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Mme¥ ¥ MORTGAGE . DEFT-01 RECORDIHG $33.00
Prepared by: Barbara Hart . TEDOL2 TRAM 0942 U6/13/96 143106100

The Elgin State Bank , ML ChR #—-RE-4S545EL
500 Dundee Avenue CO00¥. COUMTY RECORDER
Zlgin, Illinois 60120

- -

THIS MORTGAGE (*'Security Instrument’’) is given on  May 29 , 19 96
The mortgagor 15 juoseph N. Michelotti, M.D., and Shirley Forbes Michelotti, X.D.,
his wife

(*‘Borrower’’).
This Security Instrument is given.to The Elgin State Bank

which is organized and existing uader.the laws of ~ the State of Illinois , and whose
address is 500 Dundee Avenue, ilgin, Illinois 60120

{*‘Lender"’).
Borrower owes Lender the principal sum of _7ive hundred forty-three thousand and
seven hundred fifty 00/100 Dollars
(U.S. 8 343,750.00 )./thiy debt is evidenced by Borrower's notc dated the same
date as this Security Insirument (**Note™"), which piovides for monthly payments, with the full debt, if not
paid earlier, due and payable on ay 29, 2001 . This Secunty
Instrument secures to Lender: (a) the repayment of the debt evidzied by the Note, with interest, and all renewals,
extensions and modifications of the Note: (b) the payment of‘ai ather sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (zi the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note. For this prrpo.e, Borrower does hereby mortgage,
grant and convey to Lender the following described property locate i
Caok County, Hlinois:

tot 2 in Campus East being s Subdivision of part of the Scuth 1/2 of Section 7,
Township 41 North, Range 9 East of the Third Principal Meridizrn in Cook County,
I1lirois according te the plat thereof recorded October 25, 19892 ay document

85491678,

PIN: 06-07-302-066-0000

witich has the address of One American Way, Elgin
(Street)

fllinois 60120 (**Property Address™'):
{Zip Code)
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4. Charges; Liens. Borrower shall pav ali taxes. assessments, charges, fines and impositions anributable
to the Property which may attain priority over this Security instrument. and leasehtold payments or ground
reats, if any. Barrower shall pay these obligations in the manner provided in paragraph 2. or if not paid in
that manner. Borrower shatl pay them on time directly to the person owed payment. Borrower shali prompily
furnish to Lender all notices of amounts 1o be patd under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furwish to Lender receipts evidencing the payments.

Borrower shall prompuly discharge any len which has prority over this Securty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a nianner acceplable
to Lender: (b) contests in good faith the lien by, or defends against enforcement of the licn in. legal proceedings
which in the Lend=r’s opinion eperate to prevent the enforcement of the lien; or (€) secures from the hoider
of the lien an agreement satisfactory 10 Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazeid or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erecied on the Praperty insured against loss by fire, hazards included within the term *'extended coverage’
and any other hazeds. including floods or flooding, for which Lender requires insurance. This insurance shal
ke maintained in the armounis and for the periods that Lender requires. The insurance carrier providing the
insurance shall be choselt by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If Borrower fails to maintate coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the-Property in accordance with paragrapht 7.

All insurance policies and renewals shalf be acceptable to Lender and shall include a standard snortgage
clause, Lender shall have the right 1o/p2.d the policies and renewals. If Lender requires, Borrower shall promptiy
give 1o Lender all receipts of paid premiuins and renewal notices. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Jander. Lender may make proof of loss if aot made promptly by
Borrower.

Unless Lender and Borrower otherwise a2¢i:¢in wriling, insurance proceads shatl be apptied to restoration
or repair of the Property damaged. if the restoration or repair is economically feasible and Lender’s security
is not fessened. If the restoration or repair is not econdmically feasible or Lender’s security would be fessened.
the insurance proceeds shall be applied to the sums secvied by this Security Instrument, whether or not then
due, with any excess paid to Borrower. If Borrower abandons the Property. or does not answer within 30
days = sotice from Lender that the insurance carrier has ofieded to settle a claim, then Lender may collect
the insurance proceeds. Lender may usc the proceeds to repair grtestare the Property or to pay sums secured
hy this Security Instrument, whether or not then due. The 30-day. zcriod will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall
not extend or postpane the due date of the monthiy payments referred-to in paragraphs | and 2 or change
the amount of the payments. If under paragraph 21 the Property is acquir:a.oy Lender, Borrower’s right to
any insurance policies and vroceeds resulting from Jamage to the Property pric: to the acquisition shall pass
to Lender to the extent of the sums secured by this Security Instrument immediutely orior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Propurty: Borrower's Loan
Application; Leaseholds. Repmmumershatl :occupy xastabdist mmdsose:thr ropentyw xBo xawscsprincipa
CRICERR W R sy sdaysaficrthe exgation eg thix Seck I R UtRsohand otk ruaran o eeoupyxtie
Rropest-aaBnyeveniauiscinnbssilonss fak akoaiang gk atasdbedaeohbocupursy sotoedandes
SRR BEIRRSCIR WL R aDsek sk i Ren D xuamea sonetrty s ithiotalc 0r R A SOMIRIIDG
Gl ansescastanhich s bExamk Boerowar F EoFA . Borrower shall not destroy, damage crimpair the
Property, allow the Propenty to deieriorate, or commit waste on the Property. Borrower shail be in default
if any forfeiture action or proceeding, whether civil or criminal. is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument
or Lender's security interest. Borrower may cure such a default and reinstale, as provided in paragraph 18,
by causing the action or procecding to be dismissed with a ruling that, in Lender's good faith determination,
precludes forfeiture of the Borrower's interest in the Property or other materjal impairment of the lien created
by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee tiile shall not merge uniess Lender agrees
to the merger in writing.

LRSUSUSE
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12. Successors and Assigns Bound; Joint and Several Liability: Co-signers. The covenanis and
agreemenis of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower.,
subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joini and several.
Any Berrawer who co-siges this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of
this Securitv [nstrument; /5) is not perscaally obligated to pay the sums secured by this Security Instrument;
ad (¢) agrees that Lender and any other Borrower may agree to extend. modify. forbear or make any
accommodations with regard to the ierms of this Security Instrument or the Note without that Borrower's consent.

13. Lean Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other lozn charges collecied or to be
collected in connection with the loan exceed the permitted limils. then: (a) any such loan charge shali be reduced
by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits wiil be refunded to Borrower. Lender muy choose to make this
refund by redvcing the principal owed under the Note or by making a direct pavmeit to Borrower. If a refund
reduces prizvipil. the reduction will be treated as a partial prepayment without any prepayment charge under
the Note.

14. Notices| \ny notice ta Borrower provided for in this Security Instrument shali be given by delivering
it or by miailing ity frst class mail unless applicable law requires use of another methed. The notice shall
be directad to the Propert; Address or any other address Borrower designates by notice to Lender. Any notice
to Lender shall be giver bv<first class mail to Lender’s address stated herein or any other address Lender
designates, by notice to Betrowsr. Any natice provided for in this Security Instrument shall be deemed 1o have
been given to Borrower or tender when given as provided ir this paragraph.

15. Governing Law; Severahifity. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Prameity is located. In the event that any provision or clause uf this Security
Instrument or the Note conflicts with applicable law. such conflict shall nov affect other provisions of this
Security [nstrument or the Nate which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and (he Mote are declared to be severabie.

16. Borrower's Copy. Borrower shail k¢ given oac conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Benreficial Interest in Borrawer. [f all or any part of the Propenty
or any interest in it is sold or transferred (or if a bereficial interest in Borrower is sold or transferred and
Rorrower is nct a natural person) without Lender’s prioi viisten consent, Lender may, ai its oplion, require
immediate payment in full of all sums secured by this Securiv<Instrument. However. this option shall not
be exerc.sed by Lender if exercise is prohibited by federal 1w as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower noticeof acceleration. The notice shall provide
a period of nat less than 30 days from the date the notice is delivercd or inailed within whick Borrower must
pay all sums secured by this Security Instrument. 1f Borrower fails to poi these sums prior to the expiration
of this period. Lender may invoke any remedies permitted by this Szcuriy Kistrument without further notice
or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Barrower shall have the right
to have enfarcement of this Secrity Instrument discontinued at any time prior i the-arlier of: {a) 5 days
{or such other peried as applicable law may specify for reinstatement) before sale f th: Property pursuant
to any power of sale contained in this Security Instrument: or (b) emry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums wrhich then would be due under
this Security Instrument and the Nete as if no acceleration had occurred: (b) cures any defenb-of any other
covenants or agreements; (¢} pays all cxpenses incurred in enforcing this Security Instrument, including. but
not limited tc. reasonable atterneys’ fees: and (d) takes such action as Leader may reasonably require to assure
that the Jien of this Security Instrument, Lender's rights mn the Property and Borrower's obligation to pay
the sums secured by this Security Instrument shali continue unchanged. Upon reinstatemient by Borrower,
this Security Instrument and the obligations secured hereby shail remain {ully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partia! interest in the Note (together with
this Security Instrument) may be soid one or mere times without prior notice to Borrower. A sale may result
in 2 change in the eatity (known as the **Loan Servicer™) that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
in accordance with paragraph 14 above and applicable law. The notice will state the name and address of
the new Loan Servicer and the address to which paymenis should be made. The notice will also contain any
other inforination required by applicable law.
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24. Riders to this Security Instrument. [f one of more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and sha!l amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. [Check applicable box(es)]

D Adjustable Rate Rider D Condominium Rider [__lJ 1-4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biwcekly Payment Rider

D Balloon Rider D Rate Improvement Rider D Second Home Rider
D Other(s) [specify]

BY SIGN'NG BELOW, Borrower accepts and agrees {o the terms and covenanis contained in this Security
fastrument 2iid 22 any rider(s) exccuted by Borrower and recorded with it.

Witnesses: L /
N . "jomflt Wﬁ[ A0 (Seali
’«7Joseph N. MiFhelotti, M.D. -Borrower
Social Security Number 323-42-7121 .
' < " -
Sﬁumé:.u\ Q—m éb/; )Wbdéuﬁz?{sean
Shirley Eory¢s Michelotyi, M.D.Borrower
Social Security Number 333-40~%289
~ (Seal)
-Borrower
Sociat Security Number
(Seal)
-Borrower
Social Security Nurplr
[Space Below This Line For Acknowledgment} __
STATE OF ILLINOIS, County a3t KANE

I, the undersigned . @ Notary Public in and for said county
and state, do hereby certify that  Joseph N. Michelotti, M.D., and Shirley Forbos
Michelotri, M.D. , personally known to me to be the

same person(s) whose name(s) are subscribed to the foregoing instrument, appeared tefore
me this day in person, and acknowledged that they signed and delivered the said instrument
35 their free and voluntary act, for the uses and purposes therein set forth.

May .19 96

L o

Given under my hand and official seal, this  29th__. - day of

et R A
. oy LRI
. ;....lr"_:..‘_). A N

My Commission expires:
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