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THIS MORTGAGE (*Security Instizinuat"} is givenon  MAY 30, 1996 . The mortgagor is
GEORGE K. LATHAM
AND KAREN B. LATHAM, HIS WIVE. TENANCY BY THE ENTIRETY

q6408603

{"Borrower”). This Security nstrument is given to
AMERICAN CHARTERED BANK
which is organized and existing under the laws of ‘THB STATF OF ILLINOIS , and whose
address is 1179 BAST HIGGINS ROAD
SCHAUMBUZG, ILLINOIS 560173 {“Lipser™). Borrower owes Lender the principal sum of

Deidars (U.S. $ 183,000.00 3.
is debt is evidenced by Borrower's notz dated the ssme date as this Securuy Instrumenl( Wote"), which provides for
monthly payr ents, with the full debt, if not paid sarlier, due and payable on JUNE i, 2026
This Security [nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all nmewals,
exiensions arx} modifications of the Notz; (b} the payment of all other sums, with interet) advanced under paragraph 7 to
protect the s:cunily of this Secvrity Instrument; and (c) the performance of Bomrower’s covenaits and agreements under this
Seeurity {nstrument and the Note. For this puspose, Barrower does hersby mortgage, grant and convey o Lender the following
described prperty located in CCOK County. Winois:
LOT 4 IN FIO RITO'S RESUBDIVISION OF LOT 24 IN ALLISON'S ADDITION TO
ARLINGTON HEIGHTS, SRCTION 20, TOWNSHIP 42 NORTH, RANCGE 11, EASY OF
THE THIRD PRINCIPAL MERIDIAN, IN COOX COUNTY, ILLINOIS.

,')10:3 HUNDCRED EIGHTY THREE THOUSAND AND 00/100
NG

03-20-313-004

which hes the address of 1427 NORTH BELMONT AVERUE , ARLINGTON HRIGHTS Strest, City ,

lifinois 60004 Zp Code ("Property Address™):
ILLINOIS-Single Family-FNASA/FHLMC UNIFORM
INSTRUMENT Form 3014 9/9%0 7
q-bﬂll.l @450 A 3
VASE MORTGAGE FORMS - 3001621-7 19 !
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thic Security lustrument, Lendur may give Borrower a netice ientifying the lien. Bonrower shal! satisfy the bica or take one or
more of the actions set forth above within 10 days of the giving of aolice.

5. Hazard or Property Jnsurance. Borrower shall keep the improvements now existing or sereafter erecled on the

y Propesty insured against loss by fire, bazards icluded within the teim “extended coverage® and any other hazards, inciuding
floods or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
9 that Lender requires. The insurance casries providing the insvrance shall be chosen by Borrower subject 0 Lender’s approval
which shall not he unreasonably withGeld. If Borrower fails to maintain coverage descnbed above, Lender may, at Lender's
option, obtain corerage to protect Lender's nights in the Property in accordance with paragraph 7.
All wasurance policies and renewals shall be acceptable to Lender and shall include a standanl mortgage clause. Lender
. shall have the right to hoid the policies and renewals. If Lender requires, Borrowsr shall promptiy give to Leader all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice t¢ the insurance carrier and Lender.
Lender may make proof of loss if not wade prompily by Borrower.

Unless Leader ad Berrower otherwise agree in writing, insusance proceeds shall be applied to restoration or repair of the
Property damaged. «f the restoration or repair is econamically fzasible and Lender's s2curity 1s not Jessened. [f the restoration or
repair is not economucily feasible or Lender's secunity would be fessened, the insusance proceeds shall be applied 10 the sums
secored by this Security Dastrument whether or not then duc, with any excess paid o Borrower. If Borrower shandons the
Property, or does not answver within 30 days a nolice from Lender that the insurance carnier has offered to settie a claim, then
Lender may coliect the insuacv.e proceeds. Lender may use the proceeds to repair or reslore the Property or to pay sums
secured by this Secunity instrument, whether or not then due. The 30-day period wifl begin when the notice is given.

Unless Lender and Borrower otierwise agree in writing. any application of proceeds to principal shall not extend or
postpone the due date of the month'y raymenis referred 1o in paragraphs 1 and 2 or change the amount of the payments. if
under paragrapn 21 the Propenty is acyuired by Lender, Borrower's right 10 any insurance policies and proveeds resuiting from
damage to the Froparty prior tc the acquisitior sha') pass to Lender to the extent of the sums secured by this Security Instrument
mmediately prior o the aoquisition.

6. Occupancy. Preservation, Maintenance auc rrotection of the Property; Borrower’s Loan Application; Leaseholds.
Barrawer shali occupy, establish, and use the Property 72 Sorrower’s principal residence within sixty days afier the execution of
this Security fustrumert and »aall continue to accupy the Pruperty as Borrower’s prircipal residence for ai least one year afier
the date of occupancy, urless Lender otherwise agrees in wiiting. which consent shali aot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's sontrol. borrower shall not destroy, damage or impair the ,;;
Praperty. allow the P-operty 1o deteriorate, or commit waste on'the Property. Borrower shall be in default if acy forfedture &2
action or proceeding, whether civil or criminal. is begun that in Lende. s zood faith judgment could result in forfeiture f the g
Propenty or otherwise materially impait the lien created by this Security insfrument or Lender’s security interest, Borrower may ¢='
cure such a defaclt andd reinstate, as provided in paragraph 18, by causing the 2-00n or proceeding o be dismissed with a ruling (2
that, in Lender's goo! faith datemmaination, precludes forfsiture of the Borrowsr's interest in the Propeily or other matenul
imparrment of the lie1 created by this Security Instrument or Lender’s secunty nvrest. Borrower shall also be i dafault if
Borrower, during the lvan appiication provess, gave materially false or inaccurate informdon oy statements to Lender (or failed
to provide Lender with any matevial information) in connection with the loan avidenced Ly the Note, including, but not limited
to. rep seataticus cawerning Borrower's occupancy of the Property as a principal residence. If this Security Iastrument is on a
leasehiold. Borrower shall comply with all the provisions of the lease. If Borrower acquirer fec title to the Property, the
leasenoid and the fee title shall aot merge unless Lender agrees to the merger in wnting.

T. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agsements contuined in
this Security Instrum-:nt, or there is a legal proceeding that may significantly affect Lender’s rights in ke Foperty {such as a
proceeding in banknpicy, probate, for condemnation or forfeiture o lo eaforce laws or regulations), then Lender may do dad
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
ncluce payipg any sums secured by a lien which has prionty over this Security Instrument. appearing in court, paying
reasonable attorneys fees and entering on the Property (o make repairs. Although Lender may take action under this paragraph
7, Lender does ot Fave to do so.

Any amounts disbarsed by Leader under this paragraph 7 shall become additional debt of Berrower secured hy this
Secu-ity Instrument Unless Bosrower und Lender agree to other terms of payment, thes: amounts shall bear interest from the
date of disbursemer at ihe Note rate and shall be payable, with interest, upon rolice Srom Lender (o Borrower requesting
payrent.

8. Mortgage ) asurance. if Lender required mortgage insurance as a condition of making the loan secured by this Securaty
Instument, Borrow er shall pay the premiums required to maintain the moitgage insurance in effect. if, for any reason, the
motigage insurance coverage required by Lender fapses or ceases to be i effect, Busrower shall pay the premivms reguired to

Form 3C%4 9/90 [nitials:
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Lender's address stated herein or any other address Lender designates by notice to Borrowsr. Any notioz provided for in this
Security Instrument shall be deemed to have been given to Borrewer or Lender when given as provided in this paragraph.

iS. Goverming Law; Severability. This Security lnstrument shall be govemed by federal law amd the law of the
junsdiction in which the Property is located. In the event that any provision or clause of this Security Instrurnent or the Note
contlicts with applicable law. such conflict shall not affect other provisions of tis Secunity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
{0 be severahle.,

16. Borrower’s Copy. Borrower shall he given one conformed copy of tre Note and of this Security Instrument.

17. Transfer of tke Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any inlerest in 1
is sold or transferred (o if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consenl, Lender may, at its option, require immediate payment in full of all sums secured by this
Security [nstrument. However, this oplion shall not be exercised by Lender if exercise is prohibited hy federal law as of the date
of this Security fastrument.

If Lender eteriisy: this option, Lender shall give Borrower netice of acceleration. The notice shall provide a period of not
less than 30 days from the dute the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Sorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secur ty Yasirument without further notice or demand on Borrawer.

18. Dorrower’s Rigiit ‘0 Reinstate. !f Berrower meets certain conditions, dorrower shall nave the right lo have
enforcement o} this Security Inrirusent discontinued at any time prior te the eaglier of: (a) 5 days (or such other period as
applicahle law may specify for cowstotement) before sale of the Property pursuant to any power of saie contained in this
Security Instrument; of (h) catry of a judzment enforcing this Security Inst-ument. Those conditiens are that Berrower: (a) pays
Lender all supis whick then would be auy suder this Security Instrument and the Note as if no accelention had accurred; (b)
cures any default of any other covensnts or a;recments; (c) pays all eapenses incurred in enforcing this Secunty Instrument,
including. but not limted to, reasonable attorueys’ fees; and {¢) takes such action as Lender may reasonably require (o assun
that the lien of this Security Instrument, Lender's gkt in the Property and Borrower's obligation to pay the sums secured by
this Security fnstrument shall continve unchanged.\son reinstatement by Borrower. this Secunity Inst:ument wnd the
obligations secure hereby shall rezaain fully sffective as if no.acceleration had occurred. However, this right 1o reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a pastia) interest in the Note (together with this Secunty
Instrument) may b sold onz or more times without prior notice to forawer. A sale may sesult in 2 change in the eotily (kzown
as the “Loan Servicer®) that collects monthly payments due under the Ivo’: 2nd this Security Instrument. There also may be one
or mor: changes of the Loan Servicsr unrefeted to 2 sale of the Nete, If thery is a change of the Loan Servicer. Bormwer will by
given written nolice of the change in accordance with paragraph 14 above and apriicable law. The notice will state the name and
aldress of the new Loan Servicer and the address to which payments should L male. The rotice will aiso contain any other
information required by applicable law.

20. Hazardovs Substances, Borrower shall not cause or permit the presence, vie, disposal, storage, or release of any
Hazerdous Substances on or in the Property. Borrower shall not do, noi allow anycn: eise to do, anything affecting the
Property that is in violation ot any Environmental Law. The preceding two seatences shallinot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to nomul
residential uses and to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, ciaim, demand, lawsur: o7 olher action by any
ancmmental of regulalory agency or private party involviog the Property and any Hazardous Substance (r Environmental Law
of which Borrower has actug) knowledge. If Borrower leams, or is notified by any governmental or reguiaiory authority, that
any removal or othar remediation of any Hazardous Substance affecting the Property is necessary, Borsower shall prompily take
alt necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous subsiances by
Environumental Law and the foullowing substances: gasoline, kercsene, other flammable or toxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, *Environmestal Law" means federel laws und laws of the jurisdiction where the Propenty is located that
relate to bealth, safety or environmental protection.

NON-UNIFORM COVENANTS. Bormwer and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior (o acceleration follswing Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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FIXED/ADJUSTABLE RATE RI?ER

{1 Year Treasury Index - Rate Caps) 464

THIS FIXED/2TIUSTABLE RATE RIDER is made this 30TH day of MAY
139¢ , and 18 $ricoporated into and shall be deemed to amentS and supplement the Mortgage, Deed of Trust
or Sexunty Daed {the *Sccvrity instrument”) of the same date given by the undersigaed (the "Borrower”) to secure
Becrower's Fined/ Adjustadle Ro%e Note (the “Note™) ta
AMERICAN CHARTBREL.JANK

(the “Lender”y of the same date and cov=ring the property described in the Security Instrument and located at:

1427 NORTH BELMONT AVENUR, IRLTNGTON HEBIGHTS, ILLINOIS 60094
I'rope ty Address

THE NOYE PROVIDES FOR A CHANGE N "AF BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. ¢z NOTE LIMITS THE AMOUNT THE
BORROWER'S AD 'USTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY.

61896

ADDITIONAL COVENANTS. In addition to the covenants and agie:mnls made in the Security Instrument,
Borrower snd Lender further covenant and 2geern as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest mte of 7.8750
achange in the initial fixed rate to an adjustable interest rate, as frilows:

%. ‘the Note also provides for

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Daies
The initial fixed intersst mate  will pay will change to an adjustable inleresi cate on the first day of
JUNE . 2001 . and the adjustable interest rate 1 will pay may change on that day every 12th

mnth thereafter. The date on which my initial fixed interest 1ate changes 1o an adjustable interest rate, and each
dite o which my adiustable interest rate could change, is called a "Change Date.”

(B) The Index
Beginning with the first Change Date. my adjustable interes! rate will be based on an Index. The “Index” 13

the weekly average yield on United Stutes Treasury securities adjusted Lo a constant maturity of | year, as made
available by the Federal Reserve Board, The most recent Index figure available as of the date 45 days before cach

Change Date is called the "Current Index.”
If the Index is no longer available, the Note Holder will choose 2 new index that is based upoa comparabic

information. The Nate Holder will give me notice of this choice.
3
MULTISTATE FIXED/AGJUSTABLE RATE RIDER - | YEAR TREASURY INDEX- Single Famuly - Fannde Mae Uniform ﬁu{
Pt 10l 3 Form 3182 5/94 sev.vmw 3
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Transfer of the Properiy or a Beneficial Interest in Borrower, If all or any part of the Property
or any interest in 1t 13 sold or iransferred {or if a beneficaal interest in Borrower 15 sold or transferred
aad Borrower is not ¥ natural person) withcut Lender's prior written consent. Lender may, at its
option, require immediate payment in fuil of all sums secured by this Secunty Instiument. However,
this option shall not be exercised by Lender if exercise is prohibited by fuderal law as of the date of
thts Sevuntly Instrument. Leader also shall not exercise this option if: (2) Borrower causes to be
subrr:ited to Lender information required by Leader to evaluate the intended transferce 2s 1f a new loan
ware being made ‘o the transferee: and (b} Lender reasonably detenmunes that Lender’s sscunty will not
he impaired by the loan assumption and that the nisk of 2 breach of any covenant or agreement in this
Security instrument is acceptable to Leader.

T the extent penaitted by applicable law, Lender may charge 2 reasonable fee as a conditivn to
{ender’: consent 1o the loan assumption. Lender also may require the transferee to sign an assumption
agrecreat hat is acceptable to Lender and that obligates the transferee to keep all the promiss and
agreements m-de 10 the Note and in this Secunty Iastrument. Borrower will continue fo he obligated
under the Not: ard this Secunity Instiement unless Lender releases Borrower in writing.

 Lender exerases the option o require immediate payinent in full, Lender <hall give Borrower
notice of scceleratiors~The notice shall provide a period of not less than 30 days from the date the
nctice is daliversd o7 ratisd within which Borrower must pay all sums secured by this Security
[ostrument. 1f Borrower i@tz to pay these sunr. prior to the expiration of this period, Lender may
nvoke any remedies permittes by this Security Insirument without futther notice or demand on

Borrower.

BY SIGNING BELOW, Borrower sccop’s-and agrees 167 the terms and covenams ontained in this Fixeds

Adiustable Rate Rider. / /

o 7 b,: [74 (O e (Seal)
Gso.ng K< LATHAM ry—

%ﬁ“"”'"' 6 %M—M—J (Seal)

KAREN B. LATHAY ~Barrvwur

(Seal)
~Romowst

(Seal)
~Botrtwer
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