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RECORD AND RETUEN TC: ]
RESOURCE KANCSHARES MORTGAGE GROUF, INC. 6428870
1307 BUTTERFIELD ROAD-SUITE 422 ,

DOWNERS GROVE, ILLINOIS 60515 . N

BEPT-DL FET0RUING $39.50
W01 TRAN S7D4 GA/06/%S 32045:00
1106 3 W ®—9E--4238717
Prepared by: GLENDI. GROVES (00K OUNTY RECORDER -
DOWNERS GROVE, IL 6051% a

PURCHASE MONEY FHACase No.

e inois | ! .
State of N MORTGAGE Il 131:8302281-203

558202

THIS MORTGAGE (“Security Instmumert™ is givenon MAY 15, 1996

The Mortgagor is
KENNETH C. 3ATEE , MARRIED 7O LISA BATES *#*

6C24 SOUTH LOOMIS, CHICAGO, ILLINOLS . €0636

{"Borrower®). Th's Secarity Insteument is given io
XESQURCE BANCSHARES MORTGAGE GRCUP, INC.

which is organiz « and existing under the laws of THE STATE OF DELAWARE . and

whose addicas s 7909 PARKLANE ROAD-SUITE 150
COLUMBIA, SOUTH CAROLINA 29223 {"Lender™}. Borrower owes Lender tiw principal sum of

SIXTY FOUR THOUSAND THREE YHUNDRED SIXTY SIX
AND 0C/100 Dollars (U.S. § €4,366.0C 1.

This debt is evidenced by Borrower’s note datwd the same date as this Secunity Instrument ("Now™, which
+

provides for monthly payments. with the full debt. if not paid easlier, due and payable on JUNE 1
2026 . This Security Instrumsent secures 10 d.ender: (a) the repayraent of the debt evidonced by the

Note, with int:rest, and ail renewals, cxtensions and modifications of the Note; (b) the payment of all other sums,
with interest, :uivanced under pasagraph 7 to protect the security of this Security Instrument; and {c) the per‘ormance
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i of Borrower’s covenants :nd agreements under this Security Instrumen: and the Note. For this purpose, Borrower
i’, does hercby morngage, grant and convey to the Lender the following described property located in .

COOK County, Minois:

LOT 287 IN E. RB. SHOGREN AND COMPANY'S JEFFERY HIGHLANDS IN SECTION 36,
TOWNSHIP 3& NOKTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THERECE RECORDED OCTOBER 26, 1916 AS DOCUMENT
€5981, IN CCO¥ COUNTY, ILLINOQIS.

=,

** LISA BRTES S EXECUTING THIS MORTGAGE SOLELY FOR THE PURPOSE
OF WAIVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS

2U0-36-402~034 LCL. 273
which has the address of 3340 SOUTH PAXTON , CHICAGO ISteeet, City},
lilinois 60617 {Zip Code) {"Propeny Address™):

TOGETHER WITH al! the mprovements now or hereafter erecled on the property, and all casements,
appurtcnances and fixtures row or horeafier a part of the property. AN replacements and additions shall also be
covered by this Security Instrument. All o the foregoiny is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrow:r (s lawiully seized of the cstate hereby conveyed and has the right to
mongags, grant and coavey the Property and that-io2 Property is unencumbered, except for encumbrances of record.
Borrower wzrianis and will defend generally the 12 10 the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform zovenams for national use and non-uniform covenants
with limtted variations by jurisdiction to constitute a uniform secur <y instrument covering real property.

Borrower and Lesider covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall ray, when due the pnncipal of, and
tnerest on, the debt ¢ /idenced by the Note and late charges due under the Note.

2. Monthly Pavment of Taxes, Insurance and Other Charges. Borrower :hall include in ¢ach monihly
payment, together with the principal and interest as set forth in the Note and any late charges, 2 sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments cr giound rents on the
Property, and (c) premiuns {or insurance required under paragraph 4. In any year in which @< Jzader must pay a
mortzage insurance premium to the Secrerary of Housing and Urban Development ("Secretarv™).-0r in any year in
which such premivm would have been required if Lender still held the Security Instrument, cach montaly payment
shali also include either: (1) a sum for the annual morigage insurance premium 1o be paid by Lender to tae Secretary,
or (}i) a monthly charge instead of 3 mongage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable am2int to be determined by the Secretary. Except for the monthly charge by the Secretary, these
itents are called "Escrow Ntems™ and the sums puid 1o Lender are called “Escrow Funds.”

Lender may, a any time, col'sct and hold amounts for Escrow ltems in an aggregace amount not 1o cxceod the

raaximum amount that may be required for Borrower's escrow account under the Real Esiale Settlement Procedures 4y
Act of 1974, 12 U S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be ¢ o}
amended from time to time ("RESPA®). except that the cushion or reserve permitied by RESPA for unanticipated k
disbursements or d:sbursements before the Borrower’s payments arc available in the account may not be based on :‘-}
amounss duc for the mertgage insurance premium. 2
[N
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If the amounts held by Lender for Escrow ltems excerd the amounts permitted 1o be held by RESPA. Lender
shall account to Botrower for the cxcess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient (o pay the Escrow ltems when due, Lender may nolify the Borrower and requice Borrower to
make up the deficiency av permiticd by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secunity Instrument. If
Borrower tenders to Lender the fulf payment of all such swins, Berrower's account shall be credited with the balance
remaining for all instaliment stems (a). (b}, and (¢) and any mongage insurance premium instaliment that Lender has
not become oblizated to pay 1o the Secretary, and Lender shail premptly refund any excess funds to Botrower.
Immedizciy pricr to a foreclosure sale of the Propenty or its acquisition by Lender, Borrower's account shall be
credited with any balancs remaining for all installments for items (a). (b), and (c).

3. Apglicatien of Payments. All payments under paragraphs | and 2 shall be applied by Lender as (ollows:

First, o i monigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary ir.st-ad of the monthly mortgage insurance premizm;

Sccond, to any sixes. special asscssments, leasehold payments ot ground rents, and fire, flood and other hazard
insurance premiums, as rqisired;

Third. 10 interest duce xndé-r the Note:

Fourth, to amonizationof th» principal of the Noic: and

Zifth, 10 Jaie charges due underthe Note.

4. Fire, Flood and Other Haz=ir, {nsurance. Borrower shall insure all improvements on the Property. whether
now [ existence ar subsequemly erected. against any hasards, casualties, and contingencies, including fire, for which
Lerder requires insurance. This insurance shall be maintained in the amounts and for the periods that Lendes
requires. Borrower shall also insure all imprecements on the Property, whether now in existence or subsequentty
erect2d, against loss by floods 10 the extent requizesl by the Sceretary. All insurance shall be carried with companies
appryved by Lender. The insurance policies and any renewals shall be held by Lender and shall inciude loss payable
claures in faver of, and in o form acceptable 1o, Lender!

In the event of loss, Borrower shall give Lender imme s1af2 notice by mail. {ender may make proof of loss if not
mad: promptly 5y Borrower. Each insurance company conceried is hereby authorized and directed 1o make payment
for ::ch loss direct!y 10 Lender, instead of 1o Boitower and to Lepder jointly. All or any part of the insurance
proceeds may be applfed by Lender, at its option, either (a) 10 the reduction of the indebtedness under the Notc and
this Security Instrument, first 10 any delinquent amounts applied ip tise ordserin paragraph 3, and then to prepayment
of principal. or (b) 10 the restoration or repais of the damaged Property. Anv application of the proceeds 1o the
principal shall not extend or posipone the due date of the monthly payments vbici) are referred to in paragraph 2, or
change the amount o° such pavments. Any excess insurance proceeds over ar anxy.m sequired to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity Iczally entitled thereto.

In the event of foreclosure of this Security Insitument or other 1ransfer of title (o thy Property that extinguishes
the indebtedness, al. right, title and interest of Borrower in and 1o insurance policies in ‘torce shail pass to the
purchaser.

5. Occupancy. Preservation, Maintenance and Protection of the Property; Borrower's Loun Application;
Leaseholds. Borrower shall occupy, establish, and use the Propenty as Borrower's principal resideace within sixiy
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
ard shall continuc 10 occupy the Propenty as Borrower's principal residence for ai least one year afier the date of
oceupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extcruating
circcumstances. Borrower shatl not commit waste or destroy. damage or substantially change the Property or allow the
Propenty to deteriorate, reasonable wear and tear excepted. Lender may inspect the Propzrty if the Property is vacant
cr ahandoned or the loan is in default. Lender may 1ake reasonabls action to profect and preserve such vacant or
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abandoned Property. Borrower shall <dso be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender for failed to provide Lender with any maiterial
icformation) in connection with the loan evidenced by the Note, including, but not limited fo, representations
conceming Borrower's occupancy of the Propeny as a principal residence. I this Sccurity Instrument is on a
leaszt old, Bor.ower shall comply with the provisions of the lease. If Boirower acquires fee titie to the Propenty, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnaticn. The proceeds of any award or ¢laim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
herety assigned and shall be paid 1o Lender to the extent of the full amount of ths indebredness that remains unpaid
unde : the ote and this Security Instrument. Lender shall apply such pre.eeds to the reduction of the indebtedness
under the Norcoand this Secuiity Instrument, first 1o any delinquent amounts applied in the order provided in
para;raph 3, ati then to prepayment of principal. Any application of the proceeds to *he principal shall not extend or
postione the Jue dawe of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payraents. Auy excess proceeds over an amount required 1o pay all outstanding indebredness under the Note and this
Seztrity Instrumear shai! o paid to the entity legally entitled thereto.

7. Charges to Barruwe: and Protection of Lender's Rights in the Property. Borrower shall -pay all
gov:mmental or municipal cha.ges, fines and impositions that are not inciuded in paragraph 2. Bonower shall pay
thate chligations on time directly ro-the entity which is owed the payment. If failure to pay would adversely affest
Luxder's interest in the Property.~uron Lender’s request Borrower shall prompily fumish to Lender receipts
evilencing these payments.

if Borrower fails to make these paymients.ar the payments required by paragraph 2. or fails to perform any other
covenanis and agreements contained in this Seogrity Instrument, or there is a legal proceeding that may significantly
aftxct Lende:'s rights in the Property {such as a-proceading in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whateve! is pecessary to protect the value of the Property and Lendet’s
rights in the Property, including payment of taxes. haza'd insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragriph shall become an additional debt of Berrower and be
secured by this Security Instrument. Thesc amounts shall beur izterest from the date of disbursement, at the Nois
ra‘e, and at the option of Lender, shall be immediately due and payatie

Burrewer shall promptly discharge any lien which has priority’ over this Security Instrumen! unless Borrower:
(a) agrees in writing to the payment of the obligation secured by ne lienin a manner acceptadle (0 Lender; (b)
contests in good faith the lier. by, or defends against enforcement of the tiep in, legal proccedings which in the
L2nder’s opinion operatc to prevent the enforcement of the lien; or () sccures from the holder of the fien an
asree~ent satisfactory 1o Lender subordinating the lien to this Security Insrrumen 7 dender determines that any part
af the Property is subject 1o a lien which may avain priority over this Secusity Instrument. Lender may give
Eorrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mme of tae actions set forth
above within [0 days of the »iving of notice.

8. Fees. Lender may collect fees anst charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(a) Default. [ender may, except as fimitcd by regulations issued by the Secretary, in the Case of payment
defaults, require immadiate payment in fuli of all sums secured by this Security Instrument if:
1) Borrowzr defaults oy failing 1o pay in full any monthly payment required by this Security Instrument
priar o of on the due date of the next monthly payment. or
(i1} Borrover defaults by failing, for a period of thirty days, tu petiorm any other obligations contained
in this Security fnstrumeent.
{b) Sale Without Credit Approval. Lender shall, if permilted by applicable law (including Section 34 1{d)
of the Garn-St. Germaiz Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Seeretary, require immediale payment in full of all sums secured by this Security Instrurient
if:
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(1} All or part of the Properiy, or a beneficial interest in a trust owning atl or part of the Propeny. is sold

t therwise transierred (other than by devise or aescent), and

{ii) The Propenty is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordarce with the requirements of the Secretary,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in fuil, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequent events.
(d) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, 10 requirc immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize scceleration or foreclosure 1f not permitted by regulations
of the Secretary
fe) norigage Not Insured. Berrower agrees that it this Security Instrument and the Note are not determined
4 10 be eliprble for insurance under the National Housing Act within 60 days from the date hereof, Lendes
may, at weoztion, require immediate payment in full of all sums secured by this Security Instrument. A
wnilen stziemarsof any awkorized agent of the Secretary dated subsequen! to 60 days from the date hereof,
declining o insur this Security Instrument amd the Note, shall be deemed corclusive proof of such
incligibility. Notwins.anding the toregoing, this option may not be exercised by Lender when the
v unavaiiabifity of inswance is solely due to Lender's failure to remit a mongage insurance premium to the
Secretary.

10. Reinstatesnent. Borrower fias a-7izht to be reinstated if Lender has required immediate payment in full
be:ause of Borrower’s faifure to pay an amount due under the Note or this Security Instriment. This right applics
evon after foreclosure proceedings are instiluted. To reinstate the Security Instrument, Borrower shal! tender in a
lwnp sum all amounts required to bring Borroiver saccount current including, to the exient they are obligations of
Berrower under this Security Instrument, foreclosurt costs and reasopable and customary atfomeys’ fecs and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
ths obligations that it secures stall remain :n effect as i lender had not required immediate payment in full.
However, Lender is not required to permit reinstatemera f:. (1) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years indmediately preceding the commencement of a current
foreciosure proceeding, (ii) reinstatemem will preciude foreclosure on dificrent grounds in the future, or (iii)
reinstatement will adversely affect the prionity of the lien created by his Security Instrument.

t1. Borrower Not Released; Forbearance By Lender Not a Wailrer. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumeat graded by Lender to any successor in
taerest of Borrower shall ot operaie to release the lability of the original Esrriwnr or Borrower’s successor in
inerest. Lender shall not be required 10 commence proceedings against any successo in‘interest or refuse to extend
time fo. payment or otherwise modify amortization of the sums secured by this Secunity \nutrument by reason of any
tiemand made by the original Borrower or Borrower's successors in interest. Any forbearance Uy Lender in exercising
any nght or remedy shail not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Sigaers. The covenaris and agreements
af this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowes, wbject {0 the
provisions of paragraph %(b). Borrower's covenants and agreements shall be joint and several. Any Forrower who
co-3igns this Security Instrument but does nat execute the Note: (a) is co-signing this Security Insirument only 0
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Secucity Instrument; (b)
is rot personally obligaied to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
otber Borrower may agree te extend, modify, forbear or make any accommodations with regard 1o the terms of this
Security instrument or the Note without that Borrower's consent.
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13. Notices. Any netice 10 Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail untess applicable law requires use of another method. The notice shall be directed 10
the Propenty Address or any other address Borrower designates by notice o Lender. Any notice to Lender shall be
gwven by first class mail 1o Lender's address stated heremn or any address Lender desighales by notice (o Borrower.
Any notice provided for in this Security Instrument shall bz deemed to have been given 1o Borrower or Lender when
givea as provided in this paragraph.

14. Governing Law; Severability. This Security Iastrument shall be govemed by Federal law and the law of
the "ur'sdiction in wiich the Property is located. In the event that any provision or clause of this Security instrument
ar e Note conflicts wish applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. Te this end the provisions of this Security
Instremeni and the Mote are declared 10 be severable.

15. “wrvecser’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrumen

16. ilazardor Substances. Borrower shall not cause or permit the presence. use, disposal, storage, or release
of wmy Harzardous Subsinces on or in the Property. Botrower shall not do, nor allow anyone eise to do. anylhing
affectng 1 Property thar 1=%in violation of any Ervironmental Law. The preceding two sentences shall not apply lo
the preseice, use, or storaze on the Property of small quantities of Hazardous Substances that are generally
recognized 1o De appropriate o nermat residential uses ard to maintenance of the Propeny.

Borrywer shall prompily give Leader written notice of any investigation, claim, demnand, lawsuil or other action
by any g vemmental or reguiatary agency-or privaie pusty involving the Property and any Hazardous Substance or
Ervironmemal Law of which Borrower has accual knowlsdge. If Borrower jeams, or is notified by any governmental
of fegilarory authority. that any removal or other remediaticn of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take all necissziv remedial actions in accordance with Environmental Law,

As used in this paragraph 16, ~Hazardous Subsiances” are those substances defined as toxic or hazardous
substanc:s by Envirormental Law and the following suistances: gasoline, kerosene, other flammable or toxic
petroleus 1 products, :oxic pesticides and herbicides, volailesolvents. materials containing asbestos or formaldehyde,
and radivactive materials. As used in this paragraph 16, “Covironmental Law® means federal Jaws and laws of the
jurisdict on where the Propenty is Jocated that relate 1o health, suiedy ar environmental protection.

NON.UNIFORM COVENANTS. Borrower and Lender further covenziit and agree as follows:

17 . Assignment of Rents. Borrower unconditionally assigns and traisfers to Lender all the reuts and revenues
of the Fropeny. Borrower authorizes Lender or Lender’s agznts 1o collect i eenis and revenues ard hereby dicects
cach teiam of the Property to pay the rents io Lendzr or Lender’s agents. [Tewrver, prior 10 Lender's notice 10

receive all reats and revenues of the Property as trustee for the benefit of Leader and Barrower. This assignment of
renis constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (&) all rems received by Borrower shall be Yeld by Boniower as
\rustee for benclit of Lender oaly. to be applied to th: sums secured by the Security Instrument; (7, Lender shall be
entitle:] fo collect and receive all of the rents of the Property; and {¢) cach tenant of the Property 4pui, pay all rents
due an { unpaid o Lender or Lender’s ageat on Lende-'s written demand 1o the tenant.

Eorrower has not executed any prior assignmert of the rents and has not and will not perform any ai that would
prevert Lender from exercising its rights under this paragraph 17.

1.ender shall not be required to enter upon, iaxc control of or maintain the Property before or after giving notice
of br:ach to Borrowsr. However, Lender or a judicidly appointed roceiver may do $o at any time there is a breach.
Any : pplication of renis shall mat cure of waive any defauht or invalidate any other right or remedy of Lender. This
assignment of renss of the Property shall terminate when the debl secured by the Security Instrument is paid in full.

DPS 1614
@;m(nl 126011 Page 6 ot 3 e 19 €

2
+

736

\ :f
<3

et s




UNOFFICIAL COPY




UNOFFICIAL COPY

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9. Lender may
foreclose this Security fnstrument by judicial proceeding. Lender shall be entitied to collect all expenses
incurred n pursuing the remedies provided in this puragraph 18, including, but not limited to, reasonable

attorneys fees and costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires

imimediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3750 ef seq.) by requesting
a foreclosure commissioner designated under the Act 10 commence foreclosure znd to sel) the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

availabls to a Lender under this Paragraph 13 or applicable law.

t9 Ret:ose. Upon pavnient of all sums secured by this Security Instrument, Lender shall reiease this Secunity
Instruma:at withzuy charge o Berrower. Borrower shall pay any recordation costs.

20. Waiver of Ioraestead. Borrowsr waives afi right of homestead exemption in the Property.

21 Riders to this Securisy nstrument. If ane or more riders arc cxecuted by Bosrewer and recorded together
with th's Security Instrumcat, the covenants of each such rider shall be incorporated into and shall amend and
suppler; enc the covenants and agreerents of this Sccurity Instrument as if the rider(s) were a part of this Security

lastrum:nt. [Check applicable box(es). |
... Condominium Rider iz_; Growing Equity Rider Other [specify]
{_J Planned Unit Development Rider [ Graduated Payment Rider
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C BY SIGNING BELOW, Borrower accepts and agices to the terms contained in this Security Instrumen: and in )
#  any rides{s) executed by Borrower and recorded with it

. Witness:s:

-

XKENNETH C. BATES /MARRIED TQommwer

\._gfma ¢tk 5 Mﬁ_ﬁm.&m

/ &
4 / N Jm
{.. g/ - 5/ (—— T \ il /ft’{{_’(./ {Seal)
- LISA BATES -Borrower

Lg (3eaty (Seal)
-Borrower -Bormower
(Seal) (Seal)
Borower -Borrower
___.{Seal) {Seal)
A (Borroser -Berrower
¢
2o/
STATE OF ILLINOIS, | TPV County ss:
, fmva F Ftlahon . 2 Notaiy-ublic in and for said county and state do hereby certidy
that
KENNETH C. BATES MARRIED TO LISA BATLS ** '4
o

PNO LisA BF7ES tharTied % %ﬂ,ﬁ.'ff{’ / ga

. personally krown to me to be the saiie personts) whoimmc(s)
re me this day in person, and acknowiedesd that 7

subscribed to the foregoing instrument. appeared
i 7~ free and voluntary act, for the Uses “nd purpases therein

signed and delivered the said instrument as

set forih. L .
Given under my hand and official seal, this {',4,7 G

My Commission Expires: / : 7
/e / 3

, h

S

-D

D

2

-
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FRA Case No.
1331:8302281-203

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 15TH day of
MAY . 1998 . and is ircorporated into and shall be deemed o amend and supplement

the Mortgage, Deed of Trust or Security Deed (*Security Instrument’”) of the same date given by the undersigned

(**Borrower™) to secure Borrower's Note (**Note™") to
RESOURCE BANCSHARES MORTGAGE GROUP, INC.

(the **Lender”) of the same date and covering the property described in the Security Insirument and located ai:

8340 SCUTH PAXTON, CHICAGO, ILLINOIS 40617

[Property Address| .

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND ToE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEATST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BGrRROWER MUST PAY.

ADDITIONAL CTOVENANTS. inaddition to the covenams and agreements made in the Security
{nstrument, Borrower and Lender further coveszia and agree as follaws:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may chaage on the first day of QUTQDBER 1
of sach succeeding vear. “Change Date” means cach date on v pirh the interest rate could change.

. 1997 , and on that day

(B) The Index
Beginning with the fivst Change Date, the interest rate will be bared un an index. “Index™ means the weekly

average yield on United States Treasury Securities adjusted 10 a constans maturity of one vear, as made available
by the Federal Reserve Board. "Current Index” means the most recent Ind2x liqure available 30 days before the
Change Date. I} the Index (as defined above} is no longer available, Lender‘wi'i use as a new Index any index
piescribed by the Secretary. As used in this Pider, “Secretary means the Sccretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new lidex.

{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculaic a new interest rate by adding a margin of

TWO AND THREE FOURTHS pereentage poing(s) (2. 750 %} to the
Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%), utject 1o the
limits stated in paragraph (D) of this Rider. this rounded amount will be the new interest rate until the next

Change D ..

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by mote than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five pereeniage points {(5.0%) higher or lower than the

nitial interest rate,
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{£) Calculation of Payment Change

If the interest rate changes on 2 Change Date, Lender will calculate the amount of monthly payment of
principal 2nd interest which would be necessary to repay the unpaid principal bafance in full at the matvrity date
at the new interest sate through substanfially equal payments. fa making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to priacipal. The result of this calculation will be the amoumt of
the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give nolice 1o Bortower of any change in the interest rate and monthly paymeni amount. Tha
notice must be given at least 25 davs before the new monthly payment amount is due, and must set forth {i) the
dat. of the notice. (i1) the Change Dare. {ii) the oid inferest rate, {iv) the new inlerest rate, (v) the new monthly
payment 2iaovmt, (vi) the Current Index and the date it was published, (vii) the nuethod of calculating the change
in montitly payment amount, and (viii) any other information wkich may be required by Jaw from time (o time.

(G;) Effective Date of Changes

A new inierest v calculated in accardance with paragraphs (C) and (D} of this Rider will become effective
on the Change Date. Bortmveer shall make a payment in the new monthly amoun! beginning on the first paymen!
date which occurs af leas: 75-days afier Lender has given Borrowey the notice of changes required by paragraph
(Fy of this Rider. Borrower a2l have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring fess than 25 days after
Lender has given the requized notice. 1f the monthly payment amount calculated in accordance with paragraph (E)
of 1his Rider decreased, bt Lender failord w give timely notice of the decrease and Borrower made any monthly
paymeni 2mounts exceeding the payment ainsant which should have been stated in a rimely notice, then Borrower
has the option to either (i) demand the retumn w “orrower of any excess payment, with intetest thereon at the Note
rale (a rate equal to the inferest rate which should have been siated in a timely notice}, or (i) reguest that any
excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender’s obligation to
relurn any excess payment with interest on demand i 1ot ~ssignable even if the Nole is otherwise assigned before
the demand for retum is made.

BY SIGNING BELOW, Borrower accepls and agrees (o the terms ana covenanis containad in this Adjusiable
Rate Rider.

_(Seal) Mi gﬁt@

-Borrower KENNETH C. LATES

{Seal)

Dormower

{Space Bedow This Line Reserved fos Acknowledgment]
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