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( Loan ID: 396010035

: MORTGAGE

THIS MORTGAGE ("Secunty Initn'maat”) is grven on May l3th, 1995 . The morigagor is
JOHN A. 3CALZITTI and CLAUDIA.J. SCALZITTI, His wife

{*Borrower™;. This Security fnstrument is given to
Mortyage, Inc.

which is organized and existing under the Jaws of THE STAYZ OF ILJLIKOIS . and whose
sddressis 1315 West 22nd Street, Qak Brook, Illimcis, 60521
("tronder”). Borrower owes Lender the principal sum of
One Hundred Twenty Two Thousand Four Hundred an? ho/1C0
Liollars (U.S. § 122,400.00 ).
This debt is evidenced by Borrower's note dated the same date as this Scevriry Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid carlier, due and pavable on  Juie2st, 2025
This Security Instrument secures to Leader: (a) the repavment of the debt evidenced by the MNors, with interest, and ail rcnmals
cxtensions and modifications of the Note; (by the pavment of aii other sums, with interest’ advanced under paragraph 7 10
peotect the security of this Security Instrument; and (¢) the performance of Borrower's covenapts-and agreements under this
Secarily Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convy v o Lender the following
described property located in COQK Courty, Nlinois:
LOT 1 [EXCEPT THE S50UTH 61 FEET AND EXCEPT THE WEST 8 FEET) IN
BLOCK 14 IN MILLS AND S0ONS GREENFIELDS SUBDIVISIOHN IN SECTION
36, TOWNSHIP 40 HORTH, RANGE 12, ZAST OF THE THIRD PRINCIPAL

MERIDIAN, ACCCCRDING TO THE PLAT RECCRDED MAY 25, 1915, AS
DOCUMENT NO. 564120e IN COO¥ COUNTY, ILLINOIS.

12-36-414-028

which has the address of 1846 NORTH 72ND CCOURT, ELMWOOD PARK [Sureet, Caty],
Hiinois 6306135 [Z:p Cade] " Property Address™):
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TOGETHER WITH all the improvements now or ncreafter erected on the property, and all casemenis. appurierances, and
fixtures now or hereafter a part of the property. Ali replacements and additions shall alse be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.

BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property «nd that the Propenty is unencumbered. except for encumbrances of record. Borrower warrants
and will defend generally tie title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT coinbines uniform covenants for national use and non-uniform ¢avenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Botrower and Lender covenant and agree as follows:

i. Payment of Principa} and Interesi; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and tate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note. until the Nete is paid in fuil, a sum (*Funds™) for: (a) yearly taxes
and assessmen!s which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leaschold payments
or ground rents on b Property, if any: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiuins,
if any: {¢) yearly murntgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragizph 2. in lieu of the payment of morigage insurance premiums. These items are called “Escrow ltems.*
Lender may, at any time, <rient and hold Funds in an amount not lo ¢xceed the maximum zmount a lender for a federally
related morigage loan may reguiic.for Borrower's escrow account under the federal Real Estate Scitlement Procedures Act of
1974 as amended from time to tiiae’ 12 U.S.C. Section 2601 ef seq. ("RESPA”). unless another law that applics to the Funds
sets a lesser amount. If so, Lender mav..at aay time, collect and hold Funds in an amount not to ¢xceed the iesser amount.
Leader may essimate the amount of Funds iiue on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems ar otherwise in accordance with ~pplicable law.

The Tunds shall be held in an institution whose deposits arc insured by a federal agency, :nstrumentality, or entity
(including Lender, if Lender is such an institution) 2. in any Federal Homie Loan Bank. Lender shall apply the Funds 1o pay the
Escrow lftems. Lender may not charge Borrower for'tp!diag and applying the Funds, annually anaiyzing the escrow account, or
verifying the Escrow items, unless Lendir pavs Borrowe interest o the Funds and applicable law permits Lender te make such
a charge. However, Lender may require Borrower to pay aone-lime charge for an independent real estaie tax reporting service
used by Lender in connection with this lean, unless apphcaric) flaw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shail not be reguired to pay Borrower any interest or camings on the Funds.
Borrower and Lender may agree in writing, however, that interest sputi be paid on the Funds. Lender shal! give to Borrower,
without charge, an annual accounting of the Funds, showing credits ans debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additicnal securizy/for all sums secured by this Security Instniment.

If the Funds he!d by Lencer exceed the amounts permitted to be held by (ipplicable law. Lender shall account to Borrower
for the excess Funds in accordarce with the requirements of applicable law. If ihp »mount of the Funds held by Lender at any
time is not sufficient 1o pay the Escrow liems when due, Lender may so notify Borrowerinwriting. and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall mite wp the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall prompity refund to Borrower any
Funds held by Lender. If, under paragraph 21. Lender shall acquire or sell the Propenty, Lender, prirr to the acquisition or sale
oi the Property. shall apply any Funds held by Lender at the time of acquisilion or sale as a credit 2ga7.5t the sums secured by
this Security [nstnument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Leudcr under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Noic; second. to amounts payable under paragraph 2;
third, to interest due; fourth, ¢ principal due; and lasl. 1o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fincs and impositions aitributable to the Propenty
which may attain priority over this Security Instrument, and leaschold pavments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not paid in that manner. Borrower shall pay them on 1ime directly
to the person owed payment. Borrower shall promptly furnish 16 Lender all notices of amounts 10 be paid under this paragraph.
If Borrower makes these paymerts directly, Berrower shall promptly fumish to Lender receipts evidencing the pavments.

Borrower shall prompily discharge any lien which has prionity over this Secunity Instrument unless Borrower: (a) agrees in
wriring to the payment of the obligation secured by the lien in a manner acceplabie to Lender; (b) contests in gooc faith the lien
by, or defends against enforcement of the lien in. legal proceedings which in the Lender's opinion operate to prevent the
¢ forcement of the lien; or (¢} secures from the holder of the lien an agreement satisfaclory to Lender subordinating the lien to
Liis Security Instrument. If Lender determines that any pari of the Property is subject to a jien which may attain priorjty over
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the Yien or 1ake one or
_ mwre of the actions set forth above within 10 days of the giving of notice.
i 5. Hazard or Property snsurance, Borrower shall keep the improvements now cxisting or hereafter erected on the

. | Property insured against loss by fire, hazards included within the term “extonded coverage” and anv other hazards, including

floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
¢ that Lender requires. The insurance carier providisg the insurance shall be chosen by Borrower subject {0 Lender's approval
which shall not be unrcasonably withheld. i Borrewer fails to maintain coverage described above, Lender may, at Lender’s

+ option, cbiain coverage to protect Lender’s rights in the Propenty in accordance with paragraph 7.

: Ail insurance policies and renewals shall be acceptable 10 Lender and shall include a standard morigage clause. Lender
shall have the right to hold the polirics and renewals. if Lender requires, Borrower shall promptiy give to Lender all receipts of
paid premiums and renewal notices. In the event of Joss, Borrower shall give prompt notice (o the insurance carrier and Lender,
Lender may ake proof of loss i not made promply by Borrower.

Unless Lender and Borrower otherwisc agree in writing. insurance proceeds shall be appiicd to restoration or repair of the
Property damaged, it the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not ccopomivally feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
securcd by this Securicy [nstrument, whether or not then due, with any ¢xcess paid to Borrower. If Borrower abandons the
Praperty, or does not wnewsr within 30 days a notice from Lender that the insurance carner has offered to seitle a claim, then
Lender may collect thesinsicance proceeds. Lender may use the proceeds o repair or restare the Property or to pay sums
secured by this Security Instiunens, whether or not then due. The 30-day period will begin when ihe notice 15 given,

Unless Lender and Borrowse stherwise agree in writiag, any application of proceeds to principal shall not extend or
postpone the due date of the montily payments referred to in paragraphs | and 2 or change the amount of the payments. If
undz: paragraph 21 the Property is acquired by Leader, Borrower’s right to 2ny insurance poiicies and proceeds resulting from
damage to the Propenty prior 1o the acquisiaon shall pass (o Lender to the exient of the sums secured by this Security Instrument
immediately priar 17 the acquisition,

6. Occupancy, Preservation, Maintenance uno Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Propery 5 Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy tis Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender othetwise agrees in writing, which consent shali rot be unreasonably withheld, or unicss
extenuating circumstances exist which are beyond Borrower's canirol. Borrower shall nol destroy, damage or impair the
Property, allow the Propernty to deteriorate, or commit wasle un'the Propeny. Berrower shall be in default if any forfeiture
action or proceeding. whether civil or criminal, is beges that in Lendei’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security/izsirument or Lender’s security interest. Borrower may
cure such a dejanlt and reinstate, as provided in paragraph 18. by causing t":z"action or proceeding 10 be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfciture of the Borrotver's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security-iricrest. Borrower shall also be in default if
Borrower, during the loan application process. gave materially false or inaccurale in.oitnatien or staiements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced b the Note, including, but not limited
{0, representations conceming Borrower's cecupancy of the Property as a priacipal residence. (7 this Secarity Instrument is on a
lezschold, Borrower shall compiy with all the provisions of the lcase. If Borrower acquiies fas-title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants ard 2greements contained in
this Security fnstrument, or there is a legal proceeding that may significanily affect Lender's nights in <oz Propeny (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or 10 enforce laws ar regulations), thei Jender may do and
pay for whatever 15 necessary to protect the value of the Property and Eender's rights in the Property. Lender’s actions may
include paying any sums securcd by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may 1ake action under this paragraph
7. Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear inferest from the
date of disbursement at the Note raic and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a ccadition of making the loan secured by this Security
Instrument, Borrower shali pay the premiums required (o maintain the mongage insurance in cffect. If, for any reason, the
mortgage insurance coverage required by Lender {apses or ceases to be in effect. Borrower shatl pay the premiums required to
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obtain cov;:ragc substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in cffect. from an aliernale mongage insurer approved by Lender. If
substantially equivalent mongage insurance caverage is not available, Borrower shall pay 1o Lender each month a sum equal o
one-twelfik of the vearly morngage msurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept. use and reiain these payments as a loss reserve in liew of mongage insurance. Loss reserve
payments may no ionger be required, af the option of Lender, if mortgage insurance coverage (in Ihe amount and for the period
that Lender requires) provided by an insurer approved by Lender again beconw: available and is obtained. Borrower shall pay
the premiums required to maintain mongage iusurance in cffect, or to provide a loss reserve, uni the requirement for morigage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicable izw.

9. Inspection. Lender or its agent may make reasonabic entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking of any part of the Property, or for convevance in lieu of condemnation. are hereby assigned and
shall be paid to Lener.

In tne event of aotal taking of the Property, the proceeds shall be applied 1o the sums secured by this Secunty Instrument,
whether or not then due. with any excess paid (o Borrower. In the event of a pariial taking of the Property in which the fair
market value of the Proj<ry immediately before the (aking is equal 1o or greaiter than the amount of the sums secured by this
Security Instrument immediairiv before the taking, unicss Borrower and Lender otherwise agree in writing. the sums sccured by
this Security Instrument shall bs reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immdiately before the taking. divided by by the fair market value of the Properny immediately
before the taking. Any balance shail be paid 10 Borrower. In the cvent of a partial taking of the Propenty in which the fais
market value of the Propenty immediateis. Iefoie the taking is less than the amount of the sums secured immediately before the
taking. unless Borrower and Lender otherwise zgice in writing or unless applicable law otherwise provides, the proceeds shall
be appiied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, o7 if, afier notice by Lender 10 Borrower that the condemnor offers to make an
award or settle a claim for damages. Borrower faill 1o réspond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 1o the sums
secured by this Security Instrument, whether or not then due,

Unless Lemder and Borrower otherwise agree in writing ~any zpplication of proceeds to principal shall not extend or
pastpone the due date of the monthly payments referred to in paragtzphs I and 2 or change the amount of such pavments.

Li. Borrower Not Released; Forbearance By Lender Not a “vanvrr, Exiension of the time for pavinent or modification
of amortization of the sums secured by this Security Instrument granted 0 Lender to any successor in interest of Borrower shall
niot operate 1o release the liability of the original Borrower or Borrower's.caccessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend lime for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mase by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or retaedy shallonot be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Tne (ovenants and agreements of this
Security Instrument shai! bind and benefit the successors and assigns of Lender and Borrower ~subject to the provisicns of
paragraph |7. Borrower's covenants and agreements shall be joint and several. Any Borrower woe. co-signs this Security
Instrument but does not cxecule the Nowe: (a) is co-signing this Secunty [nstrument only to mortgige, wrant and convey that
Borrower's interest in the Property under the terms of this Security Instrumeni; (b) is not personally obiizaied 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend “modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges, {f the [oan <ecured by this Security [nstrument is subject (o a law which sets maximum loan charges,
and that law is finally interpreted so tha the interest ar other loan charges collected or (o be collected in connection with the
loan exceed the permitted limits, then: {(a) any such loan charge shall be reduced by the amount necessary (o reduce the charge
te the permitted iimit; and (b} any sums already collected from Borrower which exceeded permitied iimits will be refunded (o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a dircct
payment to Borrower. It a rcfund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Nole.

14. Notices. Any nolice 1o Borrower provided for in this Security Instrument shali be given by delivering 1t or by mailing
it by first cfass mail unless applicable law requires use of another methed, The notice shali be directed to the Property Address
ar any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class mail 1o

g6aa1zre v RO

@), SRilL} ssczor Form 3¢f4 9/90




UNOFFICIAL COPY




UNOFFICIAL COPY

. Lender’s address stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this
{ Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15. Governing Law; Severability. This Sccurity Instrument shall be governed by foderal law and the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
: conflicts with applicable law, such conflict skall not affect other provisions of this Security Instrument or the Note which can be
1 given effect without the conflicting provision. To this end the provisions of this Sccurity {nstrument and the Notc are declared
1o be severable.

16. Borrower’s Coy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument.

17. Teansfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the Property or any interest in il
is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is nol 2 natural person) without
t.ender's prior written consent, Lender may. at its option, require immediate payment in full of all sums secured by this
Securitv Instrusnent. However, this option shall not be exercised by Lender if exercisc is prohibited by foderal faw as of the date
of this Security Iastrument.

If Lender exetnises this option. Lender shall give Borrower rotice of accelcration. The notice shall provide a period of not
less than 30 daye tvora the date the notice is deliveied or mailed within which Borrower must pay all sums secured by this
Secunty Instrument. 2t Rartower fails (o pay these sums prior to the expiration of this period, Lendet may invoke any remedies
permitted by this Securi'y fzetrument without funther notice or demand on Borrower.

18. Borrower's Fagki to Reinstate. If Borrower meets centain conditions. Borrower shall have the right to have
enforcement of this Security Instument discontinued at any lime prior Lo the carlier of: (a) 5 days (or such other period as
ap-licable law may specify for rowstaiement) before sale of the Property pursuant to any power of sale contamed in this
Security Instrumen;; of (b entry of ¢ judement cnforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be Gue wader this Security Instrument and the Noie as if no acccieration had occurred: (b)
cutes any default of any other covenants or agrsements; (¢) pays all expenses incurred in enforcing this Security Instrument,
ircluding, but not limited to, reasonable attoincys’ fres: and (d) takes such action as Lender may reasonably require o assure
that the lien of this Sccurity lastrument, Lender™s rithis in the Property and Borrowet’s obligation 1o pay the sums secured by
this Security (nstrument shal! continve unchanged. Uron reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective 4y i1 no acceleration ad occurrad. However, this right to reinsiate shalt
not apply in the case of acceferation under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Nete.ar a partial interest in the Note (together with dhis Security
instrument) may be sold one or more times without prior notice v Porrower. A sale may result in a change in the eatity (known
as the “Loan Servicer™) that collects monthly payments due under (a2 Maote and this Secunty [nstrument. There also may be one
or mare changes of the Loar Servicer unrelated to a sale of the Note. 1f4boir is a change of the Loan Servicer, Borrower will be
given wiitten notice of the change in accordance with paragraph 14 above 202 applicable law. The notice will stare the name and
address of the new Loan Servicer and the address to which payments should e made. The notice will also contain any other
infoumation required hy applicable iaw.

20. Hazardous Substances. Borrower shalf not cause =1 permil the presence, ase, disposal, storage, or releasc of any
Hazardous Subsixices or or in the Propeny. Borrower shall not do. nor allow auyese clse 1o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two seatences shall 2ot apply to the presence. use, of
storage on the Property of small quantities of Hazardous Substances thar are generally recogaized 1 be appropriate to nortnal
residential uses and to maintenance of the Property.

Botrower siall prompily give Lender written notice of any invesigation, ctaim. demand, lawsar ur other action by any
governmenial or regulatory agency or private panty involving the Property and any Hazardous Substaiicz o Envisonmental Law
of which Borrawer has actual knowledge. §f Borrower leams, or is notified by any governmental of regul-wory authority, that
an removal or other remediatior: of any [{azardous Substance affecting the Property is necessary, Borrower shall promplly 1ake
all necessary remedial actions in accordance with Environmental Law.

As uscd in 1his paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc. other flammable or toxic petroleum products, taxic
pesticides and herbicides, volatile sofvents, materials containing asbesios or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or enviconmental pretection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acrcieration; Pemedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreemeni in this Security Instrument (but noi prior to acceleration under paragraph 17 unless

v ~A\S
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! applicablé law provides otherwise). The notice shall specily: (a) the default; (b} the action required to cure the default;
“ = {¢} p date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and
! (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
" secured by this Security Instrument, forecloscre by judicial proceeding and sale of the Property. The notice shall further
. inform Borvower of the right ¢o reinstate alter acceleration and the right to assert in the frreclosure proceeding the
* non-existence of a default or any other defense of Borrower to acceleration and foreclosure. IF the default is not cured on
"1 or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
. secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
" proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedics provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and casts of title evidence.
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to thiz Security Instrument, If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenanis and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreemant: of this Security [nstrumient as if the rideris) were a pant of this Security Instrument.

[Check applicable box{es}]
1) Adjustable Rate Rider ;:J: Condominium Rider {;' -4 Family Rider
i Graduaied Payment Rider L_o Planned Unit Development Rider L___] Biweckly Payment Rider
r‘t Balioon Rider _1Rate Improvement Rider i__J Second Home Rider
_ . VA Rider L] Other(s) {specify]

BY SIGNING BELOW, Borrower accepts an 2grees to the terms and coverants contained in this Security lastrument and
in any rider(s) executed by Borrower and recorded witli i,
Witnesses.: /-)

. SCALZITTI

.ﬂu¢k£%h

.\_/_CA:J Mit/« 1 \J(ﬁ’e‘\*ﬂ(« (Seal)

CLAUDIA - "CAEfX'I‘I‘ -Bemower

(Sealy  __

Borrower

smn os ILLINOIS, U/ /DL‘ ‘)‘?‘aé County ss:
Lt

\k {AM

{{ . a Notary IE m and for sai co:nm avAstate do hereby certify
that JO‘{N A. SCALZITTI and' CLAUDIA 7

. SCALZITTI 4 M

. personally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person. and acknowledged that THEY
signed and delivered the said instrument as THEIR  free and \o]unlary act, for the uses and purposes thercin set forth.

Given under my hand and official seal, this  13th da;. of % 1996
My Commission Expires: ,_Z‘{Lj /L /

Nouf, Publx
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ADJUSTABLE RATE RIDER wcar 4: sco1003s

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 13ch day of May
1996 , and is incorporated into and shall be deemed to amend and supplement the Mongage, Deed of Trust
or Security Dccd (the “Security lnstrument”) of the same date given by ihe undersigned (the “Borrower™) to secure
Borrower’s Adjustable Rate Note (the "Note®) 10
Castle Mortgage, Inc.
(the"Lender™) of the same date and covering the propenty described in the Security Instrument and located at:

18456 NORTH 72ND COURT, ELMWOOD PARK, ILLINQIS 608325
[Property Address)

THE NJTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AMD THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWLCK'S INVEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM 27 7. THE BORROWER MUST PAY.

ADDITIONAL COVENANYS .In addition to the covenants and agreements made in the Secunty Instrument,
Borrower and Lender further covznant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest ral¢ of £.000 %. The Note provides for changes in
the interest rate and the monthly payments, as i ilows:

4. INTEREST RATE ANL MONTHLY PAYMUOINT CHANGES

(A} Change Dates

‘The interest rate 1 witl pay may change on the first day 24~ June . 1997 , and on that
day every [2th month thereafter. Each date on which my intereat.(ate couid change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be brsed\on an Index. The “Index” is the weckly
average yicld on United States Treasury securitics adjusted to a constant ruaturity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of ilicate 45 days before each Change Date
is called the “Current Index.®

If the lndex is no longer available, the Note Holder will choose a new indes which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding w4 .and seven
eighths percentage point(s) ( 2.875 %) to the Curreim
Index. The Noie Holder will then round the result of this addition to the nearest one-cighth of onz [xrcentage point
(0.125%). Subject 1o the limits stated in Seciion 4(D) below, this rounded amount will be my new inicrest rate until
tL.z next Change Date.
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The Notc Holder will then determine the arnount of the monthly pavment that would be sufficient 10 repay the
unpaid prncipal that | am expeeled to owe at ihe Change Date in full on the Maturity Date al my new interes: rale
in substantiaily equal payments. The result of this calculation will be the new amount of my monthly paymem.

{D) Limits on Interest Rate Changes

The interest rate | amt required fo pay at the first Change Date wil) not be greater than 8.000 %
or less than 4.000 % . Therealter, n interest rzte witl never be increased or decreased on
any single Change Date by more than Iwo percentage points (2.0%) from the rate of interest | have been paying for
the preceding twelve months. My interest rate will never be greater than 12.000 %.

{E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the amount of my new monthly
payment beginping on the first monthiy pavment d+te afier the Change Date until the amount of my monthly
payment ciL,an'es again.

{F) Notice ! Changes

The Nate Foliler will deliver or mail to me a notice of any changes in my interest rate and the amouni of my
monthly paymei beiore the effective date of anv change. The rotice will include information required by law 10 be
given me and also vz vitle and telephone number of a person who will answer any question | may have regarding
the notice.

B. TRANSFER OF THZ FROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the-Gecurity Instrument is amended to read as follows:

Transfer of the Property or)a Beneficial Interest in Borrower. If all or any pant of the Propenty or any
interest in it 1s sold or transferred (zr if a beneticial inerest in Borrower is sold or transferred and Borrower is not a
natural person} without Lender's prics written consent, Lender may, at ils opfion. require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by lender if
excreise is prohibited by federal law as «f i date of this Security Instrument. Lender alse shall not exercise this
option if: {a) Borrower causes 1o be submitied to-Lender information required by Lender 1o evaluate the intended
iransferee as if a new foan were being made 1035 transferee; and (b) Lender reasonably determines that Leader's
security will not be impaired by the loan assumptior-and that the nsk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by apylicable law, Lender piay charge a reasonable fec as a condition 1o Lender’s
consent (o the loan assumplion. Lender may also require 1hn wransferee 10 sign an assumption agreement that is
acceprable 1o Lender and that obligates the rransferee to keep <ui the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligited under the Note and this Security Instrument
uniess Lender releases Borrower in writing.

If Lender cxercises the option o require immediate payment in {uri, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 dave fram the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Secuniyvdpcnment. 1f Borrower fails to pay these
sums priar to the expiration of this period. Lender may invoke any remedics pirritted by this Security [nstrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the {erms and covenani conidined in this Adjusiable

Rate Rider.
M/i../i / L S (Seal

'I,I A. SCALZITTI . Borrower
F i o
'{ ) ’ -, .| L ', /
_mm;_.,p__.uﬁ; { . (Seal)
CLAUDIA J. SCALZITTI Bormwer
4
—_ (Scal)
-Borrowet
(Scal)
-Barrower
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