¢
:
o4
b

3
R
N
N
D
8

{

UNOFFICIAL COPY

96344713

A e oy MAIL O . DEPT-D1 RECORDING 437,00

\ ) . TA0012  TRAW (1908 06/13/96 11:04300
WESTAMERTCA MORTGAGE COMPANY 0 s CG KD bhhT LE

‘ 00K DER
L 5. 660 MIDWEST ROAD COOK COUNTY RECOR
JACBROOK TERRACE, L. 60181

Apg 00102056 #97
g 00102650 #9/

{Space Above This Line For Recording Datu]
STATE O¥ -TLLINOIS {rnn casENo.

FHA MORTGAGE 131:6303989 729

This Mortgage ("Securay lnstrument” ) is given on May 31. 1996 . The Murtgagor is
JORGE B GUERRERD arnd-NIXSA I GUERRERD. HUSBAND AND WIFE

whose address 15 1414 NORTH S33RDAVENUE MELROSE PARK, I 60160

(" Borrower™s. This Secuoy Instrument is given to - WESTAMER [CA MORTGAGE
COMPANY . A COLORADD CORPORATTON
which is orgamized and existing under the laws of THE STATE OF COLORAND
and whose address s Hebh 5§ YOSEMETE SIREET ENGLEWOOD. €O,
8oL t* Lendet”),
Borrower owes Lender the principal sumof  One Hundrod Twenty Seven thousand Three
Huredred One Dol idars and ne/ 100 Dollitrs
(U858 127,301 .00 ). Fhis debu is evidenced by Boirvwer's note dated the same Jite as this
Seeurity h\smnmm( Nowe™), wlmh provides for momhly paymetis, with-the full debr, if not paid cartier, due
and payable on June 2026 . This Security {nstrument secures (o Lender; (a) the
repayment of the debn evidenced h) the Note, with interest, and al) renewiansy eatensions and modifications:
th) the payment of all vther sums, with interest, advanced under paragrisph 6.0/ proprel e security of this
Security lnstrumeni; and (¢) the performance of Borrower’s covenants and agrecmonts under this Security
tnstrument and the Note. For thes purpose, Borrower does hereby mortgage, gran, aned convey 1o Lender
the following deseribed property focated in COOK
Coumty, Winois:

LOT 1IN BLOCK 4 [N HENRY SOFH 'S SECOND ADDITION TO MELROSE PARK 1N
SECTION 4. TOWNSHIP 39 NORTH. RANGE 12, FAST OF THE THIRD PRINCIPA
MERIDIAN, [N CCOK COUNTY, [HLINOIS.

TAX 1D #15-04 306-008

LTLYTYI6

which has the wddresy of tdi4 NORTH 33RD AVENUE MELROSE PARK
{STREET) {erryy
Iinais hi} 160 ("Propenty Address™;
1411 CODE

FHA ILLINOIS MORTGAGE FORM ) y s/95
ISCAEMDTIL OS98S9%)., PAGE | OF 7 FIA CasE NG, 131 8303989-729
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L

L{ ' TOGETHER WITH alt the huprovements now or hereafter erected on the property, and afl easements,
. rights, appunienanves, remts, royalties, mitieral, oil and gas rights and profits, water rights and stock and all
7 fixtures now or hereadter a pant of the property.  All replacements and additions shall also be covered by
i this Security Instrument. Afl of the foregoing is referred o in this Security Instrument as the "Property.”

b BORROWER COVENANTS that Borrower is Jawfully seized of the estate herehy conveyed and has ihe
right 10 mertgage, grant and convey the Praperty and that the Property is unencumbered, except for
g encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

\

I . |

1. Paymemt of Principal, Interest and Lute Charge.  Borrower shall pay when due the principal of, |

and interest on, the debt evidenced by the Note and late charges due under the Note. |

2. Morthly Pavments of Tuxes, Insurunce, und ther Charges.  Borrower shall include in cach
monthly covment, wgether with the principal and interest as set forth in the Note and any ate charges, a
sum for {a) faxes and special assessments levied or to be levied against the Propenty, (b) leaschol)
payments or grourd rens on the Property, and (¢) premivms for insurance required under Paragraph 4,

In any year i wnich the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Devetopment " Jeeretary™), or in any year in which such premivm would have been required if
Lender siil) held whe Seearior fastrument, each monthly payment shall also inctude ither: () a sum for the
annual mortgage insuranct poemium 1o be paid by Leader to the Scecretary, or (i) a monthly charge instead

of a mongage insurance pemium if this Security Instrument is held by the Secretary, in a reasonable
amount 10 be determined by the Sicratary, Except for 1ihe monthly charge by the Secretary, these items
are catied "Ecrow lems™ and the sums paid to Lender are called "Escrow Funds.”

Lender may. at any time, collect am) bold amounts for Escrow ltems in an aggregate amount not (o
exceed the maximum amount that may be reautred for Borrower's escrow account under the Real Estate
Setlement Procedures Act of 1974, 12 U.S.C 43601 ¢t seg. and implementing regulations, 24 CFR Pari
A500, as they may be amended from time to tina ("RESPA™), except that the cushion or reserve permitted
by RESPA tor unapticipated disbursements ar dishurzements before the Borrower's payments ace available
m the account may tot be based on amounts due for the morigage insurance premium.

It the amo s held by Lender for Escrow fems exceed the amounts permived 1o be held by RESPA,
Lender shalt d-al with the excess funds as vequired by RESPA. 1f the amounts of Tunds held by Lender w
any ume are nod sufficient o pay the Escrow ltems when due, Leader may totify the Borrower and require
Borrower to make up the shorlage or deficiency as permitted by REZFA.

The Escrow Funds are pledged as additional security for all sums sectred by this Security Instrumeny. i
Borrower tenders to Lender the full payment of all such sums, Borrower s wezoumt shall be credited with
the balance remaiing tor all installment items (), (b, and (¢) and any morage insurance premium
instilment that §ender has not become obligated 1o pay 10 the Secretury, arsh Lender shail promptly
refund any excess funds to Borrower. Immedinely prior o a foreclosure sale of the Property or its
acquisition by Lender, Borrower's accaunt shatl be credited with any batance remaining £330 instalfmen' s
foritems {ay, (), and (0,

J. Application of Faymunts. Al paymemts under Paragraphs | and 2 shall be applied by Lender as
follows:
' FIRST to the mortgage insu anee premism 1o be paid by Lender ta the Secretary or to the monthly
charge by the Secietary instead of the mamhly morigage insurance premivm,
SECOND, to any taxes, special assessments, leaschald payments or ground rents, and fire, flood
and other hazard insurance premiums, as raquised;

PTLEVLO6
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HIRD, to imterest due uider the Note,
FOURTIH, w amortization of 1he principal of the Note,
FIFTH, te late charges due under the Nate,

4. Fire, Flood und Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now i existence or subsequemly erected, against any hazards, casualties, and contingencices,
including fire, {or which Lender requires insurance. This insurance shall be maintained tn the amounts and
fer the periads that Lender requires. Borrower shall also insure all improvements on the Propenty, whether
now in exisience or subsequently crecied, against loss by floeds to the extent required by the Secretary. Al
insurance shatl be carried with companies appreved by Lender, The insurance policies and any renewats
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the event of {oss, Borrower shall give Lender immediate notice by mail, Lender may make proof of
toss if notmane promptly by Borrower. Each insurance company concerned is hereby awhorized and
directed 1o make payment for such loss direelly 10 Lender, insteud of te Borrower and to Lender jaintly. All
or any part ot the insarance proceeds may be applied by Lender, at its option, cither (a) to the reduction of
the indebicdness vider the Note and this Security Instrument, first to any delinquent amounts applied in
the order in Paragrap'c. 3, and then 1o prepayment of principal, or (b) 10 the restoration or repair of the
damaged property. Any 2pplication of the proceeds 10 the principa! shall not extend or pusipone the due
date of the monthly paviieris which are referred to tn Paragraph 2. or change the amount of such
payments. Any excess instrance proceeds over an amount reguired to pay all outstanding indebtedness
under the Note and this Security instroment shall be paid o the entity legally entided thereto.

In the event of foreclosure ofchis Security Instrument or other transfer of thile 10 the Property thit
cxtinguishes the indebtediess, all right, 1itle and interest of Borrower in and 1o insurance policies in force
shail pass to the purchaser,

§. Occupancy, Preservation, Mainteranze and Protectlion of thic Property; Borrower's Loan
Application; Leascholds. Borrower shall occup; ~cstablish, and use the Propenty as Borrower’s princisal
residence within sixty days after the execution of this Sceurity Instrument and shalt continue to occupy ihe
Property as Borrower’s principal residence for at Jeost one year after the date of occupancy, unless the
Secretary determines this requirement wilk cause undu’ hardship for Borrower, or unless extenuating
circumstanees exist which are beyond Borrower's control. sorrower shall notify Lenders of any extenuaiing
coircumstances. Borrower shall not commit waste or destray, aaage or substantially change the Propeny
or atlow the Propeny 1o deteriorate, reasonable wear and tear exeericd, Lender inay inspect the Property if
the Property is vacant or ahandened or the loan is in default. Lender imay 1ake reasonable action to protee
and preseeve such vacant or abandoned Property.  Borrower shadl also bedn default if Borrower, during the
loan applicavion process, gave materially false or inaccurate information or sizeements to Lender (or failed
1o provide Leader with any malerial information) in cennection with thie foan evidenced by the Note,
tncluding, buv not limited 10, representations concerning Borrower's occupincy of the Property as a
principat vesidence. I this Security Instrumient is oa a leaschohl, Borrower shall eaiply with the provisions
ul the lease. Jf Borrower acquires {ee titde 1o ihe Property, the leasehold and fee title Ghall not be merged
unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Boroawe shall pay all
governmental or municipay charges, fines and impositions tha are not included i Paragraph 2 Gorower
shal) pay these obligations on time directly 10 the entity which is owed the payment, If failure to iy would
adversely affect Lender’s interest in the Property, upan Lender's request Borrower shall prompily rerish o
Lender receipts evidencing these payments,

It Bocrawer fails to make these payments or the payments required by Paragraph 2, or [ails 10 perform
ary other covenants and agreements comtained 1n this Secwrity Instrument, or there is a fegal proceeding
that may significantly affect Lender's rights in the Propeny (such as a proceeding in bankoupicy, for
condemnation or to enforce faws or regilations), then Lender may do and pay whatever is necessary 1o
protect the vatue of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other ems mentioned in Paragraph 2.

FHA HLINOIS MORTGAGE FORM . 519
15CTEMDTILATSY U5 PAGE 30K 7 riA cAsE No, 1318303989729




UNOFFICIAL COPY




UNOFFICIAL COPY

Apy (10102656 49/ LN# 00102056 #97

Any amaunts dishussed by Lender under this Parageaph shall beeome an idditionidt debt of Borrower
and be secured by this Seeurity Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation, The procecds of any award or claim for damages, direet or consequential, in
connection with any condemnation or other 1aking of any part of the Property, or for eonveyance in place
of condempation, are hereby assigned and shall be paid to Lender 1o the extent of the full amount of the
indebtedness that renutios unpaid under the Newe and this Security Instniment, Lendee shall apply such
proceeds to the reduction of the indebtedress wider the Note and this Security Instrument, Tirst 1o any
detinguent amounts applied in the order provided m Paragraph 3, and then to prepayment of principat.
Any application of the proceeds 1o the principat shall noy extend or postpone the due date of the monthly
payments, which are referred 10 in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount regquired e pay all outstanding indebtedness under the Note shall be paid to the
entity egatly entitled thereio,

8, Fees. Leeder may colleet tees amd chirges suthorized by the Secretary.

9. Grounds Yo Acceleration of Debt,
() Defauic,~Cauler may, exeept a8 limited by regulations issued by the Seerelary in the case of
payient defanie, rare immediate payment in Satl of all sums secored by this Security Instrumend
if:
(1 Horrower defits by failing w pay in fwdl any monthly pavient required by this Security
Instrutnent pricr to oramthe due date of the next monthly payment, or
ttit Borrower defaults—ay fling, for a period of thiny days, w perform any other obligations
contained in this Secueity Insirument,
{h} Sule Without Credlt Approvad. Lender shall, if permitted by applicable Taw and with the prioy
approvad of the Secretary, require iqurediate payment in full of all the smns secured by this Security
lnstrument if:
11 Al or part of the Propenty, or a beariicial inderest in a trust owning ali or part of the Propenty, s
sold or atherwise transterred (othier than by devise or descent) by the Borrower, and
{t) The Propeny is not oceupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the Propenty but his or her credit has not been
approved i accordance with the requiremems o1 tae Secretary.
(c) No Walver. If circumstances oceur that would persao Lender 1o require imtmediate payment in
full, but Lender does qot requre such payments, Lemded Zoes not waive ds rights with respect (o
subscguent evenis,
(s) Regubations of HUD Seeretury. I many circumsaances pgaitions issued by the Secretary
will timit Lender's rights, in the case of payment defaults, te reonire immediste paymen in full and
foreclose i not paid. This Security Instrument does not authorize azcivration or foreciosure i ot
perminted by regulations of the Seeretary .
{e) Mortgage Not Iasured. Borrower agrees that should this Security/ymirament and the npe
secured  thereby not be cligible for insurance under the  National duusing Act within
60 QAYS™  from the dae hereof, Lender may, at its option and notwihstanding anything in
Paragraph 9, require immediate payment in full of all sums secured by this Seeu fny ustrument, A
writien statement of iy authorizect agent of the Sceretary dated subsequent to 50 DAYS
from the date hereof, declining to insure this Seeurity Instrument and the noce secured thérsby, shafl
be deemed conclusive prood of such ineligibitity. Notwithsianding the foregoing, this optica neay ot
be exereised by Lender when the unavailability of msurance is solely due 1o Lender’s failure (aeemit
i mortgage insurance preminm to the Secretary.

10, Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediate paytient in
fall beeavse of Borrower's fallure w pay an amount due under the Note or this Security Instrument. This
right appties even after foreclosure proceedings are instituted. To reinstate the Security  Instrument,
Borrower shall wender in o fump sam all amoums required o bring Borrower’s account currenl including, to
the extent they are obligaions of Borrower under this Security {nstrutnent, foreclosure costs and

FUA ILLINDIS MORTGAGE FORM ) 5498
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reasonable and customary attorneys’ fees and expenses properly associmted with the foreclosure
proceeding. Upon reinstatement by Borcower, this Security Instrument and the abligations thag iv secures
shalt remain tn clfect as if Lender had not required immediate payment in fuli. However, Lender is ot
required Yo permit reinstatement i () Lender has accepted reinstatement afler the commencement of
foreclosure proceedings within two years tmmediately preceding the commencement of a current
foreclosure proceeding, (i) retnstaicment will preclude foreclosure an ditferent grounds in the future, or (iit)
reinstatement will adversely altect the priortty of the lien created by this Security Insineuent.

tt. Barrower Not Released; Forbearunce by Lender Not a Waiver. Exiension of the time of payment
or moditication of amortization of the sums secured by this Security Instrument granted by Lender to any
sticcessor in interest of Borrower shall not operate to release the linbifity of the original Borrower or
Borrower’s successor in interest. Lender shall not be required to commence proceedings against any
successor i nterest or refuse to extend time for payment or otherwise modily amortization of the sums
secured by this Security Insirument by reason ol uny demand made by the original Borrower or Borrower’s
successors in iterest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the cxecelise of any right or remedy.

12, Successars and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Secany tnstrurmen! shall bind and benefit the successors and assigns of Lender and
Borrower, subject 10 1he provisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrower ‘wno co-signs this Security Instrument but does not exceute the Note: () is
ca-signing this Security {nstrument only to mortgage, grant and convey that Borrower’s inlerest in the
Property under the terms of this Sceurity festrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; ard (7) agrees that Lender and any other Borrower may agree to
exiend, modify, forbear or make any accommodutions with regard to vhe terms of this Security Instrument
of the Note without that Borrower's consen!,

13, Notiees. Any notice o Borrower proaded for in this Security Instrument shall be given by
defivering it or by mailing 1t by first class mail unless-2oplicable law requires use of another method. The
actice shall be directed to the Property Address or ¢ny other address Borrower designates by notice o
Lender. Any notice to Lender shall be given by first ¢luss mail 10 Lender’s address stated hereir: or any
address Lender designates by notice 1o Borrower. Any noics provided for in this Security Instrument shall
be deemied te have been given to Borrower or Lender when givern as provided in this paragraph.

14, Governing Low; Seversbility. This Security Instrumentahidl be governed by Federal law and the
baw of the jurisidiction in which the Property is located. In the evcat thm any provision or clause of this
Sceurity lnsteument o the Note conflicts with applicable Jaw, such contict shall not affect other pravisions
of this Security Instrument or the Note which can be given effect withoui-ibs confliciing provision, To this
el the provisions of this Security tostrument and the Note are declared o be Gevirable.

I5. Borrower's Copy. Borrower shall be given one contormed copy of this Secsrity Instrament,

16, Assigmment of Rents, Borrower unconditionally assigns and transiers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents 10 colfect the repiand revenues
amd herehy directs each trenant of the Propenty 1o pay the rents to Lender or Lender's agents: However,
prior to Lender’s potice to Borrower of Borrower's breach of any covenant or agreemient i too Security
nstrument, Borrower shall collect and receive ali rents and revenues of the Propenty as trusies far the
benefit of Lender and Borrower, This assigrment of rents constitutes an absolute assignment and noian
assignment for additional security only.

I Lender gives notice of breach to Borrower: (0) oll rents received by Borrower shall be held by
Borrawer as trustee for benefit of Lender only, to be applied 10 the sums secured by the Security
Instrument; (b) Lender shall be entitled 10 collect and receive ail of the rents of the Propeny; and (¢4 each
tenant of the Properiy shall pay all rents due and unpaid 1o Lender or Lender's agent on Lender's wrilten
demand 1o the wenant.

Barrower has not executed any prior assignment of the rents and has not and will aet perform any agt
that would prevent Lender from exereising its rights under this Paragraph 16.

FILA TLLINOIS MORTGAGE FURM o 5/95
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Lender shatl not be reguired to enter upon, take control of or maintain the Property before or after
giving notice of breach to Rorrower, However, Lemder or & judicially appointed reeeiver may do so at any
time there s @ breach.  Any application ol rents shalt ot cure or waive any default or invalidaie any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debit secured
by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant andd agree as follows;

17. Foreclosure Procedure. {1 Lender requares immediate payment in full under Paragraph 9, Lender
may forectose this Secwrity Instrument by judicial proceeding, and any other remedies pummul by
applivable taw. Lender shatl be cutited 1o collect all expenses ineursed in pursuing the remedies provided
in thus Paragraph 17, including, but not Jimited to, reasonable anormeys’ fees and costs of 1itle evidence.

18, Redease,  Upon payment of all sums secured hy this Secarity Instrument, Lender shall release this
Securily Inscruiment withow charge to Borrower, Borrower shilt pay any recordation costs.

19, Walversof Homestead, Borrower waives all rights of homesiead sxemption in the Property.

Riders to tues seenrity Instrument. 11 one or more riders are exccuted by Borrower und recorded
togecther with this SeOriny Instrument, the covenants of each such rider shall be incorporated into and shall
ament and supplemeni2ie covenans and agreentemts of this Sccurity Instrument as if the rider(s) were in
a part of this Security Instrzawent. [Cheek applicable box(es).

D Condominian Rider D Gradusted Paymen Rider [-] Growing Equity Rider
EJ Planed Unit Developient Rider @ Adjustable Rate Rider (Arm) D Other [Specify)

BY SIGNING BELOW, Burrower acevpraand agrees to the tenms contained in pages | through 7 of
this Security lastrument and isany rider(s) execued hy Borrower and recorded with it

Witnesses:

>( \‘9 {%/ é‘ /,gélft-t/—"f—“

/_é_&f_j_f o {SEAL
7; WWT ol TWTQO BOKROWER

\w/ J g,f 22
(N Tl LA D e

(SEAL)Y
BORROWER

SEALY
AURROWER

FHA ILLINOIS MORTGAGE FORM o 8/98
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STATE OF | . (ol Countyss:

1, ﬁ.ru ban e1ks ‘V} fera Notary Public i and for said county and state, do hereby certify that
JORGE £, GUERRERG and NIXSA E. GUERRERO. HUSBAND AND WiFE

persoaally known o me to be the same person(sh whose mame(s)  dU'Esubscribed to the foregoing
mstrugent, appeared before me this nl.? 1l person, and acknowledged thiat they signed and
defivered tie said instrument as their  free and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official seal, this &f yf day ol poh o V4 (] 7(3

My cummi%v.mf*u.piru;' T ) Qf_/i ) / S
W Notary Public /

r\nHom N «RNZ‘C
VA1 COMME Ssu}w F}(?i ’df 2/97
This instrument was prepared by WESTAMERICA MORTGAGE COMPANY
Addresst S| 660 MIDWEST ROAD
UARBROOK TERRACE, 1. 6018)

g ¢ M

o 3 75

FIA ILLINOIS MORTGAGE FORM 5198
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! FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER i made this 315t day of  May, 1996 and is
incorparated o and shall be deemed 1o amend and supplement the Morngage, Deed of Frust or Security
riven by the undersigned ("Borrower™) to secure Borrower's

Peed ("Security [ostrumen”) of the same dalcF A B e
LU L . :

Note ("Note") e WESTAMERTCA MORTGAGE
{the "Lender™

of the same date and covering the property described in the Security Instrument and located at:
L NORTH 33R0 AVENUE MELROSE PARK, Tt 60160

(PROPERTY ADDRESS)

THE NOTECONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTOLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORKOWER'S
INTEREST RATL CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUSV FAY,

ADIFTIONAL COVENANTS. in addition to the covenants and agreements made in the Security

Instrument, Borrower ant Lender furthercovenant and agree as follows:
INTEREST RATE AND MONTHLY @A YMENT CHANGES
{A) Change Date

The tnterest rate may changs: on the first Gy of October, 1997, and that day of cach
succecdipg vear. "Change Daie” means vach date on wiiichithe interest rate could change.

{B) The Index
Heginning with the first Change Date, the tnterest rate witb be hiased on an Index. “index” meuns the
weekly average yield on United States Treasury Securities adiusiedito a constant maturity of one year, as
made available by the Federal Reserve Board., "Current Indei® means the most receni Index figure
avitilabie 30 days before the Change Date. It the Index (s defined ehave) is no Jonger aviniable, Lender
wil use as a new Index any index prescribed by the Secretary. As used winis Rider, "Secretary” means the
Seceetary of Housing and Urban Development or his or Rer designee. Lenderwill give Berrower notice of
the new [ndex.,
(C} Coleulation of Tuterest Rate Changes
 Betore cach Change Date, cender widl caleulate a new interest rase by adding a wargis of i
Two and Three / Quarters percentage potnis { 2./6500 %
to the current Index and rounding the sum to the nearest one-cighth of one percentage poan (0.125%5,
Subject o the Limits stated in Patagraph (D) of this Rider, this rounded amount will he the newicrest re
uniil the next Change Date,
(I Limits on Imersst Rate Chunges
The interest rate will never increase or deerease by more than one pereentage point (1.0%) on any
single Change Dite. The interest rate will never be more than five percemage points (5.0%) higher or lower
than the initial interest rate,
(E) Calculation of Payment Change
it the interest rate changes on a Change Date, Lender will caiculaie the amount of monthty payment of
principal amd interest which woultt be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal paymems. In making such calculation, {ender will

BLYEE G
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