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This Mort%age ("Secuir; iﬁstrume?g(i&ﬂvan on June 5, 1996 . The Mortgagor is
MICHAEL F. PASSARELLI, MARRIED NGA A PASBAREALS and MIGFAEL J.

;1/
PASSARELLI, A BACHELOR & 5€ .
27

whose address is 256 W. 33RD STRE:ZT CHICAGO,IL 80616
(‘Borrower’). This Securlty Instrument isgiven to
MIDWEST FUNDING CORPORATION
which is organized and existing under the-lews of ILLINOIS , and whose
address Is 1020 31st Streat, Suite 300, Downetz Trave, 1L 60515

("Lender”). Borrower owes Lender tha principal sum cf One Hundred Thirty Eight Thousand Six Hundred

Fitty Dollars and no/100
Doliars (U.S. $ 138,650.00 }. This det.tis ovidenced by Borrawer's note dated the same date

as this Security Instrument ("Note"), which provides for mcnthly payments, with the full debt, if not pald sarlier,
due and payable on July 1,2026. This Gesurdty Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interast, anc 8! renewals, extensions and modifications; (b}
the payment of all other sums, with Interest, advanced under Parag-arn 6 to protect the security of this Security
instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and cc nve) to Lender the following described
property located in COOK County, liinols:

THE EASTERLY 1/2 OF LOT 2 IN THE COUNTY CLERK'S DIVISION OF UNSUBOMIDED

PARCELS OF LAND IN BLOCK 3 IN THE CANAL TRUSTEE'S SUBDIVISION OF SEZTION 33,

TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, ([ CQOK

COUNTY, ILLINOIS, L{GI@S(G{ L LZ_ 6/7

-:;{',-1‘;)0 Va2
Tax 1.D. #: 17-33-210-023
which has the address of 256 W. 33RD STREET CHICAGO
o {Streelt\]d g [City)
Winols 16 ro ress’);
[Zigogodel (Property )
FHA ILLINOIS MORTGAGE FORM 2/e1
ISC/FMDTIL/ /0691 /(2-81)-L PAGE10F 6 MFC REV 5/95
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In the event of loss, Borrower shalf give Lender immediate notice by mail. Lender may make proof of loss if
not made promptly by Borrower. Each insurance company concerned is hereby authorized and directad to make
payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. Al or any part of the
insurance proceeds may be appiied by Lender, at its option, sither (a) 10 the reduction of the indebtedness under
the Ncte and this Security instrument, first to any delinquent amounts applied in the order in Paragraph 3, and
then to prepayment of principal, or (b} to the restoration or repair of tha damaged property. Any application of
the proceeds to the principal shall not extend or postpone th edue date of the monthly payments which are
refarred 1o in Paragraph 2. or change the amount of such payments. Any excess insurance procesds over an
amount required to pay all outstanding Indebtedness under the Note and this Security Instriument shall be paid to
the entity legally entitied thereto.

In the event of forectosure af this Security Instrument or other transfer of titla to the Property that extinguishas
the indebtedness, all right, title and Interest of Borrower in and to insurance policies in force shall pass 1o the

urchaser.
P 5. Occupsricy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Applicetion;
Leaseholds,” Surrower shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after the execution of this Security Instrument and shall continua to occupy the Property as Borrower's
principal residenca for at least one year after the date of occupancy, unless the Secretary determines this
requirement will causa 1adue hardship for Borrower, or unless extenuating clrcumstances exist which are bavond
Barrower's controt. Borrowsr shall notity Lenders of any extenualing circumstances. Borrower shalf not commit
waste or destroy, damage-or siibstantially change the Praperty or allow the Property to deteriorate, reasonable
wear and tear excepted. Lende, may inspect the Propeny H the Property is vacant or abandoned or the loan is in
default. Lender may take reasonsile action to protect and preserve such vacant or abandoned Propery.
Borrower shall alsa be in defaull ¥ Totrower, during the loan application process, gave materlally falss or
inaccurate information or statements 1o.Lander (or falled to pravide Lender with any material Information) In
cannection with the loan evidenced by tha Note, including, but not limited to, representations concerning
Borrawer's occupancy of the Property as @ principal reskdence. If this Security Instrument is on a leasehold,
Borrower shall cornply with the pravisions of thaivase. i Barrower acquires fee title to the Propenty, the lsasehold

and fee title shail nat be merged unless Lender ayrass to the merger in writing.
6. Charges to Borrower and Protection of Lender's Rights in the Property.  Borrower shall pay el

governmental or municipal charges, fines and impostions that are not Included In Paragraph 2. Borrower shali
pay these obligations on time diractly {0 the entity whichis owed the payment. f failure to pay wouid adversely
affact Lender’s Interest in the Property, upon Lender’s requsst Borrower shall promptly furnish to Lender racelpts

evidencing thess payments.

it Borrower fails to make these paymants or the payinents (equired by Paragraph 2, o falis to perform anhy
other covenants and agreernents contained in this Security Instruracit, or there is a fegal proceeding that may
significantly affect Lender’s rights In the Property (such as & proceedirg i bankruptcy, for condemnation or to
entorce laws or regulations), then Lender may do and pay whatever s nucessary 10 protect the value of the
Property and Lender's rights in the Property, including payment of taxar, tazard insurance and other itsms
mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an aacitional debt of Borrower and ba
secured by this Security Instrument. These amounts shall bear interest from the.oaie of disbursement, at the
Note rate, and at the option of Lender, shall be immediately dus and payable.

7. Condemnation. The proceeds of any award or clalm for dasmages, direct or conzeouantial, in connection
with any condemnation or othet taking of any part of the Property, ar for conveyance in plece ai condemnation,
are hareby assigned and shall be pald to Lender to the extent of the full amount of the indebternz2s that remalins
unpaid under the Note and this Security instrument. Lender shall apply such proceeds to the reuction of the
indebtedness under the Nole anad this Security Instrument, first to any delinquent amounts applicd 1n the order
provided in Paragraph 3, and then to prepayment of principal. Any application of the proceets 1o the principal
shail not extend or postpone the due date of the monthiy payments, which are referred to in Paragraph 3, or
change the amount of such payments. Any excess proceeds over an amount requfred to pay all owstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Londer may collect fees and charges authorized by the Secretary.

8. Grounds tor Acceleration of Debt,

(2) Default.  Lender may, except as limited by reguiations issued by the Secretary in the case of payment
defaults, require Immediate payment in ful of ali sums secured by this Security instrument it:
() Borrower defaults by failing to pay in full any monthly payment requited by this Security
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thity days, to perform any other obligations
contalned in this Securfty instrument,

FHA ILLINOIS MORTGAGE FORM 2/91
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13. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering t or

by mailing t by first class mail unfess applicable law requires use of another method. The notice shall be directed
to the Property Address or any other addrass Borrower designates by notice tu Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any address Lender designates by notice to
Borrower. Any notice pravided for in this Security instrument shall be deemed to have been given to Borrower or
Lendat when given as pravided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Fedaral law and the law of
the jurisdiction in which the Property is facated. In the avent that any provision or clause of this Security
instrumant or the Note confiicts with applicable law, such conflict shall not affect other provislons of this Security
instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are dectared 1o be severable.

15. Borrower's Copy.  Borrower shall be given one conformed copy of this Security Instrument. .. -

18. Assignrent of Rents. Borrower uncondtianally assigns and transfers to Lender all the rents and
revenues of the Prorarty. Borrowsr authorizes Lender ar Lander's agents o coliect the rents and revenues and
hereby directs eacn ‘enant of the Property to pay the rents to Lender or Lender's agents. Howaver, prior 1o
Lender's notice to Bonnwar of Borrower's breach of any covepant or agreement in the Security Instrument,
Borrower shall collect an? rsceive alf rants and revenues of the Property as trustee for the benefit of Lander and
Borrower. This assignmeni.Gr.vents constitutes an absolute assignment and not an assignment for additional
security only. &

If Lender gives notice of brezzi to Borrower: (a) all rents received by Borrower shall be heid by Borrower as
trustee for benefit of Lender only, to e apolied to the sums secured by the Security Instrument; (b} Lender shall
be entitted to collect and receive all o 1%& rents of the Property; and {c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lender's ‘agont on Lender's written demand to the tenant.

Borrawer has not executed any prior assionment of the rents and has not and will not parform any act that
would prevent Lender from exercising its righta 1wer this Paragraph 16.

Lender shall not be required to enter upon, t7ke control of or maintain the Property before or after giving
notice of breach to Borrower. Howevar, Lender or 4 ‘wdiclally appointed recelver may do so at any time there is a
breach. Any application of rents shall not cure or waiva any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Praperty shail terminate when the debt secured by the Security Instrument

I8 paid in full, \
NON-UNIFORM COVENANTS, Borrower and Lender further agres as foliows: s

17. Foreclusure Procedure. !f Lender requires immediate pav:ient in full under Paragraph 9, Lender may
invoke the power of sale and any cther remedies permitted by appicab!s law. Lender shall be entitied to collact
all expenses Incurred in pursuing the remedies provided in this Paragragh 17, Including, but not limited 1o,
reasonable attorneys’ fees and costs of the title evidence. e

18. Release. Upon payment of all sums secured by this Securffy initre.ment, Lender shall relsase this
Security Instrument without charge to Borrower. Botrower shalt pay any recordatior: costs, g

19. Waiver of Homestead. Borrower walves all right of hom.astead exemption in tha Praperty.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be Incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) wars in a part of this
Security Instrument, [Check applicable box({as)]. o

DCondomInium Rider DGraduated Payment Rider DGrowing “quity Rider
DPIanned Unit Devetopment Rider E]Other ARM
{Specity]
FHA ILLINOIS MORTGAGE FORM 2/91
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 5 of this
Security lnslmmem and in anv qer(g) exacuted by Borrower and recorded with it.

o

/ f ) ////4/ ' 2 ' L Z (Soal)

—_— {
KA AT K7 PRETRRELTY Tk FRELa D B o)

T s 0 T
/PRI WIGHALY . PASSARRLL Sorfower
Ao County ss:

i county and state, do hersby
i ;@ PASSARELL!, A

STATE OF ILLINOIS,

e nckast Grﬂ‘-ﬂ
st MICH Ao sy B R

cgﬂ&ihaleCHAEL F. F’ASSARELU
MARRIED
tibed (o the rtqoirg‘fnstrument

personally known to me to be the same person(s) whose ham
appeared before me this day in person, and acknowledged thét signea 7' deliverad the said
fnstrument as their free and voluntary act, for the uses and purposes thereln sat ik,

Given under my hand and officlal seal, this <5 dayof §uaz, | a9 ¢
My Commission expires: y
ﬁé AL A

Notary Public”

This instrument was prepared by: q, 5’ ﬂ

Shannon Rlordan S : ‘ i .
e 1ST STREET, SUITE 300 OFF{%?“I; SEAL”
{Address) Notary Publle Qtele of Hiin
My Commission Expim blfn i it;‘;;
FHA ILLINOIS MORTGAGE FORM 2/91
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 5th day of June , 1996 and Is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed

("Securfty Instrunent’) of the same date given by the undersigned ("Borrower’) to secure Borrower's Note

{"Note") to
MIDWEST FUNDENC-CORPORATION, AN ILLINOIS CORPORATION

{the "Lendar") of the 22:p2 date and covering the property described in the Security Instrument and [ocated at:

256 W, 33RD STREET,CriCAGO,IL 60616

{Property Address)

THE NOTE CONTAINS PROVISIONS AiLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT, THE NOVE L/MITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND 1= MAXIMUM RATE THE BORROWER MUST PAY.

Bmggg;lﬂ%ﬁ? nd%?::mr‘:os&e:ga ?,?:2?2 ;:)e;haest;gxgga;:a and agreements made in the Security tnstrument, C;e
INTEREST RATE AND MONTHLY PAYMENT CHANGES ;‘E

(A} Change Date g
1997 , and that day of ea(:hN

The interest rate may change on the first day of October
succseding year. "Change Date” means each date on which the interest rate corid £iangs,

(B} The Index
Beginning with the first Change Date, the interest rate will be based on an Index. “indfex’ means the weekly

average yield on United States Treasury Securities adjusted to a constant maturity of one year, a< made avaifable
by the Federal Reserve Board. "Current index® means the most recent Index figure avallable 50 -Jays before the
Change Date. If the Index (as defined abova) Is no longer available, Lender will use as a new (ndex any Index
prescribed by the Secretary. As used in this Rider, "Secretary” means the Secretary of Housind und Urban

Development or his or her designee. Lender will give Borrower notice of the new Index.
(C} Calcutation of interest Rate Changes
Before each Change Date, Lender will calculate a new intarest rate by adding a margin of Two and Three /
Quarters percentage polints (2.7500 %j to the current Index and rounding the sum to the
nearast one-eighth of one percentage point (0.125%). Subjact to the fimfts stated in Paragraph (D} of this Rider,

this rounded amount will be the new interest rate untill the next Change Date.

(D) Limits on Interest Rate Changes
The Interest rate will never increase or decrease by mare than one percentage point (1.0%) on any single
Change Date. The interest rata will never be more than five percerags points (5.0%) higher or lower than the

initial Interest rate.
2/
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