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Thus Mortgage {"Security Tnstrument”) is given on November 28, 1995 “./The Mortgagor is
YOLANDA LOPEZ, AN UNMARRIED WOMAN and ANTONIO MALDONADO. AN UNMARRIED MAN,-

whose addressis 3001 NORTH ALLEN-AYENUE.CHICAGO, IL 60618 -
LLIN ("Borrower*). ‘This Security ir<rument is given o PRIMERA MORTGAGE COMPANY OF
INOIS

which s organized and existing under the laws of THE STATE OF ILLINOIS “

and whose address is 10526 W. CERMAK RD. SU(TZ 301, WESTCHESTER, IL 60154
("Lender™),

Borrower owes Lender the principal sumof  One Hundred Trirty Six Thousand Five Hundred .-

Fifty Four Dollars and no/100 7 Dollars

(U.5.3136.554.00 ). This debt is gvidenced by Borrower's nic'e dated the same date as this

Security instrument ("Note";, which provides w paymenis, will. the fiil debt, if not pald eartier, due ¢

and payable on % DNecember 1, 2024 25" 7This Security Instrumir secures to Lender: (a) the

repayment of the debt evidenced by the Note, with i interest, and all renewais, extersisns and modifications;

(b) the payment of &l other sums, with lntetest advanced under paragtaph 6 to peicsi !‘1: security of this

Security Instrunent; and (c) the performance of Borrower’s covenants and agreements uader this Security

Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and-onvev to Lender

tue following described property Jocatedin ~ COOK ~

County, Illinola:

LOT TWO (2) IN THE SUBDIVISION OF LOTS FIFTY-FOUR {54) TO SIXTY-SIX (46)

B0TH INCLUSIVE IN BLOCK SEVEN (7) IN WISNER'S SUBDIVISION OF LOTS EIGHT

(8 AND NINE (9), ELEVEN (11), AND TWELVE (12) IN BRAND'S SUBDIVISION

OF THE NORTH EAST QUARTER (1/4) OF SECTION 26, TOWNSHIP 40 NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN. IN COOK COUNTY. ILLINOIS.

P.1.N. #13-26-216-016

which bas the address of 3001 NORTH ALLEN AVENUE , CHICAGO
[STREFT) [CK
Minc'a 60618 (*Property Address”);

THIS HORTELAGb IS BEING RERECORDED TO CORRECT THE MATUMTY\

FHA ILLINOIS MORTGAGE. FORM 2
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TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements,
rights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security lnstrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and :hat the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
ciaims and demands, subject to any encumbrances of record,

1. Payment of Principsl, Interest und Late Charge. Borrower shall pay when due the principal of,
and intereat on, the debt evidenced by the Note and {ate charges due under the Note,

2. Mrathly Payments of Taxes, Insurance, and Other Charges. Borrower shall include in each
monthly payme:2t, together with the principat and interest as set forth in the Note and any late charges, a
sum for (a) wres and special assessments levied or to be levied against the Property, (b) leasehold
payments or grouw’ ronts on the Property, and (c) premiumns for insurance required under Paragraph 4.

In any year in whith i Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development (*Secietary®), or in any year in which such premium would have been required if
Lender atill held the Securiiy Instrument, cach monthly payment shal! also include either: (i) a sum for the
annual mortgage insurance p_smium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance preminm if this Security Instrument is held by the Secretary, in a reasonable
amoant fo be determined by the Sercetary. Except for the monthly charge by the Secretary, these items
are called "Ecrow ltems” and the sums yaia to Lender are called "Escrow Funds.®

Lender may, ai any time, collect and 10} amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be recaird for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C.2501 o1 seq, and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time ("REZS2A"), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or disburizmeuls before the Borrower’s payments are available
in the account may oot be based on amovats due for the mor zage insurance premium.

If the amounts held by Lender for Escrow ltems exceed w7 anounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. “¢f e amounts of funds held by Lender at
any time are nu1 sufficient to pay the Escrow lrems when due, Lend - may notify the Borrower and require
Borrower to make up the shortage or deficiency as perminted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured ty Wis Security Instrument, If
Borrower tendors to Lender the full payment of all such sums, Boirower’s acesup’ shall be credited with
the balance remaining for all instaliment items (a), (b), and (c) and any morgige insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the Tioperty or its
acquisition by Lender, Borrower's account shall be credited with any bz'unce remaining fir al! instaiiments
for items (a), (b), and {c).

ol 3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as
ows:
FIRST, to the mortgage insurance Lgr-.:mium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;
SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood
and othsr hazand insurance premiums, as required;

FHA ILLINGIS MORTGAGE FORM ) %’95
1SC/PMDTIL//08951059%)-L PAGBIOF7 FHA CASE NO. 131:8130114-729

YSTLTias

:
13
>
a

]
o
L

rE




UNOFFICIAL COPY




UNOFFICIAL COPY

¥

L Apsy 00099126-53 Ln# 00099126-53
]

"}1? THIRD, to interest due under the Note;

by EQURTH, to amortization of the principal of the Note;

H FIFTH to late charges due under the Note.

¥ 4. Fire, Flood and Other Hazard Insurance. Borrower shaif insure ail improvements on the Property,

whother now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires, Borrower shall also insure afl impsovements on tie Property, whether
now in existence or subseguently erected, against loss by fioods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender, The insurance policies and any renewals
m be held by Lender and shall include loss payable clauses in favor of, und in a form acceptable to,

er.

In the ‘event of loss, Borrower shal! give Lender immediate notice by mail. Lender may make proof of
loss if not ms= promptly by Borrower. Eech insurence company concerned is heteby authorized and
directed to mak. psyment for such loss directly 1o Lender, instead of 1o Botrower and (o Lender jointly, All
ot any part of th sirance proceeds may be applied by Lender, at its option, either (a} to the reduction of
the indebiedness uzge: the Note and this Security Instrument, first to any delinquent amounts applied in
the order in Paragraph 4. snd theu to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any arglication of the proceeds to the principal shall not extend or postpone the due
date of the monthly paymvsis which are referred 10 in Paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebiedness
under the Note and this Security Lus’;ument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this docurity Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all righ.. titl= and interest of Borrower in and to insurance policies in force
shall pass to the purchaser,

5. Occupancy, Preservation, Malntenciz¢ and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy , establish, and use the Property as Borrower's principal
residence within sixty days after the execution of thir Secrity Tnstrument and shall continue to occupy the

Property &3 Borrower's principal residence for ar least cuv year after the date of occupancy, nanless the w2

Secretury determines this requirement will cause undus-redship for Borrower, or unless extenuating C:Z
circumstances exist which are beyond Borrower's control, Bariovver shall notify Lenders of any sxtenusting 'E s
circumstances, Borrower ahall not commit waste or destroy, darap. or substantially change this Property o3
or atlow the Property 1o deteriorale, reasonable wear and tear exceptrd. Lender may inspect the Property if ¢
the Property is vacant or abandoned or the loan js in default. Lendes may *ate reasonable actior to protect (&

and preserve such vacant or abandoned Property. Borrower shall also bx in default if Borvowes, during the <

loan apptication process, gave materially false or inaccurate information or st=:ments to Lender (or failed
to provide Lender with any material information) in connection with the fos evidenced by the Note,
including, but not limited to, represenations conceming Borrower's occupawr; of the Property as a
principal residence. If this Security Instrument is on a feasehold, Borrower shall compli with (he provisions
of the lease. If Borrower acquires fee title 1o the Property, the loasehuld and fee title shall nt be merged
uniess Lender agrees o the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrow»: s™all pay all
governmental or mnicipal chazges, fines and impositions that are not included in Paragraph 2. Rorrower
shall pay these obligations on time direcily to the entity which is owed the payment. If failun: 1o pav »'ould
adversely affect Lender’s interest in the Property, upon Lender's request Borrower shall prompily furaisk to 13
Lender recoipts evidencing these payments. )
If Borrower fails to make these payments or the payments required by Paragraph 2, or fails 10 perform Cy
any other covenanls and agreements contained in this Security Instrument, or there is a legal proceeding N
that may significuntly affect Lender's rights in the Property (such a3 a proceeding in bankrupicy, for v
condemmation or to enforce Jaws or regulations), then Lender may do and pay whatever is necessary to X
protect the vaiue of the Property and Lender's rights in the Property, including payment of taxes, hazard N2
insurance and other items mentioned in Paragraph 2, o

FHA ILLINOIS MORTGAGE FORM
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Any amounts disbursed by Lender under this Paragraph shail become an additional detit of Borrower
and be secured by ihis Security lnstrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnution. The proceeds of any award or cleim for dumages, direct or consequential, in
connection with any condemnation or other 1aking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebledness that remains unpaid under the Note and this Securig Insttument. Lender shail apply such
procecds 10 the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in Paragraph 3, and :*:n to prepayment of principal.
Aay appilication of the proceeds to the principal ahall not extend or postpone the due date of the monthly
payments, v.hich are referred to in Parsgraph 2, or change the amount of such payments, Any excess

av*an amount required 10 pay all outstanding indebledness under the Note shall be paid to the
entity legally cmitied thereto.

8. Fees. Lozdo may collect fees uind charges authorized by the Secretary,
9. Grounds for ‘wetleration of Debt.

fa) Default. Lenaer may, except as limited by regulations issued by the Secretary in the case of
r&ymenl defaults, teguire immediate payment in full of all sums secured by this Security Instrument
f:

(1) Borrower default: by Zuiling to pay in full any monthly payment required by this Security
lnstrument prier 1o or oz the due date of the neat monthly payment, or
(i) Botrower defaults by (miling, for a period of thirty days, to perform any other obligations
contained in this Sccurity Insuvoent.
(b) Saie Without Credit Approval. Lender shall, if permitted by applicable law and with the prior
ﬁmval of }he Secretary, require immi=<izie payment in full of all the sums secured by this Security
trament if®
(i) All or part of the Property, or a beneficsal irterest in a trust owning all or pant of the Property, is
sold or otherwise transferred (other than by deviss or descent) by the Borrower, and
(ii) The Property is not occupied by the purchiaecror grantee a8 his or her principal residence, or
the purchaser or grantee does so occupy the Proporty but his or her credit has not been
approved in accordance with the requirements of the $7crzsary,
(v} No Waiver. If circumstances occur that would permic L 2pder to require immediate payment in
full, but Lender does not require such payments, Lender Goes p.:i-waive its rights with respect 1o
subsequent events,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
will limit Lende:'s rights, in the case of payment defauits, to requirc iiomediate payment in full and
foreclose If not pald. This Security Instrument does not authorize acceierri:on or foreclosure if not
permitted by regulations of the Secretary.
(¢) Morignge Not Insured. Borrower agrees that should this Security Insin.ment nnd the note
secured imgy not be eligible for insurance under the National Hovsing Act within
60 DAY from the date hereof, Lender may, at its option and notwithatuz<ip, suything in
Paragraph 9, require immediate payment in ful} of all sums sccured by this Security Instrament, A
written statement of any authorized agent of the Secrelary dated subsequent to au DAYS
from the date her=of, declining to insure this Security Instrument and the note secured thereby thait
be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not
be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit
& mortgage Insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in %
full because of Borrower's failure (o pay an amount due under the Note or this Security Instrument, This %
right applics even after foreciosure proceedings are instituted. To reinstate the Security Instrument, ¥)
Borrower shall tender in a lamp sum all amounts required to bring Borrower’s nccount currert including, w P
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reasonable and customary sitorneys’ fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstaternent if: (i) Lender has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediaicly preceding the commencement of o current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the fatre, or (iii)
reinstatement will adversely affect the priorify of the lien created by this Security Instrument.

I1. Borrower Not Released; Forbearance by Lender Not a Walver, Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the lisbility of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceedings agsinst any
successor i iuterest or refuse 1o extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in mtzrest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the txorcize of any right or remedy.

12. Successors wra! \ssigns Bound; Joiut and Several Liability; Co-Signers, The covenants and
agreements of this Securley Tastrument shall bind and benefit the siccessors and assigns of Lender and
Borrower, subject to the prov'sions of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and several, Any Borrower who rco-signs this Security Instrument but does not execute the Note: () is
¢o-signing this Security Instrunen’ oaly to mortgage, grant and convey that Borrower’s interest in the
Property under the terins of this Zecurity Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; sad () agrees thal Lender and any other Borrower may agree to
extend, 'nodify, forbear or make any acvorunndations with regard to the terms of this Security Instrument
or the Note without that Borrower's consen:.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless upplicable law requires use of another method. The
notice shall be directed to the Property Address or wny other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any
address Lender designates by notice to Borrower. Any notic provided for in this Security Instrument shall
be deened to have been given to Borrower or Lender when gives 8¢ provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shull be governed by Federal law and the w
juw of the jurisdiction in which the Property is localed. In the event th=-any provision or clause of this ¢
Security (nstrument or the Note conflicts with applicable law, such conflict su2}l not affect other provisions ol
of this Security Instrument or the Note which can be given effect without ¢ zonflicting provision. To this t-l
end the provisions of this Securily Instrument and the Note are declared to be severshla, rs

15, Borrower’s Copy. Borrower shall h# given one conformed copy of this Scwirivy Instrument. &’:

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Leqdor all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to coliect the rents ant revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agunte. “owever,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in v Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trusice io; the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and 1 @
sssigoment for additional security only.

H Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shall be catitled to collect and receive all of the rents of the Property; and (¢) each
tenant of the Property shall pay all reuts due and unpaid to Lender or Lender's agent on Lender’s writien
demand 1o the tenant.

Borrower has not executed any prior assignment of the reats and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16,
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) Lendcr shall not be required to enter upon, take control of or mainialn the Property before or after
, glving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do 30 at any
R time there is a breach, Any application of rents shall not cure or waive usy default or lnvalidate any other
i

4 right ot remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
: by the Security Instrument ia paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Fareclosure Procedure. ! Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Sccurlty Instrument by judicial proceeding, and any other remedies permitted by
applicable law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this Paragreph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Reiensc..  Upon pzyment of all sums secured by this Security Instrument, Lender shall reiease this
Security Instruzae=: without charge 1o Borrower. Borrower shall pay any recordation costs,

19. Walvers of tlr mestead, Borrower waives all rights of homestead exemption in the Property,

Riders to this Secunity Instrument.  If one or more riders are exezuted by Borrower and recorded
together with this Security Insirument, the covenants of each such rider shall be § rated into and shall

amend and supplement the covaants and agreements of this Security Instrument ag if the rider(s) were in
a part of this Security Instrument. {Theck applicable box(es)].

D Condominium Rider D Graduated Payment Rider I:] Growing Equity Rider

D Planned Unlt Devolopment Rider E Adjustable Rate Rider (Arm) D Other [Specify]

BY SIGNING BELOW, Borrower accepts 4a3 agrees 10 the tcrms contained in pages 1 through 7 of 0
this Security Instrument and in any rider(s) executed b* Borrower and recorded with it.

&
Witnesses:

Ejﬁj ;QL\J ‘:’7 (SEAL) %

: Lo
< / 5 P BORROWER %

(%%ﬁ‘f?ﬁ:ﬁ A
00 BORROWER

o {SBAL)
BORROWER

Se. {SBAL)

NAGEOAIY LINAD S UGED ' DOTONER
T - 3 R T » DEET-01 RECORDTNS $37. 50
BUTTIILD 90 P BYLY NudL soane Tée T 1iek 08707
A ONFQYGIIN T0-1A430 5 ‘ Hlé *r";f:rﬂm mif’:/% S
R e N X TP
COUK STUNTY REZORGER B
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STATE OF ILLINOIS : coll. ~ Coutyss:

; THE UNDERSIGNED , & Notary Public in and for said county and staie, do hereby ceniify that
TOLANDA LOPEZ, AN UNMARRIED WOMAN and ANTONIO MALDONADD, AN UNMARRfED :

personally known to me to be the same person(s) whose name(s) are aubacribe% to the foregoing
instrument, appearcd before me this day in person, and acknowledged that they  signed and

delivered the said instrument as their free and voluntary sct, for the uses and purposes therein
set forth,

Given under my hand and official seal, this 28th dayof N

ember 1995
My commissior ex)ires: W -

Notary Public

"OFFICIAL SEAL" P
Daniel T. Bradiey

ericdcdecaedefec, (‘((f(f(((fl‘ﬂ’((t’t’ﬁ‘f’((((mﬂf
Notary Publie, Sste of tHings §

My Commission Expires 312597 §
S pnpnr:gdl;g;s: '4{ ngggglg? Dﬁgg}'ﬁ}éSE‘DCOMPANY RRGCLeCRCececeqerncesereecenetiecesessceed

OAXBR3OK TERRACE, 1L, 60181

g
&
o
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-
o
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THIS ADJUSTABLE RATE RIDER Is made this 28th day of

incorporated into and shall be deemed to amend and supplement the Morsgage, Deed of Trust or Security
Dreed (*Security Instrument”) of the same date given by the undersi

Ened {"Borrower™) to secure Borrower’s
Note (*Note’yto  PRIMERA MORTGAGE COMPANY OF ILLINOIS

of the same date and covering the property described in the Security Instrument and located at:

3001 NORTH ALLEN AVENUE.CHICAGO.IL 60618
{PROPERTY ADDRESS)

THE NOTE CLNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

November, 1995 and is

(the "Lender)

AND THE MONTnRYY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST vAY.

ADDITIONAL COVENANTS. Iz addition to the covenants and agreements made in the Security
lnstrument, Borrower and Lender furth :r covenant and agree as follows:

INTEREST RATF. AND MONTHLY -.YMENT CHANGES

{(A) Change Date
The interest rate may change on the first day of April, 1996 , and that day of esch
succoeding year, "Change Date” means cach date on \which the interest rate could change.
(B) The Index

Beginning with the first Change Date, the interest rate wiit be based on an Index. "Index" means the
weekly average yield on United States Treasury Securities adjusieZ 12 a constant maturity of one year, as
made available by the Federal Reserve Board. “Current Index” -itcans the most recent Index figure
available 30 days before the Change Date. If the Index (as defined abeive) is no longer availible, Lender
will use as a new Index any index prescribed by the Secretary. As used L thi Rider, "Secretars™ means the
Secretary of Housing and Urban Development or his or her designee. Lend:: viill give Borre wer notice of
the new Index.

(C) Caiolation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a micgin of
Two and Three / Quarters

10 the current Index and rounding the sum to the nearest one-cighth of one percentage point (D.125%).
Subject to the limits stated in Parngraph (D) of this Rider, this rounded amount will be the now irierest rate
until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Changc Date. The interest rate will never be more than five percentage pointa (5.0%) higher or lower
than the initial intereat rate,

(E) Calcslation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of moathly payment of
principa) and interest which would be necessaty to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such calculation, Lender will

1SC/-FARMRID® *//08M/(0492}-L. PAGE 1 OF 2
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use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, raduced by the amount of any prepayments to principal. The resuli of this
calculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest raze and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is dve, anc must set
forth (i} the date of the notice, (ii) the Change Date, (iii) the old interest rate, {iv) the new interest rate, (v) the
new monthly paymeni amount, (vi) the Current Index with the date it was published, (vii) the method of
calculating the change in monthly payment amount, and {vili) any other information which may be required
by law from time (o time.

(G) Efferiive Date of Changes

A new inter-t rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become
effective on the Cuange Date. Borrowet shall make & payment in the new monthly amount beginning on
the first payment Ga which occurs at least 25 days after Lender has given Borrower the notice of changes
required by Paragiapt /%) of this Rider. Borrower shall have no obligation to pay any increase in tie
monthly payment amoust ¢=iculated in accordanze with Paragraph (E) of this Ridcr for any payment date
occurring less than 25 days aftar Lender has given the required notice. If the monthly payment amount
calculated in accordance with aagraph (B) of this Rider decreased, but Lender failed 1o give timely notice
of the decrease andt Borrower mad avy monthly payment amounts exceeding the payment amount which
should have been stated in a timely-ardice, then Borrower has the option to either (i) demand the return to
Borrower of any excess payment, with iatcisst thereon at the Nate rate (a rate equal 1o the interest rate
which should have been statcd in a timaly potice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be applied as parmvnt of principal. Lender's obligation to retum any excess
payment with Interest on demand {8 not assigneblz even if the Note is otherwise assigned before the
demand for retum is made.

BY SIGNING BELOW, Borrower accepts and ag ees \0 the terms and covenanis contained in pages 1
and 2 of this Adjustable Rate Rider.
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