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RECORD AND RETURN TO:
PREFERRED MORTGAGE ASSOCTATES, LTD. ‘)ﬂﬁl”"’
3030 FINLEY ROAD-SUITE 104 LA R
DOWNERS GROVE, ILLINOIS 60515
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HOWARD A. DAVIS ~

DOWNERS GROVE, IL 60515

PURCHASE MONEY r. YT

State of Dlinois MORTGAGE 131:8301995-73

~ ATTORNEYS' NATIONAL T rersens
TITLE NETWORK

THIS MORTGAGE (*Security [nstruweri™) is givenon MAY 30, 1996 96451779.
The Mortgagar is
RAYMOND B. NILLES, DIVORCED, #OT SINCE REMARRIED AND CHERYL J.
HANSON, SINGLE, NEVER MARRIED

707 EAST FALCON DRIVE, ARLINGTON HEIGN™S, ILLINOIS 60005

("Borrower"). This Security Instrument is given lo
PREFERRED MORTGAGE ASSOCIATES, LTD.

which is organized and existing under the Jaws of THE STATE OF ILLINOIS , and
whose sddresais 3030 FINLEY ROAD-SUITE 104

DOWNERS GROVE, ILLINOIS 60515 {"Leader"). Borrower owes Lender ine principal sum of
ONE HUNDRED FORTY SIX THOUSAND FOUR HUNDRED FIFTY

AND 00/100 Dollars (U.S. § 146,450,080 ).
This debt is ovidenced by Borrower's nole dated the same date as this Security Instrument (“Note®), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on JUNE 1

2026 . This Security Instrument secures o Lender: (a) the repayraent of the debt ovidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, sdvanced under paragraph 7 1o protect the security of this Security Instrument; and (c) the performance
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ftems whea due, Lender may notify the Borrower and require Borrower to
make up the shrtage ay permilted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securily Instrument. If
Borrower tenders to Lander the full peyment of all such sums, Borrower's account shall be credited with the balance
romuining for all instatlment items (8}, (b), and (c) and any mortgage insurance premium installinent that Londer has
not become obligated to pay 1o the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its scquisition by Lendes, Borrower’s account sball be
credited with any balance remaining for all installments for items (8}, (&), and (c).

Y. Applicaiion of Payments. A!l payments undor paragraphs I and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender lo the Secretary or to the monthly chargs by the
Secretary insteau ol i monthly morigage insutance promium;

Second, to any daxvs, special assessments, leasehold payments or ground reats, and fire, flood and other hazard
iNSurance premiums, as roqiired;

Third, to interest duc rad-r the Note;

Fourth, to amortization ‘of tha principal of the Note; and

Fifth, to late charges dus under the Note.

4. Fire, Flood and Other Haxw.v tnsurance, Borrower shall insure all improvements on the Property, whether
now in snistence or subsequently erected, «gainst any hazards, casualtios, and contingencies, including fire, for which
Lender requires insurance. This insurancs shall be maintsined in the amounts snd for the periods that Lender
requires. Borrower shall /lso insure all imprvements on the Property, whether now in existence or subsequeatly
erected, against loss by floods 10 the extent requizer by the Secretary. All insurance shall be carried with companies
approved by Lender. The insutance policies and an) rensvais shall be held by Lender and shali inciude loss paysble
clauses in favor of, and in a form scceptable 1o, Lender!

In the gvent of [ogs, Borrower shall give Lender imumedinie notice by mail. Lender may make proof of loss if not
made promptiy by Burrower, Each insursnce company conceraed i hereby suthorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Jemder jointly, All or any pant of the insurance
proceeds may be applied by Lender, at its option, either (a) to the ‘ediction of the indebtodness under the Note and
this Security Instrument, first to any delinquent amounts applied in Gio ords:-'u paragraph 3, and then to propayment
of principal, or (b) to the restoration or repair of the damaged Properti:. Ap; appliction of the proceeds to the
principal shail not extend or postpone the due date of the monthly paymeats #+ich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance process over an aui'.ni cequired (o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the eatity le;aliy entitled theroto.

In the event of foreclosure of this Security Instrument or other transfer of title to ths Property that extinguishes
the indebtedness, uli right, title and interest of Borrower in and to insurancs policies ir torce shall pass to the
purchasar,

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lean Application;
Lenseholds, Borrower shall occupy, ostablish, and use the Property as Borrower’s principal resid mce within sixty
days after Lhe exocution of this Security Instruroent (or within sixty days of a later eale or transfer of ti:s Property)
and shall continue to occupy the Property as Borrower's principal reaidence for st least vne year after the date of
occupancy, unless Lender detormines that requirement will cause undue hardship for Borrower, or uniess exteausting
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not conunit waste or destroy, damage or substantially change the Property or allow the
Property 1o deteriorate, reasonsble woar and tear excepted. Londes may inspect the Property if the Propesty is vacant
or abandoned or the loan is in default. Lender may taks reasonable sction to protact and preserve such vacant or
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{i} A'i or part of the Property, or & beneficial inlerest in & trust owning all or past of the Property, is sold

or otherwise transferrad (other than by devise or descent), ad

{il) The Property is not occupied by the purchaser or graniee &s his or her principal residence, or the

purchaser or grantes does 50 occupy the Property but his or ber credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver, If circumstances occur that would permit Lender to require immediate paymeat in full, but
Lender does not require such payments, Lender does not waive ils rights with respect to subsequent svents.
(d) Regulations of HUD Secretary, In many circumstsnces regulstions issued by the Secretary will limit
Lender’s rights, in the cass of payment defaulls, o require immediate payment in full and foreclose if aot
puid. This Security Instrument does not authorize sccelsration or forecloswre if not permilted by regulstions
of ths Jecretary.
() Muitaage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be vligible for insurance under the Nationa! Housing Act within 60 days from the dato hercof, Lender
may, at }is spiion, require immedinte paymeat in full of all sums secured by this Security Instrumeat. A
written stateise ¢ of any authorized sgent of the Secrotary dated subsequent to 50 days from the date hereof,
declining to insyre *his Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notw.lbitsnding the forsgoing, this option may not be exercised by Lender when the
unavailability of insurance-is solely due to Lender's failure 1o remit & mortgage insurance premium lo the
Secretary.

10. Reinstatement. Borrower has 2 right to be reinstated if Lander hay roquired immediate payment in full
because of Borrower’s failure 1o pay an amouat due under the Noto or this Security Instrument. This right spplies
vven after foreclosure proceedings are iustiv’o!. To reinstate the Security Instrument, Borrowes shail tender in a
lump sum all amounts required to bring Borrows:’s account current including, to the extent they are obligstions of
Botrower under this Security Instrument, foreclosure costs and reasonsble and customary attomeys’ fees and expenses
properly associnied with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shell remain in effect as if Lender had not required immectiate payment in full,
However, Lendor 13 not required to permit reinstatomen’ if (i) Lender hay accepted reinstatement afier the
commencement of foreclosure proceedings within two yesrs imine.istely preceding the commencoment of a current
foreclosure proceeding, (i) reinstatement will preclude foreclorase on differant grounds in the future, or (lii)
reinstatement will adversely affect the priority of the lien created by (aia Security [nstrument.

11, Borrower Not Relensed; Forbearance By Lender Not a Waiver, Hixteasion of the lime of peyment or
modification of amortization of the sums secured by ihis Security Instramer: jnnled by Lender 1o any successor in
intorest of Borrower shall not operste to release the liability of the original Deinuver or Borrower’s successor in
interest. Lender shall not be required to comimence proceedings sgainst any successir ti interest or refuse to extend
time for payment or otherwise modify amvortization of the suma secuced by this Securi’y lustrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearancys by, Lender in exercising
any right or remedy shali not bo & waiver of or preclude the exercise of any right or remedy,

12. Succassors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenin’s and agreements
of this Security Instrument shali bind and henefit the successors and mssigns of Lander and Borrov er, subject 10 the
provisions of paragraph 9(b). Borrower's covenants and agreements shail be joint and sevoral. Any bemower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
morigage, geant and convey that Borrower's interest in the Property under the terms of thia Security Instrument; (b)
is not personaily obligated to pay the sums secured by this Security Instrument; sad (c) agrees that Lender and any
other Boriower may agree to extend, madify, forbear or make any sccommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect ali expenses
incurved in pursuing the resedies provided in this paragraph 18, induding, but not limited {0, reasonable
attorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument is hedd by the Secretary and the Secretary requires
immediate payment in full under Paragruph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Morigage Foreciosure Act of 199 ("Act") (12 U.S.C. 3751 o1 5eq.) by requesting
a foreclosure commissioner designated under the Act (o commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Resease. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security
Instrument withov: charge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of Hor.sstead, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Isivument. If one or more riders are executed by Borrower and recorded together
with this Security [nstrument, the <ovenants of each such rider shall be incorporsted into and shall amend and
supplement the covenanis and agreements or this Security Instrument as if the rider(s) were & part of this Securily
Instrument. {Check applicable box(es)]. )

Condominium Rider L !~Growing Equity Rider (X] Other [specify)
Planned Unit Development Rider tf Caaduated Payment Rider
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RIDER - LEGAL DESCRIPTION

UNIT 2150-409B AS DESCRIBED IN SURVEY DELINEATED ON AND ATTACHED TO AND
A PART OF A DECLARATION OF CONDOMINIUM OWNERSHIP REGISTERED ON THE 15TH
DAY OF NOVEMBER, 1982, AS DOCUMENT NUMBER 3282248 AN UNDIVIDED 1.3115%
INTEREST (EXCEPT THE UNITS DELINEATED AND DESCRIBED IN SAID SURVEY) IN
AND TO THE FOLLOWING DESCRIBED PREMISES: ILOT 2 IN OAKTON SCHOOL
RESUBDIVISICK, BEING A RESUBDIVISION OF VARIOUS LOTS, PARCELS AND
VACATES ALLE(S IN THE WEST 1/2 CF THE NORTHEAST 1/4 OF SECTION 27,
TOWNSHIP 41 NCRTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

09-27-200-053-1072
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3 1425949
i -
o Cata M.
" ! 131:8301995-731
K ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 30TH day of
MAY , 1996 , and is incorporated into and shall be deemed to amend and supplement

the Mongage, Desd of Trust or Security Deed (**Security lnstrument'’) of the sumo date given by the undersigned
(**Borrower' '} to secure Borcower's Notu (**Note'') to
PREFERRED MORTGAGE ASSOCIATES, LTD.

(the **Lerdce ) of the same date and covering the property described in the Security Instrument and Jocated at:

2150 BOUTFRSE STREET-UNIT 409, PARK RIDGE, ILLINOIS 60068

Praperty Adiross

THE NOTE CQ>.7AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'’S INTEFEST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORLOWER MUST PAY.

ADDITIONAL COVENANTS. In wdition to the covenants and agreements msde in the Security
Instrument, Borrower and Lender further coverai and agree as follows:

INTEREST RATE AND MONTHLY PAYMENY CHANGES w
(A} Change Date >
The interest rate may change on the first day of OCTURER 1 . 1997 , and on that day >
of each succeeding year. "Change Dato” means each date on whirls the intorest rale could change. d
(B) The Index :;
Qo

Beginning with the first Change Dale, the interest rale will be bised v an Index. “Index” meuns the weekly
averuge yield on United States Treasury Securilies adjusted to a constant meivrity of onc year, as made svaileblo
by the Pederal Reserve Board. “Current Index® means the most rocent Indsx dizure available 30 days before the
Change Date. 1f the Index (as defined above) is no longer availsble, Lender il tse as & new Index any imdex
prescribed by the Secretary, As used in this Rider, *Sectetary means the Secntiry of Housing and Urban
Development or his or her designee.* Lander will give Barrower notice of the niew Inder.

(€} Calculstion of Interest Rate Changes
Before sach Change Date, Lender will calculate a now interest rate by sdding a margin uf
TWO AND THREE FOURTHS percoatage point(s) ( 2.75%0 %) to the
Current Index and rounding the sum to the ncarest one-eighth of one perceatage point (0. 125%).-dubject to the
limits stated in paragraph (D) of this Rider, this rounded amount will he the new interest rale unil the next
Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increass or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.

Pagat ol 2 FilA Maltisiate ARM {-;13%

Qﬁsmmsn.oz VIMP MOATGAGE FORMS - (31312838100 - (80016317283 Iritlah:
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1425949

FHA Case No.
131:8301995-731

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 30TH day of MAY , 1996
and is incorporated intc and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (**Security Instrument’’) of the same date given by the undersigned (‘‘Borrawer’’} 1o secure Borrower's
Note to
PREFEP.ED MORTGAGE ASSOCIATES, LTD.

(**Lender’') of th~, rame date and covering the Property described in the Security Instrument and Jocated at:

2150 BOUTERSE STREET-UNIT 409, PARK RIDGE, ILLINQIS 60068

Property Addross
The Property Address includes u unit in, together with an undivided interest in the conunon elements of, &
condominium praject known ai:

THE GALLERY OF PARK R!DGE
Namae of Condeminium Project

{**Condominium Project’”). If the owners ussociation or olher entity which acts for the Condominium Project
(‘‘Owners Association'’) holds title to proprsy- for the beneofit or use of its members or sharsholders, the
Property also includes Borrower's inforest in the Uwmers Association and the uses, proceads and benefits of
Borrower's interost,

CONDOMINIUM COVENANTS, In addition o 1% covenants and agreements made in the Security
Instrument, Borvower and Lendet further covenant and 7g72e as {ollows:

A. 50 loag an the Owners Association maintaineg, wilh 8 geavr=iiy accepted insurance carrier, & **mastor’’
or "blunket’’ policy insuring all property subject lo the rondominium documents, including all
improvements now existing or hereafter erected on the Proporty, and such policy is satisfactory to
Lender and provides insurance coversge in the amounts, for the reriods, and sgainst the heasrds
Leader requires, including fire and othor hazards inciuded within the te:m *‘extended coverage,'' and
loss by flood, to the exteat required by the Secretary, then: (i} Louder waives the provision in
Paragreph 2 of this Security Instrument for the moathly payment to Lauder »f one-twelfth of the
yoarly premium installmenis for hazard iosumace on the Property, and (ii) Borowser's obligation
under Paragraph 4 of this Security Instrumeat to maintain hazard insurance coversge ini-the Property
in deemed satisfied to the extent that the required coversge is provided by the Owrers Association
policy. Borrower shall give Lander prompt notice of any lapse in required hazard insuian o soverage
and of any loas occurring from s hazard. la the event of & distribution of hazard insurance proceeds in
lieu of restoration or repair following a loss to the Property, whether 10 the condominivm wnit or to
the commeon elements, any praceeds paysble to Borrower are hereby assigned and shsll be paid to
Lender for application to the sums secured by this Security Instrament, with any excess paid to the
entity legally ontitled thoreto,

. Borrower promises 1o pay Borrower's allocated share of the common expenses or assessments and
chazges imposed by the Owners Association, as provided in the condominium documents.

FHA Multisinte Cosdominium Rider - 2191
Page ' 0l 2

DPS 1489
Q-&u 19103 VMF MORTGAGE FORMS - 1313/285-8100 - 180016217281 tridlaly: F VS
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