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MORTGAGE

THIS MORTGAGE) ("Security lnstrumen!*) is given on January 24, 1996.

The mortgagor Is Lonnie X. Peterson and Cynthia A. Peterson , husband and wife
("Botrower"). This Securily Instzuszat s given to
Barrington Mortgaga Corporation, which is organized and existing under the laws of I11inois, and
whose address is
742 West Northwest Highway, btarrington, IL 60010 ("Lender"). Bortower owes Lender the
principal sum of One Hundred Sixty fn3 Thousand and no/100 Dollars (U.S. $161,000.00).
This debt is evidenced by Borrower’s note dated ine smme dale as this Securdiy Instrument ("Note"), which provides for
monthly payments, with the fuil debi, if not paid ezii'cr, duc and payable on February 1, 2026. This Security
Instrument secures to Lender: (a) the repayment of the deb’ ev!denced by the Note, with interest, and all renewals, extensions
and modifications of the Note; (b} the payment of all othe: sums, will interest, advanced under paragraph 7 to protect the
scourity of this Security Instrument; and (c¢) the performance ol Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does burelv mortgage, grant and convey to Lender the followin 8
described propesty located in Cook County, Mlinois: %
op
A

LOT 19IN BLOCK 6IN BRANIGAR MEADOW KNOLLS, A SUFOIVISION OF THAT PART OF Tﬂég
SOUTH WEST 1/4 OF SECTION 27 AND THE NORTH 1/20F SiC]7ON 34, TOWNSHIP 41 NORTH,
RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN O(RY. COUNTY, ILLINOIS.

P.IN.:07-34-214-019 f,ﬂ

which has the address of 1223 Indian Hill Drive, Schaumburg, Illinois 60193
("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property,” and all casemeats,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shajl aiso be covered
by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has ke right 1o
mortgage, grant and couvey the Property and that the Properly is unencumbered, except for encumbrances of record.
Borrower warrants and will defend geaerally the title 10 the Property against al} claims and demaads, subject 1o asy
cacumbrances of record.

L]
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floods or flooding, for which Lender requires insurance. This Insurance shall be maintained in the antounts and for the
petiods that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject 10 Lender's
approval which shall not be unrcasonably withheld. If Borrower falls to maintain coverage described ahove, Lender may, 8
Lender’s option, nblain coverage io protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be accmptable to Lsnder and shall {nclude a standard morigage clanse.
Lender shall have the right to hold the policies and reaewals. if Lender requires, Barrower shall promptly give to Lender
all receipts of paid premiums and reaewal notices. In the event of loss, Borrower shalt give prompt notice (o the insurance
carricr and Lender. Lender may make proof of loss if act made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lesseped. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Properly, or does mot answer withina 30 days a notice from Lender tham the insurance carrier has
offercd 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore
the Property or 1o psy sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is giver.

Unless Lendri »nd Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend
or postpone lhe due daie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Prurarty is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damsge to the Propenty ptirz 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to fie scquisition.

6. Occupamcy, Preservatics, sMaintenance aad Protection of te Property; Borrower's Loan Application; Liaseholds.
Borrower shall occupy, estabiish, and uie tic-Property as Borrower's principal residence wiihin sixty days afier the execution
of this Securily instrument and shall contiuue t~ occupy the Property as Borrower's principal residence for at leas) one year
after the date of occupancy, unless Lender otl:ierwise agrees in writing, which consent shall not be unressonably withheld, or
unless extenuating circumsiances exist which are oeyond Borrower's control, Borrower shall not destroy, damage or impair
tke Property, allow the Property to deterioate, or coap.t-waste on the Property. Borrower shall be iu default if any forfeiture
xclion or proceeding, whether civil or criminal, is begui that in Lender’s good faith judgment could result in forfeiure of
the Property or otherwise materially impalt the lien creved) by this Security Instrument or Lender's security interest.
Borrower may curc such a default and reinstate, as proviaed iz paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, jn Leader's good faith determinctior, precludes forfeiture of the Borrower's interest jo the
Propenty or other material jmpairment of the lien created by this Scovsiv Instrument or Lender’s security {nterest. Borrower
shall also be in default if Borrower, during the loan application process, nave materlally false or inaccurate information or
statements to Lender (or falled (o provide Lender with any material infouation) in coanection with the loan evidenced by
the Note, including, but not limited to, representations conceming Borrowir's occupancy of the Property as a principal
residence, If this Security Instrument is on a leaschold, Borrower shall cowsply with all the provisions of the lease. If
Borrower acquires fee titls to the Propeny, the leasehold and the fee title shall not mcrze unless Lender agrees 1o the merger
in writing.

7.Protoction of Lender’s Rights in the Property. U Borrower [ails to perfonn the coverants and agreements contained
in this Security Insirumenl, or there is a legal proceeding that may significanily affect Lender's <!ghts in the Property (such
us a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or tegulations), theu Leader may
do and pay for whatever is nccessary to protect the value of the Propenty and Lender's rights in the Zrrpecty. Lender’s actions
may include paying any sums secured by a lien which has priorily over this Sccurity Instrument, appériiog in court, paying
reascnable attorneys’ fees and cnteritg on the Properly to wmake repairs. Although Lender may take “action wnder this
paragraph 7, Lender does not have 1o do 0,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sucured by thig
Security Instrument. Unless Borrower and Lender agree fo other terms of payment, these amouniy shall bear interest from
the date of dishursement &t the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. ‘

8. Mortgage tnswramce. If Lender required mongage insurance as a condition of making the loan secured by this |
Security Instmment, Borrower shall pay the premiums required to maintaln the morigage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the preminms
required to obtain coverage substantially equivalent to the mortgage insurance previously in offect, at a cost substantially
cquivaleat to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
spproved by Lender. If substantially equivalent mortgage insurance coverage is uot available, Borrower shall pay to Lender
cach month a sum equal ‘o one-twelfth of the yearly mortgage insurance premium being paid by Bosrower when the insurance
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s 15. Coverning Lxw; Severability. This Sccurlty Insirument shall be goveraed by federal luw aud the law of the

- J jurisdiction in which the Propeny islocated. In the evcat that any provision or clause of this Security Instrument or the Note
v, conflicts with applicable 1aw, such couflict shall mot affect other provisions of this Security Instrument or the Note which can
{ ' be given effect without the conflicting provisicn. To this end the provisions of this Security Instrument and the Note are
5 declared 1o be severabie.

' 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Notc and of this Security Instrument.

i 17. Transfer of the Property or a Bescficial Interest in Borrower. If all or any part of the Property or any interest

i' in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is got a naiural person)

L} without Lender’s prior written conseni, Londer may, at iis option, require immediate payment in full of al! sums secured by

'-+ this Security Instrument. However, this option shall not be exercised by Lender if cxercise is prohibited by federal law as of
the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of accelerstion. The nofice shall provide a period
of not less than 30 days from the daie the notice is delivered or mailed within which Borrower mus! pay all sums sccured by
this Security lnstrument. If Borrower falls to pay these sums prior 1o the cxpiration of this period, Lender may invoke any
remedies permiitted »y tbis Security Instrument without further notice or demand on Borrower.

18. Borros™, Right w0 Reinniste. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Sccrsity Instrument discontinued at any time prior fo the earlicr of: (x) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pussuant fo any power of sale conialped in this
Security Instrument; or (0;.z#sv of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (a)
pays Lender afl sums which th=u wvould be due under this Security Instrument and the Note as if no acceleration occurred;
(b) cures any default of any other covenanis or agreements; (c) pays all expenses iucurred in enforcing this Security
Instrument, fecluding, but not licmlicd to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require 10 assure that the licn of this fecrr?y Instrument, Lender’s riphis in the Property and Borrower's obligation 1o pay
the sums secured by this Security Instrurient chall continue unchanged. Upoa refastatement by Borrower, this Security
Instrum:nt aud the obligations secured berety shall remain fully effective as if no acceleration had occurred. However, this
tight to reinsiate shall oot apply in the case of iccrleration under paragraph 17,

19. Ssle of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be sald onc or more times withoul piior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer™) thal collects monthly paym.nts duc under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated t0-2 sale of the Note. If there is a change of the Loan Servicer,
Borrower will be glven written notice of the change in accordanr’ with paragraph 14 sbove and applicable law. The notice
will state the name and address of the new Loan Servicer and the ¢4sicss to which payments should be made. The notice will
also contain any other information required by applicable law.

20. Huzardows Swbstamces. Borrower shall ao! canse or permit 1z presence, use, disposal, storage, or release of any
Haiardous Substances on or in the Property. Borrower shall not de, nor alov’ anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two scriences shall not apply to the presence, use,
or storage on 1he Property of small quantities of Hazardous Subsiances that arc yorerally recognized (o be appropriaic to
pormn! residential uses and to maintenance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, claiiz, ¢cmand, lawsult or other action by
any governmental or regulatory agency or private party involving the Property and any Hazi:dous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leamus, or is notified by any goverimen'al or regulatory authority,
that any removal or other remedistion of any Hazardous Substance affecting the Property is ps xssary, Borrower shall
promptly take sl necessary remedia) actions in accordance with Environmental Law,

As nsed jn this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazwdous substances
by Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic petroicum products, loxic
pesticides and herbiuides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materialy. As used
in this paragraph 20, "Environmental Law"means federal Jaws and laws of the jurisdiction where the Property is located that
relate 1o health, safcty or environmental protection.

NON-UNTFORM COVENANTS. Borrower and Lender funther covenant and agree as foliows: %

21. Acocleration; Remedies. Lender shall give notice to Borrower pring to acceleration following Borrower’s breach *
of say covenant or agreement in this Security Instrument (but nol prior to acoelerwtion under paragraph 17 unless applicable ¢
law provides otherwisc). The notice shall specify: (a) the default; (b) the action required to cure the default; {c) a date, not e
Jess than 30 days from ke date the notice is given to Borrower, by which the default must be cured; and (d) that failure to »
curc the default on or before the date specified in the notice may result in acceleration of ihe sums secured by this Securlly La
Instrument, foreclosure by judicial proceeding and saje of the Property. The notlce shall furiher inform Borrower of the right &
1o reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default ar any other

Form 3014 9/90{page 3 of 6 pages)
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defense of Borrower to acceleration sud foreclosure. [f the default is not cured on or befare the date specified in the notice,
Lepder at its option way require immediate payment in full of all sums secured by this Security Instrumiemt withowt further
‘; domand and may foreclose this Securily Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
4 incurred in pursuing the remedies provided in this paragraph 21,inciuding, but not limited to, reasonable attorneys’ fees and
{' costs of title cvidence.
{ 22. Release.  Upon pryment of all sums sccuted by this Security lostrument, Lender shall release thig Security
i Instrument without a charge to Borrower. Barrower shall pay any recordation costs.
w3 3. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
i 24. Riders to this Security Instrament. [f onc or more riders are exccuied by Borrower and recorded together with
I this Security Instrunient, the covenants and agreemen!s of cach such rider shall be incorporated iato and shall mend and
supplement the covensnts and agreements of (s Security [nsfrument as if the rider(s) were a part of this Security Insiroment.
[Check applicable box(es))
[X] Adjustable Rate Rider | ] Condominium Rider { 11-4 Family Rider
[ ] Graduated Payment Rider ( jPlaned Unit Development Rider [ ] Biweekly Payment Rider
{ | Balloen Rider { ]} Rate Improvement Rider [ ] Second Home Rider
[ ) Other(z] [ipecify]

BY SIGNING (BLI.OW, Borrower accepts and agrees to the terms and covenanls comipined i this Security
Instrument and in any ridcr(*; execuied by Borrower and recorded with i,

Witneases: /
N, ) T (Sea)

/ Lonnie A. Peterson .Borrower

,57 R w a'mtr 5/

)fcac /‘L‘._\. ”ﬂfl {Seal}
L qﬁthia A, Peterson -Borrower

S S8 7 A6

{Seal)
-Borrower

(Seal)
-Borrower

Ss¢:
[Spacs Bakow This Line For Acksowiedgement] y

STATE OF ILLINOIS, Caok County ss;
_.\4__\ L
I, A:j\],,l,,l.. ~7 Lk

et Lonnie A. Peterson and Cynthia A. Peterson , husbard and wife,

» & Notary Public in aud for said county zud state,do heteby cenify

-
personally known to me 10 be \he same person(s) whose name(s) 4"‘4/ c subscribed to the foregoing instrument,
appeared before me this day in person, and acknowiedged that e herigned and delivered the sald instrument as

7 j frec and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this = day u/ V&’ 72;((44}:’ Ly 19 / /

Form 2614 9/90(page 6 of 6 pages)
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ADIJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is madc this twenty fourth day of Jaswary, 1996 and is incorporsied into and

-, shall be deemed to amead and supplement Ihe Mortgage, Deed of Trust or Security Decd (the “Security Instrument") of the
;} same date given by the undersigned (the “Borrower") 1o secure Borrower's Al astable Rate Note (the "Note") to

"’f Barrington Mongage Corporstion , ma linols Corporation,
[ {the "Lender™) of the same date and covering the propeny described in the Security Instrument and focated at:
¢ 1223 Indisn Hill Drive
Schaomburg, 1L 60193
{Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE VAXIMUM RATE THE BORKOWER MUST PAY,

ADDITIONAL COVENANTS. [In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender farurz covenant and agree as follows:

A. INTEREST RATE AN MONTHLY PAYMENT CHANGES

The Note provides for an-in'tial interest rate of 6.500%. The Notc provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE AND MOITID ¥V PAYMENT CHANGES

(A} Chmage Daies

The interest rate [ will pay may chang: on the first day of February, 1997, and on that day every 12th month thereafter,
Each daic on which my interest rate could change i3 called a "Change Date."

(B) The Index

Beginning with the first Change Date, my inte.vsi rate will be based on an Index. The "Index”is the weekly average
yicld on United States Treasury securifies adjusted to 2 conuan! malurity of 1 year, as made avallable by the Federal Reserve
Board. The most revemt Index figute avajiable as of the dais 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holde: 'l choose » new index which is based upon comparabie
informaijon. ‘The Nole Holder will glve me notice of this cholce.

{C) Calculstion of Changen

Before cach Change Date, the Note Holder will calculate my pev Interest rate by adding Two and Seven Kighths
perceatage points (2.875%) to the Current Index. The Note Holder wiil ther ‘round the result of this addition 10 the nearest
one-cighth of onc percentage point (0.125%). Subject to the limits stated in Soction 4 (D) below, this rounded amonnt will
be my new jnicrest rate unti} the next Change Date.

The Note Holder willthen determine the amount of the monthly payment (hat *vould be sufficient to repay the unpaid
principal that I am expecied to owe at the Change Date in full on the maturity dale ai mv-uew inlerest rate fa substantially
cqual paymenta, The resull of this caiculation will be the new amount of my monthly paj~aeni.

(D) Limits oo Interzet Radc Changea

The intetest rate 1 am required to pay st the first Change Date will aol be greaser than 8. 0%% or Iess than 4.5009%,
Thereafter, wmy intervat tate will never be increased or decreased on any single Change Date by more {424 wo percenlage poinls
(2.0%) from the rate of isterest 1 have been paying for the preceding 12 mouthis.

(F) Imiezrest Rasc Limil

My interest rate will never be greater than 12.500%.

(F) Notice of Changes

The Note Holder will deliver or mai} 1o me » notice of any changes in my interest rate and the amount of my mon
payment before the effective date of any change. The potice will include information required by faw 10 be plven me and
the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Tranafer of the Property or 3 Beweficial Intcrest in Borrower. If all or any part of the Property or any interest ing
Is s0id or transferred (or If & beneficla) interest in Borrower {s sold or transferred and Borrower is nol a patura) person) witho
Lender's prior written consent, Lender may, at its option, require immediat payment in full of alf sums secured by thiz Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dme of this

MULTISTATE ADJUSTABLE RATH RIDER - ARM 52 - Single Family-Famsle Mae/Froddie Mac Usiform tasrusssat
Docwass Eepess, tao, Prge ! Form 3111 (3/85)
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Security Instrument, Lender also shall not exercise this option if: (8) Borrower causes to be submitted to Leader information
 required by Lemder to evaluate the intended iransferee as if a new loan were being made to the \raasferce; and (b) Lender

* ' rescouably determines that Lender’s security will not be impajzed by the loan sssumption and that the risk of a breach of any

)

4

covenant or agreement in this Security Imstrument is accepiable to Lender.
To the extent permitted by appficable law, Lender may charge 1 reasouadble fec as a condition 10 Lender’s copsent 1o
the loan assumption. Lender may aiso require the (ransferee to sign an assumption sgreement that is acceplable to Lender

» and shat obligates the transferee to keep all the promises and agreements made in the Note and in this Security Instrument.

Borrower will continue 1o be obligated under the Note and this Security Insirument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate paymeat in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Iastrumewt. If Borrower faily to pay these sums prior to the expiration of ihis
period, Lender may invoke any remedies permitied by ihis Security Instrument withont turther Notice or demand on Borrower.

BY SIGNING . Borrower accepts and agrees 10 the terms and covenants coulained in this Adjustable Rate

e
/
[Seal) [ ,nazz’uv (,/ /_gzé:f'ﬂﬁ‘tﬁzﬂl

-Borrower  “Cynihif A, -Borrower

[Seal) ([ Seal)

-Borrower -Borrower

MULTHTATE ADIUSTABLE RATE RIDER - ARM 5-2 - Single Funly-Faspis Mas/Fraddie Mac Usiforss Instrumsent
Drcamst Express, o, Page 2 Form 3111 (3/89)
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