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MORTGAGE
THIS MORTGAGE ("Szcurity Instrument’) is given on May 23, 1996 . The mortgagor ls ﬁ)
ROBERT T. JOHNSON “and-KRYSTYNA S. JOHNSON, HUSBAND AND WIFE BOX 260
(‘Barrower’). Thig Security Instrumentj=pivento BEVERLY BAMK, An I1 corp., its successors
_ &/or assigns , which is organized and
* existing under the laws of the Staln of Ilinois , and whose address Is

1357 WEST 103RD STREET, CHICAGO, !L 60643
(Lender’). Borrowar owes Lender the principal sum of Two Hundred Three Thousand Five
Hundred Doliars and no/100 Dollars
U.S. §203,500.00 ). This debt is evidenced oy Borrower's note dated the same date as this
ecurlty Instrument ("Note"), which provides for monthly pryments, with the ful! debt, if not paid eanler, due
and payable on June 1, 2026 . This Ssoury Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, an/-ail renewals, extensions and modifications
of tha Note; (b) the payment of alt other sums, with interest, adveiiced under paragraph 7 to protect the
security of this Securlty Instrument; and (c) the performance of 2omrzwer's covenants and agresments
under this Sectirity Instrument and the Nota. For this purpose, Borrowe: dixas hereby mortgage, grant and
convay to Lender the tollowing described property located in  COOK

County, lifinots:
SEE ATTACHED....... AJTORNEYS TITLE GUARSNTY FUND, it
A,
P.I.N. ¥ 23-36-303-124-1062
a
3
which hes the address of 7813 ARQUILLA DRIVE, UNIT J PALOS HEIGHTS Y,
[STREET] [CITY) Y
iinois 60463 ("Property Address"); (V)
[ZiP CODE)
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;;: ; Upon payment in fult of all sums secured by this Security instrument, Lender shall promptly refund to
b Borrower any Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Proparty,
¥ Lender, prior to the acquisklon or sale of the Property, shall apply any Funds held by Lender at the time of
't acquisition or sale as a credh against the sums secured by this Sacurity Instrument.

3 A:gllcallon of Payments. Unless applicable law provides otherwise, all payments recaive’! by
Lender under paragraphs 1 and 2 shall be applled: first, 16 ary prepayment charges due under the Note;
second, to amounts payable under paragraph 2, third, to Interest due; fourth, to principal due; and last, ta
any late charges due undar the Nate.

4. Charqes; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impositions
attributablz in the Property which may attain priority over this Security Instrume:iit, and leasehold payments
or ground rens, it any. Borrower shall pay these obtlc{atlons in the manner provided In paragraph 2, or if
not pakd in that me.nner, Borrower shall pay them on time directly to the person owed payment, Burrower
shall promptly furrish to Lender all notices of amounts to be pald under this paragraph. if Borrower makes
these paymants direc.y. Borrower shall promptly furnish to Lander recelpts eviiencing the payments.

_ Borrower shall promriy discharge any lien which has priority over this Security Instrument uniess
Borrower: (8) agrees in wiiti5 to the payment of the obligation secured by the lien in a manner acceptuble
to Lender; (b) contests in gocd faith the lien by, or defends against enforcement of the llen In, lxgal
proceedings which In the Lenacr’s opinion operate to prevent the enforcement of the llen; or (c) secires
from the holdar of the ilen an agree~et satisfactory to Lender subordinating the lien to this Seciirity
Instrament. if Lander determines thal any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender mey pive Borrower a notice identlfying the llen. Borower shall setisfy
the tien or take ane or more of the actions 8.t 1orth above within 10 days of the giving of notics.

5. Hazard or Property Insurance. Borrc wer shail keep the Improvemants naw existing or hergaftar
erected on the Property Insured against loas by firg, hazards included within the term “extended coverage”
and any other hazards, including floods or flooding, f=i which Lender requires insurance. This Insunince
shall ba maimained in the amounts and for the periur's that Lender requires. The Insurance ceurier
providing the insurance shall be chusen by Borrower ct:bizct to Lender's approval which shall not be
unreasonably withheld. {f Borrawer falls to maintain coverapy ascribed above, Lender may, at Lender's
optlon, obtain covarage to protect Lendar's rights in the Propeity m.accordance with paragraph 7.

All insurance policies and renswals shali be acceptable to Lent'er and shall include a sterdard
mortgage clause. Lender shall have the right to hold the policles and renevals. If Lender requires, Borr swer
ghall prom;;.taly give to Lender all receipts of paid premiums and renet«) notices. In the event of loss,
Borrerver shall give prompt notice to the insurance carrier and Lender. Leraer may make proof of loss If
not made promptly by Borroviar.

Unless Lender and Borrower otherwise agree in writing, Insurance pronscos shall be applled 10
restoration or repalr of the Property damaged, if the restoration or repalr is econumically feasible: and
Lender's security Is not lessened. If the restoration or repair is not economicaliy #us'aa or Lerder's
security would be tessened, the ingurance proceeds shall be applied to the sums secured. Ly this Sevurity
Instrument, whether or not then due, with any excess paid to Borrower. if Borrower abandor® @3 Prooerty,
or doas not answer within 30 days a notice from Lender that the Insurance carrlar has offered 10 settla a
claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds to repali or restore
the Property or 10 pay sums secured by this Sacurity instrument, whether or not then due. The 33-day
period wiii begin when the notice ls given.

Unlass Lenier and Borrower otherwlse agres In writing, any application of proceeds to principa shall
not extend or postpone the dua date of the monthly payments referred to in paragraphs 1 and 2 or change g
the amount of the payments. If under paragraph 21 the Property is acquired by Lendar, Borrowsr's right 1o o
any Insurance poticles and proceeds resuiting from damage to the Property prior to the acquisitic-. shall €
pass to Lander to the extent of the sums secured by this Security Instrument immediately prior ‘o the e

acquisition. E.D

3
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Lp 10. Condemnation. The proceeds of any awaid or claim for damages, direct or consequentlal, in
! cohnection with any condemnation or ather taking of an{ part of the Property, or for convayance in lieu of
b condemnation, are hereby assigned and shall be paid 10 Lender.

1 In the event of a total taking of the Property, the proceads shali be applled to the sums secured by this
Security Instrument, whether or not then duse, with any excess pakd to Borrower. In the event of a parital
taking of the Propenty ir which the fair market value of the Progeny immediately before the taking Is ec.ual
1o or greater than the amount of the sums secured by this Security instrumant Immediately before the
taking, uniess Borrower and Lender otherwise agrae In writing, the sums secured Dy this Security
Instrument shalt be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the falr markst value of the
Property imm.adiately before the taking. Any balance shall be paki to Borrower. in the avent of a pantial
taking of tre P.operty In which the fair market valus of the Property immediately before the taking Is less
than the amoeunt of the sums secured immedlately before the taking, unless Borrower and Lender
otherwise agree In ariting or unless applicabie law otherwise provides, the proceeds shall be applied to the
sums gecured by *\is Security Instrumant whether or not the sums are then due.

It the Property Is aburdoned by Borrower, or it, atter notice by Lender to Borrawer that the condemnar
offers to make an awart o7 vattle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is/given, Lender is authorized to collect and apply the proceeds, at its option,
:::tjltws'r1 to rdestoraﬂon or repalr of ‘i Property or to the sums secured by this Security Instrument, whether or

then due.

Unless Lender and Borrower otharwise agree in writing, any application of proceeds to principal shali
not extend or postpone tha dus date ¢ttt monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments.

11. Borrower Not Released; Forbeareiice By Londer Not a Walver. Extension of the time for
payment or modification of amortization of the sums sacured by this Securlty instrument granted by Lender
10 anv successor in interest of Borrower shall not aperate to release the lablity of the original Borrower ar
Barrower's succassors in Interest. Lender shall not e required to commance proceedings against any
successor In interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any deme:«d mada by the original Borrower or Borrower's
succassors In interest, Any forbearance by Lender in exerclsiny eny right or remedy shall not be a waiver of
ot preclude the exercise of any right or remedy.

12. Successors andl Assigne Bound; Joint and Several Liabllity, Co-signers.  The covenants and
agreements of this Securlty Instrument shall bind and benefit the succsstors and assigns of Lender and
Borrower, sublact to the provisions of paragraph 17, Borrower's covenaniz ard agreements shail be [oint
and several. Any Borrawer who co-signs this Security Instrument Lut does ot execute the Note: () Is
co-signing this Security Instrument only to morgage, grant and convay that Gorrower's interest In the
Property under tha terms of this Security instrument; (b) Js not personally bttiga":d to pay the sums
secured by this Security Instrument; and (c} agrees that Lender and any other Borroner mar agree to
axtend, modity, forbear or make any accommodations with ragard to the terms of this Sucrity instrument
or the Note without that Borrower's consent.

13. Loan Charges. If the ioan secured by this Security Instrumant is sublect to a iav. which sets
maximum loan char?es. and that law is finally interpreted so that the Interest or other loan charges
collectad or to be zoliected in connaction with the loan exceed the permitted limits, then: (a} any such ioan
charge shall be reduced by the amount necessary to reduce the char?e to the permitted limit; and (b) any
sums already collectad from Borrower which exceeded permitted #imits wil be refunded to Borrower.
Lender may choose to make this refund by reducing the principai owed under the Note or by making a
direct payment to Barrower. [f a refund reduces principal, the reduction will be treated as a partiel

2

prepayment without any prepaymaent charge under the Note. -
v
o
N
ILLINOIS--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 98/80
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Sutstancas that are ganerally recognized to be appropriate to normal residentlal uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsult ot other
action by any governinental or regutatory agency or private party involving the Property and any
Hazardous Substance or Environmantal Law of which Barrower has actual knowledge. it Borrower leams,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necassary, Borrower shall promptly take all necessary
remadial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
fiammabts ar toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
conaining arcastos or formaldehyds, and radioactive materials. As used in this paragraph 20,
*Environmenta’ L2w* means federal laws and laws of the jurisdiction where the Property Is located that
relate to health, s2iet or envirunmental protection.

NON-UNIFORM CUVENANTS, Borrower and Lender furthar covenant and agree as follows:

21. Pcceleration; Remiedies. Lender shall give notice 1o 3orrower prior to acceleration following
Borrower’s breach of Sy covenant or agreement in. this Security instrument (but not prior to
acceleration under paragrash 17 uniess applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the ction required to cure the default; (c) a date, not less than 30 days
from the date the notice is given tc Boirower, by which the default must ba cured; and {d) that failure
to cura the default on or befove the 321~ specified In the notice may result in acceleration of the sums
secured by this Security Instrument, forriagure by judiciai proccodlni:nnd sale of the Property. The
natice shall further Inform Borrowsr of e /M to reingtate after acceleration and the right to asgert
in the foreclosure proceeding the non-exis'snce of & default or any other defense of Borower to
acceleration and foreciosure, If the defauit is nst cored on or before the date specified in the notice,
Lender st 2 oauon may require immediate pavmrant In full of all sums secured by this Security
Instrument withowt further demand and may friecliose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all s:panses incurred in pursulng the remedies
p;'ovmd in this paragraph 21, including, but not limited !5, easonable attorneys’ feas and costs of
title evidence.

22. Reisass. Upon payment of all sums secured by this Se.urhy Instrument, Lender shall release
this Sacurity instrument without charge to Borrawer. Borrower shall 2y zay recordation costs.

23. Walver of Homestead. Borrower walves all right of homestead cxeraption In the Propenty.

24. Riders to this Security instrument. It one or more riders are executed by Borrower and recorded
togather with this Security instrumsnt, the covenants and agreements of aech such rider shall be
Incorporated Into and shall amend and supplement the covanants and agreemanty of this Security
Inatrument as It the rider(s) were a part of this Security Instrument. [Check applicable b (s)]

[_ﬂ Adjustable Rate Rider B] Condominium Rider D 1--4 Family Rider

[ Graduated Payment Rider (| Planned Untt Development Rider (| Biweekiy Payment Rider
(] satcon Rider D Rate Improvement Rider D Second Home Rider
(] other(s) fspectty)

ILLINOIS~-SINGLE FAMILY-FNMA/FHLMC UNIFQRM INSTRUMENT FORM 3014 9/90
18C/CMDTIL/ /0894 /3014(0940)-L PAGE 70F 8
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  23rd  dayof  May, 1996 , and is
incorporated into and shali be deemed to amend and supplement the Mongage, Deed of Trust or Security
Deed the "Security Ingtrument*} of the same date given by the undersigned {the “Borrower”) to secure
Zorrower's Noteto  BEVERLY BANK, An 11 corp., its successors &/or assigns

{the “Lendet"} of the same date and covering the Property described in the Security instrument and located

at:
7813 ARQUIL'A DRIVE, UNIT J,PALOS HEIGHTS,IL 60463
[PROPERTY ADDRESS)

The Property includes & unit in, together with an undivided Interest in the common elements of,
condominium grofact known as: .
QAK HILLS CONDO (I1)

[NAME OF CONCOMINIUM PROJECT]

{the "Condorulnium Projecc’}. If the owners association or other entity which acts for the Condominium
Project (the "Owners Assoclatio:t”) holds thle to praperty for the benefit or use of its members or
shareholders, the Property also incitdas Borrower's Interest In the Owners Assoclation and the uses,
proceeds and benefits of Botrower's 'ntarast.

CONDOMINIUM COVENANTS. In adan'on to the covenants and agreements made in tha Security
instrument, Borrower and Lender further covaosnt and agree as follows:

A. Condoménium Obligations. Borrower sna' perform all ot Borrawer’s obligations under the
Condominium Projact's Constituent Dacuments. The *Constiuent Jocuments® ara the: (i) Declaration or
any other document which creates the Condominium Projact; (i) by-laws; {Ii} code of regulations; and (i)
other squivalent documents. Borrower shall promptly piay.-when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurence. So Jong as the Owners Association maintaing, with a generally accepted
Insurance carrier, a “master® or "blanker” policy on the Condominium Prolect which ls satisfactory to Lender
and which prevides insurance coverage In the amounts, for the peiods. and against the hazards Lender
requires, Including fire and hazards included within the term “extended cosrage,” then:

() Lender walves the provision in Unitorm Covenant 2 for the raniiv. payment to Lendar of the
yearly premium instaliments for hazard insurance on the Proparty; and

(i) Borrower's nbligation undar Uniform Covenant 5 to maintaln hazarJ insurance coverage on the
Property Is ceemed satisfied to the extent that the required coverage Is provided by the Owners
Association piicy.

Borrower shall give Lender prompt nofice of any lapse in required hazard insurance Ceorage.

In the event of a distribution of hazard insurance proceeds in lleu of restoration or rapsir following a
loss 1o the Property, whether to the unh or to common elements, any proceeds payabis fo 8crrower are
hereby assignad and shall be paid to Lender for application to the sums secured by thw. Security
Instrument, with any excess pakl to Borrower.

C. Publle Liability insurance. Borrower shalil take such actions as may be reasonable to Ingure that
the Owners Association maimtains & public Kabllity Insurance policy acceptabie in form, amaount, and extent
of coverage to Lender,

D. Condemnation. The prcceeds of any award or claim for damages, direct or consequential,
payable to Borrower In connaction with any condemnation or other taking of all or any pant of the Property,
whether of the unit or ot the common etements, or for any convayance In lieu of condemnation, are hereby
assignad and shall be paid to Lender. Such proceeds shall be applled by Larder 10 the sums secured by
the Security instrument as provided in Uniform Covenant 10,

Multistate Condominium Rider-Single FamlI'!-FNMA/FHLMC Unitorm instrument FORM 3140 /90
ISC/CRID**//0484/3140(0990)-L AGE 1 OF 2 REVISED 8/61
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JOHNSON, ROBERT LN# 5000-20656

ADJUSTABLE RATE RIGER

{1 Year Treasury index—Rate Caps}

THIS ADJUSTABLE RATE RIDER s made this 23rd day of May, 1996 , ant Is
incorporated Into and shall be deemed to amend and supplemeant the Mortg:ga. Deed of Trust or Security
Deed (the "Securlty fnstrument’) of the same date given by the undersi?n {the 'Borrower”) o secure
Borrower's Adjustable Rate Note (the “Note”) to BEVERLY BANK, An I corp., its successors
&(or assigns (the “Lender")
ol the same dato and covering the proparty described In the Securlty Instrument and [ocated at:

7813 ARQUILLA DRIVE, UNIT J,PALOS HEIGHTS, IL 60463
(PROPERTY ADDRESS]

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND T)'i. MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S 1M (FREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORRCWER MUST PAY.

ADDITIONAL COVENANTS. .~!In addhion to the covenants and agreements mads In the Security
Instrurment, Borrower and Lendor further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inltlal Inter¢st .ata of  7,2500  %. The Note provides for changes in the
intersst rate and the monthiy paymants, as (ol a;
4. [MTEREST RATE AND MONTHLY PAYMEMNT CHANGES

{A) Change Dates

The interest rate | will pay may change on the firei day o~ June, 2001 , and on that day
every 12th month thereafter. Each date on which my Inte:est rate could change s called a *Change Date.”
(B} The index

Beginning with the first Change Date, my Imarest rate wii Fe based on an index. The “index” I8 the
weakly average yield on United States Treasury securities adiusted to a constant maturity of 1 ysar, as
made avallable by the Fedaral Reserve Board. The most recent irdex figure available as of tge é%e 45
days befare each Change Date is called the "Current Index.” The initw!-"Current Index” valueis 9. %.

if the Index Is no longer avaliable, the Note Holder will choose « maw Index which Is based upon
comparable infarmation. The Note Holder witl give me notice of this choice:

{C) Calculation of Changes

Befure each Change Date, the Note Holder wiif calculate my new Interast rata by adding Two and
Three / guarters percentage points (  2.7500  %; to the Current Index.
The Note Holder will then round the result of this addition 1o the nearest one-elghth.of cne percentage
ruint {0.125%). Subject to the limits stated In Section 4(D) below, this rounded amoun® wil be my new
merest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would ta cufficlent to
repay the unpaid principai that | am expected to owe at the Change Date in full on the maturity aate at my
new interest rate in substantlally equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The Interast rate | am required to pay at the first Change Date will not be greater than ~ 9,2500 %
orlessthan  5.2500 %. Thereafter, my interest rate will naver be Increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying
for the preceding tweive months. My interest rate whl nevar be greaterthan 12,2500 %.

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT
ISC/CRID™*//0484/3111(0G88)-L PAGE 1 OF 2 FORM 3111 3/85
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