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. "SOUHCE ONE MORTGAGE SERVICES CGRPORATION

27655 FAMINGTON RQ el oo
FARMINGTON HL, I 48334-3314 T
SPECTALIZED MARKETING LR B T N A T R el
b }Hi 1 ‘..J'-
Prepated by: i '
MICHELLE GARRISH ‘{t}L&ﬁLl (01
FHA Case No.
State of Hlinois 131-8280445-703
MORTGAGE 2038

THIS MORTGAGE ("Sceurity instrument” Y is giverion  APRIL 2280, 1986 . The Mortgagor is
RENE PEREZ AND ELSA GASCOM. KUSBANG ANDWIFE AS JOINT TENANTS
(“Borrowet”), This Sceurity Instrument is given

SOURCE ONE MORTGAG:L ZiR¥ICES CORPORATION
which is organized and existing under the laws o’ DELANARE , and whose
adddress is 27955 FARMINGTON RD
FARMINGTON HL, M1 48334-10314 ("Lendes™). Borrower owes Lender the principal sum of -
KINETY-FOUR THOUSAND THREE HUNDRED ONE AND NO/1OD
Daoliars (U.S. $ 64,301.00 ). This debt is evidereed by Borrower's niete dated the same date as this Sceurity
Instrument (*Note"), which provides for monthly payments, with the full debt, it £ot paid carlier, due and payable on
MAY 18T, 2028 . This Security Instrumnent secures to Lenderc{a) the repayment of the debt

evidenced hy the Note, with interest, and all renewals, extensions and modifications; (6 the payment of all other sums,
with interest, advanced under paragraph 6 to protect the sceurity of this Security Instrument; and (c)
the performance of Bortower's covenants and sgreements under this Seeurity Instrument and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following deseribed property located in

2 - - R COOK County, Hlinois:
=0 O] - Vs . Cf'a:).d
SEE ATTACHED LEGAL OESCRIPTION PAGELQS)
which has the address of 1120 HARDING AVE, CALUMET CITY [Steet, City},
llinois 60408-2451 1Zip Code] (" Property Address”);
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TOGETHER WITH all the improvetnents now or hereafter erected on the property, and all casements, nghis,
appurtcnances, tents, foyaltics, mineral, il and gas rights and profits, water rights and stock and all figures now ot
hercafler a part of the property. Al replacements and additions shall also be covered by this Security Instrument. AR of the
foregoing is referred toin this Security Instrument as the **Property. ™' . i

BORROWER COVENANTS that Borrower is lawfully scised of the estate herchy conveyed and has the right 1o
mortgape, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and intcrest on,
the debt evidenced by the Note and late charges due under the Nole.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set {orth in the Nole and any late charges, a sum for (a) taxes and special
assessments levied Orts be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insuranse required under paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary 0! Housing and Urban Development (*Secretary®), or inany year in which such premium would
have been required if Lenser still held the Seeurity Instrument, each monthly payment shall also include either: (i) a sum
for the annual mortgage insutatice premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a
morigage insurance premium if tniy Szcurity Instriment is held by the Secretary, in a reasonable amount (o be determined
by the Sceretary. Except for the mon hiy charge by the Secretary, these items are called “Escrow ltems” and the sums paid
1o Lender are called "Escrow Funds.”

Lender may, al any time, colleet and heid amounts for Escrow Items in an aggregate amount not {o exceed the
maximum amount that may be required for Boerower™s escrow account under the Real Estute Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and impi=rienting regulations, 24 CFR Part 3500, as they may be amended from
time fo time ("RESPA”), except that the cushion orzescrve permiticd by RESPA for unanticipated disbursements or
agisbursements before the Bortower’s payments are avzilable in the account may not he based on amounts due for the

mortgage insurance premium.

If the amounts held by Lender for Escrow Ilems exceed the smounts permitted to be held hy RESPA, Lender shall
deal with the excess funds as requited by RESPA. If the amounts of fuids held by Lender at any time are not sufficient to
puy the Escrow ltems when due, Lender may notify the Borrower ard require Borrower (¢ make up the shortage ot
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional secunity for all sums secured by this Securily Instrument. If Borrower
tenders to Lender the full paymeni of all such sums, Borrower's account shall beciedited with the balance remaining for
all installment items (a), (b), and (¢) and any mortgage insurance premium instadment that Lender has not become
chligated to pay to the Sceretary, and Lender shall promptly refund any exeess funds to Borrower. Immediately priortoa
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall b credited with any balunce
remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender 95 follows:

First, to the mortgage insutance pretium to be paid by Lender 1o the Secretary or to the moiithly charge by the
Secretary instead of the monthly mortgage insurance premium;

Sccond, (o any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required.

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Nole;

Fifth, to late charges due under the Note.

Irutinls: Mﬁ"
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4. Fire, Flood and Other Huzard Insurance. Borrower shall insure all improvements on the Property, whelher
pow in existence of subsequently erected, against eny huzurds, casvallies, and contingencies, includitg fire, for which
Lender requites insurance. This insuranee sial! be maintained in the smounts and for the periods that Lender requires.
Borrower shall also insure nll improvements on the Property, whether now in existence or subsequently erceted, ageinst
loss by ftoods to the extent required by the Seeretary. All insurance shall be cartied with companies approved by Lender.
“The insurarce policies and uny renewals shall be held by Lender and shadt inchide loss payuble clauses in favor of, and in
a furtn acceptable 1o, Lender,

In the event of loss, Borrower shati give Lender immediate notice by mail. Lender may make proof of loss if not
mady prompily by Borrower, Bach insuranee company concemed is heteby nuthorized und dirceted to muke puyment for
sueh Joss direetly to Lender, instead of to Borrower snd to Lender jointly. All or any part of the insurance proceeds muy
be applied by Lender, mt its option, either (a) 1o the reduction of the indebtedness under the Note and this Sceurity
Instrament, first 1o any delinguent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or
(b} 1 the restoration of repair of the datmaged Property. Any application of the proceeds to the principal shall not extend
of postpone the du¢ dute of the monthly payments which are referred to in paragraph 2, or change the amount of such
paymenis. Any excessdinsutunce proceeds over an amount reguired to pay all oustanding indebtedness under the Nate
and this Sccunity Instruiont shall be paid to the entity Jegally entitied thereto.

In the event of foreelosire of this Security Instrument or other trapsfer of title to the Propesty that extinguishes the
indebledness, all right, title andinierest of Borrower in and to insurance policies in fotce shall pass (o the putchaser.

5. Occupancy, Preservation, Mpintenance and Protection of the Praperty; Borrower's Loan Appleation;
L.easeholds, Borrower shall occupy, dsteotish, and use the Property as Borrower's principal residence within sixty days
after the exceution of this Securily Instrument and shall continue to oceupy the Property us Borrower's principal
restelence for at feast one year after the date of aceupancy, unfess the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuaing ciroumstances exist which are beyond Botrower’s control. Borrower
shall notify Lender of any extenuating cireumataness, Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Propety to deteriorate. reasonable wear and tear excepted. Lender muy
inspeet the Property il the Property is vacant or abandoned or the loan is in defuult, Lender may take reasonable action (o
protect and preserve such vacant ar abandoned Property. Borrower shall also be in default if Borrawer, during the toan
application provess, gave materinlly false or inaceurate informuion or statements to Lender (or fuiled 1o provide Lender
with any material information) in connection with the foan ‘evidenced by the Note, including, but not limited o,
representations concerning Borrower's oceupaney of the Property s« wprincipal sesidence. If this Security Instrument is
on & leaschold, Botrower shall comply with the provisions of the lease, «f Borrower uequires fee title to the Property, the
leaschold and fee title shal! ot be merged unless Lender agrees to the merge: i writing.

6. Charges to Borrower and Protection of Lender's Rights in‘tiie Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are notincluded inpardgraph 2. Borrower shall puy these
obligutions an time directly to the entity which is owed the payment. {1 fuilure to piy would adversely affect Lendet's
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender recetpts evidencing these
payments.

I Borrower fuils to make these paymenis or the psyments tequired by paragraph 2, or fais o perform any other
covenants and agreements contained in this Sceurity Instrument, of there s a tegul proceeding hal may significantly
affect Lender’s rights in the Property (such as a proceeding it bankrupicy, for condemnation of to-enforce laws or
regulations), then Lender may do and pay whatever is necessaty to protect the value of the Property and Lender's rights
in the Property, including puyment of taxes, hazard insutance and other items mentioned in paragraph 2.

Any amaunts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secuted
and at lh%

by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
option of Lender, shall be immediately due und payable.

7. Condemnation. The proceeds of any award or claim (ot dumages, direel of consequential, in connection with any 3
condemnation or other taking of any part of the Property, or for conveyanee in place of condemnation, are hereby
assigned and shalt be paid to Lender to the extent of the full amount of the indebtedness thal remains unpaid under the
Note and this Sceurity Instrument. Lender shalf apply such proceeds to the reduction of the indebtedness under the Note
and this Secutity Instrument, fitst to any delinguent amounts applied in the order provided in patagraph 3, and then to
prepayment of principal. Any upplication of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are referred 1o in paragraph 2, or change the amount of such payments, Any excess
proceeds over un amount required to pay all outstanding indebtedness under the Note and this Security Insirument shal!
be paid to the entity legally entitled thereto,

8. Fees. Lender may coleet fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Seeretary in the case of payment
defaulls, require immediate payment in full of all sums sceured by this Sccurity Instrument if;
(i) Borrower defaults by [ailing to pay in full any monthly payment required by this Security Instrument prior
to o on the due date of the next monthly payment, ot
(i1) Borrower defaults by failing, for a period of thirly days, to perform any other obligations contained tn this
Secutity Instrument.

(h) Sale Witheut Credit Approval. Lender shall, if permitted by applicable law and with the prior approva! of
the Sccretary, réanire immediate payment in full of all sams secured by this Security Instrument if:
(i} All or par ey the Property, or a beneficial interest in a trust owning all or part of the Propeny. is sold or
otherwise trunsierred (other than by devise or descent) by the Borrower, and
(i) The Property i notoceupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so ocerpy the Property but his ot her credit has not been approved in accordance with the
requitetnents of the Seeretary.

(e} No Walver. II' circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does not teguire such payments, Linder does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary, [tipany circumstances regulations issued by the Secretary will limit
Lender's rights in the case of payment defavlis o require immediate payment in full and foreclose if not paid,
This Security nstrument does not authorize aceeleration or forectosure if not permitted by regulations of the
Secretary.

{e) Mortgage Not Insured. Borrower agrees that shouid<his Security fnstrument and the Note secured thereby
not be eligible for insutance under the National Housing Actwithin 60 days from the date hereof, Lender may, at
its option and notwithstanding anything in paragraph 9, requireimmediate payment in full of all sums secured by
this Sccurity Insirument. A written statement of any anthorized agent of the Secretary duted subsequent to 60
duys from the date hereof, declining to insure this Security Instrunient'and the Note secured thereby, shall be
deemned conclusive proof of such ineligibility. Notwithstanding the luiegoing, this option may not be exeteised
by Lender when the unavailubilily of insurance is solely due 1o Lenders failure to remit a morigage insurance
premium to the Seeretaty.

10, Relnstatement. Borrower has a right to be reinstated if Lender has required imm«diate payment in full because
of Barrowet's failure to pay an wnount due under the Note or this Security Instrument. This rght applies even after
foreclusure proceedings are instituted. To reinstate the Security Instrument, Borrower shall ipaerin @ lump sum all
amaunts required 1o bring Borrower's account current including, to the extent they are obligations of Barrower under this
Sceurity Instrument, {oreclosure costs and reasonable and customary sitomeys' fees and expenses prorerly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the chiigations that it
secures shall remain in effect as if Lender had not requited jmmediate payment in full. However, Lender is not required
to permit reinsizatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within Iwo years immediately preceding the commencemeni of a current foreclosure proceeding, (i) reinstatement will
- prectude foreclosure on different grounds in the future, or (iii) reinstatement will adversdly affect the priority of the lien
created by this Security Ihstrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or
. modification of amortization of the sums secured by this Seeurity Instrument granted by Lender to any successor in
interest of Borrower shall not opetate to release the liability of the original Borrower or Borrower's suceessor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to exiend time for
payment or otherwise modify amortization of the sums secured by this Security [nstrument by reason of any demand
made by the original Borrower or Botrower's suceessors in interest. Any forbearance by Lender in exercising any right

ot remedy shall not be a waiver of or pteclude the exercise of any right or remedy. v / X
inmala{ﬁl_ be 1\ *
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o 12. Successovs and Assigns Bound; Joint and Several Llability; Co-Signers. The covenants and agreements of
“fhis Sceurity Instrument shall hind and benefit the successors and assigns of Lender and Borrower, subject to the
~provisions of paragraph 9.b. Borrower’s cavenants ang agreements shall be jointand several, Any Borrower who co-signs
- this Security Instrument but does not exeente the Note: (a) is co-signing this Sceurity Instrument only lo motigage, grant
- and convey that Borrower's interest in the Property under the terms of this Secarily Instrument; (b} is nat personally
_ohhigated to pay dhe sums secured by this Sccutity Instrument; and (¢) agrees that Lender and any other Borrower may
~agree to extend, modify, forbear or make any accommodations with regurd o the terms of this Scearity Instroment or the
Note without that Borrower's consent.

13. Natlces. Any notice to Borrower provided for in this Securily Instrument shall be given by delivering it or by
mailing it by Nirst class mail unless applicable faw requires use of another method. The notice shadl be directed to the
Praperty Address or any ather address Borrower designates by notice to Lender, Any notice (o Lender shall be given by
first cluss mail o Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Sceurity Instrument shall be deemed to have been given o Borrower or Lender when given as
provided inthis peagraph.

W4, Governing Law; Severability. This Sceurity Instnument shall be governed by federal Taw and e law of the
jurisdiction in which the Property is located. In the ovent that any  provision or clause of this Security Instrument or the
Note conflicts with appiicarie taw, such conflict shall not affect ather provisions of this Sceurity Instrument or the Note
which can be given effeet wiiwiaithe conilicting provision, To this end the provisions of this Secunity Instrument and the
Note ure declared to be severable.

15, Borrower's Copy. Borrower sbathe given one conformed copy of this Sccurily Instrument.

16. Assignment of Rents. Borrower ur cotdditionally nssigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lenddt's agents to collect the rents and revenues and hereby directs each tenant
of the Property to pay the renls la Lender or Lepder’s agents. However, prior to Lender's notice to Botrower of
Borrowet's hreach of any covenant or agreement inoe Security Instrument, Botrower shull collect and recetve all rents
and tevenues of the Propetly as trustee for the benefit of tender and Borrower, This assignment of rents constitutes an
absolute assignment and not an assignment for udditional security only.

if Lender gives notice of breach 1o Borrower: {a) all renicseneived by Borrower shall be held by Borrower as trustee
for benefit uf’ Lender only, W be applicd to the sums secured by tie Securily Instrument;, (b) Lender shall be entitled to
eollect and reecive all of the rents of the Property; and (¢) each tenap? o the Property shatl pay all rents due and unpaid to
Lender of Lender's agent on Lender's written demand (o the tenant,

Bortower has not executed any prior assignment of the rents and bas o and will not perform any act that would
prevent Lender [rom exercising its rights under this patagraph 16,

Lender shatl not be required te cnter upon, take control of or maintain the Property before oc afler giving notice of
breach to Botrower. However, Lender or a judicially appointed reeeiver may doso.al any time there is o breach, Any
spplication of rents shall not cute or waive any defanft of invalidate any other right arreriedy of Lender. This wssignment
of rents of the Property shall terminute when the debt seeured by the Seeority Instrument s padd in full.

NON-UNMIFORM COVENANTS. Borrower und Lender further covenant and agree as folloves:
17, Foreclosure Procednre. If Lender requires immedinte payment in full under paragraph 9, Lender may
forecinse this Security Instrument by judicial proceeding, Lender shali be entitled ta colleel i rxnenses incurred

in pursuing the remedies provided in this pnragrapn 17, including, but not {imited to, reasonabie attorneys’ fees
and costs of title evidence.

18. Release, Upon payment of sll sums sccured by this Sceurity Instrument, Lender shall release this Seeurit
Instrument without charge to Bortower. Borrower shall pay any recordation costs.

19, Walver f Homestead, Borrower waives all right of homestead exemption in the Property.

oo 7 28
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20. Riders to this Security Instrnment. If onc or more riders are executed by Borrower and recorded together with
this Security instrument, the covenants af cach such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Seeurity Instrument as if the rider(s) were a part of this Security Instrument. [Check
applicable box(es)]

Condominium Rider Graduated Payment Rider [ ] Other {Specify]
Planned Urin Development Rider Growing Equity Rider

BY SIGNING BELOW, Borawer accepts and agrees 1o the terms containe in this Secunty Instrument and in any

rider(s) exceuted by Bosrower andecorded with it i‘
Witnesses: AEENPEEN
(Scal)
-Barower
U T .
'."‘-J'\\\ _‘) PO (Sc&ll}
ECSA GASTON armower
{Scal) /. (Seal)
-Borowet -Borrower
STATE OFI1LLINOIS, County ss:
1, , a MNotary Public in i for said county and state do herchy

SETEOSOMY 0 Lok GASCON, HUSBAND AND NIFE AC JOINT TENANTS

, personally known to me to b the same person(s) whose
nanie(s) subscribed to the foregoing instrument, appeared hefore me this day in person, and acknowizdged that

signed and delivered the said instrument as free and voluntary act, for the uses £nd purposes therein
sct forth.
Given under my hand and official seal, this 2ong dayof  apRiv ;1896
My Commission Expires: N /7 7“_’“/ P70 et
Nuotary Public
720 74
~ Lk
N i-,'\f\- [ J\;t-‘ﬂ‘\-‘i‘\"h“""’*'\ e
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ALL THAT CERTAIN PROPERTY SITUAIED IN CACUMET CITY IN THE COUNTY OF COOK,

AND STATE OF JLLINGIS AND BEING OESCRIBED IN A DEED DATED §/02/85, AND RECORDED
5/05/85. AMONG THE LAND RECORDS OF THE COUNTY AND STATE SET FORTR ABOVE, AND
REFERENCED AS FOLLONS: 95300121,

THE FOLLONING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK IN THE STATE
OF I[LLINBIS, TO-NIT:

LOT 22 IN BLOCK 8 [N SOUTH LANN ADDITION 10 CALUMET CITY, BEING A RESUBOIVISION
OF BLOCKS 5 TO 15 [NCLUSIVE AND VACATED STREETS [K INGRAM'S ADDITION 1Q
HEGE®ISCH, BEING A SUBDIVISION OF THE EAST 82,20 ACRES OF THE NORTHWEST /4

DF SECTION 7, TCWNSHIP 36 HCRTH, RANGE 15, EAST OF THE THIRQ PRINCIPAL MERIDIAM
(EXCERT THEREFROM THE RIGHT OF WAY OF THE SOUTH CHICAGD AND SOUTHEAN RAILRDAD

COUMIMANY_AND THE RIGHT OF WAY GF THE HAMMOND BELT RAILROAD COMPANY) IN CDOK
COUNTY, A0 INDIS.

22082996
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