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This Mortgage propared by: ?8.'5" i Homao Lommunity Bank
Glenv.00d. 1L 60425

MORTGAGE

THIS MORTGAGE IS DATED JUNE 3, 1996, be’~2en Gary J. Tavoletti and Georgene Tavolattl, His Wife, In
Joint Tenancy, whose sidress is 520 {llinols Avent's, Glenwood, Il 60425 (referred to Lolow as "Grantor”);
and HERITAGE COMMUNITY BANK, whose address J» 18301 SOUTH HALSTED ST, GLENWOOD, IL 60425
(reterred to beiow as "Lender”).
GRANT OF MORTGAGE. For valuasble consideration, Granior inarigages, warrants, and conveys to Lender all
of Grantor’s right, title, and interest in and o the follcwing described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; < easements, rights of way, and
appurienances; All water, water rights, watercourses and ditch rights (incleding ‘stock in wtilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real pronerty, including without limitatios
all minerals, oil, gas, geothermal and similar matters, focated in Cock Couriy. State of fiilnols {the "Real
Propeny™):
Lot 313 In Glenwood Estates Unit No. 6, a Subdlivision of part of the Noith /2 of the Northeast 1/4 of
Saction 5, Township 35 North, Range 14, East of the Third Principal Meridien, i1 £oock County, Minofs. -

The Real Property or its address is commonly known as 520 ifinois Avenus, Glenwoos, /i. 60425. The Real
Property tax identification number is 32-05-219-04).

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and (o all leases of the Property and
all Rents from the Propertv. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Renis.

W
DEFINITIONS. The following words shall have the following meanings when used in this Mongage. Terms not W
otherwise defined in this Mongage shall have the meanings atiributed to such terms in the Uniform Commercial &
Code. Al references to deliar amounts shall mean asnounts in lawful money of the United States of America. g

(o

Cradit Agreement, The words “Credit Agreement™ mean the revolving line of credit agreement dated June 3,
1996, besween Lender amd Graator with 8 credit limit of $25,000.00, iogether with all renewais of, extensions
of, modifications of, rcfizancings of, consolidations of, and substitutions for the Credit Agreement. The
marrity date of this Mongage is June 3, 2006. The intersst rale under the Credit Agreement is a variable
interest rate based upon an index. The index currently is 8.250% per annum. The interest rate to be apylied

to the outstanding account balance shall be at a raic 0.750 percentage points above the index, subject
however to the following miniroum and maximum rases. Under no circumstances shall the interest rate be less
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than 6.750% per annum or more than the lesser of 17.970% per annum or the maximum rate allowed by
applicable law,

Existing indebtedness. The wonds “Existing {ndehmednéss™ mesn the indebiodness described below in the
Existing Indebtedness section of this Morigage.

Grantor. The word "Grantor® means 3ary J. Tavoletti and Georgene Tavolettl. The Grantor is the mongagor ,
under this Mortgage.

Guarantor, The word "Guarantor™ means and includes withowt limitation ¢ach and #ll of the guaraators,
sureties, and accommodation parties in connection with the Indebtedness.

Improvemants. The word “Improvements” means and includes without limitation all existing and future
improvemenis, Ywildings, structures, mobile homes affixed on the Rcal Property, facilities, additions,
replacements aad Suher construction on the Real Property.

indebtedness. The vord "Indebtedness” means all principal and interest pavable under the Credit Agreement

and any amounis expeude, or advanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enforce obligstiens of Grantor under this Mortgage, together with interesi on such amounts as
provided in this Morigage. Spavifically, without iimitation, this Morigage secures a revolving line of credit

and shall secure not only 5 amount which Lender has presently edvanced to Grantor under the Credit
Agresment, butl also any future ¢mounts which Lender may advance to Grantor under the Cradit
Agreement within twenty (20) yeais fr- the date of this Morigage to the same extent as I such future
advance were made as of the date of the executicn of this Morntgege. The revolving Une of credit
obfigates Lender 1o make advances to C.zntor so long as Grantor compiiss with all the terms of the |
Credit Agreement and Relsted Documents. -37.ch advances may be made, repaid, and remade trom fime

to time, subjoct to the limitation that the total outzionding balance owing at any one time, not including ] :
finance charges on such talance at a fixed or vaiabia rate or sum as provided in the Crodit Agreement, I
any temporary overages, other charges, and any amyunts expended or advanced as provided in this '
paragraph, shall not exceed the Credit Limi 88 provided 'n, the Credit Agreement. {t is the intention of

Grantor and Londer that this Morigage secures the balance Zu'standing under the Credit Arresment from

time to time from zero up to the Credit Limit as provided ubc. e and any intermeciiaie balance. At no ime

shalt the principal amount of indebtedness secured by the Morgage. not inciuding sums advanced. to

protect the security of tho Mortgage, exceed $50,000.00.

Lender. The word "Lender” means HERITAGE COMMUNITY BANK, its successore and assigns. The Lender :
is the morgagee under this Mortgage. '

Mortgage. The word "Mortgage® means this Morgage between Grantor and Lender, and includes withuut .
limitation all assignments and sccurity inferest provisions relating to the Personal Property and ends. '

Personal Propsrty. The words "Personal Property” mean afl equipment, fixtures, ano cinee articles of
personal property now or hereafier owned by Grantor, and now or hereafter attached or affixed t the Real
‘ Property; together with all accessions, pans, and additions to, all replacements of, and all substitutions-frz, any
of such property; and together with all procesds (including without limitation al! inswranct procevds and
refunds of premiums) from any sale or other disposition of the Property.

Propearty. The word "Property” means collectively the Real Property and the Personal Propenty.

Real Property. The words "Real Property® mean the property, interests and rights described above in the
"Grant of Mongage” section.

Related Documents. The words "Related Documents” mean and include without limilation all promissory

noies, credit agreements, Joan agreements, emvirunmental agreemenis, guaraplies, securily agreements,

mortgages, deeds or trusl, and all other insiruments, agreements and documents, whether now or hereafier :
existing, executed in connection with the Indebtedness. !

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits detived from the Propenty.
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JHIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PEASONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
fPERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LJENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMERTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOLUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mongage, Grantor shalf pay to Lender all
mamuag_mm red by this Morigage as they becoine due, and shall strictly perform all of Grantor's obligations
er this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Granior's possession and use of
the Propenty shail be governed by the following provisions:
Possession 7' Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Propesty and collect the Rents from the Property.
Duly to Mantain Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
np&cm:n:s. and niziricnance necessary (G preserve its value. prompy
Hazardous Substances. The terms “hazardous waste,” *hazardous substance,” “disposal,® “release,® and
“threatened release,” as usal in this Morngage, shall have the same meanings as set forth in e

Comprehensive Environment?! 7.esponse. Compeusation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et su'l].v('CER!Jl A7), the Se Amendmeats and Reauthorization Act of 1986, Pub. L. No.
949499 {*SARA™). the Hazardous Maierials Transpontation Act, 49 U.S.C. Secrion 1801, et seq., the Resource

Conservation and Recovery Act, 42.0.5.C. Section 6961, et seq., or other applicable state or Federal laws,
rules, or regulations adopred pursuant’lo a7 of the foregoing. terms “hazatous waste” and “hazardous
substance™ shall also include, without linitation, petroleum and leumn by-products or any fraction thereof
ard asbestos.  Grantor represents and waricn’s 'o Leader that: {a) Duriag the period of Grantor's ownership
of the Property, there hae been no use, jvosc2tion, manufacture, siorage, treatment, dispesal, release or
threatened release of any hazardous waste 0~ sulstzarc by any person on, under, about or from the Property:
(b) Grantor has no knowledge of, or reason 1o beliise that there has been, except as previously disc!ose({ to
and acknowledged :I Lender in writing, (i) anv use, gontration, manufacture, storage, treatment, disposal,
release, or release of any hazarcous waste o- substance on, under, about or from the Property
any prior owness or occupanis of the Property or {ii) auy actual or threatened litigation of claims of ag&/ xind
by any person relatizg to such matters; : {t) Except-z¢ previously discl 10 and acknowledged by
Lender ip writing, (i) neither Grantor nor any tenant, contrator, agent or other authorized user of the Property
shall use, generaie, manufacture, store, (reaf, dispose of, or rieae any hazardous waste or substance on,
under, about or from the Property and (n} any such aciivity shili be conducted in compliance with all
applicable fedesal, state, and local iaws, regulations and ordinances cluding without limitation those laws,
regulations, and ordinances described abeve.  Grantor zuthorizes Lender aud its agenis to enter upon the
to make such inspections and tests. at Grantor’s expense, 28 Lenser may deem appropriate 1o
dersmine compliance of the Property with this section of the Morigage. (415 inspections or tesis made by
Leader shalf be for Lender's purposes only and shall not be construed to creMe 22y responsidility or lability
nn the parnt of Lender to Grantor or to apy otber person. The representations and v arvanties contained herein
are based on Granlor's due diligence ‘n investigating the for hazavdcus waste and hazardous
substances.  Graptor he () releases and waives any future claims against Lender for indemmity or
contribution it the event Grantor becomes liable for cleanup or other costs under any socl; laws, and  (b)
agrees to indemnify and hold harmless {ender against any and all claims, losses, labil'ties, damages,
penalties, and egmsa which Lender ray directly or indirectiy sustain or suffer resultingimin 1 b of
this section of the Mortgage or as a consequence of any use, gensration, manufacture, Storoge. disposal,
miease or threatened release occurring prior to Grantor’s owsnership or interest in the Propenty, warinir of not
the same was of should have been Xmown to Grantor. The provisions of this section of the ’aongage,
including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfacton and
re.onveyance of the lien of this Mortgege and sbail not be affected by Lender’s acquisition of any interest i
the Property, whether by foreclosure or otherwise.

Nulsance, Wasle. Grantor shall not sause, conduct 07 permit any avisance ror commit, permit, or suffes an
stripping of or wastz on or to the Property or ady portion of the Property.  Without limiting the generality of the
foregoing, Graster will not remove, or grant to any other parly the right to remove, any himber, minerals
Ginciuding oil and gas), soil, gravet or rock products without thie prior writien consent of Lender.

Removal of Improverrents. Grantor shall noi demolish or remove any Improvements from the Real Property
withou! the prior wrilten consent of Lender. As a condition to the removal of anyszmgmvemems. Lender may
require  Grantor fo make arrangements satisfactory o Lender to replace Improvements  with
Improvements of at least equal value.

Lender's Right to Enter. Lender and its 2gents and representatives may enter upon the Real Propenty at all :
reasonable times to antend to Lender’s interests and to inspect the Propenty for purposes of Grantor's
compliance witls the terms and condirians of this Morigage.

whh Governmental Requirements. Gransor shall prompily coroply with al) faws, crdinances, and
regulations, aow or hereafer in effect. of all governmental authorities appiicable to the use or ancy of the
. Grantor may centest in good faith any such law, ordinance, or regulation and withhold compliance
dunng any pmceeding, including appropriate appeals, so iong as Grantor has notified Lender in wriling prior to
doing 30 and so long as, in 's soi¢ opinion, Lender’s interests in the Property arc not j ized.
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Lender may require Grantor to post adequale securily o7 a surefy bond, reasonably satisfactory to Lender, to
protect Lender's iaterest.

Duty to Protect, Grantor agrees ncither to abandon nor Jeave unaitended the Property. Grantor shall do all
other acts, in addition 1o those acts set fonh above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option. declare immediately due and payable all

sums secured by this Morigage upon the sale or sransfer, without the Lender’s prior wrilten consent, of ail or any

pant of the Real Property, or any interest in the Real Property. A “sile or transfer® means the conveyance of Real

Property of any right, title or interest therein, whether legal, beneficial or equitable; whether voluntary or

involumary; whether by outright sale, decd, installment sale contract, iznd costract, contract for deed, leaschold

interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any

beneficial ioterest in or to any taad trust hoiding fitle to the Reai Property, or by any other method of conveyance

of Real Property inierest. ) any Grantor is a corporation, partnership or limited liability company, trausfer also

includes anv change in Gwoership of more than tweaty-five percent (25%) of the voting stock, partnership snteresis ’
or limited liability compan interests, as the case may be, of Grantor. However, this option shall not be exercised :
by Lender if such exercise (s £ ohibited by faderal law or by Dlinois Jaw.

'{‘AXES AND UENS. The inioring provisions refating to the taxes and liens on the Property are a pant of this
orgage.

Peyment. Grantor shall pay w':cn due (and in all events prior 1o delinquency) alf taxes, pa‘yrotl laxes, special
1axes, assessments, water es ard sewer servicr charges levied against or on account of the Propenty,

and shal! p&y when due all claims for work done on or for services repdered or material furnished fo the
Property.  Grantor shall maintain the Propzzy free of all liens having priority over or equal to the interest of
Leoder under this Mongaefe. emi fur (ae fien of taxes and assessments not due, cxceﬁt for the Exining
Indebizdness referred to below, except as rirrwise provided in the following paragraph.

ngnl Yo Contest, Grantor may withhold payran of any tax, assessment, or claitn in connection witk a grod
faith dispute over the obligation 10 pay, so long as-(rader's interest in che Property is not jeopardized. If a lien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the liea arises or, 1l a
lien is filed, within fifteca (15} days after Grantor bas ptice of the filing, socure the discharge of the lien, orif
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory 1o Lender in an amount sufficient to discharge t'ic ‘ien plus any costs and attorneys’ fees or cther
charges that could accrue as a result of a foreclosure or saic undzr the lien. 1a any conlesi, Grantor shall
defend itself and Lender and shall satisfy apv adverse judgmeil sefore enforcement against the Propenty.
Grantor shall name Lender as an additional obligee u amy surety bond fursished in the contest

prooeedings.

Evidance of Payment. Granior shall upon demand furnish to Lender satisicctory evidence of payment of the :
1axes or assessments and shall authorize the appropriste &overmncmal official 1o dzliver to Lender at any tim# ‘
a written statement of the taxes and assessments against the Property. :

Notice of Construction. Granior shall notify Lender at Jeast fifteen (15) day:-belors an{’ work is commenced,
any services are furnished, or any materials are supplied to the Propenty, if any mecbraic’s lien, maieriaimen’s
lien, or othr lien could be asseried on account of the werk, services, or materials, (Jrartor will upon request
of Lender furnish to Lender advance assurances satisfactory 1o Lender that Grantor can anc will pay the cost

of such improvements.

;ROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propen;’ ~ic a part of this
ongage.

Maintenance of Insurance. Grantor shall procure and msintain policies of fire insurance il standard
extended coverage endorsements on a replacement basis for the full insurable valve coveitng) all
Improvements on the Real Property in an amount sufficient 1o avoid a%];licalian of any coinsurance clause, and

wilh a standard mortgagec clause in favor of Lender. Policies shall be written by such insurance companies

and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender centificates of
coverage from ¢cach insurer containing a stipulation that coverage will not be cancelled or diminished wéthout a
minimum of ten (10) days’ prior written potice to Lender and not containing any disclaimer of the insurer's
liability for failure to give such notice. Each insurance policy also shall incluce an endorsement p toviding ihat
coverage in favor of Lender will not be impaired in any way by any act, omission or default of CGrantor or any
other person. Should the Real at any iime become Jocaled in an area designated by the Director of .
the Federal Emergency Management lienc;y as a special flood hazard area, Granlor agrees (o oblain and
maintain Federal Flood Insurance, to the exieni such insurance is required by Lender and is or becomes
available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum hmit of
coverage that is available, whichever is less.

Application of Proceeds. Grantor shall ly nolify Lender of apy loss or damage to the Property. Lender
may make proof of loss if Grantor fails gog(i’m sg withf!n_ fifteen slS}ydays of the casualty. 1ether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds 1o the reduction of the
indebiedness, paymeni of any lien affecting the Property, or_the restoration and repair of the Propenty. If
Lender elects to apply the proceeds to restoration repair, Grantor shall repair or replace the damaged or

ed Improvemenis in & manner satisfactoty to Lender. Lender shall, upen satisfactory proof of such
expenditure, pay or reimburse Graator from the proceeds for the reasonabie cost of repair or restoration if

96134230




UNOFFIC|AL COPY

RTGAGE
{Continued)

Giantor is oot in default herzunder. Any proceeds which have rot been disbursed within 180 davs after their
receipt and which Lender has not commiited to the repair or restoration of the Property shall be used first to
pay any amoumt om;; to Lender under this Morigage, then tc prepay accrued interest, and the remainder, if
any, stall be appll to the principal balance of the Indettedness. If Lender holds any proceeds after
payment in full 7 the Indebledness, such procexds shall be paid 10 Grantor.

Unexpired Insurance at Sale. Any unewpired insurance shall inure to the benefit of, and past to, the
purchaser of the Property covered b¥ this Morigage at any trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosur: sale of such ny.

lance with Existing indebtedness. During the period in which any Exisiing Indebledness described
below is in effect, compliance with the insurance provisions contained in the instrement evidencing such
Existing Indebtedness shall constitute vompliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisioas in this Mortgage for division of
roceeds shali apply only to that portion of the procceds mot payable to the holder of the Existing
Endebwdms.

EXPEND{TURES &7 LENDER. If Grantor fails o comply with an%efomvision of this Mongage, including any
obligation to mainfaiu Fxisting Induotedness in good standing as required delow, or if any action or procesding is
commenced that woulc war2nally aifect Lender's intetests in the Properiy, Leader en Grantor’s f ma .gbut
shall not be required to, ‘ak. any actioa that Lender deems appropriate. 'Any amount that Lender ex L S0
dom&lwzll bear inferest ar ine e provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of repayment by Grautr.. All such expenses, at 's option, will (a) be payable on demand, (b) be
added to the balance of the credi liae and be apportioned among and be payable with any instaltment payments
to beceme due dunn%ccuher (3) thr 2crm of any applicabie insurance policy or (i) the remaining term of the Credit
Agreement, of  (c) be treaied as a balicon paynent which will be due and payable at the Credit Agrecment's
maurity,  This Mertgage also will seovce payment of these amounts.  The rights provided for in this p ph
shall be in addition to any other rights or'any ~medies to which Lender may be entitled on account of the default,
g\nysuc!'.{acuonl? er shall not be cons‘rued as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

gAHBANTY; DEFENSE OF TITLE. The following provisions relatiag o ownership of the Property are a pant of this
ortgage.
Thie. Grantor warranis thai: (2) Granior holds ‘goot-aed marketable title of record to the Property in fee
simple, {ree and clear of all liens and encumbrancet ol er than those set fotth in the Real Property description
or in the Exiting Tadebtedness section belew or in any-iitic insuranze pelicy. title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mongage, and  (b) Granior bas the full
right, power, and authority to execute and deliver this Mortgige « Li:nder.

Defonse of Tife. Subjact to the exception in the paragraph abeve, Granior warrants and will forever defend
the title to the Property against the lawful clams of all persons: .in the event any action or proceeding is
commenced that giestions Grantor’s title or the interest of Lender vader this Mortgage, Grantor shal) defend
twe action at Grantor's c:ltgr.sc. Grantor may be the nominal party in racn proceeding, but Lender shall be
entitled :gfaniclpate in the proceeding and (o be represented in the provs=diug by counsel of Lendet’s own
choice, Grantor will celiver, or cause io be delivered, (0 Lender such inrcuments as Lender may request
from ¢ime tv time (o permit such panicipation.

ance Whh Laws. Grantor warrants that the Property and Grantor's use o1 Uie Property complies with
s\ existing applicable laws, ordinances, and regulations of governmental suthorities. fry comp

EXISTING INDEBTEDNESS. The following provisions conceming existing indebiudnsss (the “Existing
*} are a part of this Mongage.
Existing Lien. The lien of this Motigage securing the Indebledness may be secondary 2.d wierior to an
existing lien. Grantor expressly covenants and agrees 1o pay, or see to the payment of e Existing
Indebiedness and to prevent any defanlt on such indebtedness, any default under the instruments ¢videncing
such indebiedness, or any default under any secority documeats for such indebtedness.

No Modifization. Grantor shail nut enter into any agreement with the holder of ary mortgage, deed of trust, or
other security agreement which has priority over this onmwhich that agreernent is modifted, 2mended,
extended, cr renewed without the prior written consent o . Grantor shall neither request ror accept
any future aivances under any such security agreement without the prior wriiten corsent of Lender.

CONDEMNATION. The following provisions refating to condemmation of the Property are a part of this Morigage.

n of Nat Proceeds. If all or any pan of the Propeﬁ{ it condernned ty eminest domain proceedings
or by any proceeding or gurchase in lieu of condemnation, T may at iis eiection require that zll or any
wtion of the nei proceeds of the award be applied to the Indebtedncss or the repair or restoration of the
perty.  The pet proceeds of the award shall mean the award after payment of ail reasonable costs,
expenses, and attommeys' fees incurred by Lender in connection with the mnation.
Proceedi, If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Granter gtmmp!.y take such steps as may be pecessary to defend the action obtain the award.
Grantor may the nomunal party in such proceeding, but Lender shall be entitled to participate in e
proceeding and to be represented in ihe proceeding by oounsel of its awn choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time 1o time to permit such
participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folicwiag provisions
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relating 10 governmental 1axes, fees and charges are a pan of this Mongage:

Current Taxes, Fees and Charges. Upon requesi by Lender, Grantor shall execute such documenis in
addition o this Mortgage and take whatever other action is sequesied by Lender to perfect and continue
Lende:'s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, inciuding without Himitation all
taxes, fees, documentary stamips, and other charges for recording or registering this Mortgage.

Taxss. The following shall constitule taxes to which this section applies: (2) a sgeciﬁc tax upon this type of
Mertgage or upon all or anr part of the Indebtedness secured by his 0[':5 ¢. (b) a specific tax on Lirantor
which Urantor is authorized or required to deduct from payments on the tedness secured by this 1ype of
Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and éd) a specific fax on all or any portion of ths Indebledness or on paygents of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applics is enacied subseguent o the date of this
Montgage, this event shall have the same effect as an Event of Default {as defined below), and Lender may
exercise any or all of its available remedics for an Event of Default as provid:d below uni_c.ss Grantor cither
(2) pays the tax oefnre it becomes delinquent, or (b) contesis the tax as &mvidcd above in the Taxes and
Liens section and demosits with Lender cash or a sufficient corporate surety bond or other security satisfactory
to Lender.
SECURITY AGREEME?:T; FINANCING STATEMENTS. The following provisions relating to this Mongage as a
secusily agreement are a part ¢f sz Mortgage.
Security Agreemenl. This ias:rument shall constitute a sccurity agrecment fo the extent any of the TiY
constituetes fixeures or other pers mal p: , and Lender shall have all of the rights of a secured party under ’
the Uniforrn Commercial Code as am.uded from time (o time.

Security Interest. Upon remeby Lemder, Grantor shall execute financing statements and take whatever
other action is requesied by 1 10 rencst and continue Lender's securily interest in the Rents and
Personal in addifion to record.ag_wis Morigage in the rea) property records, Lender may, al an;
time and withoui furitber authorizalion from Caantor, file executed counterparts, copies or reproductions of this
Morigage as a financing ststement. Grantor siias' ve:mburse Lender for all cxpenses incurred in perfecting or
continuing this secusity interest. Upon default, Graotar shall assemble the Persoual Property in a manner and
at a place reasonably convenicm to Grantor and Leer and make it available to Lender within chree (3) days

afier receipt of written demand from Lender.

Addresses. ‘The imnailing addresses of Grantor (debtor}-and Lerder (secured party), from which information
concerning the security interest granted by this Montgape niav be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Momnjagr.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to lime, upon request =5 Lender, Grantor witl make, execute
and deliver, or will cause o be made, cxecuted or delivered, to Lender or tu Lender's designee, and when
ues'ed by Lender, cause to be filed, recorded, refiled, or rerecorded, asthc case may be, at such times
in such offices and places as Leadzr may deem appropriate, any and all su2 ‘nongages, deeds of trust,
security deeds, securily agreemeuts, financing stalements, continuation stalemerts, ‘ostuments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, ’x uccessary or desiable
in order {0 effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor under the Credit
:f:umt, this Mongage. and the Related Documents, and (b) the liens and securify ilterests created by this

ortgage on the Properly, whether now owned or hereafier acquired by Grantor. Unless promibited by law or
_agrua% 10 e conirary 1:{ Lender in writing, Grantor shall reimburse Lendes for all cosis’ and expenses
cms t

in connection with the matters ref o in this paragrsph.
Atto n-Fact. If Grantor fails to do ~ay of the things referred to in the preceding paragrapk, Londer may
do so for and in the name of Grantor and at Granlor's ex . For such ses, Granlos Aoy

irrevocably irts Lender as Grantor's attorney-in-fact for s¢ of making, execwting, delivesing,
filing, w«ﬂf, and doing all other things aTclynay be nwessaryp::po desirable, in er's sosse opinion, gt_o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. 1f Grantor pays all the Indchtedness when due, terminates the credit line account, and
otherwise performs all the obligations upon Grantor under dus Monga§ , Lender shall execute and
Cdeliver to Grantor a suitable satisfaction of this Mongage and suitable statemenys of termination of .y financi
¥statement on file evidencing Lender’s security incerest 16 the Renls and the Persopal Property. Grantcr will pay, 1
Iperminied by applicible lsw, any reasonable termination fee as detsrmined by Lender from time 1o time. I,
Showever, payment is made by Grantor, whether voluntarily or otherwise, or by guarantos of by any third party, ea
the and thereafier Lender is forced to remit the amount of that payment (a) 0 Granior's trustes in
" Dankrupicy ot to any simitar person under any federal or statc bankrupicy law or law for the relief of cebtors, (b
by reasor of any judgment, decree or order of any count or administrative body having jurisdiction over Lender or
sppny of Lender's property, or (c) by reason of any settlement or comprise of any claim made by Lender with any
laimam (including witkout limitation Grantor), the Indebiedness shall be cons:dered unpaid for the punose o
forcement of this Mongage and this Mortgage shall continue to be effective or shall be reivsialed, as the case
may be, notwithstanding any cancellation of this Morigage or of any note or other instrument of agreement
evidencing the Indebtedness and the Property will continue lo secure the amount repaid or recovered 1o the sanc
extent as if that amount never had been oripinally received by Lender, and Grantor shall be bound by any
judgment, decree, order. settlement or compromise refating to the Endcbwdnm or to this Mortgage.
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':fDEFs\UI_.T. Each of the following, ar the option of Lender, shall constitutc an event of default (*Event of Default®)

g.under this quq,agc: (a) Grantor commits fraud or makes a malerial misrepresentation ai any time in connection

g ¥ith the credit line account. This can include. for example, a false statement about Granfor's income, assets,

2 liabifitizs, or any other of Grantor’s financial condition. (b) Grantor does not meet the rq:armm terms of

Ff}tbc credit linz account. {(c; Granior’s action or inaction adversely affects the collateral for the credut fine account or
Lender’s rights ip the coliateral. This can include, fir exampie, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to palgctaxes. death of all persons lisbie on the account, transfer of tille or
sale of the ¢welling, creation cf a lien on e dwelling without Lander's permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purpeses.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, al j1s optica, may exercise any one or more of the following nights and remedies, in addition to any other
rights or remedies provided by faw:

Acceierate indeblodness. Lender shall have the E}ht at its option without notice 1o Grantor to declare the
entise Indebredrcss inuncdiately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Ramedies. ith respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a securer party under the Uniform Commercial Code.

Collect Rents. Lend:r thaii have the right, without cotice to Grantor, to take possession of the Property and
collect the Renis, includus, amounts past due and unpaid, and apply the net procesds, over anG above
Lender s costs, against the W'lzhtedness, In furtherance of this nﬁht. Lender may require any tenant or other
user of the y to make rarments of rent or use fees directly 10 Lender. If the Rents are coliected by
Lender, then Grantor irrevocabiv-designates Lender as Grantor's altorney-in-fact 10 endorse instruments
received in prymenmt thereof in the ~ame of Grantor and 10 pegotiate the same and collect the proceeds.
Payments by tenants or other users (o Levder in response o Lender's demand shall satisfy the obligations for
whick the payments are made, whethoc or rot any proper grounds for the demand existed, may
exercise ils rights under this subparagraph athor {3 perean, by agent, o through a receiver.

Mortgagoee in Possession. Lender shali i the right 10 be placed as morigagee ir: possession or to have a

receiver appointed to take possession of all or a=v-pan of the Property, with the power to protect and preserve

the Properiy, fo operate the Pmpm preceding {amClisure or sale, and to collect the Renis from the grom

and apply the proceeds, over nd above the cosi of the receivership, against the Indehtedness,

moorigagee in mewp or receiver may serve withoyi vond if permitted by law. Lender's right o the
ttment of a receiver shall exisi whether or mu the apparent value of the Property exceeds the

Indebtedness by 2 subssantial amount. Employment by Lewvier shall not disqualify a person from serving as a

receiver.

g:dclal Foraclosure. Lender may obtain a judicial decree furicinsing Grantar's interest in alf or any part of

e Property.

Daiiciency & onl. If permitted by applicable faw, Lender :zay obtain a judgment for any defici

:ezﬁaining n the Indebtedness S:e to Lender after application of ali amoun’s reseiv fsogm the excrcis{ of meency

rights provided in this section.

Other Romedies. Lender shall have all other rights and remedies provides in this Montgage or the Credit

Agreeruent or available at law or in equily.

Sale of the P . To the extent permitted b licable law, Granttor hereby waives any and all right to

have the propcnmmed. In excrcising its right{ gg remedies, Lender shail beyfrce to sell 51 or any pg

of the Propenty together ot "..cpara,lr.:’y;,= in ane sale or by separale sales. Lender shall be entit’s to bid al any

public sale or all or any portion of the Property.

Notice of Sale. Lender shzli give Granlor reasonable notice of the time and place of any puo)ic sale of the
Personal Property or of the time afier which any private sale or other intended disposition of sle Personal

is to be made. Reasonable notice shall mean notice given at least ten (lo)sggys before tie \ime of
the sale or disposition.

Walver; Election of Remodles. A waiver by any party of a breach of a provision of this Mortgage shail not
constilute 2 waiver of or prcf'udlcc the party’s rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any ofher
nedy, and an election 10 make expenditures or take aciion to perform an obli§auon of Grantor under this
Mong_agc afier failure of Graator to perforns shall not affect Lender’s right to declare a default and exercise its
ies ander this Mortgage.

oeE2VEL 96

Attormeys’ Feos, es8. [f Lender institutes any suit or action to enforce any of the terms of this
Morgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys’

fees ar 1rial and on any &eﬂ Whether or not any couzt action is involved, all reasonable expenses incurred :
by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until rega:c! al Ihe rate provided for in the Credit Agreement. Ex covered
by this include, without limitation, however subject to any limils under applicable law, Lender's

-

r

atiorneys’ fees and Lender's legal :rx'pam whether or not there is a fawsuit, including atommeys’ fees for
bankruptcy proceedings (including cfforis 1o modify or vacate any automalic slay or injunction), 5 and
any anticipated post-judgment collection services, the cost of searching records. ing title reporis
(inci_qﬁi:f foreclosure reports), surveyors’ rs, and appraisal fees, and title insurance, 10 the extent

i

-~

by applicabie law. Grantor also will pay any court costs, in addition to all other sums provided by
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NOTICES TO GRANTOR AND OTHER PARTIES. Any votice under this Mongage, including without limitarion ary
notice of default and any notice of sale to Grantor, shall be in writing, may be be seat by ielefacsimilie, and shali

be effective wnen actually delivered, or when deposited with a natio !fy reco ovemigla courier, of, if
mailed, shall be deemed effective when deposited in the United States mail first class, cenified or registercd mail,
posiage gmpmd, directed to the addresses shown near the beginning of this Montgage. Any pariy may change its
address for noices under this Mosigage by giving fonnal writien potice to the other patties, fying (hat the
Furposc. of the notice is to change the panty's address. Al copies of notices of foreclosure fron the holder of any

ien witich has priority over this Morigage shall be sem to Lender’s address, as shown near the beginning of this
Mortgage. For notice purposes, Granior agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following misceliancous provisions are a part of this Mortgage: 'A !
Amendments, This Mortgage, 1ogether with any Related Documents, constitutes the epiire understanding and .
reement of the partics as fo the matiers set forth in this Murtgage. No alieration of or amendment 1o this ]
ort afc shali be effective unless given in writing and signed by the party or parties scught 1o be charged or :
y the alieration or amendment.

Appicable Luw. This Morigage has been delivered o Lender and accepted by Lender in the State of
{lincis. This Murtzage shall be governed by and construed in accerdance with the kaws of the State of

lifinols.

Caption Headings, Caaon headings in this Morigage are for convenience purposes only ard are not (¢ be
used 1o interpret or define 1he povisions of this Mongage.

Merger. There shall be no morg:r of the intercst or esiate created by this Mortgage with any other interest or
esiaie in ?he Property at any iwe held by or for the benefit of Lender in any capacity, without the wriiten
consent of Lender.

Muitiple Parties, All obligations of Grantor under this Mortgage shall be joim and several, and afl references

10 Grantor shall mean each end every Cranior. This means that each of the persons signing beiow is

responsible for all obligations in this Mengass. ,
Severabilty. If a count of competent junsdiion finds any provision of this Mortgage to be invalid or
unenforceable as to any person or circumstancy,such finding shall not render that provision iavahid or
urenforceable as to any other persons or circumstames. If feasible, any such offending provision shall be
deemed to be modified 1o be within the limits of enforceavitity or validity; however, if "he affending provision
cannot be sc modified, it shall be stricken and ali other provisions of this'Mongage in al' other respecis shall
remain valid and enforceable.

Successars and Asalgns. Subject 1o the Jimitations stated (n ‘sis Morigage on transier of Grantor's inerest,
this Morgage shail be binding upon and inure to the benefit of 1h.c hasties, their successors and assngls. If
rantor

ownership of the becomes vested in a person other than Gizuter, Lender, without potice fo

may deal with Grantor's successors with reference to this Morigeze and the Indebtedness by wa of

gd ey or extension without releasing Grantor from the obligations of =iz Morigage or liability the
tedness.

Time Is of the Essence. Time is of the wssence in the performance of this Mesigage.

Walver of Homestead Exemption. Grantor hereby releases and waives »li rights anc benefits of the
homestead exemption laws of the State of Hlinois as to all Indebtedness secured by this moitgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage {or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or-cmission on the
pant of Lender in exercising a_m{'nght shall ol)cmc as a waiver of such right or any other rght. A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the pariv's T ghr otherwise
to demand strici compliance with that provision or any other provision. No prior waiver Ly Ledor, nor any
course of dealing betwcen Lender acd Grantor, shall consiitmic a waiver of any of Lender's nlﬁl_m srany of
Grantor’s obhfauons as to any future transactions. Whenever consent by Lender is required in this Morteage,
the gmtm“&o such consent by Lender in any instance shall not constitute continuing consent to subsequeat

instances where such consent is required.
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JEACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
" GRANTOR AGREES YO ITS TERMS.

Page 2

3?’ GRANTOR:

&)
%JM

INDIVIDUAL ACKNOWLEDGMENT

STATEOF T~ (). )

) 88
counryor__Cosolc r )

A

On this day before me, the undersizned Notary Putis:, personally appeared Gary J. Tavolettl and Gecorgene
Tavolettl, to e known (o be the :adividuals described in 7od \ho executed the Morigage, and acknowledged that
tiiey signed the Morigage as their free and voluntary act and daed; for the uses and purposes therein mentioned.

Given urder my hand and officlai sesl this 2> day ol 3 w\Sy , 199 .

By L Q2 Eg,“g\\_ Residing 2t i{o~ouoed T

Notary Public In and for the State of 5"

"OFFICIAL SEAL"

commissio rex ~ i 3) ELLEN TEGELER
w "o q = 3 %‘U}ARYHJBL'\C STATE OF (LLINOIS

MY CUMMISSION EXPIRES 9/10/97
PPV,

. LASER PRO, Reg. U.S. Fat. & T.M. Off., Ver. 3.21 (c) 1996 CF] ProServicss, Tnc. AMl rights tescrod
[IL-GO3 TAVOLETT.LN L5.0VL]
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