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This Mortgage prepared by:  PALOY SANK AND TRUST COMPANY
12800 30UTH HARLEM AVENUE
PALOS HCIGHTS, IL 60463

MORTGAGE

THIS MORTGAGE IS DATED MAY 24, 1696, betv:een Palos Bank and Truat Company atu Trust No, 1-3906
deled 1/2/96, and not personally, whose address |s 12600 S. Hariem Avenue, Palos Heights, il 60463
(referred to beiow as "Grantor™); and PALOS BANK A1D TRUST COMPANY, whose address is 12600 SOUTH
HARLEM AVENUE, PALOS MEIGHTS, IL 80463 (referred I ‘»iaw as “Lender”).

GRANT OF MORTGAGE. For valuable conaideration, Gran'or not personally bul as Trustee under the
provisions of a deed or deeda in trust duly recorded any delivared 12 Grantor pursuant to # Trust Agreement
dated January 2, 1996 and known as Trust No. 1-3908, morigages ar conveys to Lender all of Grantor's
right, title, and interest in ard to the foilowing described real property, tuganer with all existing or subsequently
erected or affixed buiidings, improvements and fixtures: ail sasements, ripras Ol way, and appurtenances,; all
water, water rights, watercourses and ditch rights {including stock in utilities wicri dicch or irrigation rights); and all
other rights, royalties, and prafits relating to the real property, including without hmitation all minerais, oll, gas,
geothermal and similar matiers, located in Cook County, Siste of Binois (the "Real Proporty”):

Lot € (except that part acquired by the Depsrtment of Transportation of the S'at: of lincls, through
proceedings held by the Circult Court of Cook County as Case Number B5.%1052, described as
foliows: Beginning al the Northeast corner of sald Lot 6, thence on an assumed bar.ing of South B8
degrees 45 minutes 15 seconds West along the North line of caid Lot € a distanve of 60.00 feet;
thence South 00 degrees 33 minutes 24 seconds Weat paraitel with the East line of said Lot 6, a
diatance of 50.00 feet; thance North 89 degrees 45 minuies 15 seconda East paraliel with the North
line of said Lot 60.00 feet to the Enat iine of sald Lot 6; thence North 0C degrees 38 minutes 24
seconds East along said Easl tina 50,00 feet 1o the point of beginning) In Grover C. Eimare and
Company’s Galf View Addition, a subdivision of the South 54 acresa of the East 1/2 of the Southenst
1/4 of Section 33, Township 37 North, Range 12, Esst of the Third Principal Meridian, (except parts
taken for Forest Preserve and Highway) according to the Piat recorded June 6, 1948, as Document
No. 14228477, in Cook County, lliinols.

The Reai Property aor lia address is commonly known as 13450 S. LaGrange Road, Orland Park, IL 60482
The Real Property tax identification number is 23-33~401-011,

Grantor presantly assigns to Lender afi of Grantor's right, title, and interest in and to all leaces of the Property and
all Rents from the Praperty. In addition, Grantor grants to Lender a Uniform Commercial Code security interast in
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tne Personal Property and Rents.

'+ DEFINITIONS. The following wards shall have the following meanings when used in this Mortgage. Terms not
. otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
+ Code. All references to dollar amounts shall mean amounts in iawful money of the United States of America.

Borrower. The word "Borrower® means gach and every person or entity signing the Note, including without
limitation William P. Duggan.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated May 24,
1996, between Lender and Borrower with a credit limil of $80,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consclidations of, and substitutions for the Credit Agreement. The
maturity date of this Martgage is May 1, 2001. The interest rate under the Credit Agreement is a variable
imerest rate based upon an index. The index currently is 8.250% per annum. The interest rate to be applied
to the outwanzing account balance shall be at a rate 1.000 percentage points above the index, subject
however to the fo'lowing minimum and maximum rates. Under no circumstances shall the interest rate be less
than 6.000% per.araum or more than the lesser of 18.000% per annum or the maximum rate allowed by
applicable law.

Existing Indebtedness. T'a words "Existing Indebtedness” mean the indebledness described below in the
Existing Indebtedness seciicr-uf this Mortgage.

Grantor. The word "Grantor” musns Palos Bank and Trust Company, Trustee under that certain Trust
Agreement dated January 2, 1956 872 known as Trust No. 1-3806. The Grantor Is the mortgagor under
this Mortgage.

Guarantor. The word "Guarantar” meais end includes without (imitation each and all of the guarantors,
sureties, and accommedation parties n coniezion with the Indebtedness.

improvements. The word "Improvements” me«ns and includes without limitation all existing and future
improvements, buildings, structures, mobile hoiies alfixed on the Real Property, facilities, additions,
replacements and other canstruction on the Real Propefy.

indebtedness. The word "indebtedness” means all principa! #::d interest payable under the Credit Agreement
and any amounts expended ar advanced by Lender to discharae obligations of Grantor or expenses incurred
by Lender to enforce obligations of Grantar under this Martgage, ‘ogather with (mterest on such amounts as
provided in this Mortgage. Specifically, without limitation, this Mortpz.ge secures a revolving line of credit
and ahall secure not only the amount which Lender has presently asvvinced to Borrower under the Credit
Agreement, but aiso any fulure amounts which Lender may advaicz to Borrower under the Credit
Agreement within twenty (20) years from the date of this Morigage o the cume extent as if such fulure
advance werc made as of the date of the execution of this Morigage. Thz revolving line of credit
obligates Lender t0 make advances (o Borrower ao long as Borrower complien vit*. all the terms of the
Credit Agreement and Related Documenis. Such advances may be made, repeaid, 202 remade from time
to time, subject to the Himiistion that the tolat outstanding balance owing st any one tiina, not lnc!udlng
finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agmmeni
any temporary overages, other charges, and any amounts expended or advanced as provided in thls
paragraph, shall not exceed the Cradit Limit as provided in the Credit Agreament. it is the intention of
Grantor and Lender that this Mortgage secures the balance outatanding under the Credit Agreement from . :

lime to time from zero up 1o the Credit Limit as provided above and any Inlermediate balance. At no lime ..
shall the principsl samount of Indebledness secured by the Morigage, not including sums advanced to ~
prolect the sacurity of the Morlgage, exceed $80,000.00.

Lender. The word "Lender” means PALOS BANK AND TRUST COMPANY, its successors and assigns. The
Lender i8 the mortgagee under this Morigage.

Morigage. The word "Morigage™ means this Mortgage between Grantor and Lender, and includes without
liritation all assignments and security intergst provisions relating to the Personal Property and Rents.

Personsl Property. The words "Parsonal Property mean all equipment, fixtures, and other articles of
personal property now or hereatter owned by Grantor, and now or hereatter attached or affixed to the Real

t




UNOFFICIAL COPY




o UNOFFICIAL COPY

 06-24-1086 MORTGAGE Page 3
“ Loan No 215074 (Continued)

Praperty; together with all accessions, pars, and additions 1o, all replacements of, and all substitutions for, any
aof such property, and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persanal Property.

Real Praperty. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Martgage™ section.

Related Documents. The words "Related Documents® mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreemenis,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, igsues, royalties, profits, and
other benefits rered from the Property.

THIS MORTGAGE, INCLYTING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPLR(’, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL CWiiGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS, THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMZLPANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE 'S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives ‘a rights or defenses arising by reason of any "one action” or
*anti-deficiency” law, or any other law whick m3y prevent Lender from bringing any action against Grantor,
including & claim lor deficiency to the extent Lencar-is otherwige antitled to a claim lor deficiency, before or after
Le[nder s commencement or completion of any foeciosure action, either judicially or by exercise of a power of
sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES, 'Grantor warrants that: (a) this Mortgage is executed at

Borrower's request and not at the request of Lender; ((b; Grantor has the full pawer, right, and authority to enter

into this Montgage and to hypathecate the Property, (c} the p.avisions of this Mortgage do not conflict with, or

result in a default under any agreement or other instrument birding upon Grantor and do not result in a violation of

any law, regulation, court decree or order applicable to Grantor;. (4) Grantgr has established adequate means of

oblaining from Borrower on a continuing basis information about Sorrower's financial condition; and  (e) Lender

ggsr;mmar)e no representation to Grantor about Borrower (including wihout limitation the creditworthiness of
wer.

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this t:origage, Borrower shall pay 10 Lender
all Indebtedness secured by this Mc_:ng‘age as it becomes due, and Borrowsr unet Grantor shall srictly perform all
their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower ajiee that Grantor's possession
and use of the Property shall be governed by the fallowing provisions:

Possession and Use. Until in default, Grantor may remain in possession and -on're! of and operate and
manage the Property and collect the Rents from the Froperty.

Duty 1o Maintain. Grantor shail maintain the Property in tenantable condition and prompin' gartorm all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposai,” “release,” and
"threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, e! seq. ("CERCLA"), the Superfund Amendments and eauthorization Act of 1986, Pub. L. No.
99-499 ("$AhA“} the Hazardous Materiais Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Consarvation aqd Recovery Act, 42 U.5.C. Section 6901, & seﬂi, or other applicable state or Federal laws,
rulas, or reguiations adoptéd pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without timitatlon, petroleum and petroleumn by-products or any fraction thereof
and asbesios. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, rmanufacture, sturage, treatment, disposal, release or
threatened release of any hazardous waste or substance t;r any person on, under, 3bout or from the Property;
(b} Grantor has no knowledge of, or reason to believe thaf there has been, except as previously disclased to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, abuu! or from the Propert*,by
any prior owners Qr occupants of the Propenr? or {il) any actual or threatened litigation or claims of any kind
by any person relating to such matters; a (c) Except as previously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treal, dispose of, or release any hazardcus waste or substance on
under, about or from the Property and ({ii} any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and orginances, including wthout limitation those laws,
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“ regulations, and ordinances described above. Grantor authorizes Lender and its agenis to enter upon the
-a Property to make such inspections and lests, at Grantor’s expense, as Lender mar deem appropriate to
& determine compliance of the Propeny with this section of the Mortgage. Any inspections or tests made b
tender shall be for Lender’'s purposes only and shalt not_be construed to create any responsibility or liability
U on the part ol Lender 10 Grantor or to any other person. The represemations and warranties contained herein
are based on Grantor's due dm?ence in investigating the Property for hazardous waste ang hazardous
substances. Grantor hereby (a) reieases and waives any future claims against Lender for indemnity ot
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
agreas 1o indemnify and hoid harmiess Lender against any and all claims, losses, liabilities, damages
Pena!nes. and expenses which Lender may direclly or indirectly sustain or suffer resuiting fram a breac of
his section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threataned release occurring prior 10 Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Morigage
including the abligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Praparty, whether by foreclosure or otherwise.

Nulsance, Wasta, Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any
stripping of or-weste on or to the Property or any portion of the ProPerty. Without timiting the generality of the
toregoing, Granwor vill not remove, or erant to any other party the right to remove, any timber, minerals
(including oit and 48}, sail, gravel or rock products withaut the prior written cansent of Lender.

Removal of Impraveineats. Grantor shall not demolish or remove any Impravements from the Real Property
without the prior written-ccrisent of Lender. As a condition io the removal of any iImprovements, Lender ma
require Grantor to make arrangements satisfactory to Lender to repiace such improvements wit
improvements of at least ejual value.

Lender’'s Right 1o Enter. Lenter &d ils agents and representatives may enter upon the Real Property at all
reasonable times to aftend (o Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requizmenta. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in etfect, o1 2u-governmental authorities applicable to the use or occupancy of the
Propenty. Grantor may contest in good fath any such law, ordinance, ar regulation and withhold compliance
during any proceeding, including appropriate « jpeals, 80 long as Grantor hag notified Lender in writing prior to
doing s0 and 8o long as, in Lender's sole opinisn, Lenders interests in the Property are not jecpardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably safistactary to Lender, 1o
protect Lender’s interest.

Duty to Prolect. Grantor agrees neither to abandon nur Jeave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in i tection, which from the character and use of the
Property are reasonably necessary to protect and preserve "¢ Sroperty.

PUE ON SALE - CONSENT BY LENDER. Lender may, at its-cpuion. deciare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lendar's priot written cansent, of alt or any
part of the Real Property, or any interest in the Real Property. A "sale orrransfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial o aquitable; whether voluntary or
invaluntary: whether by outright sale, deed, instalilment sale contract, land ccaraci, contract for deed, leasehold
interest with a term greater than three (3) years, leasc-option contract, or by sale, assignment, or transfer of any
benaticial interest in or to any land trust holding titie to the Real Property, or by any ciier method of conveyance
of Real Property interest. M any Grantor is a corporation, partnership or limited liabltin' ~ompany, transfer aiso
inciudes any change in gwnership of more than twenty-tive percent (25%) of the voting stuc!, artnership interests
or limited liability company interests, as the case may be, of Grantor. However, this option shar not be exercised
by Lender it such exercise is pronibited by federal law or by Hlinois law.

LAJ:{ES AND LIENS. The lollowing provisions relating to the taxes and liens on the Property are a parnt of this
origage.

Payment. Grantor shall pay when due (and in all events prior 10 delinquencyg alt taxes, payroll taxes, special
taxes, assessments, water charees and sewer sarvice charges levied against or on account of the Property,
and shall pay when due all claims for work done on of for services rendered or material furnished to thel
Property. Grantor shall maintain the Pm%e free of all liens having priority over or equal to the interest of::
Lender under this Mortgage, except for the lien of taxes and assessments not due, sxcept for the Existinges
indebtedness referred 10 below, and except as otherwise provided in the following paragraph. oo

Hlﬂ\m To Contest. Grantor may withhold payment of any tax, assessment,_or claim in connection with & good".‘:
faith dispute over the obligation to pay, so long as Lender's interest in the Proparty is not Aeorardnzed. if alien, |
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, it azy
lien is filed, within fifteen (15) days after Grantor has naotice of the fifing, secure the discharge of the lien, or <
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus anﬁf’ cosis and attorneys' faes or other
charges that could accrue as a result of a foreciosure or sale under the lien. In any contest, Grantor shall
defend itse!lf and Lender and shall sattsfy any adverse judgmem before enforcement against the Property.
g?égga ‘ sgall name Lender as an additional cbligee under any surety bond furnished in the contest
ings.
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Evidence of Paymenl. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the
taxes or assessments and shalt authorize the appropriata governmental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice af Conatruction. Granior shall notify Lender at least fifteen (15) days before any work is commeanced,
any services are furnished, or any materials are aupﬁhed ta the Property. if any mechanic's lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or materials. Grantor wn'l_l upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvemems.

aﬂgPERTY DAMAGE INSURANCE. The foilowing provisions relating 1o insuring the Property are a part of this
ortgage.

Maintenance of tnaurance. Grantor shall procure and maintain policies of fire insurance with standard
extended covera?e endorserments on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amaunt sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written bF such insurance companies
and in such.oim as may De reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage fiani-¢ach insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of tea £10) days’ prior written notice 1o Lender and not containing any disclaimer of the insurer's
liability for failura 1+ qive such notice. Each insurance policy also shall include an enﬂorsamenthrovidtng that
coverage in favor 7 Lender will not be nm?a!red in any way by any act, omission or default of Grantor or any
other person. Shouig e Real Propenz at any time become located in an area designated by the Direclor of
the Federal Emer eggg Management Agency as a special flood hazard area, Grantor agrees 10 obtain and
maintain Federal F Inuurance, 10 the extent such Insurance is required by Lender and is or becomes
available, tor the term of tae lcan and for the full unpaid principal balance of the loan, or the maximum fimit of
coveraqe that is availabie, whichaver ig less.

Application of Proceeds. Grarnior ahall prom(Ptly noti? Lender »f any loss or damage to the Prw)erty. Lender
may make proof of loss il Granfor f2iz to do so within fifteen (15) days of the casualty. Whether or not
Lender's security is Impaired, Lender may, at s election, apply the proceeds to the reduction of the
Indebtedness. payment of any lien aiv3zang the Praoperty, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to renicration and repalr, Grantor shail repair or replace the damaged or
destioyed Improvements in a manner satisfzCtory to Lender. Lender shall, upon satisfactory proot of such
expenditure, Pay or reimburse Grantor from.\5G proceeds for the reasonable cost of repair or restoration if
Grantor is not in delault hereunder. Any procsede-hich have not been disbursed within 180 days after their
receipt and which Lender has not committed to {1e rapair or restoration of the Property shall be used first to
pay any amount owg‘? to Lender under this Mortyapc, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principa! balance of hs indebtedness. |t Lender hoids any proceeds after
payment in full of the Indebtedness, such proceeds shalt ba paid ta Grantor.

Unexpired Insurance st Saie. Any unexpired insurance siiall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at aay rustee’'s sale or other sale heid under the
provisions of this Mortgage, or at any foreclosure sale of such-~roperty,

Compilance with Existing Indebtadness. During the period in which any Existing Indebledness described
below is in effect, comg 1ance with the insurance provisions contaiosd in the instrument evidencing such
Existing Indebledness shail cunstitute compliance with the irsurance orovisions under this Martgage, 10 the
extent compliance with the terms of this Mortgage would constitute a dugsication of Insurance requirement. |If
any proceeds from the insurance become payable on loss, the provisica i this Morigage for division of
rggg?gds shall apply only to that portion of the proceeds not payable (7' the holder of the Existing
n ness.

EXPENDITURES BY LENDER. |f Grantor fails 1o comply with any provision of thig diorigage, inclugm any
obfigation t¢ maintain Existing Indebtedness in good standing as required below, or if anv-azunn or Rroc ng is
commenced that would materially attect Lender's interests in the Pr%?erty Lender on Grantor's behalf may, but
shall not be required 1o, take any action that Lender deems appropriate. Any amount that Lander expends in 80
doing will bear interest at the raté provided far in the Cradit Agreement from the date incurred w paid by Lender to
the date of re rmem by Grantor. All such expenses, al Lender's option, will a? be payabig o demand, (b) be
added to the balance of the credit line and be apportioned among and be payable with any installment payments
to become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the Credit
Agreement, or (c) be treated as a balloon payment whick will be due and payable at the Credit Agreement’s
maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph
shall be in addition 1o any other rights ar any remedies 10 which Lender may be entitled on account of the default.
Any such action b)‘u Lender shall not be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

ﬁAr{lr;AgTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Properly in fee
simple, free and clear of all liens and encumbrances other thai those set forth in the Real Property description
or in the Existing Indebtedness section below or in any title insurance policy, title report, or tinal title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and autharity to execute and deiiver this Mongage to Lender,

Defense of Tile. Subject to the exception in the paragraph above, Grantor warrants and will forever detend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Morigage, Grantor shall defend
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the action at Grantor's expense. Grantor may be the nominal Fany in such proceeding, but Lender shali be
entitled to panticipate in the proceeding and to be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from timne 10 time to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and reguiations of governmental authorities.

" EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the “Existing
Indebtedness”) are a part of this Mortgage,

Existing Lien. The lien of this Mortgage securing the indebtedness may be seconda? and inferior. Grantor
expressly covenants and agrees to pay, or see to the Rayment of, the Existing indebledness and to prevent
anr default on such indeblednass, any default under the instruments evidencing such indebtedness, or any
default under any security documents for such indebtedness.

No ModHication. Grantor shall not enter into any agreemant with the holder of any mostgage, deed of trust, or
other security agreement which has priority gver this Moﬂqaee tgr which that agreement 18 modified, amended,
extended, ri renewed without the priar written consent ol Lender. Grantor shall neither request nor accept
any luture advances under any such gsecurity agreement without the prior written cansent of Lender.

CONDEMNATION. “thn following provisions refating to condemnation of the Property are a part of this Morigage.

ication of Ne’ Praceedes. I! all or any part of the Property is condemned by aminent domain proceedings

or by any proceeding & purchase in lieu of condemnation, Lender may at its élection require that all or rny

rtion of the net Jrocegos of the award be applied to the (ndebtedness or the repair or restoration of the

raperty. The net procreis of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ re25 incutred by Lender in connectian with the condernnation.

Proceedings. Il any praceeding 'n ~ondemnation is filed, Grantor shail promptly natity Lender in writing, and

Grantor shall promptly take sucn steps as may be necessary to defend the action and obtain the award.

Grantor may be the naminal party .n such proceeding, but Lender shall be entitled o panicipate in the

proceeding and toc be represented ir. the proceeding by counsel of its own choice, and Grantor will deliver or

ggtfa‘sg éotpe delivered to Lender such irstraments as may be requested by It from time 10 time to permit such
icipation.

IMPOSITION OF TAXES, FEES AND CHARGES <Y GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, tees and chargaes are p st of this Montgage:

Curren! Taxes, Feea and Charges. Upon request by Lender, Grantor shall execute such documents in
addition 1o thig Monaage and take whatever other action is requested by Lender to perfect and continue
Lender’s lien on the Real Property. Grantor shall relimeures Lender for all taxes, as described below, together
with all expenses incurred in recording, perlecting or contiuing this Mortgage, including without limitation all
taxes. fees, documentary stamps, and other charges for recriclag or registering this Marigage.

Taxes. The following shall constitute taxes to which this segtion app!las: (a) a specific tax upon this type of
Mo‘rtgage or upon all or any part of the Indebtedness sacurea Dy this MonP%ge; (b) a specific tax on Borrower
which Borrawer is authorized or required to deduct from parments on (ha Indebtedness secured by this type of
Mortgage; (c) a lax on this type of Mortgage chargeable againsi ‘02 Lender or the holder of the Credit
A?reement: and (0) a specilic tax on all or any portion of the Indebliainess or on payments of principal and
interest made by Borrower.

Subssquent Taxes. ! any tax to which this section applies is enacterl subsequent to the date of this
Mongage, this event shall have the same aMect as an Event ol Default (as dufined below), and Lender may
exercige any or all of its avaiiable remedies for an Event of Delault as proviged bCinw unless Grantor either
Lq) pays the tax before it becomes delinquent, or #I)) contests the tax as proviced :ibove in the Taxes and
: ue{m gectlon and depasits with Lender cash or a sufficient corporate surety bond oi-ut’ a7 sacurity satisfactory
o Lender.

SECURITY AGREEMENT; FINANC!NG STATEMENTS. The following provisions relating tc this Mortgage as a
security agreament arg a pan of this Mortgage.

Securlty Agresment. This instrument shall constitute a security agreament to the extent any of the Property
gonstitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party unger
the Unilorm Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shal! axecute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interes! in the Rems and
Personal Property. In addition to recording this Mortgage in the real property fecords, Lender may, at any
time and without turther authorization from Grantor, file executed counterpans, copies or reproductions of this
Mon_ga?a as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
cominuing this security interest. Upon default, Grantor shall assemble the Personal Propeny in a manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three (3} days
aher receipt of written demand from Lender.

Addresses. The majling addresses of Grantor (debtor) and Lender (secured party), from which Information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
Cammercial Code), are as stated on the first page of this Morigage.
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.. FURTHER ASSURANCES; ATTORNEY-IN-FACT. The lollowing provisions reiating to further assurances and
.. anornay-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, o Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such morigages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, Instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to etfectuate, complete, perfect, continus, or preserve (a) the obligations of Grantor and Barrower
under the Credit Agreement, this Mort%age and the Related DoCuments, and (b) the iiens and security
interests created by this Mortgage on the Froperty, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantar shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Atlorney-in-Fact. !f Grantor fai's to do any of the thin?s raforred to in the preceding paragraph, Lender may
do so for ard in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrgvocably aonoints Lender as Grantor's attorngy-in-fact for the purpose of making, executing, dqﬂyerin?.
filing, recordinc,-and doing all ather things as may be necessary or desirable, in Lendar's sole opinion, (o
accomplish the riaiters referred to in the preceding paragraph.

FULL PERFORMANCUE. f Borrower pays ail the indebtedness when due, terminates the credit line account, and
otherwise pertorms ail & obligations npased upon Grantor under this Mortgage, Lender shali execute and
deliver to Grantor a suitavle satisfaction of this Mogsgage and suitable statements of termination af any financin
statement on file evidencing Lunder's securily interest in the Rei ts and the Personal Property. Grantor will pay, |
rmitted by applicable law, a2y reasonable terminction fee as determined by Lender from time to time. if,
owever Qe%yment i8 made by gorrewer, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebiedness and thereafter Lendaris forced to remit the amount of that payment (a) to Borrower’s trustee in
bankruptcy or to any similar person vader anr federal or state bankruptcy law or law for the relief of debtors, (b)
by reason of any judgment, decree or oruer 5t any court or administrative body having jurisdiction over Lender or
angf of Lender's property, or (¢) by reascn of any settlement or comprise of any claim made by Lender with any
claimant (including without limitation Borroveer,, the Indebtedness shall be considered unpaid for the purpase of
enforcement oi this Mortgage and this Mortgare shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of i~ Mortgage or of any note or other instrument or agreement
evidencing the Inaebtedness and the Property will continue 1o secure the amount repaid or recovered 1o the same
extent as if that amount never had been originally reveived by Lender, and Grantor shall be bound by any
judgment, decree, arder, seftiement or compromise reiating to the Indebtedness ar to this Morigage.

DEFAULT. Each of the following, at the option of Lender, ehiall constitute an avent of default ("Event of Default™
under this Martgage: (a} Grantor commits fraud or makes ‘a ‘aaterial misrepresentation at any time in connectian
with the credit iné account. This can include, for example, 8 faise statement about Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition. © 7} Grantor does not meet the repayment terms of
the credit line account. (c? Grantor’s action or inaction adversely #4acts the collateral for the credit line account or
Lender's rights in the colfateral. This can include, for example, failure 12 maintain required insurance, waste or
destructive use of the dwalling, failure to pay taxes, death of ali persons iizble on the account, transfer of title or
sate of the dwelling, creation of a lien on the dwelling without Lender's osrmission, foreclosure by the halder of
another fien, or the use o funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Cofault and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remsdies, in addition to any other
rights or remedias provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notics to Borrower to declare the
fgétrle el(r;d‘ebtpgdness immediately due and payable, including any prepayment penaiiy #'.ich Borrower would be
vired 1o pay.

UCC Remedies. With respect to all or any part of the Personai Praperty, Lender shall nive all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the
Property and collect the Rents, includin? amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the indebtedness. in furtherance of this right, Lender ma%r uirg any tenant or
other user of the Properly to make payments of rent or uae fees directly 10 Lender, 1f the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact (0 endorse instruments
recelved in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in responsa to Lender's demand shall satisfy the obligations for
which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may
exercise its sights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Poasassion. Lender shall have the right to ba giaced as mortgagee In possession or 10 have a
receiver appoimted 10 t1ake possession of all or any part of the Property, with the power to protect and praserve
the Property. 10 operate the Property preceding foreclosure or sals, and to collect the Rents from the Property
and apply the proceeds, over and abave the cost of the receivership, against the indebtedness. The
mongagee in Poesessiqn or recelver may serve without bond il permitted by law. Lender's right lo the

intment of a receiver shall exist whether or not the apparent value of the Property exceeds the
in gibtedness by a substantia) amount. Employment by Lender shall nat disqualify a parson from serving as a
receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreciosing Grantor's interest in all or any part of
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the Propsnty.

Deficiency Judgmenl. |f permitted by applicable law, Lender may obtain a judgment for any deticiency
remaining in the Indebtedness due to Lender aher application of ail amounts received from the exercise of the
rights provided in this section,

Other Remedies, Lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreament or available at law or in equity.

Sale of the Pro?arty. To the extent permitted by applicable law, Grantor or Borrower hereby wajve any and
all right 10 have the property marshalled. In exerciging it rights angd remedies, Lender shall be free to sell all
or any part of the Property together or separately in one sale or by saparate sales. Lender shali be entitled to
bid at any public sale on ail or any portian of the Propany.

Notice of Sale. Lender shali give Grantor reasonable notice of the time and place of any public sale of the
Persanal Property or of the time after which anr private sale or other intended disposition of the Personal
Property is 10 be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition.

Waiver; Efectiyn of Remediea. A waiver by any party of & breach of a provision of this Morigage shall not
constitute a wrwver of or prejudice the Ean '8 rights otherwige to demand strict compliance with that provision
or any ather provision. Election by Lender to pursue any remedy shall not exciude pursuit of any other
remedy, and an-uinction 10 make expenditures or take action to parform an obligation of Grantor or Borrower
under this Mortguge a*er failure of Grantor or Borrower 1o perform shall not affect Lender's right to declare a
default and exercise 15 remedias under this Mortgage.

Attorneys’ Fees: Expunzes. |f Lender institules any sult or action to enforce any of the terms of this
Mortgage, Lender shall be eiditled to recover such sum as the court may adjudge reasonable as altorneys’
fsus at trial and on any appeal —Whather or not any court action is involved, all reasonable expanses incurred
by Lender that in Lender's opinion are necassaw at any time for the protaction of its intarest ar the
enforcement of its rights shall becoma a part of the indebledness payable an demand and shall bear interest
from the date of expenditure until rrpai;‘ al the rate provided for in the Credit Agreement. Expenses covered
by this paragraph inciude, without limitation. howewsr subject to any lmita under apPilcable law, Lender's
attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys' lees for
bankrupicy proceadings {including efforis «© madify or vacale any automatic stay or injunction), appeais and
any anticipated post-judgment collection-s7rvices, the cost of searching records, cbiaining title reports
{including loreclosure repors), Surveyors' mPom and appraisal fees, and litle insurance, 1o the axtent
Permm by applicable law. Borrower also will Lay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any niciuse under this Mortgage, including without limitation an

notice of default and any notice of sale to Grantor, shall b= !a.writing, may be be sent by telefacsimilie, and shal
be eMective when actually delivered, or when deposited with & nalionally recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in the United states mail first class, cenified or registered mai,
postage prepaid, directed to the addresses shown near the beginring of this Mornigage. Any parly may change its
address for notices under this Morigage by giving formal wriflen notis to the other paries, spacifying that the
urpose of the natice is to change the party's address. All copies of notices of fareclosure from the halder of any
ign which has priority over this Mortgage shall be sent to Lender's aogress, as shown near the beginning of this
Mortgage. For nohce purposes, Grantor agrees 1o keep Lender informed at wh times of Grantor's current address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are 2 »an af this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitute the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No aicration of or armendment 10 this

ortgage shall be eflective unless given in writing and signed by the party or pardes sought to be charged or
bound Dy the alteration or amendment.

Applicable Law. This Mortgage has been delivered to Lender and accepled by tzrder In the Siate of
Winols. This Mortgage shall be governed by and consirued in accordance with the 3w of the State of
filinols.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not o be
u:gdt to interpretggr define the provis?gns of this Moggage.

Mefger_. There shall be no merger of the interest or estate created by this Morigage with any other interest or
estate rtn ‘ghLe !Zropeny al any time heid by or for the bensefit of Lender in any capacity, without the written
consent of Lender.

Severability. ! a count ot competent jurisdiction finds any provision of this Morigage to be invalid or
unenforceable as to any parson or circumstance, such finding shall not render that provision invalid or
unentorceable as to any other persons or circumstances. H feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or valldity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgags in all other respects shall
remain valid and enforceable.

Succeasors and Asaigns. Subject to the limitations staled in this Mortgage an transfer of Grantor's interest
this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. it
ownarship of the Property becomas vested in a persan other than Grantor, Lender, without natice to Grantor
may deal with Grantor's successors with reference to this Mortgage and the Indebtednsss by way of
forbearance or extansion without reieasing Grantor from the obligations of this Morigage or fiabifity undar the
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Indebtedness.
Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemgﬂnn. Grantor hereby releases and waives all rights and benetits of the
homestead exemption laws of the State of HHinois as to all Indebtedness secured by 1his Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived an{rights under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in exercising any right shall operate as a waiver of such right or any other right, A waiver by
any party of a provision of this Mo gage shall not constitute a waiver of or prejudice the party's right otherwise
to demand strict compliance with that provision or any other provision, No prior waiver by Lender, nor any
course of dealing between Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights
or any of Grantor or Borrower's obligations as to any future transactions, Whenever consent by Lender is
required in this Mortgaga, the granting of such consent by Lender in any Insiance shall not constiute
continuing consent to sutsequent instances where such consent is required.

GRANTOR'S L'4BILITY. This Mortgage is exacuted by Grantor, not persanally but as Trustee as provided above
in the exercise ol the power and the authority conferred upon and vested in it as such Trustee (and Grantor
thereby warrants (et it possesses full power and autharity to execute this instrument). It is expressly understood
and agreed that wih ‘he exception of the {oregoing warranty, natwithsianding anything to the contrary contained
herein, that each and. afl of the warranties, indemnities, repregentations, covenants, undertakings, and agreements
made in this Mortgage o the pant of Gramtor, whiie in form purporting to be the warranties, indemnities
representations, covenan's, cadertakings, and agi,reements of Grantor, are nevertheiess each and every one af
ther made and intended 1ot a3 personal warranties, indemnities, representations, covenams, undertakings, and
agreamants by Grantor or for 125 purpose or with the intention of binding Grantor personally, and nothing in this

ongage or in the Credit Agreement shall be construed as ¢reating any liabiiity on the part of Grantor pergonally
to pay the Credit Agreament or any :nerest that may accrue thereon, or any other indebtedness under this
Mortgage. or to perform any coveiiZat, undenakSnP. or agreement, either express or implied, contained in this
Mortgage, all such labiiity, it any, being axpressly waived by Lender and by every person now or hereafter
claiming any right ar secufity under thiv Mortgage, and that so far as Grantor and its successors personally are
concerned, the legal holder or holders of the Credit Agreement and the owner or owners of any indebtedness shall
took solely tG the Property lor the payment utin2 Credit Agreement and indebtedness, by the enfarcement of the
lien created by this Mortgage in the manner provided in the Credit Agreement and herein or by action 10 enforce
the personai liability of any Guarantor.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE “ROVISIONS OF THIS MORTGAGE, AND GRANTCR
AGREES T0 ITS TERMS.

GRANTOR:
Patos Bank and Trust Company a/u Trust No, 1-3906 dafed 1/2/96, 20z not personatly

By. //Z?Jfﬂ: 7%44 &m/
- Maky Kay Surke. Lao

WAIVER OF HOMESTEAD EXEMPTION

I am signing thia Walver of Homeatead Exemption for the purpose of expressly refeasing and waiving all
righta and benelils of the homestead exemption taws of the State of Hlinols as to all debts secured by this
Mortgage. | undersiand that { have no lisbility for any of the affirmative covenants in this Mortgage.
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CORPORATE ACKNOWLEDGMENT

' STATE OF I1linois )

.*. N
bar

) o8
- COUNTY OF Cook )

On this _31st day of _ May , 19 96 , before me, the undersigned Notary Public, personaily
appeared Mary Kay Burke,L.T.O.and James J. Martin, J¥., T.O, and
of Palos Bank and Trust Company atfu Trust No, 1-3906 dated 1/2/96, and not
personally, and known o me to be authorized agents of the corporation that executed the Mortgage and
acknowledged tha Mongage 10 be the free and voluntary act and deed of the corporation, by authority of its
Bylaws or by resoturon of its board of directors, for the uses and purposes therein mentioned, and on oath stated
that 1he¥ gre authorizeo 10 execute this Mortgage and in fact executed the Mostgage on behalf of the corporation,

— (g }//
WW-‘(— AFLLE Residing at 12600 South Halrem Ave., Palos
. Helghts

. : : r FFICIAL SEAL
Notary Public in and for the Suse-of { _111inois Comaon X Muicahy

ir Natary Pubhc, Stae of Winoit
My commission expires Noverper 29, 1996 Joptc Sweoltes

INDIVIDUA: - ACKNOWLEDGMENT

STATE OF i e : NOFFICLALSZALY

3 Candace Warren

ﬂ { \?'h:w Publle, State uf‘“nmis :
: TS tion 7 5 '
COUNTY OF A‘p‘é——— ca e Sl‘n ) . 7‘

On this day before me, the undersigned Notary Public, personally appeared Joanne F. Grams, to me known 1o be
the individual described in and who executed the Waiver of Homestead Exemption, and acknowledged that he or
she signed the Waiver of Homestead Exemption as his or her free ang voluriary act and deed, for the uses and
purpases therein mentioned.

Glven under my hand and offigial seal this day of 227 \
Relldlng at

Notary Public in sid for the State of
My commission expires gf@//?/?
; .
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