borrower ic irdebted to Lender in the principal sum of
FOURTY THOUSAND AND 00/106 (U.5. $540,000.00), which indebredness is
evidenced by Borrower's note dated' MARCH 18, 1996 and extensions and
renewals therof (herein "Note"), picviding for monthly installments of
principal and interest, with the balarce of indebtedness, if not soonerx
paid, due and payable on MARCH 22, Zf1i%;

TO SECURE to Lender the repaymenc of the indebtedness evidenced
by the Note, with interest theron; the paynenc of all other sums, with
interest thereon, advanced in accordance herewith to protect the
security of this Mortgage; and the performance ¢f the covenants and
agreements of Borrower herein contained, Borrowei does hereby mortgage,
grant and convey to Lender the following described property located in
the County of COOK , State of Illinois:

LOT 1 IN BLOCK 31 IN FREDERICK H BARTLETT'S GREATER CALUMST SUBDIVISION
OF CHICAGO BEING A PART OF THE SOUTH 1/2 OF SECTION 20, T1TWNSHIP 37
NORTH, RANCE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CQOK COUNTY,

ILLINOIS.
P.I.N.# 25-20-405-001

which has the address of 11601 S RACINE CHICAGO IL 60643-
(herein "Property Address");

PREPARED BY: N EGBERT OF PAN AMERICAN FINANCIAL SERVICES, INC.
425C N MARINE DRIVE #228, CHICAGO IL 60613

(Page 1 of 5 pages) , i

R S
** HIS WIFE, AS JOINT TENANT N T
NTS  OCONNORTITLE . "ecn 7o

SERVCEiE?c' \~\$Zf e

CEV3ZYI6




UNOFFICIAL COPY

TOGETHER WITH all the improvaments now or hereafler erected on the property. and all easemenis, appuﬂcna‘pces.
and irxturas now or hereafter a pan of the property. All replacements und additions kil abo be covered by this Seqpirity
tnstruinent. All of the foreéoing is referred (o in this Security indthstitert & che "Property. ™ ;

BORROWER COVENANTS that Bormower is lawfully seised of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of redord.

Borrower warrasts and  will defend generally the title o the Propenty against a} claims and demands. subjezt to jany
encumbrances of record. o

THIS SECURITY INSTRUMENT combines uniforin coverants for national use and non-uaiform covennts with
limited vaniations by jurisdiction to constitute a uniform security instrument covering real property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: i

1. Payment of Principal and [nterest; Prepaymaent and Late Charges. Borrower shall pmmcrt!y pav when duejthe
prncipal of and interest on the debl evidenced by the Nole and any prepayment and Jate charges due under tie Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a writien wuiver by Lender, Borrower shall pay
io Lender on the d2y monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds") for: (1) vearly
taxes and assessiusn’s which may attain priority over this Security Instrument as a lien on the Property: ih) yearly |zasehpid
payments or ground ients on e Propenty. if any; (c) yearly hazard or propeny insurance premiums: (d) yeariy fldod
Insurance premiums, if sny: (€) yearly mortgage insurance premiums. if any; and {f) any sums payadle by Bomowerito
Lender. in acoordance wiw the provisions o paragraph &, in lieu of the payment of mongage insurance premiums, Thése
items are called "Escrow Ticmis ™ Lender may, at any time, collect and holcr Funds in an amount not to exceed the maximigm
amount a lender for a fedemilv relaied morigage loan may require for Borrower's escrow account under the fedsral Real
Estate Senlement Procedures Act 11974 as amended from time to time, 32 U.S.C. §2601 er seq. ("RESPA™), unless gnother
iaw that applies (o the Funds scis 2 tesser amount. If so, Lendes may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. Lender may esiimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of fulure Escrow ltetns or olierwise in accordance with applicable taw. !

The Funds shall be held in an insttutini- whosz deposits are insured by z federal agency. instrumentality. of entity
(including Lender, if Lender is such an instit ition) or in any Federa! Home Loan Bank. Lender shall apply the Funds w
the Escrow ltems. Lender may rot charge Borower for holding and applying the Funds, annually analyzing the cscrow
account, or verifying the Escrow Items, unless Lraa>r pays Borrower interest on the Funds and applicable law ity
Lender to make such a charge. However, Lender miav mquire Borrower to pay 2 one-time charge for an independent real
estate lax reporting service used by Lender in ceanection wish-this loan. unless applicable law provides otherwise, Unlass an
agreeinent is made or applicable law requires interest 1o be aid, Lender shall not be required to pay Bomower any interest or
camings on the Funds. Borrower and Lender may agree in wiitiag, however, that interest shal! be paid on the Funds, Lendes
shall give to Borcower, without charge, an anhual accounting of ¢ Funds, showing credits and debits to the Funds and the
purpose {or which each debit to the Funds was made. The Funds 27¢ pledged as additional security for a2 sums secursd by
this Secunity Inspument. :
if the Funds heid by Lender exceed the amounts pennitied to e held by applicable law, Lende: shall sccount o
Borrewer for the excess Funds in accordance with the requirements of upplicbls Jaw. If the amouns of the Frds held by:
Lender at any time is not sufficient to pay the Escrow ltems when due. Lencer may so notify Borrower in writing, and, in |
such case Borrower shall pay to Lender the amount necessary 1o make up uie d=ficiency. Borrower shall make uf the ;
deficiency in no more than twelve monthly payments, at Lender' s sole discretion. :
Upon payment in full of all sums secured by this Security Instzment, Lender sae’i nromptly refund to Bomower any 1
Funds held by Lender. If, under paragraph 21. Lender shall acquire or sell the Property. Lender, prior 1o the acquisitioy or |
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or 'sale as a credit against the sums
secured by this Security Instrument. -
3. Application of Payments. Unless applicable law provides otherwise, all payments. received by Lender urder i
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Nots; second, tr a%.oants payable under
paragraph 2: third, to interest due; fourth, 1o principal due; and last, to any Jate charges due under the Note
4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines and imposition:-2"uibutable to the
Property which may anain priority over this Security Instrument, and leasehold paymemnts or ground rents, i any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender al! notices of amounts 10 be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish o Lender receipts evidencing
the payments. ' i
Barrower shall promplly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agress i
in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lenders; (b) contests in good faith e
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's epinion operate 10 prevent the |
enforcement of the lien: or (¢} secures from the holder of the lien an agreement satisfactory 1o Lender suberdinating the lien 1o
this Security Instrument. [f Lender determines that any part of the Property is subject to a lien which may atlain priority over
this Security [nstrument, Lender may give Borrower a notice identifying the Jien. Borrower shall satisfy the lien or take one cr
more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter er:cied on the
Property insured against loss by fire. hazards included within the term "extended coverage” and any other hazards, mncloding
floods or flooding. for which Lender requires insurance. This insurance shall be maintained in the amoumis and
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tor the perinds that Lender requires. The insurance cammier providing the imsurance siafi be chosen by Botrower subject to
Leader' s approvad which shall not be wareeonahly withheld. 1f Borrower fails o maintain coverage described above, Lender
may. at Lender < option. oblan coserge to protect Lender's sights in the Proneny i accordance with paragraph 7.

Al insurance pelicies and renewals shall be acceptable to Lender and shall include a standard mostgage clause. Lender
shal) have the right to hold the policies and repewals, I Lender requires. Barmower shall promptly give o Lender all receipts
of paid premiums and renewal notices. In the event of loxs. Borrower shall give prompt notice to the insurance carrier and
Lender. Lender wnay make proof of loss if not made promptly by Bomower.

Unless Lender and Borrower atherwise agree in wriling. insurance proceeds <hall be apprlied 10 sestoration or repair of
the Property damaged, if the resturation or repair is uunmnu.\ln feasible and Lender's secunty s nog lessened. If the
restoration ot repair iy a0t economically feasibe or Lender s security would be lessened. the inurance proceeds shall be
applied o the sums secured by this Security Insirument, whether or ol then due, with any cxcess paid 1o Borrower. f
Borrower abandons the Property, or does not answer within 30 days & sotice from Leader that the snsurance carrier has
offered 1o <eitle a claim, then Lender may collect the insurance DTDCLLd\ Lender may use the proceeds 1o repair or restore the
Property or t pai seims secured by this Security tnstmment. whether or nat then due. The 30-day peried will begin when the
nolice Is givet,

Unfess Lended’ o4, Borrower atherwise agree in writing, any application of proceeds 1o principat shall pot extend or
postpone the due Jates: 2he wionthly payments referred to 1 paragraphs 1 and 2 or change the amount of the payments. 1f
ander paagraph 21 the @rororty s acquired by Lender, Borrower's cight 1o anv insurance policies and proceeds resulting
from damage o the Propeny yioor to the acquisition shall pass o Lender 10 the extent of the <amis secured by shis Seeunity
Instrument immediately prior &1 the acquisiion,

6.  Qccupancy. Preservation: Maintenance and Protection of the Properts: Berrower's Loan Application;
Leasehoids. Borrower shall occupy, espaidish, and e the Property as Bormower's principal residence within sinty days after
the execution of this Security [intrimenrand shull canptinue tw ocenpy the Propenty as Bormowey's principel residence for o
least one sear afer the dute of occupancyoualess Lender otherwise agrees in writing, which cossent shalf not be
unreasonsbly withheld. or unless extenuaing ciruum\t.l.nu\ exist whicht are hevend Borower s control. Borrower shalf not
destroy. damage o impair the Property. alfow the Froperiy to deteriorate, or commit waste on the Propenty. Borrower shall
b in defaeltaf any forfeiture action or proceeding. #Arthar cvil or criminal. is beyun that in Lendet's good faith judgment
could resalt 1n Yorfeiture of the Pmp«.m or viherwiv materially impair the lien created hy this Security Mnsirument or
Lender'~ sceurity mterest. Borrower min vure such a delluit ard reinstate, as provided in paragraph 18, by causing the action
or proceediag to be dismissed with 3 ruling that. in Lendes' s good taith determination. precludes forfeiture of the Borrawer' s
inerest in the Property or other matenial impairment of the Gied created by this Secunty Instrament or Lender's security
interest. Borrower shadl also be in defavit if Borrower. during the-lona application process. gave materialy false or inaccurate
infortnation or statements to Lender {or fatled o provide Lender with 2oy material information’ in connection with the loan
evidenced by the Note. facluding, but not limtted {o. sepresentations torcesamg Borrower' s occupancy of the Property as a
princigal residence. 1 this Secunty Instument is on a teasehold. Borrowe? shalt camply with all the provisions of the lease. If
Burrawer acquires fee title to the Property. the leasehold and the fee title siiall ne: merge unless Lender agrees 1o the inerper
in writing.

7. Protection of Lender's Rights in the Property. If Bomuner fath @/ rerform the coverants and agreements
contained in this Secusity Instnunent. or there i a legal procecding that may sizamantly affect Lender' s rights ia the
Properts twuch as a proceeding in bankrupicy . probate. for condetanation o1 forfenture of toenforee laws or regulationsy, then
{ender may do and pay for whaterer is necessary 1o project the valee of the Propeny and Lender’s nghis in the Property.

zntder's acuons may include paying any sums secured by s bers which bas prieniy over thidSecunity Enstnunent. appearing
in court. paving reasonzble atomeys” tees and entenng on the Propenty o make repairs. Although Londer may take action
under this paragraph 7, Lender does not have to do o,

Any amounts disbursed by Lender under this paragraph 7 shall become addrional debt of Boirewrs' secured by this
Secuniy Tnstrument. Unless Borrower and Lender agree 10 other terms of paveient, these amounts shall arsnterest from the
date of disburement at the Note rate and shall be pavable, with interest, upen rotice from Lender 1o Boirou'er regresting
payment.

8. Mortgage Insurance, {( Lender rnqumd mangage insamnce as & condition of making the loan secured by this
Security lastrument. Borrower shall pay the premiums reguired 10 maintin the montgage insurnee in effect. ¥f, for any
reason, the mongage insurance coverage required by Lender Jupses or ceases 1o be n eftect. Borrower shall pay the
premiums requited o abtain covenge substanbiafly squivalent to the montgage msurance previously in elfect. at a cost
sabstantially equivalent w the cost w Borrower of the mongage insurance previewsh in offect, from an alternate mongage
msurer approved by ender. §F subatantniily: squivalent montgage insorance coveraye is not wailable, Borower shali pay to
Lenider each month a sem equal to onc-twellth of the vearly mongage insurance premium being paid by Borrower when the
insurance coverage lapsed or coased to be o effect. Lender will accepl. vse and retain these pavments as a foss reserve in iey
of morigage insurance. Loss reserve payvments may no loager be sequired. at the option o Lender, if mortgage tnsurnce
coverage (mn the amaunt and for the period that Lender reguirest provided by an insurer approsed by Lender again becomes
availuble and is oblaired. Borrower «hall pay the premiums reguired o nraaiain iaonigage insurance in effect. or to provide a
lows reserve, untid the reguirement for mongage insurance ends in accordance with any writien agreement between Borrower
and Lender of apphicable Jaw.

9, (nspection. Lender or its agent may make rexvonable entries gpon and inspections of the Property. Leader shal
give Borrower notice at the time uf or pries 1o an inspection speeifying reionable cause for the inspection.
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applicable law may specify for reinaatementy before saje of the Propeny pursuant to any power of sale contained in this
Security Instrumens: or (b) entry of a judgment enforcing this-Secunity Instrument. Those conditions are thal Barrower: (2)
peys Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred:
(P} cures any default of any other covenants or agreements: {c) pays all expenses incurred in enforcing this Security
fnstrument, including, but nor limited to. reasonable attormeys’ fees: and (d) tkes such action as Lender may reasonabiy
requite 1o assuse that the lien of this Sceurity Instrument. Lender's rights in the Propeny and Borrower' s obligation 1o payv the
sums secured by this Security Instrument shali continue unchanged. Upom reinciatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
nght (o reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (topether with this Sccurity
Instrumens) may be sold one or more times withoul prior notice 10 Borrower. A sole may result in a change in the entity
{knawn as the “Loan Servicer”) that collkects menthly paymenis due under the Note and this Sccurity Instument. There also
may be one or me/e changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Bomrower will be given wriiien notice of the change in accordance with paragraph 14 above and applicable faw. Tne notice
will state the name and aGdress of the new Loan Servicer and the address 1o which payments should be made. The notice will
also contain any other 1forination required by applicable Jaw.

20. Hazardous Subsuacss. Borrower shall not cause or permit the presence. use, disposal, siorage, or release of any
Hazardous Substances on ot in i Propenty. Borrower shall not do, nor allow anyone eise o do. anything affecting the
Property that is in violation of any Elivironmental Law. The preceding two senences shall not apply to the presence. use. or
storage on the Property of smal! quaitities of Hazardous Substances that are generaliy recognized to be appropriate to normal
residential uses and to mantenance of the Porenty,

Barsower shall premptly give Lender/wriien notice of any investigation, claim. demand. lawsuit or other action by any
governsrenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. b Putiower learns, or is notified by any governmental or regulatory authority.
that any removal or other remediation of any Hazriaous Substance affecting the Property is necessary, Berrower shall
prompuy ke all nevessary remedial actions in accorauwith Environmental Law.

As used in this paragraph 20. "Hazardous Substances” ars-thuse substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing aibetos or formaidehyde. and radicactive materials. As used
in this paragraph 20. "Environmental Law”™ means federal iaws ana Jaws of the junisdiction where the Prapenty is located thal
relate to health. safety or environimental protection,

NON-LINIFORM COVENANTS. Borrower and Lender further covecan! and agree as follows:
21, Acveleration; Remedies. Lender shall give notice to Borrow o prior to acceleration following Borrower's

brezch of any covenant or sgreement in this Security Instrumnent ¢but not Jrior o accelerntion under paregiaph 17
uniess applicable law provides othenwise). The notice shall specify: (s} the def2uléi (b) the action required to cure the
default; (c} a date, not less than 30 days from the date the notice is given to Buirovier, by which the default must be
cured; and (d) that failure to cure the default on or belore the date specified in the rotize may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and cale of the Property. The notice
shall further inform Borrower of the right o reinstate after acceleration and the right 1o assert in the foreclosure
proceeding the nen-existence of a default or any other defense of Borrower te acceleration am! fereclosure. If the
defauit is not cured on or before the date specified in the notice, Lender at its option may requict inunediste pavment
in full of all sums secured by this Security Instrument without further demand and may forezose this Security
Instrument by judicial proceeding. Lender shali be entitled to collect all expenses incurred in pursaiag the remedies
provided in this paragraph 21, including, but rot limited to. reasonable aitorneys’ fees and casts of title a7idince.

22, Release. Upon payment of all sums secured by this Security Instrument. Lender shall relecse this Secunity
Insrument without charge to Borrewer. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borruwer waives all right of homestead exempiion in the Propenty.
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