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MORTGAGE

THIS MORTGAGE IS DATED JUNE 7, 1996, betwees PAUL P. SZACHNITOWSK!, LES MORGAN and
LORRAINE MORGAN, WITH TITLE VESTED AS FOLLOWS: PAUL SZACHNITOWSKI, A SINGLE PERSON; LES
MORGAN AND LORRAINE MORGAN, HIS WIFE, AS JOINY fZNANTS, whose addreas is 5511 S. KOMENSKY
AVE, #2, CHICAGO, IL 80629 {referred to below as "Grantor’); snd LaSalle Bank, FSB, whose address is
4747 W. Irving Park Road, Chicago, IL 60641 (referred to below as "Linder”).

GRANT OF MORTGAGE. For vaiuable considerstion, Grantor morigaga?, warrants, and conveys o Lender all
of Grantor's right, titte, and interest in and to the following described real Lrogerty, together with alt existing or
subsequently erected or affixed Duildings, improvements and fixtures; aif 2agements, rights of way, and
appunienances; sl water, water rights, watercourses and ditch rights (including stock in utiiities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propery, incuding without timitation
all minerals, oil, gas, geothermal and similar matters, jocated in COOK County, State of illinols (the "Real
Property”):
THE S 30 FT. OF LOTS 38 TO 43 BOTH INCLUSIVE IN BLOCK 1 IN HINKAMP ANC COMPANY'S B5TH
STREET AND CRAWFQORD AVENUE SUBDIVISION OF THE N 1/2 OF THE NE 1/4 O THE NE 1/4 OF
SECTION 15, TOWNSHIP 36 NORTH, HANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINDIS.

The Reat Property or ils address is commonly knawn as 8611 S. KOMENSKY AVE. #2, CHICAGQ, IL 60629,
The Real Property tax identification number is 13-15-207-047,

Grantar presently assigns 1o Lender alt of Grantor's right, titte, and interest in and to all leases of the Property and
all Rents from the Propenty. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the {ollowing meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

LETZOVIG

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without
limitation PAUL P. SZACHNITOWSKL.
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Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated June 7,
1996, between Lender and Borrower with a credit fimit of $20,000.00, together with ali renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
maturity date of this Mortgage is June 7, 2003. The inerest rate under the Credit Agreement is a variable
interest rate based upaon an index. The index currently is 8,.250% per annum. The interest rate 1o be applied
lo the ouvtstanding account balance shall be at a rate 1.000 percentage points above the index, subject
however to the following maximum rate. Under no circumstances shall the interest rate be more than the
lesser of 21.000% per annum or the maximum rate allowed by applicable law.

Exiating Indebledness. The words "Existing indebtedness™ mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor” means any and all persons and entitles executing this Mortgage, inclugding
without limi 2or all Grantors named above. The Grantor is the mornigagor under this Mortgage. Any Grantor
who signs this *iortgage, but does not sign the Credit Agresment, is signing this Mortgage only to grant and
convey tha: Graito’'s interest in the Real Property and to grant a security interest in Grantor’s interest in the
Rents and Persopal Froperty to Lender and is not personally liable under the Credit Agreament except as
otherwise {rovider by cenfract or law.

Guarantor. The word "Cuuranior® means and includes withoul limitation each and all of the guarantors,
sureties, and accammodation partias in connection with the Indebtedness.

improvements, The word “improvemants” means and includes withoul limitation all existing and future
improvements, bulidings, structures, mobile homes alfixed on the Real Praperly, facilities, additions,
replacemants and other construction on tite Real Propeny.

indebtedneas. The word "indebtedness™ meurs all principal and interest payable under the Credit Agresment
and any amounts expended or advanced by Londer to discharge obligations of Grantor or expenses incurred
by Lender to enfarce obligations of Grantor under this Mongage, together with interest on such amounts as
provided in this Mortgage. Specifically, without limi'atiyn, this Mortgage secures a revoiving line of credit

and shall secure not only the amount which Lender has presently advanced 1o Barrower under the Credit
Agreement, bul also any fulure amounis which Lencer riay advance {o Bosrower under the Credit
Agresment within twenty (20) years from the date of this urijage to the same extent as if auch future
advance were made as of the date of the execution of this Moiintage. The revolving line of credit
obfigates Lender to make advances to Borrower 80 long as Barruv.er complies with ali the terms of the
Credit Agreement and Related Documents. Such advances may be mria. repsaid, and remade from time
to time, subject to the timitation that the olal oulstanding balance owliy al any one time, not including
finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement,
sny lemporary overages, other charges, and any smounis expended or advince:d as provided In this
paragraph, shall not exceed the Credit Limit as provided in the Credit Agreemenc !’ is the intention of
Grantor and Lender that this Mortgage secures the balance ouistanding under the Cricit Agreement from
time to time from zero up to the Credit Limit as provided above and any Intermediate balzave. At no time
shall the principal amount of Indebtedness securet by the Mortgage, not including suiivs advanced o
protect the security of the Mortgage, exceed $40,000.00.

Lender. The word “Lendar” means LaSalle Bank, FSB, its successors and assigns. The Lender is the
mortgages under this Mortgage.

Mortgage. The word "Morlgage" means this Mortpage betwean Grantor and Lender, and includes without
himitation all assignments and security intérest provisions relating to the Personal Property and Rents.

Personal Property. The words "Paersonal Property® mean all equipment, fixtures, and other articles of
personal propernty now or hereafter owned by Grantor, and now or hereafter attached or affixed 1o the Real
Propenty; together with all accessions, parts, and additions 10, ali replacements of, and all substitutions for, any
of such property; and ltogether with all proceeds {including without limitation all insurance proceeds and
refunds of premiums) from any sale ur other disposition of the Praperty.

Property. The word "Froperty” means collectively the Real Property and the Personal Property.
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Real Property. The words "Real Property” mean the property, interes's and rights described above in the
"Grant of Mortgage” section.

1

iy

. Reisted Documents. The words "Related Documents” mean and include withowt limitation all promissory

notes, credit agreements. loan agreements, environmental agreements, guaranties, security agreements,
mortgages. deeds of trust, and alt other instruments, agreements and documents, whether now or hereaftar

existing, executed in connaction with the Indebtedness.

Rents. The word "Rents” means ali present and future rents, revenues, income, issues, royaities, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL. PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCe UF ALL OBLIGATIONS OF GRANTGR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE !S INTENDED TG AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LeViED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIC #/ORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

QRANTO_H’S WAIVERS. Grartor waives all rights or defanses arising b? reason of any "one action” or
anti-deficiency” law, or any Giner law which may prevent Lender trom bringing any action against Grantor,
including a claim for deficiency 1o ‘ne extent Lender s otherwise entitled to & ciaim for aeficiency, before or after
Le'nder's tommencement or compicuea of any foreclasure actlon, either judiclally or by exercise of a power of
sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
Borrower’s request and not at the request ¢f Lander; éb) Grantor has the tull power, right, and autharity to enter
into this Mortgage and to hypothecate the Fropertv: (c) the provisions of this Mertgage do not conflict with, or
result in & defauit under any agreament or othe; ir<rument binding upon Grantor and do not result in a violation of
anr iaw, regulation, court decree or order applicalie tn Grantor; g) Grantor has established adequate means of
obtaining from Borrower on a continuing basis inforriaticn abou Borrowar's financial condition; and (g} Lender
gas m )e no representation to Grantor about Borowe: (including without iimitation the creditworthiness of
Qrrower).

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Morigage, Borrower shall pay 1o Lender
all Indebtedness sscured by this Mortgage as it becomes due, 2. Borrower and Grantor shall strictly perform all
their respective obiigations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Graniur and-2orrower agree that Grantor's possession
and use of the Property shall be governed by the following provisions:

Possession and Use. Until in default, Grantor msliy ramain in posseasion and control of and operate and
manage the Property and collect the Rents from the Property.

Quty to Maintain. Grantor shall maintain the Propeny in tenantable congitinand promptly perform ali repairs,
replacements, and maintenance necessary to praserve ts value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
“threatened release,” as used in this Mortgage, shall have the same meadings as set forth In the
Comprehensive Environmental Rasponse, Compensation, and Liability Act of 1980, 8% ~mended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Heauthorization Ac? «f 1986, Pub. L. No.
99-499 ("SARA"), the Hazaraous Materialg Transportation Act, 49 U.S.C. Section 1801, @ 8uq., the Resource
Conservation and Recavery Act, 42 U.S.C. Section 6901, et seg. of other applicable sta's ur Federal laws,
rules, or regulations adopled pursuant to any of the foragoing. The terms “hazardous waste” ung "hazardous
substance” shall also include, without limitation, E)atroleum and petroleum by-products or any fraction thereo!
and asbestos, Grantor represents and warrants to Lender that: (a) During the perlod of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of anx hazardous waste or substance br any person on, under, about or from the Property,
(b) Grantor has no knowledge of, or reason ta betfeve that there has been, except as previously disciosed fo

and acknowledged gg Lender in writing, (i) any use, ganeration, manufaclure, storage, treatment, disposal,

release, or threglened release of any hazardous waste of substance on, under, about or from the Propenr by
BNy prior owners or occupants of the Propergr or {i} any aciual or threataned litigation or claims of any kind
by any person reiating to such matters; and (c) Except as previously disciosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any 1enant, cantractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste of substance on
under, about or from the Properly and (i) any such activity shall be conducted in compliance with all
applicanle federal, state, and local laws, regulations and ordinances, ]ncludmg without limitation those iaws,
regulauons, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender ma},{ deem ropriate to
determine compliance of the Property with this saction of the Mortgeage. Any inspections or tests made by
Lender shall he for Lender’s purposes anly and shall not be construed o credte any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
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substances. Grantor hereby (a) releases and waives any future claims apainst Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or ather costs under any such laws, and” (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages
onaities, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a breach o
his section of the Mortgage or as a consequence of any use, generation, manufacture, storage, dispasal,
release or threatened release occurring prior to Grantor's ownership or interest in the Praperty. whether or not
the same was or should have been known to Grantor. The provisions of this section of tha Mgortgage
including the obligation ta indemnity, shall survive the paymaent of the Indebtedness and the satisfaction and
Iecanveyance ot the lien of this Martgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by toreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 1o the Froperty or any portion of the Property. Withaut limiting the ?eneramy of the
foregoing, Grantar will not remove, or Erant to any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender,

Remaval of \:nprovements. Grantar shall not demoiish or remove any improvements from the Real Property
without the.rior written consent of Lender. As a condition 10 the removal of any Improvements, Lender ma
require Grantei- to make arrangements satistactory o Lender to replace such Improvements wit
Improvements o au least equal value.

Lender's Rlam to-cr.er. Lender and its agents and representatives may enter upon the Real Prornerty at alf
reasonable times iy <tiend to Lender's intereste and o inspect the Praperty for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Govern.nental Requirements. Grantor shal! promptly comply with ail taws, ordinances, and
regulations, now or hereaits: in effect, of all governmental autharities applicable 10 the use or gccupancy of the
Broperty. Grantor may contest in anod faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including :amgopnate appeals, 80 lang as Grantor has nolified Lender in writing prior to
daing so ‘and sa lun& as, in Lender's tole opinion, Lender's interests in the Properly are not jeopardized.
Lender may require Grantor {0 post ‘adeguate sacurfty or a surety bond, reasonably salisfactory to Lender, to
protect Lender's interast,

Duty 1o Protect. Grantor agrees neither t 8aendan nor Jeave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forin-above in this section, which from the characler and use of the
Property are reasonably necessary to protect 2xd praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender rmiay, ot its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, wichout the Lender's prior written consent, of ail or any
part of the Real Propesty, or any interest in the Real Propeny. -~ "sale or transfer* means the conveyance of Real
Property or any right, title or interest therein, whether lega - veneficial or equitable; whetner voluntary or
invaluntary; whether by outright sale, deed, instaliment sale cortrict, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contrac’, or'by sale, assignment, or trangfer of any
beneliclal interest in or to any land trust holding title to the Real Properiy, o by any other method of conveyance
of Real Property interest. It any Grantor is & corporation, partnarship ar liake liability company, transfer aiso
includes any change in ownership of more than twenty-five percent (25%) of the vating stock, partnership interests
or limited Hability company interests, as the case may be, of Grantor.  Howaver, thic aption shall not be exercised
by Lender it such exercige is prohibited by federal law or by Hiinals law.

IQA)I('ES AND LIENS. The following provisions refating to the taxes and liens on the ®rognity are a part of this
origage.

Payment. Grantor shall pay when due (and in all events prior to delinquencyl all taxes, rayroil taxes, special
taxes, assessments, watar charges and sewer service charges levied against or on account of the G*roperty.
and shall pay when due ail claims for work done on or for sgrvices rendered or materia turnished to the
Property. Grantor shall maintain the Property tree of all liens having priority over or equal to the interest of
Lender undear this Mortgage, except for the fien of taxes and assessments not due, except for the Existing
Indebtedness referred 10 below, and except as atherwise provided in the following paragraph,

mﬂ‘ht To Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good
faith dispute over the obligation to pay. 80 long as Lender's interest in the i’roperty is nat g‘eo ardized. if alien
arises or is filted as a result of nonpayment, Grantor shall within ftiteen (15) days after the lien arises or, if a
lien is filed, within fifteen (15) days after Grantor hag notice of the filing, secure the discharge of the lien, or if
rec‘uasted by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien é)lus anY costs and atorneys' fees or other
charges that could accrue as a result of a foreciosure or sale unoer the lien. In any comest, Grantor ghall
defend itself and Lender and shall satisly any adverse }udgment belore enforcement against the Property.
Gran;g& ' shall name (ender as an additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish tu Lender salisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time
a written statement of the taxes and assassments against the Property.

Notice of Construction. Grantor shal! notity Lender at least fifteen (15) days before any work is commenced,
any services are furnigshed, or any materials are suppiled 10 the Property, if any mechanic’s lien, materialmen’s
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; lien, or other lien could be asserted on account of the wark, services, or maigrials. Grantor will upon request
: of Lender furnish to Lender advance assurances sausfaciory 10 Lender that Grantor can and will pay the cost
! of such improvements.

'5 ﬂngPERT\' DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this
~ Mortgage.

Maintenance of Insurance, Crantor shall procurg and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis lor ‘the full insurable value covering all
Improvements on the Real Property in an amount suHficient to avoid a%pltcation of any coinsyrance clause, and
with a standard morigagee ctause in favor of Lender. Palicies shall be written by such insurance companias
and in such form as may be reasonably acceptable lo Lender. Grantor shall defiver to Lender certificates of
coverage rom sach insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten {10) days’ prior written nglice 10 Lender and nat contalning any disclaimer of the insurer's
liability for fallure to %IVB such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Property at any time become located in an area designated by the Director of
the Federal Evargency Management Agency as a special flood hazard area, Granfor agrees 10 abtain and
maintain Federdi Flood Insurance, 10 the extemt such insutance is required by Lender and s or becomes
available, for the: te;m of the loan and for the full unpaid principal baiance of the loan, or the maximum limit of
coverage that is avaieble, whichever is less.

Application of Pracecur. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender
may make proo! of loss w Grantor fails 1o do so within fikeen (15{ days of the casualty. Whether or not
Lender's security is impairad, Lender may, at #8 election, apply the proceeds to the reduction of the
indebtedness, payment of iy lien aftecting the Property, or the restoration and repair of the Property. if
Lender elects to apply the praceeds to restoration and repair, Grantor shall rapair or replace the dama?ed or
dastroyed Improvements in a imunier satisfactory to Lender. Lender shall, upon satisfactory proot of such
gxpenditure, Pay or reimburse Geantzr-from the proceeds for the reasonable cost of repair of restoration if
Grantor is not in default hersunder. (Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not commiigd 10 the repair or restoration of the Property shall be used first to
pay any amount owing to Lender under the Monga%e. then to prepay accrued interest and the remainder, if
any, shall be applied to the principal batarcs ot the Indebtedness, It Lender hoids any proceeds after
payment in full of the Indebtedness, such prosceds shali be paid to Grantor.

Unexpired Insurance al Sale. Any unexpired mswrance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by tnis Mongapa at an; trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sal¢ of such Froperty.

Compliance with Exiating Indebiedness. During the ourind in which any Existing Indebtedness described
below is in effect, comg iance with the insurance provicior.e contained in the instrument evidencing such
Existing indebtedness shall constitute compliance with the ingurance provisions under this Morigage, 1o the
extent compliance with the terms of this Mongage wauld cons'tuie a duplication of insurance requirement. If
any proceeds from tha Insurance become payable on loss, the Ziuisions in this Martgage for division of
Frgcg?é:lds shall apply only o that porion of the proceeds nut peayable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any proviswn of this Mortgage, including any
ooligation 1o maintain Existing Indebtedness in good standing as required baior.-or if any action or proce n%ls
commenced that would materially atfect Lender's interests in the Pr%?eny Lerder-an Grantor's behalf may, but
shall not be re?uired to, take any action that Lender deems appropriate. Any amoint that Lender expends in so
doing wilt bear interest at the rate provided tor in the Cradit Agreement from the date incwived or paid by Lender to
the date of rega ment by Grantos. All such expenses, at Lender's option, will ae be jayzble oh demand, (bj be
added to the balance of the credit line and be apportionad among and be payable with ary ‘sstaliment payments
to hecome due during sither eén) the term of any applicable insurance policy or (i) the remalniza term of the Credit
Agreement_or [C) be treated ag a balloon payment which will be due and payable at the Ciedit Agreement’s
maturity. This ortgage also will secure payment of these amounts. The rights provided tor in thig paragraph
shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the default.
Am( such action by Lender shali not be construed as curing the default so as to bar Lender from any remedy that
it otherwise wouid have had.

’\XA’_?!;ANTY.- DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are & part of this
ortgage.

Thle. Grantor warrants that: (a) Grantor holds good and marketable title of recard to the Property in lee
simple, free and clear of all liens and encumbrances other than those set farth in the Real Pro dascription
pr in the Existing Indebtedness section below or in any title insurance policy, titie report, or linai title opinion
issued In favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the fuil
right, power, and authority fo execute and deliver this Mortgage to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Froperty against the lawful claims of all persons. In the event any action or proceedin'g is
commenced that gquestions Grantor's title ur the interest of Lender under this Martgage, Grantor shall defend
the action at Grantor's expanse. Grantor may be the nominal party in such proceeding, but Lendsr shall be
antitled to ganlc:pa!e in the proceeding and 1o be representad in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be dellvered, 10 Lendar such instrumemns as Lender may request
from tirne to time to permit stich panticipation.

Compliance With Lawa, Grantor warrants that the Property and Grantor's use of the Property complies with

'
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!‘ all existing applicable laws, ordinances, and regulations of governmental authorities.

¥ EXISTING INDEBTEONESS. The lollowing provisions concerning existing indebtedness (the “Existing
,—; indebtedness”) are a par of this Mortgage.

-~ Exisling Lien. The lien of this Mortgage securing the indebtedness may be secondary and inferior to an
: existing iien. Grantor expressly covenants and agrees o pay, or see to the payment of, the Existing
Indebtedness and to prevent any detault on such indebtedness, any default under the instruments evidencing
such indebtedness, or any defauit under any security documents for such indebledness.

No Moditication. Grantor shali not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Monga by which that agreément is modified, amended,
extended, or renewed without the prior wrilten congent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The foliowing provisions relating to condemnation of the Property are a part of this Mortgage.

ication ri Net Proceeds. If all ar any pan of the Praperty Is condemned by eminent domain proceedings

of by any zraceding or purchase in ligu of condemnation, Lender may at its election require that all or any

Bon!on of the rit Eroceeds of the award he applied to the Indebtedness or the repair or restoration of the

roperty. The el proceeds of the award shall mean the award alter payment of all reasonable cosis,
expenses, and atturiioys’ fees incurred by Lender in connection with the condemnation,

Proceedings. If ary 7oceeding in condemnation is filed, Grantor shali promptly notify Lender in writing, and
Grantor shall prompty «nie such sleps as may be necessary 10 defend the action and obtain the award.
Grantor may be the nurmiaal Party in such proceeding, but Lender shall be entitled to participate in the
proceeding and 10 be represented in the proceeding by counset of its own choice, and Grantar will deliver or
;g:xt_se_ tofbe delivered to Lender-such instruments a8 may be requesied by it from time to time to permit such
icipation.
IMPOSITION OF TAXES, FEES AND CHANRGES 8Y GOVEINMENTAL AUTHORITIES. The following provisions
refating to governmental axes, fees and chaiges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortﬁage and take whaieve’ ather acfion is requested by Lender to perfect and continug
Lender's lien on the Real Property. Grantur #'iall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perferting or cantinuing this Mortgage, inciuding without limitation all
tanes, fees, documentary stamps, and other chargas 1oF recording or registering this Mortgage.

Taxea. The following shall constitute taxes to which gils section applies: (a) a specific tax uPon mig type of

ax on Borrower
which Barrower 15 authorized or required to deduct from, cavments on the indebtedness sacured by this of
Mortgage; (c) a tax on this type of Mortgage chargealse eq’ainst the Lender or the hoider of the Credit
Agresment; and éd) a specific tax on afl or any portion of ‘(me indebtedness or on payments of principal and
interest made by Borrower.

Subssquent Taxes. if any tax to which this section applies is enacted subsequent lo the date of this
Mortgage, this event shall have the same affect as an Event ot U'ofarit (as defined below), and Lender may
exercise any or all of its available remedies for an Event of Default @< provided below unless Grantor sither
a) pays the 1ax before it becomes Jelinquent, or (h) contests the tax a% provided above in the Taxes and
! iecs ngection and deposits with Lender cash or a sufficient corporate suretv cond or other security satisfactory
o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralating to this Martgage as a
security agreement are a part of this Mongage.

Security Agreement. This instrument shall constitute a sacurm;\agreemam 1o the ot Any of the Praperty
conslitutes lixtures or other personal property, and Lender shall have all of the rights o 8 secured pany under
the Uniform Commercia! Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements end take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to recording this Mortgage in the real property records, Lender may, &t any
time and without further authorization from Grantor, flle executed counterpars, copies or reproductions of this
Mortgage as a ﬁnancing! statament. Grantor shall reimburae Lender for ail expenses incurred in perfacting or
continulng this security interest. Upon defauh, Grantor shalt assemble the Personal Property in a manner and
al a place reasonably convenient ta Grantor and Lender and make it available 1o Lender within three (3} days
aker receipt of written demand {rom Lender.

Addreases. The mailing addresses of Grantor {debtor) and Lender (sacured party), from which infarmation
concerning the security Interest granted by this Mon?‘aga may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions reiating 1o further assurances and
attorney-in-fact ar@ a part of this Mortgage.

Further Assurances. At any lime, and from time to time, upon requast of Lender, Grantor will make, exacute
and deliver, o7 will cause tg be made, executed or detivered, to Lender or to Lender’'s desipnee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender ma(y deam appropriate, any and all such mortgages, deeds of trust,
security deeds, security agreements, financing staternents, continuation statements, insiruments of further
assurance, cerbficates, and other documants as may, in the sole opinion of Lender, be necessary or desirable

Mortgage or upon ail or any part of the Indebtedness 2azuared by this Mortgage; (D) a specific
B
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3 in order to effectuate, compiete, perfect, continue, or preserve (a) the obligations of Granter and Borrower

~unger the Credit Agreement, this Mortgage, and the Related Documents, and (b) the lians and sscurity
interests created by this Mortgage on the #ropeny. whether now owned or hereafter acquired by Grantor,
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lander for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney~in-Fact. If Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expensa. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliverm?.
filing, recording, and doing afl other things as may be necessary or desirable, in Lender’s sole opinion, o
accomplish the matters referred to in the preceding paragraph.

- FULL PERFORMANCE. If Barrower pays ali the indebtedness when due, terminates the credit line account, and
otherwise performs all the obiigations impased upon Grantor under this Mortgage, Lender shall execute and
- deliver to Grantor a suitable satisfaction of this Mon?age and suitahle statements of 1ermination of any financin
. statement on file gvidencing Lender's Security interest in the Rents and the Persanal Property. Grantor will pay,
ermitted by apuicable Jaw, any reasonable termination fee as determined by Lender from time 1o time. If,
oweaver ﬁ:jmen: s made by Borrower, whether voluntarily or otherwise, or by guarantor or by any third party, on
. the Indebtedness nno therealter Lender is forced 1o remit the amount of that payment (a} to Borrower's trustee in
- bankruptcy or to any s'milar person under any federal or state banknaxptcy law or law for the reliet of debtors, (b}
by reason of any judgrent, dacree 4- order of any court or administrative body having jurisdiction over Lender or
any of Lender’'s propetiy, «r (c_e by reason of an? seftlement or comprise of any claim made by Lender with any
claimant {including without iir:itation Borrower), the lndebtednass shall be considered unpaid for the purpose of
enlorcement of this Mortgage 4nid this Mortgage shall continue to be eHective or shail be reinstated, as the case
may be, notwithstanding any cascellation of this Morigage or of any note or other instrument or agresment
evidencing the Indebledness and the Property will continue to secure the amount repaid or recovered 1o the same
extent as if that amount never hid &eon originally received by Lender, and Grantor shali be bound by any
judgment, decree, order, settiement or comoromise retating to the Indebtedness or ta this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event of Default")
under 1his Mqrtﬂage: (a) Granor commils fraud or makes a material misrapresentation at any time in connection
with the credit line account. This can includa,for example, a talse statement about Grantor's income, assets
itabilities, or any other aspects of Grantor's fininri2! condition. {b) Grantor does not meet the r;ésa ment terms of
the credit line account, {c? Grantor’s aclion or ingo'ion adversely atfects the collateral for the credit ing account or

Lender's rights in the collateral. This can include, for-Sxampls, fallure to maintain required insurance, waste or
destructive use of the dwelling, faiiure to pay taxes, (ieatli of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelling #iioul Lender's permission, foreciosure by the holder of

another lien, or the use of funds or the dwelling for prohititzc purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurreiice ! any Event of Default and at any time thereaftar,
Lender, at its option, may exercise any one or mare of the foiostr. rights and remedies, in addition to any other
rights ar ramedies provided by law:

Accelerate Indebtedness. Lender shall have the right at ita optior without notice to Borrower to deciare the
entlr%gdteb;t)edness immediately due and payable, including any pizpayment penalty which Borrower would be
required 10 pay.

UCC Remadies. With respect to all or any par_of the Personal Property, .ander shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrowor, to take possession of the
Property and coliect tha Rents, mcludzn? amounts past due and unpaid, and apzly the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lendes mey ulre any tenant or
other user of the Property to make payments of rent or uae fees directly to Lender, " 1"e Hents are collected
by Lender, then Grantor irrevocably designates Lender a8 Grantor's attorney-in-fact/to ardorse instruments
received in payment thereof in the name of Granlor and to negotiate the same and zelact the proceeds.
Parments by tenants or other users 10 Lender in responsa 10 Lender’s demand shall satis.v Ira obligations for
which the payments are made, whether or not any proper grounds for the demand exisiex!. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Morigagee in Possesslon. Lender shall have the right to be placed as mortgagee in possession or to have a
receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The
mort?agee in possession or receiver may serve without bond it permitted by faw. Lender's right to the
appointmant of a receiver shall exist whether or not the apparent value gof the Proparty exceeds the
:2 abledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
ceiver,

i’rt""é"" Fr?reclolure. Lender may obtain a judiclal decree foreclosing Grantor's interest in all or any part of
@ Property.

Deficlency Judgment, |f permitted by applicable law, Lender may obtain a i‘uggmem for any deficiency
remaining in the Indebtedness due to Lender atter application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Morntgage or the Credit
Agreement or available at law or in equity,

Sale of the Property. To the extent permitted by applicable taw, Grantor or Borrawer hereby waive any and
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fal right to have the property marshatied. in exercising its rights and remedies, Lender shall be free to sell all

7 orany par of the Property together or separately

in ana sale or by separaie sales. Lender shall be entitled 10
. bid at any public sale on ali or any portion of the Property.

“
;
”

! Nolice of Sale. Lender shall give Grantor reasonable notice af the time and place of any public sale of the

'« Personal Property or of the time after which anr private sale or other intended disposition of the Personal
m

Proparty is to be made. Reasonable notice shal
the sale or disposition.

Walver; Election of Remedies. A waiver by ang party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict comPhance with that provision
or any other provision. Election by Lender to pursue any reme:ﬁv shall not axclude pursuit of any other
rem ¥ and an election to make expenditures ar take action to perferm an obligation of Grantor or Borrower
under this Mortgage afier failure ot Grantor or Borrawer to perform shall not affect Lender's right to declare a
default and exercige its remedies under this Mortgage.

Attorneys’ Favs; Expenses. If Lender Institutes any sult or action 1o onforce any of the terms of this
Mortgage, wenuer shail be entitled to recover such sum as the court may adludge reasonable as attorneys’
fees at trial an< un any appeal. Whether or not any coun action is involved, all reagonable expenses incurred
by Lender that in Lender's opinion are necessan‘ at any time for the protection of its interest or he
enfarcement o hs rigMs shall become a part of the Indebtedness payable on demand and shall bear interest
frum the date of éxganditure untii repaid at the rate provided for in the Credit Agreement. Expenses covered
bx this paragraph include. without limitation, however subject 10 any limits under applicable law, Lender's
atlorneys’ feas and Lerde: 3 legal expenses whether or not there is a Jawsult, including attorneys' fees for
bankrupicy proceedings (insh:ding efforts to modify or vacate any automatic stay or injunction), apFeals and
any anticipated post-judyment collection services, the cost searching records, gbtaining title reports
{including fareciosure reports) sJcveyors' reports, and appraisal fees, and title insurance, o the extent
Permm by applicable faw. Borrower also will pay any court costs, in addition to all other sums provided by
aw.

ean notice given at least ten {10) days before the time of

NOTICES TO GRANTOR AND OTHER PAI”iES. Any notice under this Mortgage, inciuding without limitation an

natice of default and any notice of sale 10 Craotor, shall be In writing, may be be sent by lelefacsimilie, and shall
be efective when actually defivered, or when ueposited with a nationally recognized avernight courier, of, it
mailed, shall be deemed effective when deposites ur the United Statas mail first class, certified or registered mail,
postage prepaid, directed to the addresses shown nee; e beﬂmnlng of this Mortgiage. Any party may change its
address for notices under this Mortgage by giving forms) writen natice to the other parties, specilying thal the
l_:urpose of the notice is 10 chan% the pany’s address. /i coples of notices of toreclosure from the haolder of any
ien which has priority over this Mortgage shall be sen! 1o-1ander's address, as shown near the beginning of this
Mortgage. For notice purposes, Granior agrees t¢ keep Lend%r Informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellanaous z#7.visions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Dory vients, constitutes the entire understanding and
agreement of tha parties as to the matters set forth in this Mortgrge., No alteration ot or amendment to this

ortgage shall be effective unless given in writing and signed by \he purty or parties sought ta be charged or
bound by the alteration or amendment.

Applicable Law. This Mortgage has been delivered lo Lender and ucranted by Lender in the State of
linols. This Mortgage shall be governed by and construed in accordar.ce with the laws of the State ot
tinols.

Caption Headings, Caption headinigs in this Mortgage are for conveniance purpuses only and are not to be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merFer of the interest or estate created by this Mortgage with 2ny other interest or
estate |tn }rie F;roperty at any time held by or for the benefit of Lender in any capacity _without the written
cansent of Lender,

Multipie Partles. Ail obligations of Grantor and Borrower under this Morigage shall be joint and several, and

all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each

?hn,d ﬁv?try Borrower. This means that each of the persons signing below i8 responsible for all obiigations in
is Mortgage.

Severability. It a court of competent jurisdiction finds any provision of this Martgage to be invalid or
unenforceable as tc any person or circumstance, such finding shail not render that provision invalid or
unanforceable as to any other persans or circumatances, M feasible, any such oMending provision shail be
deemed to be moditied 1o be within the limits of anforceability or validity, however, if the otfending provigion
caninot be so modified, it shall be stricken and all other provisions of this Martgage in all other respects shall
remain vallid and enforceable.

Successors and Assigns. Subject ta the limitations stated in this Mortgage an transfer of Grantor's interest
this Mortgage shall be binding upon and inure to the benelit of the parties, their successors and assigns. it
ownership of the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor
may deal with Grantor's successors with reference 10 this Mortgage and the Indebledness by way of
{oabeba:regnce or extension without releasing Grantor fram the obiigations of this Mortgage or liability under the
ndebtedness.

Time ia of the Essence. Time is of the essence in the performance of this Mortgage.
Waiver of Homestead Exemplion. Grantor hereby reieases and waives all rights and benefiis of the
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homestead exemption laws of the State of lllinois as to all indebtedness secured by this Mongage.

Waivers and Consents, Lender shall not be deemed to have waived any rights under this Mortgage (or under
the Related Dug:umemsz uniess such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in exercisin ane(1 r:{;ht shall operate as a waiver of such right or any other right. A waiver by
any party of a pravision of this Mo Page shall not constitute a waiver of or prejudice the party's right otherwise
to demand strict compliance with thal provision or any other provision, N prior waiver by Lender, nor any
course of dealing between Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights
or any of Grantor or Borrower's obﬂ?.atlons as 10 any future transactions. Whenever consent by Lender is
required in this Mortgage, the granting of such coneemt by Lender in any instance shall not constitute
continuing consant to subsequent instances where such consent Is required.

- EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
. GRANTOR AGRF<S TO ITS TERMS.

X“"\t?/rf e 2 D L
'LE?MDRGAN Va4 ’

INDIVIDUAL ACKNQY/' EDGMENT

STATEOF Tl biior s }
}on
COUNTY OF  Cooe )

On this day betore me, the undersigned Notary Public, personally appeared PAUL P. SZACHNITOWSKI, LES
MORGAN and LORRAINE MORGAN, toc me known to be the individuals described in and who executed the
Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary ac? ¢nd deed, for the uses
and purposes thersin mantioned.

Given under my hand and official sea) this 1 _dayot 3},..\, L199C.

BY___ weengADger Residing &t _c /s w0 Fe b
Notary Public in and for the State of _[( [ 1be ¢7

"OFFICIAL SEAL”
My commission expires 2 ) L2 yﬁ{,r_ i GEDRGEA. DOEéR

NOTARY PUBLIC STATE OF ILLING!S
My Comrmssion Expires

LASER PRO, Reg. U.S. Pat. & T.M. Of., Ver. 3.21 [c) 1998 CFI ProServices,
[IL-GO3 SZACHNIT.LN L8.0VL]
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