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MORTGAGE

THIS MORTGAGE IS DATED JUNE 5, 1996, between Kcraeth L. Krolasik and Mary S. Krolasik, married o
each other, whose address is 7857 W. d6th St., Lyons, IL “£3534 (referred to below as "Grantor™); and River
Forest State Bank and Truat Company, whose address is 727 W. Lake Streel, River Forest. IL 60305
(referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgag2s, warrants, and conveys to Lender ail
of Grantor's right. ltle. and interest in and to the following described rea piopenty. together with all existing of
subsequently erected or affixed tuildings, improvements and fixures, aft -e’sements. rights of way. and
appunienances: all waler, waler rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all cther rights royalt'es, and profits refating to the real properly. including without limitation
all minerals. o), gas. geothermal and similar manters, located in Cook County, Siale of lliinois (the "Reai

Property”):
THE WEST 49 FEET OF THE EAST 98 FEET OF LOY 54 IN RIVERSIDE ACRES A S(GDIVISION OF THE
SOUTH 1/2 OF SECTION 1, TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE 1iED PRINCIPAL
MERIDIAN, IN COOK COUNTY. ILLINOIS.

The F.eal Property or ils address is commonly known as 7857 W. 46lh SL, Lyons, IL 60534. The Real
Property tax identification number is 18-01-322-034.

Grantor presently assigns to Lender all of Grantor’s right. title, and interest in and to all ieases of the Property and
all Rents from the Property. In adgition. Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shali have the following meanings when used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings anributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in Jawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving tine of credit agreement dated June 5,
1996. between Lender and Grantor with a credit limit of 314,000.00. together with all renewals of, extensions
of. modifications of. refinancings of consolidations of, and substitutions for the Credil Agreement. The
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maturity date of this Mortgage 1s June 5. 2003. The inierest rate under the Credit Agreement is a variable
interest rate based upon an index. The index currently is 8.250% per annum. The interest rate to be applied
to the cutstanding account balance shall be at a rate 5.500 percentage points abcve the index. subject
however to the foilowing maximum rate. Under no circumstances shall the interest rate be more than the
lesser of 25.000% per annum or the maximum rate allowed by applicable law.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebledness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Granter means Kennelh L. Krolasik and Mary S. Krolasik. The Granlor is the
mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors.
sureties. and sccommodation parties in connection with the Indebledness.

Improvements. ~ The word “Improvements” means and includes without limitation al’ existing and future
irprovements. Cuildings. Structures. mobile homes affixed on the Real Propery. facilities, additions.
replacements and sihe/ construction on the Real Property.

Indebtedness. The waid” indebledness” means all principal and interest payabie under the Credit Agreement
and any amounts expended Jr-advanced by Lender to discharge obligaticns of Grantor or expenses incufred
by Lender to enforce obfigations-of Grantor under this Mortgage, together with interest on such amounis as
provided in this Mortgage. lr—audition to the Credit Agreement, the word “Indebledness” includes all
obligations. debts and liabilities, plusinterest ihereon. of Grantor to Lender. or any one or more of them. as
well as all ciaims by Lender against Grartor. of any one or more of them, whether now existing or hereafter
arisirg. whether related or unrelated o the surpose of the Credit Agreement, whether voluntary or otherwise.
wheter due or not due, absotute or contingsit. liquidated or unliquidated and whether Grantor may be liable
indiv dually or jointly with others. whether obligate-. as guarantor or otherwise, and whether reccvery upon
such Indebtedness may be or hereafter may become barred by any statute of limitations. and whether such
indeotedness may be or hereafter may become othenvis? unenforceable. Specifically. without limitation. this
Mortgage secures a revolving line of credit and shall-secure not only the amount which Lender has
presently advenced to Granter under the Credit Agreeine.t, but also any future amounts which Lender
may advance (o Grantor under the Credit Agreement within twenly (20) years from the dale of this
Mortgage to the same extent as if such future advance were made )s of the date of the execution of this
Morigage. The revolving line of credit obligates Lender to make atzances io Grantor so long as Grantor
complies with all the terms of the Credit Agreement and Related Qacuments. Such advances may be
made, repaid. and remdde from lime to time, subject to the fimitation il #he total oulstanding balance
owing at any one lime, not including finance charges on such balance at a fited or variable rate or sum
8s provided in the Credit Agreement, any lemporary overages, other charges, a'd uny amounts expended
or advanced as provided in this paragraph, shall not exceed the Credit Limit a5 roovided in the Credit
Agreement. It is the inlention of Grantor and Lender thal this Mortgage secures th: Lalance oulstanding
under the Credit Agreement from time to time from zero up to the Credit Limit as provides sbove and any
intermediate balance. At no time shall the principai amount of Indebtedness secured Ly the Mortgage,
not including sums advanced to protect the security of the Mortgage. exceed $42,000.00.

Lender. The word “Lender” means River Forest State Bank and Trust Company. ilS successors and assigns.
The Lender i1s the mortgagee under this Morgage.

Morigage. The word "Mortgage™ means this Mortgage between Grantor ang Lender. and inciudes without
limaation all assignments and security interest provisions relating to the Personal Property and Rents.

Personal Property. The words “Personal Property” mean all equipment. fixtures. and other articles of
personal property now or hereafter owned by Grantor. and now or hereafter attached or affixed to the Real ¢
Property: together with all accessions. parts. and additions to. all replacements of. and all substitutions for. any 3
of such property; and together with all proceeds (including without limitation all insurance proceeds and =»A
refunds of premiums) from any sale or other disposition of the Propesty. f:

Property. The word “Property” means coliectively the Real Property and the Parsonal Property. T
e
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Real Property. The words "Real Property” mean the property. interests and rights described above in the
"Grant of Mortgage™ section.

Related Documents. The words "Related Documents™ mean and include without limitation all promissory
notes. credit agreements. loan agreements. environmental agreements, guaranties. security agreements,
mortgages, deeds of trust. and ali other instruments, agreemeris and docurnents. whether now or hereafler
existing. executed in connection with the Indebtedness.

Rents. The ward "Rents” means all present and future rents, revenues, income. issues. royalties, profits, and
other berefits derived from the Praperty.

THIS iAORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANGE _DF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
NOCUMENTS. THis MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LZMIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. TH!S #ORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMA*CZ. Except as otherwise provided in this Martgage. Grantor shall pay 1o Lender all
amounts secured Ly this Mar;age as they become due, and shall sirictly perform ail of Grantor's obligations

under this Mortgage.

POSSESSION AND MAINTENANCE /F THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the tolfuwing provisions:

Possession and Use. Until in defaw!t Granlor may remain in possession and conltrol of and operate and
manage the Property an collect the Rents from the Fropenty.

Duty to Maintain. Grantor shall maintain twe Piaperty in tenantable condition and promptly perform all repairs,
repfacements, and maintenance necessary G [reserve its value.

Hazardous Substances. The terms “hazardous waite.” "hazardous substance,” °dispcsal.” “release,” and
“threatened reease.” as used in this Mortgage, chall have the same meanings as sel forth in the
Comprehensive Environmental Response, Compensatiup, and Liability Act of 1980, as amended, 42 U.S.C.
Sectton 9601, et seq. ("CERCLA"). the Superfund Ame.dments and Heauthorization Act of 1986, Put. L. No.
99-499 ("5ARA"}, the Hazardous Materials Transportaticaact, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Act. 42 U.S.C. Section 6301, t5rq.. or other applicable state or Federal laws,
rules. or regulauons adoptéd pursuant to any of the foregoing.  The terms "hazardous wasle” and "hazardous
substance” shall also include, without limitation, petroleum ario petzoleum by-products or any fraclion thereof
and asbestos. Grantor represents and warrants to Lender that: (1) During the period of Grantor's awnership

of the Property. there has been nu use. generation. manufacture. siorage, treatment, disposal, release of
threztened release of any hazardous wasle or substance by any persor 91, under. about or from the Property,

(b) Grantor has nc knowledge of, or reason to believe thaf there has been, £xcept as previously disclosed to
and acknowledged by Lender in writing, () any use, generation, manufac-ure. storage. trealment. disposal,
rzlease, or threatened reiease of any hazardous waste or substance on, under,-about or from the Propent_by
any prior owners or occupants of the Properg« or ﬁ{_) any actual or threatened litigation or claims of any kind

by any person relating to such matters; and (c) Except as previously discloser 1o and acknowledged by
Lender in writing. (i) neither Grantor nor any tenant, contractor. agent or other autiorized user of the Property
shall use. generate, manufacture. store. treat. dispase of. or release ary hazardous xg%ie or substance on,
under. aboul or from the Property and (i) any such activity shall be conductea ‘i compliance with all
applicable federal. state, and local laws. requlations and ordinances, including without fiiniation those iaws,
regulations. and ordinances Jescribed above. Grantor authorizes Lender and its agents to 2nter upon the
Property tc make such inspections and tests. at Grantor's expense, as Lender may deem appropriate [o
determine comoliance of the Praperty with this section of the Mortigage. Any inspections or tests made by
Lender shall be far Lender's purposes only and shall not be construed to create any responsibility or liability

on the part of Lender 10 Grantor or 1o any other person. The representations and warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (aj releases and waives any future claims against Lender for indemnity of
contribulion in the evenl Grantor becomes fiable for cleanup or other costs under any such laws. and (b)w
agrees to indemnify and hold harmiess Lender against any and al claims, losses. habilives, damages, ™
penalties. and expenses which Lender may directly ‘or indirectly sustain or suffer resulting from a breac of (fv
this section of the Mortgage or as a consequence of any use. generation. manufacture. storage. disposal,
ralease of threatened refease occurning prior to Grantor's ownership or interest in the Property, whether or not ,,a
the same was or should have been known to Grantor. The provisions of this section of the Mortgage. -
including the obli%ahqn to indemnify, shall survive the paymert of the indebiedness and the satisfaction and ‘o
reconveyance of the lien of this Mortgage and shall not be atfected by Lender’s acquisilion of any interest in vy

the Property, whether by foreclosure or otherwise. \G)

Nuisance, ‘Waste, Granlor shall not cause, conduct or permit any nuisance ror Commit, permit. of suffer any
stnpping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing. Grantor will not remove. or kgrant 10 any other party the right to remove, any timber, minerals

fnciuding oit and gas). soil. gravel of rock products without the prer written consent of Lender.
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Removal of Improvements. Grantor shail not demaiish or remove any impravements from the Real Property
without the prior writien consent of Lender. As a condition to the removal of any !mprovements. Lender mag
require Grantor 10 make arrangements satistactory to Lender {0 replace such Improvements wil
Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable {imes to atterd to Lender’s interests and to insper. ine Property for purposes of Grantor's
compliance with the terms and conditions of this Morgage.

Comgptiance with Governmental Requirements. Grantor shall promptly comply with ail iaws, ordinances, and
regufations, naw or hereafter in effect, of all governmental autharities apphicable 1o the use or occupancy of the
Property. Grantor may contest in gcod faiift any such law. ordinance. or regulation and withhold compliance
during any proceeding including adpp[opnate appeals. 50 fong as Grantor has notified Lender in wriling prior 10
doing so and so long as. in Lender's scle opinion, Lender's interests in the Properly are not jeopardized.
Lender may require Grantor to post adequate secunty or a surety bond. reasonably satisfactory 10 Lender, to
protect Lengder’s interest.

Duty to Protec.. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do alt
ather acls. in 2adition to those acts set forth above in this section. which frcm the character and use of the
Property are reasor ably necessary 1o protect and preserve the Progery.

DUE ON SALE - CCASENT BY LENDER. Lender may. at its option. declare immediately due and payable all
sums secured by this Mortg242 upon the sale or transfer, without the Lender's prior written consent. of all or any
part of the Real Property. or 201y interest in the Real Froperty. A “sale or transfer™ means the conveyance of Real
Property or any right, title < interest therein; whether legal, beneficial or equitable: whether volunlary of
involuntary whether by outright sule. doed, instaliment sale contract, land conlract. contract for deed. leasehold
interest with a term greater than three (3v.vears, lease-option conlract, or by sale. assignment. or transfer of any
peneficial interest in of to any land trust holding titie to the Real Property, or by any other method of conveyance
of Real Property interest. i any Grantor is & corporation. parinership or limited liabilty company. transfer aiso
inciudes any change in ownership of more that brenty-five percent {25%) of the voling stock. partnership interests
or limited tiabifity company interests. as the case’yiay be. of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal 1av or by illinois law.

H\)r(tzs AND LIENS. The following prowisions relating 5 the taxes and liens on the Property are a part of this
artgage.

Payment. Grantor shall pay when due (ard in all everts riior to delinquency) all taxes. payroll 1axes, special
taxes. assessments. water charges and sewer service citarges levied against or on account of the Property,
and shall pay when due afl claims for work done on or far services rendered or material furnished to the
Property. Grantor shall maintain the Propenr free of all liens naving priority over or equal to the interest of
Lender under this Mortgage, except for the fien of taxes and assescments not due. except for the Existing
indebtedness referred to below, and except as otherwise provided in the tollowing paragraph.

Right To Contest. Grantor may withhclc payment of any tax. assessrient, or claim in connection with a good
faith dispute aver the obligation 10 pay. so long as Lender's interest in tiw Froperty is not '!leoPardrzed. if alien
anses or is filed as a result of nonpayment, Grantor shall within fifteen (U5 days after the lien arises or, if a
lien is fited. within fifteen (15) days after Grantor has notice of the filing, secur: 'he discharge of the lien, or if
requested by Lender. deposit with Lender cash or a sufficient corporate suretv bond or other security
satisfactory 10 Lender in an amount sufficient to discharge the lien glus an¥, costs and attorneys’ fees or other
charges that coutd accrue as a result of a foreclosure or sale under the lien. In are-contest, Grantor shall
defend itself and Lender and shall satisfy any adverse ;udgment before enforcement against the Property.

Grantor shall name Lender as an addilional obligee under any surety bond tuinished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence ¢! payment of the
taxes or assessments and shat! authorize the appropriate overnmental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Consbruction. Grantor shall notity Lender at least fifteen (15) days befcre any work is commencegd,
any services are furnished, or any materials ar? supgiied to the Property. if any mechanic's lien, materialmen’s
len, or other lien could be asserted on account of the work, services, or materials. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wilt pay the cos!
of sLch improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions refatina ta insuring the Property are a pan of this?
Mortgage. o

Maintenance of Insurance. Grantor shall procure and maintain policies of tire insurance with standarde®
extended coverage endarsements on a replacement basis for the full insurable value covering all--$
Impravements on the Aeal Praperty in an amount sufficient to avoid applicaticn of any coinsurance clause, and >
with a standard mortgagee clause in favor of Lender. Policies shall bt wiritten by such insurance companies:s
and in such form as may be reasonably acceptable to Lender. Grantor shail deliver to Lender certificates ofw
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
mimmum of ten (10) days’ prior written notice to Lender and not con!ammg any disclaimer of the insurer's
Habiity for failure to q_ive such natice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender wiii not be impaired in any way by any act. omission ci default of Grantor or any
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ater person. Should the Real Property at any time become located in an area designaled by the Director of
the Federal Emergency Management Agency as a sgeg:ual flood hazard area. Grantof agrees to obtain and
maintain ~ederal Fiood Insurance. 1o the extent such insurance is required by Lender and is or becomes
avaiabie. for the term of the {oan and far the full unpaid principal balance of the loan. or the maximum limit of
coverage that is available, whichever is less.

Appiication of Proceeds. Grantor shall promci)tly notity Lender of any Ioss or damage to the Pr\%eny. Lender
may make proaf of loss i Grantor fails 10 do so within fifleen (15} days of the casualty. ether or nat
1 ander's secunty 1s impaired. Lender may al its election. apply the proceeds to the reduction of the
indebledness. payment of any lien affecting the Property. or the restoration and repair of the Property, If
Lender efects to apply the proceeds Ic resioraton and repair. Grantor shail repair or replace the damaged or
desiroyed kmprovements in a manner satisfactory to Lender Lender shall. upon satisfactory proof of such
expenditure. pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoraticn if
Grantor is not m default hereunder. Any proceeds which have not been disbursed within 180 days after their
raceigt and which Lender has not committad to the repair or cestoration of the Property shali be used first to
pay any amosntt owing to Lender under this Mortgage. then to prepay accrued interest. and the remainder. it
anv. shall Ue pplied o the principal batance of the Indebiedness. If Lender holds any proceeds after
payment in full of the Indebtedness. such proceeds shail be paid to Grantor.

Unexpired Insuiarc> at Sale. Any unexpired insurance shall inure to the benefit of. and pass to. the
purchaser of the J'roperty overed by this Morigage at ana frustee’s sale or other sale held under the
provisions of this Mort,ag2. or at any foreclosure sale of such Property.

Compliance with Exisling ‘~Zebtedness. During the period in which any Existing Indebtedness described
below is in effect. compliarce with the insurance provisions contained in the instrument evidencing such
Existing indebtedness sha!! constitule compliance with the insurance provisions under this Mortgage. to the
extent compliance with the terms »f this Mortgage would conslitute a duplicaticn of insurance requirement. If
any proceads frcm the insurance cecome payable on loss, the provisions in this M%r;tgage for division of
!Drgceg?éjds shail apply only to that gottion of the proceeds not payable to the holder of the Existing
n ness.

EXPENDITURES BY LENDER, If Grantor(fals to comply with any provision of this Mortgage. inciuggbg any
obliga‘ian to maintain Existing fndebtedness in gcodt standing as required belew, of if any aclion or proceeding IS
commenced that would materially alfect Lendei" s interests in the Property, Lender on Grantor's behalf may. but
shal not he required to, take any action that Lencer deems appropriate. Any amount thal Lender expends in so
dcing will bear interest at the rate provided for in the Creait Agreement from the date incurred or paid by Lender 10
the date of .’egg}/mem by Grantor. Afl such expenses, at.Lender's option. will al) be %ayable on demand. (b) be
acded to the balance of the credit hne and be apportionsd 3mong and be payable with any insialiment payments
to become due during either (7) the term of any applicable insizrance policy or (ii) the remaining term of the Credit
Agreement, or Ic) be Irealed as a pallcon payment which vii be dug and payable at the Credit Agreemen! s
maturity. s Mortgage also will secure payment of these acmouats. The rights provided for in thic paragraph
shall be in addition 16 any other rights or any remedies 1o which Lender may be enlitled on account of the default
Any such action by Lender shall not be construed as curing the default.=0 as to bar Lender from any remedy thal

it otherwise would have had.

HAHHANTY; DEFENSEZ OF TITLE. The foliowing provisions refating 10 ovaceship of the Property are a pan of this
ortgage.
Tie. Grantor warrants that: (a) Grantor holds good and marketable ut'c-of record to the Propery in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real ProPerty description
» in the Existing Indebledness section below or in any litle insurance policy: 11ie report. or final litle opinion
issued in favor Gf. and accepted by, Lender in connection with this Mortgage, ard - (b) Granior has the full
right. power. and authority to execute and deliver this Morigage to Lender.

Defense of Tile. Subject to the exception in the paragraph above, Graator warrants 2.0 will forever delend
the title tc the Property against the fawful claims of all persons. In the event any artien or proceeding 1S
cammenced thal questions Grantor’s title or the interest of Lender under this Morgage. Grantor shall delend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding. Dui .ender shall be
entitied to participate in the proceeding and 10 be represented in the proceeding by counse of Lender’'s own
choica. and Granior wilt deliver, or cause 1o be delivered. to Lender such instruments as Lender may request
from time to time 10 permit such participation.

Compliance With Laws. Grantor warrants tha! the Property and Grantor's use of the Property comolies with
all existing applicable laws. ordinances, and reguiations of gavernmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Existin
indebtedness”) are a part of this Mortgage. gg
Exisling Lien. The fien of this Morgage securing the indebtedness may be secondary and inferior 1o art
existing lien. Grantor expressly covenarts and agrees to pay. or see to the payment of, the .Exlsting'-?‘
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencings
surh indebtedness. or any default under any security documents for such indebledness. P )

No Modification. Grantor shall not enter into any agreement with the holder of any mongage, deed of trust. or}’l
other security agreement which has priority over this Mort age %y which thal agreement is modified, amended, -
extended. or renewed without the Rnor written consent of Lender. Grantor shall neither request nor accept 2)
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a pan of this Mortgage.
Apgiication of Net Proceeds. If ail or any part of the Property is condemned by eminent domain proceedings
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or by any proceeding or purchase in lieu ol condemnation. Lender may at ils election reguire that all or any
stion of the net proceeds of the award be applied to the indebtedness or the repair 0° restoration of the
roperty. The net proceeds of the award shall mean the award afier payment of all reasonabie costs.
expenses, and attorneys’ fees incurred by Lender in connection with the conGemnation.

Proceedings. !f any proceeding in condemnation is filed. Grantor shall promptly notify Leader in writing, and
Grantor shall promptly taks such steps as may be necessary to defend the action anc obtain the award.
Grantor may be the nominal party in such proceeding. but Lender shall be entiled to participate in the
proceeding a-u 10 be represented in the proceeding by counsel of its own choice. and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes. lees and charges are a par of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender. Granlor shai! execute such documents in
addition to this Mortgage and take whatever olner action is requested by Lender to perfect and continue
Lender’s lien o the Real Property. Grantor shall reimburse Lender for all taxes. as described nelow. together
with all expensee incurred in recording. perfecting or continuing this Mongage. including without limitation al!
taxes. lees. dorumentary stamps. and other charges for racording or registenng this Morfjage.

Taxes. The following shall constijute taxes to which this section applies. (aj a specific tax upon this type of
qugaae or upon Pl 4r.any part of the Indebtedness secured by this Mortgage: (D) a sfecific tax on Grantor
which G:antor 's authoiized of required (o deduct from payments on the indebtedness secured by this type of
Mortgage. (c) a tax on/(his type of Morigage chargeabie against the Lender or the holder af the Credit
Agreement: and {d) a specific tax on all or any portion of the indebtedness or on payments of principal ard
interast made by Grantor

Subsequent Taxes. |f any tix io-which this section_applies i enacted subsequer! 1o the date of this
Mortgage. this event shali have the same effect as an Event of Default (as defined befow). and Lencder may
exercise any or ai of its available renedies for an Event of Default as provided befow uniess Grantor either
a) pays the tax before it becomes celinquent. or (D) conlests the tax as provided above in the Taxes and
Liens section and depasits with Lender cash or a sufficient corporate surety bond or oth-r security satisfactory

to Lender.

SECURITY AGREEMENT; FINANCING STATEMZ\TS. The following provisions refating o this Mortgaye as a

ufity agreement are a pan of this Mortgage.

Security A%reement. This instrument shall constiute a security agreement to the exisnt any of the Property
constitutes fixtures or other personal property, and Lencer shall have all of the rights of a secur2d panty under
the Uniform Commercias Code as amended from time 10 ame.

Securily Interest. Upon request by Lender, Grantor shail crecuie financing statemenls and take whatever
other action is requested by Lender to perfect and continye Lender's securily inte-est in the Rents and
Pzraonai Property. In addition tc recording this Mortgage in e real property recorcs Lender may. al any
time and without further authorization from Granlor, file executed counterpans, copies X reproguctions of this
Mortgage as a financing statement. Grantor shall reimburse Lendzr for-all expenses incurred in perfecting or
continuing this security Interest. 'Upon default. Grantor shail assempiz 'se Personal Property in a manner and
al a place reasorabiy convenient to Grantor and Lender and make it available to Lencer within three (3) days
after receipt of writter demand from Lender.

Addresses. The mailing addresses of Grantor (debior) and Lender (secuted nay). from which information
concerning the secunty interest granted by this Mon%q.ge may be obtained (ea:it as required by the Uritorm
Commercial Code). are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating 1o taiher assurances and
attorney-in-fact are a part of this Morngage.

Further Assurances. At any time. and from time to time. upen request of Lender, Grantrr will make, execute
and deliver. or will cause to be made. executed or deivered. to Lender or to Lender's Seuwcnee. and when
requested by Lender. cduse o be filed, recorded. refiled. or rerecorded. as the case: may be, al such times
and in such offices and places as Lender may deem appropriate. any and ali such mangages, deeds of trust,
security deeds, securly agreements. financing statements. conlinuation statements, insfruments of further
assurance. certificates. and other documents as may. in the sole opinion of Lender. be necessary of desirable
in order to effectuate. complete. perlect, continue. or preserve (a) the obligations of Srantor under the Cradit
Agreement. this Mortgage. and the Related Documerits. and (b) the liens and security interests crealed by this
Mortgage on the Property. whether now owned or hereafter acquired by Grantor. Urless prohibited by law or
agreed to the contrary Dy Lender in writing. Grantor shafl reimburse Lender for all costs and expenses
incurred in conriection with the mattess referred to in this paragraph.

Attorney-in-Fact. It Grantor fails to do any of the things referred 10 in the precedin 3 paragraph. Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes. Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in~fact for the purpose of makig. executing. delivering.
filing, recording. and doing al’ other things as may be necessary of desirable. in Lender's sole opinion. 1o
accompiish the matters referred to in the preceaing paragraph.

FULL PERFORMANCE. if Grantor pays aii the Indebtedness when due, terminates the credit line account. and
otherwise performs all the obligations imposed upon Grantor under this Mortgage. Lender shall execute and
deliver to Grantor a suitable satstaction of this Mortgage and suitable statements of termination of any finansin

statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay. !
permitted by appticable law, any reasonable termination fee as determined by Lender from time 1o time. M.
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» however, payment is made by Grantor, whether voluntarily or otherwise. or by guarantos or by any third party, on

[}
L

© bankruptcy or to any similar person under an}; federal or slate bankruptcy faw ¢f law for the relief of deblors, (b)

th2 Indebtedness and thereafter Lender is forced to remil the amount of that payment (a) to Grantor's trustee in

by reason of any judgment, decree or order of any court or administrativ2 body having jurisdiction over Lender of

" any of Lender's property. or (c) by reason of any settlement or comprise of any claim made by Lender with any

claimant (including without limitation Grantor). the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mcrigage shall continue 1o be eflective or shall be reinstaled, as (ne case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property wilt Continue o secure the amount repaid or recovered Lo the same
extent as if that amount never had been originally received by Lender. and Grantor shall be bound by any
judgment. decree. order. settlement or compromise relaiing to the Indebtedness or to this Mongage.

DEFAULT. Each of the lollowing, at the option of Lender. shall constitute an event of default {"Event of Defaull”)
under this Mortgage {(a) Grantor commits fraud or makes a material misrepresentation at any lime in connection
with the credit line account. This can include. for example. a false statement about Grantor's income, assels,
liabilities. or any other aspects of Grantor's financial condition. (b) Grantor does not meet the re arment terms of
the cradit ling acrount, (cR Grantoi's action or inaction adversely atlects the coliateral for the creait iine account or
Lender's righ!s in e collateral. Tms can include, for example. failure to maintain required insurance, waste or
destructive use af e dwelling. failure 10 pay taxes, death of all gersons liable on the accoum. transler of titfe or
sale of the dwalling. cization of a lien on the dwelling without Lender’s permission. foreclosure by the holder of
another lien. or the use of unds or the dwaliing for prohibited purposes.

RIGHTS AND REMEDIES (GN DEFAULT. Upon the occusrence of any Event of Default and at any time thereafter.
Lender, at its option, may excreise any cne or more of the follewing rights and remedies, in addition to any other

rights or remedies pravided byian:
Accelerate Indebledness. Lendar shall have the right at its option without nolice 1o Grantor to declare the
entire Indebledness immediately dur and payable, including any prepayment penalty which Granter would be
required 10 pay.
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured parly under the Uriorm Commercial Code.

Collect Rents. Lender shall have the rignt. witbout notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past au=-and unpaid. and apply the net proceeds. over and above
Lender’'s costs. against the Indebledress. |n furtherance of this right, Lender may require any tenant or other
user of the Property to make payments of rent ar use fees directly 10 Lender. (f the Rents are collected by
Lender. then Grantor irrevocably designates Lender-as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantcr 7nd 10 negotiate the same and coilect the proceeds.
Payments by tenants or other users to Lender in resporse t0 Lender's demand shall satisfy the obligations for
which the payments are made. whether or not any proper grounds for the demand existed. Lender may
exercise 11§ nghis under this subparagraph either in person, v agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be riaced as mortﬂagee in possession of 1o have a
recewer appointed 1o take possession of all or any part of the Propzy, with the power to protect and preseive
the Property. lo operate the Property preceding foreclosure or sale. and-io collect the Rents from the Property
and apply the proceeds, over and above the cost of the receive/shin, against the Indebtedness. The
mortgagee in ?assess:qn or receiver may serve withcut bond it peimid~d by law. Lender’s right 1o the
appa:atment of a receiver shail exist _whether of not the apparent vajue of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disiuanty a person from serving as a
recaiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's initerest in all or any part ol
the Property.

Deficiency Judgment. (f permitted by applicable law. Lender may obtain a judginent for any deficiency
remaining in the indebtedness due to Lender after application of all amounts received from ihe exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credu
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable !aw. Grantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall be free 1o sell all or any part
of the Property logether ar separately, in one sale or by separate sales. Lender shall be entitled 10 bid at any
public sale on all or any paition of the Froperty.

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place af any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal

the sale or disposition.

Waiver; Election of Remedies, A wawver by ang party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the fan 's rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy. and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perfarm shall not affect Lender's right to deciare a default and exercise its

remedies under this Maortgage.

Attornevs’ Fees: Expenses. If Lender institutes any suit or action 1o enforce any of the terms of this
Martgage. Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’

L
S

Property is o be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
>
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fees at trial and on any appeal. Whether or not any court action is involved, alt reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protecton of its interest or the
enforcement of its rights shall become a part of the ndebtedness payable on demangd and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credil Agreement. Expenses covered
by this paragraph include. without imitation. however subject i0 any limits under apphicable law. Lender’s
attorneys' fees and Lender's legal expensas whether or not there is a lawsuil. including attorneys’ fees for
bankruptcy proceedings {including efforls 1o modify or vacaie any autormatic stay of injunction). appeais and
any anticipated post-judgment collection services. the cost of searching records. obtaining ltle repons
{including foreciosure repons). surseycrs’ reparts. and appraisal fees. and title insurance. to the extent
ermitted by applicable law. Grantor also will pay any court cosis. in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mongage. including without limitation an
notice of default and any notice of sale lo Granior. shall be in wnting. may be be sent by tetefacsimilie, and shall
be effective when actually delivered. or when deposited with a nationaily recognized averright courier. or. if
mailed. shall be deemed effective when depasited in the United Stales mail first class. cettified or registered mail.
postage prepaid, directed 1o the addresses shewn near the beginning of this Morigage. Any party may change ils
address for notices under this Mortgace by giving formal wnften notice o the clher paries. specifzm (hat the
urpose of the notice is to change the party's address. All copies of notices of foreclot .re from the holder of any
ien whirh has prioriy over this Mortgage shall be sent to Lender's address. as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed at ail times of Grantnf's current address.

MISCELLLANEOUS PROVISIINS. The following miscellaneous provisions are a part of this Mongage:
Amendments. This Morigae. together with any Related Documents. constituies the entire understanding and
agreement of the parties s (o.the raatters sét forth in this Mortgage. No alteration of ar amendment 1o 1his

ortgaae shall be effective-unless given in writing and signed by the party or parties sought to be charged or
bound Gy the alteration cr amendmant.

Applicable Law. This Mortgage har oden delivered to Lender and accepted by Lender in the State of

fihinois. This Morigage shali be governed by and construed in accordence with the laws of the Stale of
MHinois.

Caption Headings. Caption headings 1n thie'#%0ntgage are for convenience purposes only angd are nol 1o be
used to interpret or define the provisions af this Mortgage.

Merger. There shall be no merger of the interest » eutate created by this Mortgage with any other interest of
estate in the Croperty al any time held by or for the-henefit of Lender in any capacity. without the written
consent of Lender.

Muitiple Parties. All obligations cf Grantor under this Meigage shall be joimt and several. and all references
to Grantor shall mean each and every Granlor. This ieins that each of the persons signing below s
responsible for an obligations in this Mortgage.

Severability. ! a count of competent jurisdiction finds any pro)ision of this Mortgage to be invalid or
unenforceapie as to any D&erson or circumstance. such finding shal not render that prowsion invafid or
unenforceable as to any other persons Or circumstances. |t feasilic, any such offending provision shall be
deemed 10 be modified (o be within the fimits of enforceability or validiy; however, if the oitending provision
cannat be sc modified. i ghall be stncken and ail other provisions ol this Paorigage in all other respecis shall
remain valid and enforceable.

Successors and Assigns. Subject to the fimitations stated in this Mornigage on tiansfer of Grantor's interest,
this Mortgage shall be binding uron anc inure to the benefit of the parties, the: successors and assigns. if
ownership of the Property hecomas vested in a person other than Grantor. Lender’ withoul nofice 1o Granior.
may deal with Gramor's successors with reference to this Mortgage and the ingrhiedness by way of
’foabe%agnce or extension without releasing Grantor from the obligations of this Mortgage v fiability under the
ndeticdness.

Time I8 of the Essence. Time 1s of the essence int the performance of this Mongage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all fights and benefits of the
hornestead exemption laws of the State of lllincis as 1o all indebtedness sacured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived an{n‘ghts under this Marigage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
5f Lender in exercising any nght shall operate as a wawer of such right or any other right. A waiver by

any party of a provision of this Mrigage shall not constitute a waiver of or prejudice’the party's right otherwise
p anyd

to demand strict compliance with thal provision or any other provision. No prior waiver by Lender, nor

course of dealing between Lender and Grantor, shail constitule a waiver of any of Lender’s rights or any ol

Grantor's obliqanons as 10 any future transactions. Whenever consent by Lende? is required in this Morigage, .5
she grantmgho such consent by Lender in any instance shall not constitute continuing consent to subsequent _
insiances where such consent is i equired. ik
COMPLIANCE WITH THE ILLINOIS MORTGAGE FORECLOSURE ACT. (a) In the event that any proyision in this +2
of the lllinois Mortgage Foreclosure Law (the *ACT"), the Act &0

Mortgage shalt be inconsistent with any provision : Fore
shall take precedence over the provisions of this Morigage. but snail not invalidate cr render unenforceable any

other provision of this Mortgz e that can be construed in a manner consistent with the Act.
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= (b) If & provision of this Mortgage shall grant to Lender any rights or remedies upon defautt of the Borrower which
.. are more jimited than the rights that would otherwise be vested in Lender under the Act in absence of said
* provision, Lender shall be vested with the rights granted in the Act to the full extent permitted by law.

. (g} Withaut timiting the generality of the foregoing, all expenses incurred by Mortgagee 1o the extent reimbursable

~ under Section 15-1510 and 15-1512 of the Act, whether incurred before or after any decree or judgement of

: foreciosure shall be added to the irdebtedness hereby secured of by the judgement of foreclosure..

4 EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

[
2
X Nak - \\

nneth C, Krotgzik / ¢

x 00y S ook

Mary S. Krolasik

INDYWIZUAL ACKNOWLEDGMENT
STATE OF ._g \\\(\Q\f; )

. ) 88
COUNTY OF C‘ .C'ﬂ ) J

On tnis dgy-before me, the undersigried Notary Public, personal'v-appeared Kenneth L. Krolasik and Mary S.
Krolasik ta me knowy to be the individuais described in and who executad the Mongage. and acknowledged that

they sfgned;the Morfgage as YW free and voluntary act and deed, or the uses and pupgses therein mentioned.
an fal seal this 5 day of 3 _\Q‘lf , 1%-‘.
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