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THIS MORTGAGE *5ecurity Instrument™) is givenon JUNE 6TH . 1996

Iy CE S 26 she
CHN L5 "‘/2’;’%% ) W#MORTGAGE 5 S Sp¢

The morigagor is ROBEKZ R, PAYNE AND PAULA C. PAYNE, HIS WIFE, IN JOINT TENANCY

("Borrower"). This Security Instrument is given 1o
FIRST INDIANA BANK

which is organized and existing under the faws ot UNITED STATES , and whose address is
135 MORTH PENNSYLVANIA, INDLANAPQLIS, IN 46204

{("Lender"). Borrower owes Lender the principal sum of
CONE HUNDRED FORTY EIGHT THOUSAND FIVE RUNDRED AND NO/100

Dollars (U.S. § 148,500.00 3. This debt is rvidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debs, if not paid carlier, due and payable on
JULY 15T, 202% . This Security Instrument secries to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications’ of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of ths’ S:curity [nstrument; and (c) the performance of
Borrower's covenanis and agreements upder this Security Instrument and the Neie. For this purpose, Borrower does hereby
mortgage, grant and convey 1o Lender the tollowing described property located in COOK
County, ilinois:
LOT 12 AND THE SOUTH 15 FEZT OF LOT 13 IN BLOCK 1 IN MuTWUPOLITAN'S
WASHINGTON EAST PRAIRIE ROAD GARDENS SUBDIVISION, BEING A SUBDIVISION
QF LOTS 3 AND 4 IN BLOCKS 2 AND 3 IN SUPERIOR CCURT PARTITIQN OF THE
EAST 1/2 OF THE SQUTH EAST 1/4 OF SECTION 22, TOWNSHIP 41 NORTH, KANGE

13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK CCUNTY, ILLINCTS.
#10-23-303-042

which has the address of 8306 N. HAMLIN, SKOKIE
[Street| fCity)
[llinois 60076 ("Property Address”);
[Zip Code)
ILLINOIS -- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/50
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TOGETHER WITH all the improvements pow or hereafter erecied on the property, and all casements, appurtenances,
and fixiures now or hereafter a part of the property. All replacements and addinons shall also be covered by this Security
Instrument. All of the foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to
morigage, grait and convey the Property and that the Properly is unencumbered, except for encumbrances of record.
Borrower warrams and will defend generally the title to the Property aganst all claims and demands, subject to any
encumbrances of recor.

THIS SECURITY INSTRUMENT combines uniform covenams for national use and non-vniform covenants with
fimited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrewer shall prompily pay when due the
principal of and imerest on the debt evidenced by the Note and any prepayment and {ate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a wrinen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in fall, a sum ("Funds®) for: (a) yearly
taxes and assessreents which may altain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or grounu. renls on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) vearly flood
insurance premiums, »f.any; (e} yearly morigage nsurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance wiith the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These
items are called "Escror livms." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estaie Seulement Procedures At of 1974 as amended from time 10 tim, 12 U.S.C. §2601 er seq. ("RESPA”), unless another
taw that applics to the Funds set: a tesser amount. If so, Lender may, at any tme, coliect and hold Funds in an amount not to
exceed the lesser amount. Lenderciay estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow Items or stherwise in accordance with applicable law.

The Funds shall be held in ap instiution whose deposits are insured by a federal agency, instrumemality, or entity
(including Lender, if Lender is such an instivitiond or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow liems. Lender may not charge Borrewer for holding and applying the Funds, annually analyzing the escrow
accoumt, or verifying the Escrow ltems, unless Lopder pays Borrower intercst on the Funds and applicable law permiis
Lender 1o make such a charge. However, Lender 1ay require Borrower to pay a one-time charge for an independent real
estale tax reporting service used by Lender in connection with this foan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Berrower and Lender may agree in weitins however, that interest shall be paid on the Funds. Lender
shall give io Borrower, without charge, an annual accounting f te Funds, showing crediss and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds ars'pledged as additional security for al) sums secured by
this Security Instrument,

If the Funds held by Lender cxceed the amoumis permitted w ke beld by applicable Jaw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of apphicable faw, If the amount of the Funds held by
Lender ai any time is not sufficient to pay the Escrow Items when due, Lender miy so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up \he deficiency. Borrower shall make up the
deficiency in no more than twelve monthiy pavments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender skall yromptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shali acquire or sell the Property, Lerder, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or saicias a credit against the sums
secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments rece.ved by Lender under
paragraphs 1 and 2 shall be appiied: first, to any prepaymens charges due under the Note; second, 5o zinoums payable under
paragraph 2; third, to interest due; fourth, to principal due; and lasi. to any late charges due under the Noge

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attihutable to the
Property which may aitain ptiority over this Security lnstrument, and leaschold payments or ground remts, i¢ any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Berrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payrents.

Borrower shall prompily discharge any fien which has priority over this Security Instrument unless Borrower: (a) agrecs
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opirion operate to prevent the
enforcement of the fien; or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to
this Security Instrumeni. It Lender delermines that any part of the Property is subject (o a lien which may atiain priority over
this Secucity instrument, Lender may give Borrower a notice identifying the licn, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against less by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender reguires insurance. This insurance shall be maintained in the amoums and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shalt have the right 1o hold the pelicies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
fender. Lender may make proef of loss if not made promptly by Berrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not fessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security lnstrument, whether or not then due, with any excess paid to Botrower. If
Borrower abandons the Propenrty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to sette a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the
Property or to p2y sums secured by this Security Insirument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender aau) Borrower otherwise agree in wriling, any application of proceeds to principal shall not exiend or
postpone the due date of e monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resubting
from damage to the Propeny. prior to the acquisition shall pass 1o Lender 1o the extent of the sums secured by this Security
Instrument immediately prior 1o the acquisition,

6. Occupancy, Preservat'ci, Maintenance und Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shali occupy. esaatilish, and use the Property as Borrower's principal residence within sixty days afier
the execution of this Security Instrume 2nd shall continue to occupy the Property as Borrower’s principal residence for ag
least one year after the dale of occupancy, unless Lender otherwise agrees in wriling, which consent shall not be
unreasonably withheld, or unless extenuating circnmstances exist which are beyond Borrower’s controt. Borrower shall not
destroy, damage or impair the Property, allow tiie Mroperty to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whetier civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwisy materially impair the lien created by this Security Instrument or
iender’s security interest. Borrower may cure such a detault-und reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other muaerial impairment of the Yen created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loap-application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with’apy material information) in connection with the Joan
¢cvidenced by the Note, including, but not limited 10, representations cor-erning Borrower's occupancy of the Property as a
principal residence. (f this Security Instrument is on a leasehold, Borrower hail comply with all the provisions of the lease, If
Borrower acquires fec title to the Property, the leaschold and the fee title shall ot merge unless Lender agrees to the merger
in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails ‘tc oxrform the covenants and agreements
contained in this Security Instrument, or therc is a legal proceeding that may signilicetly affect Lender's rights in the
Property (such as a proceeding in bankruptcy. probalte, for condemauation or forfeiture ort eniorce laws or regulations), then
Lender may do and pay for whatever is necessary 10 protect the value of the Property and [ender's rights in the Property.
Lender’s actions may include paying any sums secured by a fien which has priority over this-3ecrsity Instrument, appearing
in court, paying reasonabie aitorneys’ fees and entering on the Property 1o make repairs. Althovgh Jender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionai debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall béar interest from the
date of disbursement ai the Note rate and shall be payable, with interest, upon notice from Lender to Borcwer requesting
payment.

8.  Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to mainain the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender Japses or ceases 10 be in effect, Borrower shall pay the
premiums required to obtain coverage subsiantially equivalent to the morigage insurance previously in effect, at a cost
subsiantially equivalent 1o the cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage

insurer approved by Lender. If substanually equivalemt morigage insurance coverage is not avatlable, Borrower shall pay 1o -

Lender 2ach month a sum cqual o one-twelfth of the yearly morigage insurance premium being paid by Borrower when the
insurarice coverage lapsed or ceased 10 be in effect. Lender will accept, use and retain these payments as a loss reserve in licu
of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage {in the amount and for the perivd that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required 1o maintain morigage insurance in effect, or to provide a
foss reserve, unti! the requiremem for morigage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the titne of or prior to an inspection specifying reasonable cause for the inspection.
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, 10. Condemnation . The proceeds of any award or claim for damages, direct or consequential, in conneclion with
’ any condemnation or other taking of any part of the Properly, or for conveyance in jieu of condemnation. are hereby
assigned and shall be paid to Lender.

In the event of a wial aking of the Propenty, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then dug, with any excess paid (o Borrower. In the evenl of a parlial taking of the Property in
b which the fair market value of the Property immediately before the taking is equal 1o or greater than the amouns of the sums
4 secured by dhis Secarity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wriking,
the sums secured by this Security Instrument shall be reduced by the amoum of the proceeds muhtiphed by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair marker valwe of the
Property immediatcly before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unfess Borrower and Lender otherwise agree in writing or uniess applicable faw
othierwise provides, the proceeds shall be applied to the sums secured by this Security Insirument whether or nos the sums are
then due,

ir the Propeiry is abandened by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make
an award or seltle 2'claéim for damages, Borrower fails to respond to Lender within 30 days after the dale ihe notiee is given,
Lender is authorized 1o collect and apply the proceeds, ar s option, either to restoration or repair of the Property or 1o the
sums secured by this Securtov Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shal! not extend or
postpone the due date of the monthiy paymens referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Releas:d: Forbearance By Lender Not a Waiver. Exiension of the time for paymem or
modification of amortization of e sums secured by this Security Instrument granted by Lender to any SuCcessor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in inferest. Lender
shall not be required to commence proceedipes against any successor in interest or refuse fo extend time for payment or
otherwise modify amortization of the sum¢ sccured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors i faicresl. Any forbearance by Lender in exercising any right or remedy shall
not be & waiver of or preclude the exercise of any-rinii or remedy.

12. Successors and Assigns Bound; Joint urd Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successcrs and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Burrower's covenants and agreements shal’ be joimi and several, Any Borrower who co-signs this Sccurity
Instrument but does not execute the Note: (a) is co-signing this-Security Instrument only fo mortgage, grant and tonvey that
Borrower’s interest in the Property under the terms of this Seeurity Instrument; (b) is not personally obligated to pay the
sums secured by this Security nstrument: and (c) agrees thar Leader and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of +is Security Instrument or the Nole without that
Borrower's consent,

13. Lean Charges. If the Joan secured by this Security Instrument is-subject to a law which sels maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collecied in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be réduced by the amount necessary to reduce
the charge to the permitied fimit; and (b any sums already collected from Borrow(r which exceeded permitted limits will be
relunded to Borrower. Lender may chonse to make this refund by reducing the principal swed under the Note or by making a
direct payment 1o Borrower. I¥ a refund reduces principal, the reduction will be treated 15 a partial prepayraent without any
prepayment charge under the Nole.

14. Natices. Any notice 10 Borrower provided Ior in this Security Instrument shall be ziven by delivering it or by
mailing it by first class mail unless applicable Taw requires us~ of another method. The notice shal} be divected 10 the Property
Address or any other address Borrower designates by notice to Lender. Any notice o Lender shall be'piver by first class mail
t0 Lender's address stated herein or any other address Lender designates by notice to Borrower. Any siotice provided for in
this Security Instrument shall be deemed to have been given tv Borrower ot Lender when given as proviaed i=.this paragraph.

15, Governing Law; Severability. This Security Instnument shall be governed by federal law aid ihe law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
confiicts with applicable law, such contlict shall not affect other provisions of this Securily Instrument or the Note which can
be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficia) Interest in Borvower, If all or any part of the Property or any imen’.;?(.‘j
in it is sold or transferred {or if a beneficial interest in Borrower is sold or wransferred and Borrower is not a natural perso )_g.)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of ™
the date of this Security Instrument. b=

[t Lender cxercises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a peried of . v
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured byC.
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any ()%
remedies permitted by this Security Instrurment without further notice or deinand on Borrower. i

18. Borrower's Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
enforcernent of this Secunity Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security lnstrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as i no acceleration had occurred:
(b) cures any default of any other covenanls or agreemenis; () pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 0. reasonable aworneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrumemi shall continue unchanged. Upon reinstatement by Borrower, this Security
{nstrument and the obligations secured hereby shall remain Rully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceieration under paragraph 17.

19. Sale of Note; Change of Lean Servicer. The Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the enlity
(known as the "Loan Servicer”) that collecs monthly payments due under the Note and this Security instrument. There also
may be one or soie changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Berrower witl oe given written notice of the change in accordance with paragraph 14 above and applicatle law. The notice
will state the pame aps-address of the new Loan Servicer and the address to which paymemts should be made. The notice will
also contain any otheriuformation required by applicable law,

20. Huzardous Suvriances. Borrower shall not cause or permiy the presence, use, disposal, storage, or release of any
Hazardous Substances on v i the Property, Borrower shall not do, nor allow anyone else 10 do, anything affeciing the
Property that is in violation of cay Environmental Law. The preceding two sentences shall not apply (o the presence, use, or
storage on the Property of smali-quamtities of Hazardous Substances that are generally recognized to be appropriate 1o norral
tesidential uses and 1o mainienance of the Preperty.

Borrower shall promptly give Lencer written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privae party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower hias actual knowledge. T Barrower learns, or is notified by any governmemtal or regulatory authority.
that any removal or other remediation of any H:@ardeus Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in aceordioze with Environmental Law,

As used in this paragraph 20, "Hazardous Subsiances” it those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasolive, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatle solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used

in this paragraph 20, "Environmental Law" means federal laws ard Yaws of the jurisdiction where the Property is located that
refate o health, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follaws:
2}, Acceleration; Remedies. Lender shal) give nolice to Borrssver prior to acceleration following Borrower’s

breach of any covenant or agreement in this Security instrument (but nit piior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specily: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice Is given to l4urrower, by which the default must be
cured; and (dj that failure to cure the defavlt on or before the date specified in the rotice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicla) proceeding ard s»le of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the fureclosyre
proceeding the non-existence of u default or any other defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may regutré immediate payment
in full of all sums secured by this Security Instrument without further demand and may fursclose this Security
Instrument by judicial proceeding. Lender shall be entitled 1o collect all expenses incurred in pu/suing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of titde ev/dence,

22. Release. Upon payment of alf suns securcd by this Security Instrumen), Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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24. Riders to This Security Instrument. [f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenmants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es){

M Adjustable Rate Rider D Condominium Rider D 1.4 Family Rider
D Graduaied Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Bailoon Rider D Rate Improvemem Rider LJ Second Home Rider

- .
‘_J Other(s) |specify)

BY SIGNING/BELOW, Borrower accepts and agrees to the terms and covenants comained in pages | through 6 of this
Security Instrument ¢nd .p any rider(s) executed by Borrower and recorded with it

Witness: Wimess:

ﬁ’z{{f g /{/)% {Seal) M (? 700-54)&» Zﬁ /’éﬁ’d&ﬁ ﬁ-«'v[&:dl)

ROBERT B, PAYNE f -Borrower PAULA C. PA‘{NE Horrower

M‘
Geal) "7 (Seah

-Burtown

-Botrower
(Seal)' . (Seal}
-Borrower -Borrower
STATE OF iLLNDlS County ss: / (UZL-

HJU Wh hfﬂ(fL/

do heuby cenify lhal

il B puyni 5 puak, €. plyflghyd, ik 4,04 it (J‘Lmh"ﬂ MWW

uwn 1o nre 1o be fRe same persun(a; vk

. & fworarv Public in and for said county and state,

subscribed {o the foregoing instrument, .\ppqareta before me this day in person, and acknowleuged-thal J signed
and delivered the said instruments as free and voluntary act, for the uses and purposed thercin set
torth.
Bada s ZLoN . {LJ« \, |
Given under my hand MW&I thig ™ - L ! day of LU?.L 94,
. CAYIRLGE:
i . 1'
My Commission c\pmf.:;r'c\ wpnum,g o e L )0, ?
S A ij ldk““"h,;‘wx‘:' \_[)M w J—)
: Notary Public
r :@)
This instrument was prepared by DAVID 1. SEWELL, VICE PRESTDENT ;":,h
.
2
[Name) FIRST INDIANA BANK, ‘3
' e
(e #
(Addresst 135 NORTH PENNSYLVANIA, [
INDIANAPOLIS, IN 46204
ME(L3T2 - 31m9s 0000086923
Form 3014 9/9)
Grawt Lakes Businens Forrm, tne, I
ITEM 1876L6 (9408 (Page 6 of 6 puges) To Oecer Catl 1-BOD-530-839307 Fax §16:781-150)
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 6 day of JUNE ,1996  ,andis
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Serurity Deed {the "Security
Instrumem”) of the same dase given by the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate Note {the
"Notwe") to FIRST INDIANA BANK,

{the “Lender”) of the same daie and covering the property described in the Security [nstrument and Jacated an:

8306 N. HAMLIN, SKOKIE, IL 60076

[Property Address)

THE NOTE CUNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MOKYHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATLZ CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST 11AY,

ADDITIONAL COVENANTS " In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interes? rate of 33759 %. The Note provides for changes in the interest rate and the
menthly paymemnis, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CH/ANGES

(A} Change Dates

The interest rate | will pay may change on the first day of AUGHST , 2001 , and on that day
every 12th month thereafter. Each date on which my imerest rate coQld change is called a "Change Date."

(B} The Index

Beginning with ihe first Change Date, my imerest raie will be based on ap Endex. The "Index” is the weekly average
vieki on United States Treasury securities adjusted 1o a constant masurity of 1420r) as made available by the Federal Reserve
Buard. The mes! recent Index figure available as of the date 45 days before cachi Caarge Dale is called the "Current Index."

i the Index is no longer available. the Note Holder will choose a new farex “which is based upon comparable
intormation. The Note Helder will give me notice of this choice.

{C) Caleulation of Changes

Before each Change Date. the Note Holder will calculaic my new interest rate by adding THATE£ AND ONE HALF

percentage points ( 3.5000 %) to the Currem Index. The Note Holder will then round the result of this addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limiss stated in Section 4(D) below, L3 rownded amount
will be my new interest rate umil the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that [ am expecicd to owe af the Change Date in full on the maurity dae at my new interest rate in substanua,klb

cqual payments. The result of this calculation will be the new amount of my monthly payment. =y
(D) Limits on Interest Rate Changes T
The interest rate | am required to pay at the irst Charge Date will not be greater than 12,3750 % or less thafiim
7.3750 %. Thereafier, my interest rate will never be increased or decreased on any single Change Date by more’f)
than two percentags points (2.0%) from the raie of interest { have been paying for the preceding twelve months. My mteren
rate will never be greater than - 13,1250 %. ‘;.-’_.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac Unlform Instrument  Form 3111 3/85
Form 2064LY (9405) Pageiof2 Groat Lakas Business Forme, In¢ W 10 Crger Catt 1-850-530-0393 1 Fax BI6- 7501949

MECDZB52-08/95 0000086923
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(E) Effective Date of Changes

My new inierest rate wiil become effective on gach Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Dane umil the amoum of my monthly payment changes again.

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law 10 be given me and
also the title and telephone number of a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest In Borrower. If all or any pan of the Property or any interest in it
is sold or Zrunsierred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Insirvirnt. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Securio-Instrument. Lender alse shall not exercisc this option if: (a) Borrower causes fo be submitted 10
Lender information requiiedby Lender to evaluate the intended transieree as if a new loan were being made to the transferee;
and (b Lender reasonably Zet/rmines that Lender’s security will not be impaired by the foan assumption and hat the risk of
a breach of any covenant oragreement in chis Security Instrument is acceptable 1o Lender.

To the extent permitied by applczule law, Lender may charge a reasonable fee as a condition 1o Lender's consent o the
toan assumption, Lender may also cequircahe transferee to sign an assumplion agrecmemt that is acceptable to Lender and
that obligates the transferee 10 keep al the promises and agreements made in the Noie and in this Security Instrument.
Borrower will continue 10 be obligated urder the Note and this Security Instrument unless Lender reieases Borrower in
writing.

If Lender exercises the optien to require imincdiate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide & period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Inseramznt,  1f Borrower fails to pay these sums prior to the expiration

of this period, Lender may invoke any remedies permitied v this Security Instrument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1o \hetcims and covcnams comained n pages 1 and 2 of this
Adjusiable Rate Rider.

0
/é X%?l ﬂ 7‘0 (Seal) /A Q %ﬂfﬁ/faff

'ROBERT 8. PAYNE Borower  PAULA C. PAYNE

Bnrmwcr
(Seal)  {Secah

"-Borrower Borrower

(Seal) o {(Seal

" Bormwer -Borrower

R

Ly
y 47

€

W,
€19 1

o

Form 206412 {94C5) Pags 20!2 Soroat Lakes Business Fores, inc. I 7o Cronr o 8005309390 00 Fax 546-761-1130
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