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State of Hlinois f" MORTGAGE " L;;cll\-(;sm'l 75-729

THIS MORTGAGE ("%Lurilylns‘tru merit) i‘igﬂbn on JUNE 11, 1996
The Morlgagor i pRDRO GARCIA A MARAIRD MAN AS HIS SOLE AND SEPARATE fFROPERTY*

SANTIAGO GARCIA SINGLZ, NEVER MARRIED AL
*VARRIED TO SOFIA M. GARCIA, L!\L

A Sy,

N - SO
{"Borrower™), This Sccurity Instrurient is given (o CTYX MORTGAGE F~OMZANY A

which is organized and existing under the laws of THE STATE OF NEVADA . and

whoscaddress s p o, Box 199000, DALLAS, TEXAS 75219 5.
("Lender”). Botrower owes Lenrder Ziee principal sum of

EIGHTY NINE THOUSAND NINE HUNDRED TWENTY EIGHT & 00/100
Dodlars (US. S g9,928.00 *
This debt is evidenced by Borrower's note dated the samc dale as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid caslicr, duc and payable on gyry 1,
. This Sccurily Instrument secures lo Lender: (8) the repayment of the debt evidenced by the

202 _
Notz, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums, with
interest, advanced under paragraph 7 10 proiect the security of this Sccurity Instniment; and () e perlormance

FHA ilinols Mortgage - 4/96

Ny 650 IR
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of Borrower's covenants and agrecments under this Sceurity Instrument and the Note, For this purpose, Borrower does

hereby morigage, grant and convey 1o the Lender the following described  property located in
COOR County, Winois:

LOT 15 IN WITTKE AND PINKERT'S HOMAN AVENUE ADDITION, BEING A SUBDIVISION OF
BLOCK 22 IN THE SUBDIVISION OF THE SOUTKEAST 1/4 AND THE EAST 1/2 OF THE
SOUTHWEST 1/4 OF SECTION 26, TOWNSHIP 39 NORTH, RANGE 13 BAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

PIN# 16-26-427-042-000"7

which has the address of #9453 SOUTH HOMAN, CHICAGO iStecet, Cay)s
Hlinois 650623 {#ip Codel {"Property Address™),

TOGETHER WITH afl thelimprovements now or hereafler crecled on the property, and all casements,
appurtenances and fixtures now or hercafier-a part of the property. All replacements and additians shall also be covered
by this Security Instrument. Afl of the forczoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower iz lawfully scized of the esiate hereby conveyed and has the nght o
mortgage, grant and convey the Property and thai ' Propenty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the lite i Property against all claims and demands, subject to any
cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cuvenants for national use and non-uniform covenants with
limitedd variations by jurisdiction to constitute a uniform sccurity saunent covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Barrower shall pay whep due the principal of, and interest
on, the debt evidenced by the Note and late charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inclpde in cach monthly paymesit,
together with the principal and interest as sct forth in the Now and any late charges, a'sum for (a} taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢)
premiuras for insurance required under paragraph 4. In any vear in which the Lender must pay 2 teorigage insurance
premium 10 the Secretary of Housing and Urban Development ("Secretary™), or in any yeas in whick.such premium
would have been required if Lender still held the Sccurity Instrument, cach monthly payment shall also inctude either: (i)
a sum for the annual mortgage insurance premium Lo be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a morigage insurance premium if this Sceurity Instrument is held by the Sceretary. in a reasorable amount to be
determined by the Secretary. Except for the monthly charge by the Sccretary, these items are called "Escrow ltems™ and
the sums paid 1o Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate amount not oy exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from ume to time {"RESPA™), except that the cushion or reserve permiticd by RESPA {or unanticipated disbursements
or «Jisburscments before the Borrower's payments are avaifable in the account may not be based on amounts duc for the

MOTIgagEe INSUrance premiurm.
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If the amounts held by Lender for Escrow ltems exceed the amoums permitted to be held by RESPA, Lenider shall
account (o Berrower for the excess funds as cequired by RESPA. If the amounts of funds held by Lender gt any ume is
not sufficient to pay the Escrow ltems when due, Lender may notify the Borcower and require Borrower to make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums sceured by this Security instrument. 1 Borrower
tenders 10 Lender the full payment of all such sums, Borrower’s account shatt be credited with the balance remainting for
all instaliment itcms (), (b), and (¢) and any morigage insurance premium inslalimeni thid Lender has not become
obligated to pay o the Sccretary, and Lender shall prompily refund any cxcess funds to Boerrower, Immediately prior {0
a foreclosure sale of the Property or s acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for iiems (a), (b), and {¢).

3. Applicavion of Payments. All payments under paragraphs [ and 2 shail be applicd by Lender as follows:

First, to the mortgage insurance premium to be paid by Leader lo the Secretary or to the monthly charge by the
Secretary instead i the monthly morigage insuranee premium;

Sciond. 10 any 2axis, special assessments, leasehold payments or ground renis, and fire, flood and other hazard
INSUrance premiums, as roqvired;

Third, to interest due uad#y the Note;

Founth, to amortization of .be-principal of the Note; and

Fifth, to late charges due under sz Note.

&, Fire, Flood and Other Hazard Insurance. Borrowcer shall insure all impravements on the Property, whether
now in cxistence or subsequently crecied against any hazards, casualtics, ard contingencies, including fire, for which
Lender requires insurance. This insurance shofi he maintained in the amounts and for the periads that Lender requires.
Borrower shall also insure all improvements an‘the Property, whether now in existence or subsequemly crected, against
loss by floods 10 the extent required by the Secretary /Al insurance shall be carried with companics approved by Lender,
The insurance policies and any renewals shall be bield by Lender and shafl include loss payable clauses i lavor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immedia ¢ notice by mail. Lender may make proo! of Joss if not
madc promptly by Borrower. Each insurance company coacerncd is herehy authorized and dirccied to make payment {or
such loss dircctly to Lender, insicad of to Borrower and o Lenderjoint!:. All or any part of the insurance proceeds may
be applied by Lender, al its oplion, cither (a) to the redection of the indebtedness under the Note and this Security
Instrument, first 1o any delinguent amounts applied in the order in paragraph.2, and then 10 prepayment of principal, or
(b} to the restoration or repair of the damaged Property. Any application of the pieseeds to the principal shall not exiend
or postponc the duc date of the monthly payments which are referred to in parasaph 2, or change the amount of such
payments. Any cxcess insurance procecds over an amount required 1o pay all oustanding indebledness under the Note
and this Security Instrument shall be paid to the entity fegally cntitted thereto.

Tn the cvent of foreclosure of this Sccurity Instrument or other transfer of title to the Property that extinguishes the
indebtedness, alf right, utle and interest of Borrower in and to insurance policics in force shall pass i the purchaser.

5. Occupancy, Preservation, Maintenance and Protfection of the Property; Borrower’s Loan Application;
Leasehotds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residepcc within sixty days
alter the exccution of this Sccurity Instrument {or within sixty days of a later sale or ransfer of the Plopurty) and shall
continuc o occupy the Property as Borrower's principal residence for at least one year afier the date ‘of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumsiances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or aliow the Property to deteriornte,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defaul. Lender may take rcasonable action to protect and preserve such vacant or abandoncd Properiy.
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Borrower shall also be in default if Borrower, during the loan application process, gave malerially false or tnaccurale
information or statements to Lender (or failed to provide Lender with any matcrial information) in connection with the
loan evidenced by the Note, including, but not limited 1o, representations concerning Bomower's occupancy of the
Property as a principal residence. IF this Security Instrument is on a lcaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fue title 1o the Property, the Ieasehold and fee tie shail not be erged
unless Lender agrees to the merger in writing.

6. Condemnation. The procceds of any award or claim for damages, disect of conscquential, in connection with
any condemnation or ather taking of any part of the Property, or for conveyance in place of condemmnation, are ficreby
assignedd and shall be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Secraty Instrument, first to any delinguent amounts applied in the order provided in paragraph 3, and then (0
prepayment of princival. Any application of the proceeds to the principal shali not extend or postpone the due date of the
monthly payments. waich arc referred 1o in paragraph 2, or change the amount of such payments. Any cxcess procecds
over an amount reqrie? 1o pay all outstanding indebiedness under the Note and this Security Instrument shall be paid 10
the entity legally entitied thérto,

7. Charges to Borrarier and Protection of Lender's Rights in the Property. Borrowes shalf pay ail
governmental or municipal ch2iges, fines and impositions that arc not included tn paragraph 2. Borrower shall pay these
obtigations on time dircclly to the ‘ntiivwhich is owed the payment. If failure o pay woukd adversely affect Lender's
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

1f Borrower fails 10 make these paymenis or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secari'y iastrument, or there is a jegal proceeding that may sigmificantly
alfect Lender's rights in the Property (such as a piwceding in bankruptey, for condemnation or 10 enforce faws or
regulations), then Lender may do and pay whatever is nocessary 1o proteet the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurarec.2nd other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrepi shall become an additional debt of Borrower and be
sccured by this Sccurity Instrument. These amounts shall bear irieiest from the date of disbursement, at the Note rate,
and al the option of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any ficn which has priority oyer this Security Instrument unless Borrawer: (o)
agrees in writing 10 the payment of the ohligation secured by the licn in a jaanier acceptabic 1o Lender; (b) conests in
good faith the Yien by, or defends against enforcement of the lien in, logal proserdings which in the Lender's opinion
operae 1o prevent the enforcement of the lien; or (¢) securcs from the holder of <o lien an agreement satisfactory o
Lender subordinating the licn to this Security Instrument, §f Lender detcrmines that an;-pan of the Property is subject 10
a ficn which may atiain priority over this Security Instrument, Lender may give Borrowe: o notice identifying the lien,
Barrower shall satisfy the licn of take one or more of the actions sct forth above within 10 Gays o£the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by the Secretary, in the zase of paymen
defaults, require immediate payment in full of all sums sccured by this Security [nstrument il
(1) Borrawer defaults by faiting to pay m full any monthly payment required by this Sceaity Instrument
prior 10 or on the due date of the next menthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contuned
this Sccurity Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by apphicable law (including Sectien 341(d) of
the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prios approval of
the Secretary, require immediate pavment in full of alt sums secured by this Security Instrument if;
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4;’ {i) All or part of the Property, or a beneficial intcrest in a rust owning all or part of the Property, is sold or
- otherwisc transferred (other than by devise or descemt), and

f* (i) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or tic

purchaser or granice does so occupy the Property but his or her credit has not been appraved in accordance
with the requirements of the Scerclary,
(¢) No Waiver. If circumstances occur that would permit Lender © require immediate payment i full, but
Lender dnes not require such payments, Lender does not waive its rights with respect 10 subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limiy
Lender’s rights. in the case of payment defaults, to require immediate payment in ful) and foreclose of not pawd
This Secunty Instrument does not autheorize acceleration or foreclosure if not permitted by regulations of the
Sceroany,
(&) Mortzoge Not Insured. Borrower agrees that if this Security Instrument and the Nate are not determined to
be eligibl: fcr insurance under the National Housing Act within 60 days from the daie hereof, Lender may, a
its option, roginre immediate payment in full of al) sums sccured hy this Sccurity Insument. A writicn
statement of any av.thorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Sccurily, Instrument and the Note, shall be deemed conclusive prool of such incligibility.
Notwithstanding the fxregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's fatlure 1o remiz a morigage insurance premium o the Sceretary,
10. Reinstatement. Borrower hasa right 1o be reinstated i Lender has required immeciate payment in full hecause
of Borrower's failure to pay an amount ¢ue under the Notc oc this Sccurily Instrument. This right applics even after
foreclosure proceedings are instituted. To icinswie the Security Instrument, Borrower shall lender in a lump sum all
amounts required o bring Borrower's accouni current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and tsssnable and customary attomeys’ fees anrd cxpenses properly
associated with the foreclosure procecding. Upon reinsutement by Borrower, this Sccurity Instrument and the
obligations that it secures shall remaia in effect as if Londer bad not required immediaie payment in full. However,
Lender is not required (o permit reinstatement il (i) Lenderaas accepled reinsiaiement after the comimencement of
foreclosure proceedings within two years immediately preceding the commercement of a carrent Joreckisure
proceeding, (if) reinstaicment will preclude foreclosure on differcn: ciounds in the future, or (i) reinstatement wili
adversely affect the prionty of the lien created by this Sceurity Instrumert
11, Borrower Not Released; Forbearance By Lender Not v Waider. Exiension of the tittic of payment or
modificaiion of amortization of the sums secured by this Sccurity Instrament gianted by Lender 1o any suceessor . .
inierest of Borrower shall not operate 1o reicase the lability of the original Borrowver 0r Borrawer's SUCCcessor e interest., E'-'-’
Lender shalf not be required 1o commence proceedings against any seceessor in iterest or refuse 10 exiend ne lor _‘_1‘
payrent or olficrwise modify amortization of the sums secured by this Security Instrument by reason of any demand 2
made by the onginal Borrower or Borrower’s successors in interest. Any forbeasance by Londer in exercising any right \z
or remedy shall nol be a waiver of or preclude the exercise of any right or remedy. Er
12. Successors and Assigns Bound; Joint and Severa) Liability; Co-Signers, The coverapis pad agreements of - &3
this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrowdr, subject (© the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any. Hammower who
co-signs this Security Insirument but does not execute the Note: (a) is co-signing this Security Instriment only to
mongage, grant and convey that Borrower's inteses'. in the Property under the terms of this Security Instrument: (b) is
not personally obligated to pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree lo extend, modily, forbear or make any accommodations with regard to the terms of this Securily

Instrurnent or the Note without that Borrower’s consent,

e
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13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be givern by delivering it of by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class maif to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Sccurity [nstrument shall be decmed 10 have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or ¢lavse of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of Lhis Security Instrument and
the Note are drclered (o be scverable.

15, Borrawe:'s Copy. Borrower shail be given one conformed copy of the Nole and of this Secirity Instrument,

16. Hazardrus Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substznces on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecling
the Property that is in vickation of any Environmental Law., The preceding two sentences shatl net apply 1o the presence,
use, or storage on the Propesir of small quantitics of Hazardous Substances that are generally recognized to be
appropriatc to normal residentia’ zses and to maintenance of the Propeny.

Borrower shall promptiy give evder written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agepcy or privale party involving the Property and any Hazardous Substance of
Environmental Law of which Borrower has actial knowledge. If Borrower icams, or is natificd by any governmental or
regulatory authority, that any removal or uther remediation of any Hazardous Substances affecting the Property s
neeessary, Borrower shall promptly take all neccssary remedial actions in accordance with Environmental Liaw.

As used in this paragraph 16, “Hazardous Substances” are those substances defined as 1osic or haszardous
substances by Environmental Law and the following substances: gaseline, kerosene, other tlammable or wxic petraleum
products, toxic pesticides and herbicides, - olatile solvents. maierials comtaining asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Eaviconmental Law™ means federal laws and faws ol the
jurisdiction where the Property is Jocated that relate 1o health, sa‘ety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan. and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfersio Lender all the rents and revenucs of
the Property. Borrower authorizes Lender or Lender's agenis 1o collect the wenisand revenues and hereby directs cach
wnant of the Property 1o pay the rents to Lender or Lender’s agents. However, piio to Lender’s notice o Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower snall collect and receive all rents
and revenues of the Property as trustee (or the benefit of Lender and Borrower, This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach w Borrower: (a) all reats received by Borrower shall be hekd by Borrower as
trustee for benefit of Lender only, 0 be applied to the sums sccurcd by the Security Instrument (pi-Lender shall be
entitled 10 collect and receive all of the rents of the Property; and (¢} cach tenant of the Property shal! pay abl rents due
and unpaid o Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not cxecuted any prior assignmeni of the rents and has not and will not perform any act that would
prevent Lender from excreising its rights under this paragraph 17,

Lender shall nat be reguired to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidale any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Sccurity Instrument s pad in full,
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled ta cotlect al} expenses incurred
in pursning the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees

and costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full ynder Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting &
foreclosure commissioner designated under the Act fo commence foreclosure and to sefi the Property us
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of rny rights otherwise

itvailable 10 a Lender under this Paragraph 18 or applicable {aw,

19. ReleaseUpan payment of ail sums secured by this Sccurily Instrument, Lender shall relcase s Security
Instrument withovt charge to Borrower, Borrower shall pay any recordation cosis.

20, Waiver of Homiexead, Borrower waives all right of homestead exemption m the Propenty.

21. Riders to this Security Lisvrument. [ ore or more riders are exccuted by Borrower and recorded together
with this Sccurity Instrument, the covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemen?s o this Security Instrumeat as if the rider(s) were a part of this Security

Instrument. {Check applicable box{es)]. /)
Condominium Rider L\ Crowing Equity Rider (XX Other [specify]

Planned Unit Development Rider ) Céaduated Payment Rider

Page 7ol 8
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BY SIGNING BELOW, Borrower accepts and agrees (0 the tertns contained in this Sccurily Instrument and in any

rider(s) executed by Borrower and recorded with it.
%Mv_ﬁ_ﬁw (Seat)
P DRO GARCI RBurrawer

Witnesses:
’LM _z_’l VOC7 (T (Seal)

SANTIAGO G -Barrower

s R
(Scal) et L (Seat)

Borrower  £OR THE SOLE PURPOSE OF WAIVING ~ o¥*
HOMESTEAD RIGHTS.

a {Scal) {Scat)
-Borrower -Rorrower
Z_18cal) {Scal)
‘Belswer -Horrower

$TA ri- OF JLL INOIS ‘/"0 lt/ Caunty s5:
§No ry-Poklic in and
lhal PEDRO GARCIA Jo 24%

SANTIAGO GAR In < ) MW ry\fvf’ﬂ

saied county and state do heeeby certify
MATA b

, personally known (o me {0 be the szme nerson(s) whose niame(s)

subscribeg to the foregoing instrument, appearcd before me this day in person, and acknowledted 1al  pHEY HAVE
signed and delivered the said inswrument 88 7HEIR free and voluntary acy, for the uses ard purposes therein

sct forth. —

Given under my hand ard official seal, tis
WO NI S S I S P, .!A__,_A\
"“OFFICIAL SEAL" Notaryfublic

JESUS PEREZ
NOTARY PUBLIC, STATE OF ILLINGIS )
MY COMMISSION EXPIRES 10/7/98 3

PP APAAS Pt

My Commission Expires;

-
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ADJUSTABLE RATE RIDER

THIS ADJGITABLE RATE RIDER is made this 18R dayof JUNE , 1396
and is incorporaied in'o and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sccunity
Deed ("Security Instryarent”) of the same date given by the undersigned {("Borrawer") to seeure Borrower's Note

("Notc"} o
CIX /MORTGAGE COMPANY

{the "Lender”) of the same date and sovening the property described in the Security Instrument and located at:

3046 SOUTH RLMIM,. CHICAGO, ILLINGIS 60623
{Piozeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST BATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST QATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROY/Z.R MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants i agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date )
The interest ratc may change on the first day of ~ OCTOBER . A8 and on that day

of each succeeding year, "Change Date” means each date on which the interest rate could change

{B) The Index
Beginning with the first Change Date, the interest rate will be based on an [ndex. "Index” mears the weckly

average yicld on United Stales Treasury Sccurities adjusted 1o a constant maturity of one year, as made i ailable
by the Federal Reserve Board. "Current Index™ means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Sceretary means the Sceretary of Housing and Urban
Development or his or her designes.” Lender will give Borrower notice of the new Index,
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{C) Calculation of Interest Rate Changes
Belore cach Chanfc Date, Lender will calculate @ new tntercst rate by adding a margin of
TWO AND 750/1000 percentage point(s) ( 2.750 %)
the Current Index and rounding the sum to the nearcst ore-cighth of one percemtage point {0.125%). Subject o
the limitetated in paragraph (D) of this Rider, this rounded amount will be the new inlerest ratc until the next

Change Date

(D) Limits{n 'nterest Rate Changes

The existing imetest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The inerest rale wilt never be more than five pereentage points (5.0%) higher or lower than
the {niual interest rate, as st2.:cd in Paragraph 2 of the Note.

(E} Calculation of Payment Channe

[F the intcrest rate changes on ¢ Chunge Date, Leader will cafculate tte amount of monthly payment of
principal and inlerest which would be negsssary to repay the unpaid principal balance in full a1 the Maturity Datc
at the new interest rate through substantiait “couat payments. In making such calculation, Lender will usc the
unpaid principal balance which would be owed Crithe Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymenis to principal. The result of this calculation will be the
amount of the new monthly payment of principat ang inigrost,

(F} Notice of Changes

Lender will give notice to Borrawer of 2ny change in the/ipicrest rate and monthly payment amount. The
notice must be given at least 25 days before the now monthly paymeca amount is duc, and must set forth (1) the
date of the notice, (it) the Change Date, (iti) ihe old intcrest rate, (iv) the new interest rate, (v) the new monthly
payment amount, {vi) the Current lndex and the date it was published, {vii) e method of calculating the change
in monthly payment amount, and {viii) any other information which may be required by law from time (o time.

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this stader wifi become eltecuve
on the Change Datc. Borrawer shall make a payment in the new monthly amount begimning or the first payment
datc which occurs at least 25 days after Lender has given Borrower the notice of changes regrares by paragraph
(F) of this Rider, Borrower shall have no obligation 1o pay any incrcase i the monthly paviient amoum
calculated in accordance with paragraph (E} of this Rider for any payment date occurring less thane2 Sdays after
Lender has given the required notice. 1f the monthly payment amount calculsted in accordance with-paragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to cither {1} demand the return to Borrower of any cxgess paymeni, with interest thereon
at the Note rate (a rate cqual o the inierest rate which should have been stated in & imely notice), or (i) request
that any excess payment, with intcrest thercon at the Note rate, be applied as payment of principal. Lender's
obligation to rcturn any excess payment with interest on demand is not assignable even if the Note is otherwise

assigned before the Jermand for return is miade.
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BY SIGNING BELOW, Bommower accepts and agrees o the lerms amd covenants contamed i s

Adjustable Rate Rider.

X_q&t’f < 4’ 2
pfnnc w:q&h

LM oq  (arera

SANTIAGO Gm\ T

{Scal)

-Borrower

(Scal)

-Hormrower

(Seal)

-Rorrower

L [Scal)

-Borrower

@591(9501}

X,‘/v"llézuﬂ !ﬁ bg;&g LA Sui)
SOFIA" M./ GARCIAVSIGNS AS BORR wor

FOR THE SOLE PURPOSE OF WAIVING
HOMESTEAD RIGHTS. Seal)

Borrower

.(Scal)

-Rorrower

(Scab)

-Borrower

Page30ld




UNOFFICIAL COPY




