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THIS MORTGAGE ("Sccurity Instrumemt*yis givenon MAY 24, 1996

The Mortgagoris JAY B, MAHRLENLOY™ , AN UNMARRIED MAN.

{("Borrower”). This Sccunity instrument is given to BANK UNITED OF TEXAS FSB

which is vrganized and existing under the laws of ‘THE UNITED BTATES .
and whose wddressis 3200 SOOTHWEST FREEWAY, #2000, HOUSTON, IFXA8 77027
("Lender*). Borrower owes Lender the principal sum of
ONE HUNDRED YEVENTY £IX THOUSAND TWO HUNDRED TWENTY SEVESN AND
00/100 Dollars (U.S. § *#176 327,00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Nole”), which
provides for monthly payments, with the full debt, if not puid earlier, duc and payable on
JUNE 01, 2036 . This Security Instrument secures to Lender: (a) the repayment of the
debt cvidenced by the Note, with interest, st all renewals, extensions and modifications of the Note, (b) the
payment of all other sums, with intetest, advanced under paragraph 7 to protect the securily of this Security
Instrument; and (&) the performance of Bomower's covenants and agreements under this Security
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Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to the Lender the
following described property located in COOK
County, lliincis:
LOT 6 (EXCEPT THE NORTH 16-2/3 FEET THEREOF) IN BLOCK 9 IN
COCHRAN'S ADDITION TO EDGEWATER, A SUBDIVISION CF THE SOUTH 1945
FEET OF THE WEST 1320 FEET OF THE EAST FRACTIONAL 1/2 OF SECTION
5, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLIKOISH.

P.I.N,: 14-05-408-018-0000.

which has the addressof 5630 N. WINTHROP AVENUE, CHICAGO (Street, Cinyl,
~ IMinois 606€0 [Zip Code) { "Property Address”};

TOGETHER WITH all the impra:¢ments niow or hereafier erected on the property, and all casements,
appurtenances and fixtures now or hereafiera part of the propenty. All replacements and sdditions shall also be
covered b¥ this Security Instrument. All of the foregoing is teferred to in this Security Instrument as the

“Properiy.

BORROWER COVENANTS that Botrowe: s~ tawfully seized of the estate hereby conveyed and has the
right ta morigage, grani and convey the Properiy snd that the Property is unencumbered, except for
encumbrances of record. Bortower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbtances of record.

THIS SECURITY INSTRUMENT combines unifarm: covenants for national use and non-uniform
covenants with limited vatiations by junsdiction o constitute » vaiform sceurity instrument covering real

property.
” Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Bortower shall pay when due the principal of, and
interest o, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall inrildz in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges. 4 sum for (a) taxes
and special assessments Jevied or o be levied against the Property, (b) leaschold payments ot ;?rcund fents on
the Property, and (c} premiums for insurance tequired under pasagraph 4. In any year in which Lo ! ender must
pay u'moﬂgaie insurance premium to the Secretary of Housing and Urban Development ("Secretary™;, orinan
year in which such premium would have becn required if Lender still held the Security Instrumient, cac
monthly palﬁmcnl shall also include cither: (i) a sum for the annual mortgage insurance premium (o be spa.id by
Lender to the Secretary, or (i) a monthly chnraic instead of a mortguge insurance premuium if this Security
Instrument is held by the Secretary, in a seasonable amount to be determined by the Sectetary. Except for the
monthly charg: by the Sectetary, these items are called “Bscrow ltems” and the sums paid to Lender are called
"Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Itemsin an aign: ate amount not to exceed
the maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. Section 2601 ef sag. and implementing regulations, 24 CFR Part 3500, as
they may be amended from time to time (“RESPA™), excepl that the cushion or reserve ‘?cm\i.tlr:d by RESPA for
unanticipated dishursements or disbursements before the Borrower's payments are available in the account may
not be based on amounts due for the mortgage insurance premium.

@A 0w LFMIL Pago 2018 00109774 s I2A A}

;
s
8




UNOFFICIAL COPY

{f the amounts held by Lender for Escrow {tems exceed the smounts permitted to be held by RESPA,
Lender shall uecount to Bortower for the excess funds as required by RESPA. If the amounts of funds held by
Lender a1 any time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and
recguiite Borrowet to make up the shortage as permitted by RESPA.

The Bsctow Funds are pledged as additional security for all sums secured by this Security Instrument. if
Borrower tenders to Lender the full puyment of all such sums, Borrower's sccount shall be credited with the
balance remaining for all instaliment items (a), (b), and (¢) and any mortgnge insurance preminm inslaliment
that Lender has not become obligated to pay to the Secretary, and Lendcr shall promptly refund any excess
funds to Borrower. Immediately nrior to a foreclosure sale of the Property or its acquisition by Lender,
Botrowet's aceount shall be credited with any balance remaining for all installments for items (a), (b), and
(¢}

3. Appluation of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, (o tianartgage insurance premium to be paid by Lender to the Secretary or ta the monthly charge
by the Sectelary instead of the monthly mortgage insurance premiuny;

Sccond, lo any tixra, spreial ussessments, Jeasehold payments or ground rents, and fire, flood and ather
hazard insurance premiumy, »s required;

Third, 1o interest due tndet the Nolz;

Fourth, to amortization of the pracipal of the Note, and

Fifth, iu late charges due under thi: Note.

4. Fire, Flood and Other Hezard lasvirance, Borrower shull insure all improvemenis on the Propedty,
whether now in existence or subsequenily erected, againsl any hazards, casualties, and contingencies,
including fire, for which Lender requires insureace. This insurance shall be maintained in the atnounts and for
the: periods that Lendet tequires. Barrower shall alse insure sll improvements on the Property, whether now in
existence or subsequently vrected, against loss by fluods 4o the extent required by the Secretary. All insurance
shal} be carned with companics approved by Lendes. Thensutance policies and uny rencwals shall be held by
Lender und shall include loss payable clauses in favor of, ane! 1704 form acceptable to, Lander.

In the event of Joss, Bortower shall give Lender immediats patice by mail, Lender may make proof of loss
if rot made prompily by Borrower, Bach insurance company coresined is herchy authonized and directed to
nake puyment for such loss directly to Lender, instead of to Borrowerand to Lender jointly. All or any part of
the insutance procecds may be applied by Lender, at its option, eithet {4) 20 the reduction of the indebledness
utcler the Note and this Security Instrament, first to any delinguent amounts applied in the order in paragraph 3,
and then (o prepayment of principal, or (b) to the restoration or repair of the dams2ed Property, Any applicalion
of the proceeds to the principal shall not extend or postpone the due date of the meathly payments which are
referred o in paragraph 2, or change the amount of such payments. Any excess iesurance proceeds over an
smouni regutired to pay all outstanding indebledness under the Note and this Secutity 1astriment shall be paid
1o the entity legally entitled thereto.

In the event of foreclosute of this Security Instrument or other transfer of title to/the Property thal
extinguishes the indebtedness, all right, title and interest of Borrower in and to insuranee polici=s iz force shall
pass 1o the purchaser,

5, Occupancy, Preservotion, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal
restdence within sixty days after the execution of d{is Security Instrument (or within sixty days of a later sale or
transfer of the Property) and shall continue to oceupy the Property as Borrower's principal residence for at least
one year after the date of occupuncy, unless Lender determines thal requitement will cause undue hardship for
Borrawer, or unless extenuating circumstanees exist which are beyond Borrower's control. Borrawer shall
notify Lender of any extenunting circumstances. Bortower shall not commit waste or destroy, damage or
substunfiallv change the Property ar allow the Property to deleriorate, reasonable wear and tear excepted.
Lender may inspect the Praperty i the Property is vacant or sbandoned or the Joan isin default. Lender may take
reasonshle uction to protect am( preserve such vacan! or sbandoned Property. Borrower shull also be in detuult if

Borrowet, during the loun application process, gave matetially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in conncction with the loan
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evidenced by the Note, including, but nct limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease, If Borrower acqires fec title to the Propetty, the {easehold and fee title shall not be
merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Secusity Instrument. first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds 1o the ptincipal shall not extend of postpone the due date of the monthly payments,
which arc refera! to in paragraph 2, or change the amount of such psyments. Any eacess proceeds vver an
amount required (0. pay all outstanding inc'ebtedness under the Note and this Security Instrument shail be paid
to the entity legally ~niitled thereto.

7. Charges to Srower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental o municip! charges, fines end impositions that ase not included in paragraph 2. Borrowet shall
pay these obligations on tim< dicectly lo the entity which is owed the payment. If failure to pay would adversely
affect Lendet’s interest in the Property, upon Lender's request Borrower shall promptiy fumish to Lender
receipts evidencing these payments

If Borrower fails to make these peyments or the payments required by patagraph 2, or fails to perform any
other cavenants and agreements contained in this Security Instrument, or there is a legal proceeding (hat may
sighificantly affect Lender's rights in the Prorerty (suchas s proceeding in bankruptey, for condemnation or to
enforce laws of regulations), then Lender 122y o and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Proper'y, inzluding payment of laxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts dishutsed by Lender under this paragraph shall become an additional debt of Boreewer and
be sccured by this Security Instrument. These amounts shald bear interest from the date of disburscment, at the
Note rale, and at the option of Lender, shall ke immediately e and payable.

Bortower shall promptly discharge any lien which has pr.ovity over this Securily Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable to
Lender; (b) contests in good faith the lien by, or defends against ciforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcerent of th: lien> or (¢} secures trom the holder of
the lien an agreement satisfactory to Lender subordinating the lien to t4is Security Instrament, If Lender
determines that any part of the Propenty is subject to a lien which may aftun priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower sl satisf: ¥ the lien or take one
or more of the actions set forth above within 19 days of the giving of notice.

8. Fees. Lender may collect fees and chaiges authotized by the Secretary,

9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secrctary, ‘n the case of
payment detaults, require immediate payment in full of all sums secured by this Sccdrity Instrament
if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due dale of the next monthly payment, or
(i) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations
contfained in this Security Instrumery,
(b) Sale Without Credit Approval. |.ender shall, if permitied by applicable law (including Section
341(d) of the Gam- $1. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
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Any notice to Lender shall be given by first class mail to Lendet's address statedd hetein or any address Lendor
designates by notice to Bortower. Any notice provided for in this Sceurily Instrument shall be deemed (o have
been given lo Bortower or Lender when given us provided in this paragraph,

14, Governing Law; Severability, This Security Instrument shall be govemed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any pravision or clause of this Security
Instrutaent or the Note contlicts with applicable faw, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Securily listrument and the Note are declared to be sevetahle.

18. Borrower’s Copy. Borrowet shall be given one conformed copy of the Note and of this Sccurity
Instrument.

16. Hazardous Substaices. Borrower shall not cause or permit the presence, use, disposal, storuge, or
release of oy Mozardous Substances on or in the Property. Borrower shatl riot do, nor allow anyone else to do,
anything affeciine the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply 1o e presence, use, ot storage on the Property of small quantities of Hazardous Substances that
are generally recoghived to be appropnale to noringl residential uses and to maintenance of the Property.

Borrower shall prowoptly give Lendet wrilten natice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulalory agency o private party involving the Propetty and any Hazardous
Substance or Bnvironmerts! Law of which Borrower bas actusl knowledge. If Bottower learns, or is notified
hy any govemmenta! or regulatery. anthority, that any removal or other remediation of uny Hazardous
Suhstances affecting the Property i3 necessary, Borrawer shall promptly take all necessary remediul actions in
accordance with Environmerdul Law.

Ax used in this patugraph 16, “Hazardous Substanves” ate those substances defined as loxic or hazardous
substzces by Environmental Law and the 1oiiowing substances: gasoline, kerosenie, other flammabie or toxic
petroleum products, toxic pesticides and liecricides, volatile solvents, materials containing ashestos or
formaldehyde, and radionclive materials. As used ii-this puragraph 16, “Bnvitonmental Law” means Tederal
luws and laws of the jurisdiction where the Prope:ty is located that relnte to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender fuiche, covenunt and agree as follows:

17, Awsignment of Reats, Barrower unconditionally assipns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender ar Lender's apiits 1o collect the rends and revenues and
herehy directs cach tenant of the Property to pay the rents to Lenarr or Lender's agents. However, prior (o
Lender's notice to Borrower of Borrowet's breach of any covenant oragreement in the Sceutity Instrument,
Botrower shall collect und receive all rents and revenues of the Property as trasise for the benefit of Lender und
Borrower. This assignment of rents constitutes an absolute assignment and a0t en assignment for additional
security only.

If Lendoe gives notice of breach to Borrower: (8) all rents received by Boriower shall be held by
Borrower as trusiee tor benefit of Lender only, to be applied te the sums secuted by the' S<curity Instrument;
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and (¢ ench tenant of the
Property shall puy all rents due and unpaid to Lender or Lender’s agent on Lender’s writion demand to the
tenant.

Botrower has not execated any prior assignment of the rerts and has not and will not perform any act that
would prevent Lender from exereising its rights under this paragraph 7.

Lender sha not be required to enter upon, take control of or maintein the Property before or alter giving
notice of breach to Borrower. However, Lender of a judicially appointed receiver may do sa st any time there is
& hreach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secored by the Security
Instrument is puid in full.
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ui (i) All or part of the Property, or & beneficial interest in a trust owning all or part of the Property, is

b sold ot otherwise transfcrm:{ fother than by devise or descent), and

“¥ (i) The Property is not occupied by the purchaser or grantee as his or her Erincipal residence, or the
' purchaser or grantec does so occupy the Praperty but his ot her credit has not been approved in

accordance with the requirctnents of the Secretary.
{¢) No Walver, If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender docs not waive its rights with respect to subse-quent
events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender’s rights, in the cuse of payment defaults, to require immediate payment in fuil and
foreclose if not paid. This Security Instrument does not authotize acceleration or foreclosure 12 not
permitterd by regulations of the Secretary.
(¢) Mritgage Not Insured. Bortower agrees that if this Security Instrument and the Note are not
determines io be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. A wriiten statement of any authorized agent of the Secretary dated subsequent to 60 days
from the date hrenf, declining to insure this Security Instrument and the Note, shall be decmed
conclusive proof of surt ineligibility. Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavailability of insurance is solely due to Lender's failure to remit a morigage
insurance premium tothe Secrelacy.

10. Relnstatement. Borrower Las a right to be reinstated if Lender has required immediate payment in
full because of Botrower's failure to pay i amount due under the Note or this Security Instrament. This right
applies even ufter foreclosure proceedings are instituted. To reinstote the Secutity Instrament, Borrower shall
tender in a lamp suim all amounts required t¢ b:ing Borrower's account current including, to the extent they are
obligations of Borrower under this Security Instzument, foreclosure costs and reasonsble and customary
attomeys® fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrawer, this Security Instrument and the: obligation; tha! it secures shall remain in effect as if Lendet had not
required immediate payment in full. However, Lender is riot reguired to permit reinstatement if: (i} Lender has
accepted reinstatement after the commencement of forecissure proceedings within (wo years immediately
preceding the commencement of a current foreclosure procecdiay, (i) reinstatement will preclude foreclosure
on different grounds in the future, or (iii) reinstatement will advessely affect the priotity of the lien created by
this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wiive ., Extension of the time of paymen!
or modification of amortization of the sums secured by this Security innmment granied by Lender to any
suceessor in interest of Borrower shall not operate to release the liatiiilv of the ofiginal Botrower or
Borrower's successor in interest. Lender shall not be required to commence pror==dings against any successor
in interest or sefuse to extend time for payment or otherwise modity amontizaticn o the sums secured by this
Security Instrument by reason of any demand made by the oniginal Borrower or-Barrower's successors in
interest, Any forbeerance by Lender in exercising any right or remedy shall not be a wiive: of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Jolnt agd Several Liabllity; Co-Signers. Tn- covenants and
agreements of this Security Instrument shatl bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants end agreements shail be joint and
several. Any Borrower who co-signs this Security Instrument but docs not execute the Note: (a) is co-signing
this Security Instrument only 1o mongage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrament or the Note without that Borrowet's -
consent.

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice: shall be
dirceted to the Property Address or any other address Borrower designates by notice to Lender.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collect
all expenses incurred in pursuing the remedles provided In this paragraph 18, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

It the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C,
3781 ot seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise avallable to a Lender under this Paragraph 18 or
applicable law,

19. Releasz. 2lpon payment of all sums secured by this Security instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

10, Waiver of Hownest2ad, Borrower waives all right of homestuad exemption in the Property.

21, Riders to this Security Irstzument. if onc or more riders are exccuted by Bortower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shull
amend and supplement the covenants ad agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrument. [Check applicabl: box(cs)).

Condominium Rider urowing Equity Rider [] Other [specify)
(] Planned Unit Development Rider Grdusted Payment Rider
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BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Sceurity Instrument
and in any ridet(s) executed by Borrower and recorded with it

Witnesses:

é{dtf 74 e / % é%/{Aj(/é/’-iScal}
B. MAHL RF -Barrower
(Seal)
-Botrawer
2 (Seal) (Seal)
-Borrowey -Borrower
A (Seal) {Seal)
-Bormower -Borrowe-
__ (Sealy {Seal)
-lormower -Borrower

STATEOFILLINOIS, &0l _ County ss:

I W % Noiaty Public in and for said county and slate do

hereby certify that JAY B, MAHLENDORF

petsonally known to me to be the same person(s) whose name(s) subscribesl i the foregoing instrument.
appeared before me this day in person, and acknowledged that HE

signed and delivered the said instrumentas  HIS free and voluntary act, for thz uses and purposes
therein set forth.

Given under my hand and official scal, this 3 4f1n_day of t,wﬂ , vir 2t
My Commission Expires: [g,(,(o Z{ g W
overvonpor e o Notry Publle
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