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MORTGAGE

THIS MORTGAGE ("Security Insburie @) is givenon - MAY 28, 1996 . 'The mortgagor is
RALPH F. SHEPSTONE
AND MARGARET A. SHEPSTONE, HUSBAND AND WIFE

(*Borrower™), This Security Insirument s givea to
PRISM MORTGAGE COMPANY

which is organ:zed s existing under the laws of  THE STATe OF ILLINOIC , and whose
sddress 15 390 WEST HUBBARD-SUITE 222
CHICAGO, ILLINOIS 60610 Cieader™). Borrower owes Lender the principal sum of

TWO HUNDRED TWENTY FIVE THOUSAND AND 0G/100

Dolhees (U.5. 225,000.00 ).
This debt iy ovidenced by Borrower's note duted ihe same date as this Sechrity-Instrument ("Nute "), whtich provides for
monthiy paymients, with the full debt, if not puid earlier, due and payable on JURR 21, 2026 :
This Security Instrument secures to Lender: (a) the sepayment of the debt evideaved by thy Notz, with interest, and all renewals,
extensions and modifications of the Note; (b} the payment of all other sums, with interest. idvanced under paragraph 7 w
prutect the security of this Security Instrument; and {¢) the performance of Borrower's covenanta wnd ngreements under this
Security Instrument und the Note. For this purpose, Borrower does hereby mortguge, grant and coavey to Lender the Following
described property located in - COOK County, Hinois:
PARCEL 1: LOT 11 IN GLENVIEW TERRACE A SUBDIVISION OF THE WEST 8-2/3
ACRES OF THE EAST 41-2/3 ACRES OF THE NORTH 1/2 OF THE SOUTHEAST 1/4 OF
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

04-34-405-006

which has the wddress of 2235 DEWES STREET , GLENVIEW Btreat, Clty ,
(linos 60025 2p Code (“Property Address”),
lLUNma-Sm.mgf nity-FNMA/FHLMC UNIFORM

g Tk ST VLS 96451430
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_this Security lnstriment, Lender may give Borrower w notice ideatafying the lien, Borrower shall satisfy the lien or take one or
mare of the actions set forth above within 10 days of the giving of natice,

5. Hazurd or Property Insurance. Borrower shull keep the improvements now emimg or hereafter erected on the
! Property insured against toss by fire, hazards mcluded within the term “extended coverage” and any other hazards, including
+ Moods or flooding, for which Lender requines insurance, This insurance shall be maintained in the amounts and for the perivds
! that Lender requires. The insurance currier providing the insurance shall be chosen by Borrower subject (o Lender's approval
; which shall not be unreasonably withheld. I Bartower fails 1o maintain coverage described sbove, Lender may, at Lender’s

} oplion, oblain coverage 1o protect Lender’s nghts in the Property in secordunce with puragraph 7.

Al insurunce policies and rencwals shall be acceptable o Leader and shall inclnde o standard mortgage clause, Lender
shall have the right to hold the policies and renewals, It Lender requires, Borrower shall promptly give to Lender all receipts of
puid premiums mnd renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carsier und Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lendor and Borrower otherwise ugree in writing, inswrunce proceeds shall be applied to restoration or repair of the
Property damaged ¥ the restoration or repair is economically feasthle and Lender’s security is not lessened. [f the estoration or
repair is not ecoaoucally feasible or Lendor's sceurity would bo fessened, the insurance proceeds shall be applicd to the sums
secured by this Secarity Instrument, whether or not then due, with any vxcess paid to Borrower, 1F Borrower abandons the
Property, or dues not ansver within 30 days a notice from Lender that the insurance carrier has offered 10 setile & claim, then
Lender may collect the wavaance proceeds. Lender may use the proceeds w repair or restore the Propery or lo pay sums
secured by this Securnity nstramint. whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrovier otherwise ugree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mouthly pevments referred 1o in paragraphs | and 2 or change the amount of the payments. [f
under paragraph 21 the Property is scuize! Dy Lender, Borrower's right to any insurance policies and proceeds resulling from
damage to the Property prior to the acquisitiop-chall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupuncy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall oceupy, establish, und use the Property as Borrower's pnincipal residence within sixty days afler the execution of
this Security Instrument und shall continue W occupy <Fe Property as Barrower's prinvipal residence for at least one year after
the date of occupancy, unless Lender othorwise agrees in vnting, which consent shall not be unreasonably withheld, or unlesy
extenuating circumstances exist which are beyond Borrower’svontrol. Borrower shall aot destroy, damage or impair (he
Property, allow the Property to deteriorate, or commst waste wasne Property, Borrower shall be in default if any forteiture
action of proceeding, whether cvil or criminal, 1 begun that in Lipde's good faith judgment could result in forfeiture of the
Property or otherwise matorinlly impair the lien created hy this Sccunity instrument or Lender's secunly interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causine 2w action or proceeding 1o be dismissed with a ruling
that, in Lender's good faith determination, precludes forleiture of the Borriwer's wlerest in the Property or other material
impatrment of the lien created by this Security Instrument or Lender's securiiy soferest. Borrower shall also be i default if
Borrower, dunng the Joan spplication process, gave materially false or insccurute iafemation or statements to Lender {or failed
to provide Leader with any material information) in connection with the loan evidenced oy the Note, including, but not himited
tn, represontations conceming Borrower's occupanvy of the Property as s principal residenees 1§ this Security Instrument is on a
lasehold, Borrower shall comply with all the provisions of the lesse. If Borrower seqinres foe btle 1o the Property, the
lsaschold and the Fee litle shall not mecge unless Lender agrees to the merger i writing.

7. Protection of Lender's Rights in the Property, IF Borrower fails to pertorm the covenants xad agreements contained in
this Security [nstrument, or there is & Jegal proceeding thal may significamly affect Lender's nights i the Propenty (such as o
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), tiee ender may do and
pay for whatever is necessary to protect the vatue of the Propenty and Lender’s nights in the Property. Lender’s actions may
wnclude paving any sums secured by a lien which has priority over this Security Instrument, sppeariag in coudt, paying
redsonable attorneys' fees and enlering on the Property to make repairs. Although Lender may take action under this paragruph
7. Lender does not have to do so0,

Any amounts disbursed by Lendor under this parsgraph 7 shall become additional debt of Borrower sccured by this
Secunty Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and chall be payable, with terest, upon notice from Lender t¢ Borrower requesting
payment.

8. Mortgage Insurance. [F Lender required mortguge insurnnce as & condition of nuking the loan secured by this Security
instrument, Boaerower shall pay the prenuums required Lo masntuin the mortgage ingurance in effect. 11, for any reason, the
morlgage insurance coverage required by Lender lupses or ceases to be in effect, Borrower shall pay the premivms required o
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Lender's nddress stated herein or any other address Lender designutes by notice to Borrower. Any aotice provided for in this
" Security [nstrument shali be deemed to huve beeq given o Borrower or Lender when given us provided in this puragraph,
H 15. Governing Law; Severability. This Sccucity lnstrument shuil be poverned by federnl law and the law of the
" jurisdiction in which the Property is Jocated. In the event that any provision or clause ol this Security Instrument or the Note
. conflizts with applicable law, such conflict shall not alfect other provisions of this Security Instrunient or the Note which can be
Fgiven effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
o be xevernble.

16. Borvnwer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Peoperty or  Beneficial luterest in Borrower., 17 all oc uny past of the Property or any interest in il
is sold or transferred (ot if u beneticinl interest in Bortower is sold or transferred and Borrower 5 ot @ natural person) without
Lender’s prior written consent, Lender may, ol its option, reguice unmediat: payment in full of !l sums secured by this
Security [nstrucient. Howaver, this option shall not bo exercised by Lender if exercise is prohbited by federal law as of the date
of this Security Instrument.

It Lender exesoises this option, Lender shall give Borrower notice of aeceleration. The notice shail provide a period of not
Jess than 30 days tven the date the notics is delivered or maled within which Borrowey must pay ali sunis secured by this
Security Instrument. 41 Barrower luifs 10 pay these sums prior 1o the expiration of this perod, §ender raay invoke any remedios
pormitted by this Security Fustrument without further notice or demand on Borrower.

t8. Burrower's Kighi-io Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Invtiument discontinued at any time prior to the earlier of: (&) 5 days (or such other period as
applicable luw may specity for irstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrament; or (b) enlry 67 a judsment entorcing this Security Instrument. Those conditions are that Borrower: (8) puys
Lender a)l sums which then would bo dur vader this Security Instrument and the Note as if no accelwration had occurred; (b)
cutes any default of any other covenuats Or ggiesments; (¢) pays sl expenses incurred in enforcing this Seeunty Instrument,
including, hut not limited 1o, reasonable attoineys” fees: and (d) takes such retion us Lender nuay reasongbly requirg to assura
tht the lien of this Security lastrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall coatinue unchanged. Jgon reinsttement by Borrower, this Security Jastrument and the
obligations secured horeby shall remain fully effective & i no seceleration hud occurred. However, this right to reinstale shall
not apply in the case of acceleration undur paragraph 7.

19, Sale of Note; Chunge of Loan Servicer. The Naiv or a partial interest in the Note (ogether with this Security
Instrument) may be sold one of more times without prior nalice @ Borcower. A sale may result in o chunge in the entity (known
as \he “T.oan Servicer™} that collects monthly puyments due under the 246t und this Security Instrument. There also may be one
ar more changes of the Loan Servicer unrelated 1o u sale of the Note. Wtkers is u change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with parngraph 14 above sd applicable fuw. The notice will state the name and
address of the new Loan Servicer and the address to which payments shuuld oe made. The notice will alsa contain any other
nformation reguired by applicable law.

20. Hazrdovs Substances. Borrower shall not catise or perinit the presence, was, disposal, storage, or seleaso of any
fHlazardous Substances on or in the Property. Boerower shall rot do, sor allow anyaae plse to do, anything aftecting the
Property that is in violation of any Environmental Law. The preceding two senferzes shall ot apply to the presence, use, or
storuge un the Propeity of small yuantities of Huznrdous Substances that are genvrully recognizes-to be appropriste to normwl
residential uses and to maintepance of the Propenty.

Borrower shall promptly give Lender writton notice of any investigation, claim, domand, lawsyil o7 other action by any
governmental or regulatory agency of private party involving the Propeety and any Huzardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazmdous Substance affecting the Property is necesssry, Borrower shall promptly take
all necessary remediai actions in accordance with Environmental Law.

As used in this paragraph 20, "Huzardous Substances® sre those substances defined as toxic or hazardeus substances by
Enviconmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxsc
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radionctive materials, As used in
this parsgraph 20, "Environmental Law® means federal laws and taws of the jurisdiction where the Property is focated thut
relale (0 health, safely or environsental protection.

NON-UNIFORM COVENANTS. Borrower and Lender funther covenant and agree as follows:
21, Acceleration; Remedies. Lender shull give notice lo Borrower prior to acceleration following Borrawer's hrench
of any covenant or agreement in this Security Instrument (but ant prior to acceleration under puragraph 17 unless
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b
RIDER - LEGAL DESCRIPTION

PARCEL 1: LOT 11 IN GLENVIEW TERRACE A SUBDIVISION OF THE WEST 8-2/3
ACRES OF THE EAST 41-2/3 ACRES OF THE NORTH 1/2 OF THE SOUTHEAST 1/4 OF
SECTION 14, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, *¥ COOK COUNTY, ILLINOIS,

PARCEL 2:  "HE NORTH 1/2 OF THE VACATED ALLEY LYING SOUTH OF AND
ADJOINING 10711 IN GLENVIEW TERRACE A SUBDIVISION OF THE WEST 8-2/3
ACRES OF THE %2ST 41-2/3 ACRES OF THE NORTH 1/2 OF THE SOUTH EAST 1/4
OF SECTION 34, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COCK COUNTY, ILLINOIS.

04~34-405-006

496451430

DPS 049
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ADJUSTABLE RATE RIDER

{1 Yeor Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 28TH day of MAY
1996 | and is incorporated into and shall be decmied to amend and supplement the Mortgage, Deed of Tnxst

or Security Dmi (the *Security Instrument”) of the same dute given by the undersigned (the "Borrower”) lo securo
Borrower's Adjustable Rate Note (the “Note™) to

PRISM MORTGAGE COMPANY

(the"Lender") of the same date and covering the property described in the Security Instrument and focated at:

2235 DLWES STREET, GLENVIEW, ILLINOIS 60025
Property Address

The H4OTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AAD THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWE'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM PA7” THE BORROWER MUST PAY.

ADDITIONAL COVENANMTS. [n addition to the covenanls and agreements made in the Securily [nstrument,
Borrower and Lender further covipiat and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an intal interest aty of 7.5000  %. The Note provides for changes in

the interest ratz and the monthly payments, ssfoliows:

4, INTEREST RATE AND MONTHLY PAYMUNT CHANGES

{A) Change Dutes

The tnterest rate 1 wall pay may change on the first dayof . JUNE 1 , 2001 | andon that
day every 12th month thereafter. Each date on which my inierest rate could change is called & "Change Date.”

{B) The Index

Begirning with the first Change Date, my mlerest rate will-to based on un [ndex. The “lndex” is the weekly
average yield on United States Treasury securities wdjusted 10 8 cons/ant aturity of | year, as mude available by
the Federa) Roserve Board. The most recent Index figure available as o7 2i-dute 45 days before each Change Dato
is codled the "Current Index.

[f the [ndex is no longer available, the Note Holder will choose a new taduz-which is hased upon comparable
mnformation, The Note Holder will give me notice of this choice.

{C) Caiculation of Changes

Before each Change Date, the Note Holder wall calculite my new interest rate by adiing ' TWO AND

THREE FOURTHS percentage poind(s) ( 2.7500 %) to the Current

lndex. The Nots Holder will then round the result of this uddition o the aearest ope-eighth of ore percentage point
(0.125%). Subject to the fimits stated in Section 4(D) helow, this rounded amount wall be my new fierest rate until

the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 - Singlo Farmily - Fannis Mas/Fraddie Mac Linitorm tnsirumant
Page 1 0! 2 DPS 406 ?

@_;azzn 1081 02 WA MORTOAGE FORMS - 130016217 29) Form 3111 3/85 traiay. [_)21 yx S
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