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GErY-01 RECORDING 335,
o TEE0I TRAN "1%9 ub;‘u'v:; .1 39 GD
LISA REGNELL A JW" CECIROER
MCA MORTGAGE CORPORATION
23599 NORTHWESTERN HWY, STE 250
SOUTHFIELD. MI <8075
L o oo VNG SEE LAST PAGE FOR INFO REQUIRED ON ARM LOAXS. FHA Case No. ,
MORTGAGE 131-8276152-729
THIS MORTGAGE ("Secu/ivy Instrument”) is given on May 23rd, 1996 . The Morigagor is
VIGTOR NAJERA Married Man » JASRIED TO GUADALUPE NAJERA ARD
GUILLERMO RUIZ. Married Man , MO#RIED TO JUANA RUIZ }}7 *ﬁ’)
{"Bormrower"), This Security Instrument is given tv  ¥CA MORTGAGE CORPORATION
rs ot B ’1'\ L% Nal r"-i't '
ATF&JE-I..-& A ;"3 £ A I uh AL
TiLE dRiiod
d !i 2l \p{ T : '
which is organtzed and exisung under the laws of € e Stale cm gan , and whose
addressis 23999 NORTHWESTERN HWY, STt 260
SOUTHFIELD, MI 48075 {Lender™). Borrower owes Lender the prm“:pal sum of
ONE HUNDRED SIXTEEN THOUSAKD NINE HUNCRED AND-0L/%00
Dollars (US. § 116,900.60 ).
This debt is cvidenced by Bomower's nole dated the same dale as this Secunty Inszument ("Note"), which provides for monthly
payments, with the full debt, if not paid carlicr, due and payable on June Ulst, 2026 . 'This Secunty

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, wat's it teresl, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 5 to protect the sccunity of this Security -
Insiument; and (<) the performance of Borrower's covenants and agreements under this Seurity Instrument and the Note. For
this purposc, Borrower does herehy mongage, grant and convey o Lender the fnllowing cescribed property located in
COOK ' County, [ilinois:

LOT SIX (6) IN R.W. BARR AND SONS RESUBDIVISION NF LOTS 25 TO o
39 INCLUSIVE IN BLOCK 2 IN EBERHART ROBINSON AND GOODS SUBDIV- ~ .. 073
1S10H4 OF THE EAST HALF OF THE SQUTH WEST QUARTER OF THE NORTH G 45R01a
EAST QUARTER OF SECTICN 14, TOWNSHIP 38 NORTH, RANGE 13, EAST

OF THE THIRD PRINCIPAL MERIDIAN, IN COOK CODUNTY, ILLINOIS.

19-14-215-014 Y

which has the address of 5737 SOUTH SAINT LOUIS AVENUE, CHICAGO . {Siee), City), -
[tlinois 60629 (Zip Codei(" Property Address”); o -
lm\!als FHA Iliincly Mortgage - 5/95

s |



UNOFFEICIAL COPY

"
l




. "'“I‘) bve s

UNOFFICIAL COPY

; TOGETHER WITH all the improvements now or hercafter erecied on the proparty, and all casements, righls, appurienances, -
- rents, royalties, mineral, oil and gas rights and profils, waler rights and stock and all fixiures now or hereafier a pan of the

t } property. Al seplacements and additiens shall also be covered by this Security Instrument. Al of the foregoing is refersed 1o in

i ; this Security Instrument as the **Property.”

.

i o
{ BORROWER COVENANTS that Borrower is lawfully scised of the estate hercby conveyed and has the right to mortgage,
! ; grant and convsy the Property and that the Propenty is uncncumbered, excepi for encumbrances of record. Borrower warrants and
; will defend generally the title to the Propenty against all claims and demands, subject to any encumbrances of record.
1. Payment of Principal, Interest and Late Charge. Borrower chall pay when duc the principal of, and interest on, the
debi evidenced by the Note and late charges due vnder the Note.

2. Monthlv Payment of Taxes, Insurance and Other Charges. Porrower shall include in cach monthly payment,
together with the prircimd and interest as sed forth in the Noic and any late charges, a sum for () taxcs and special assessments
levied or 1o be levied against the Property, (b) leaschold payments or grousd rents on the Property, and (c) premiums for
insurance required under pavagraph 4. In any year in which the Lender must pay a morigage insurance premium to the Secreiary
of Housing and Urban Develupment ("Secresary®), o in any year in which such premium would have been required if Lender sizll
held the Security Insirumens, sach monthly payment shall also include cither: (i) a sum for the annual mortgage insurance
premium 0 be paid by Lender 1 flie Secretary, or (i) a monthly charge instcad of a morigage insurance premius if this Secunity
Instrument is held oy the Secretary;in'a reasonabic amouni 1o be determined by the Sccrelary. Except for the monthly charge by
the Secretary, these items are called “zscroy ltems™ and the sums paid o Lender are called "Escrow Funds.”

Lender may, at any tme, coliect and hold usounts for Escrow ltems in an aggregate amount not o exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Sewleirent Procedures Act of 1974, 12 US.C.
Section 2601 et seg. and implementing regulations, 24 CFR Part 3500, as they may be amended from lime 1n ime {"RESPA™),
except that the cushion or reserve permitted by RESPA fur ananticipated disbursements or disbursements before the Borrower's
paymenis are available in the account may not be based os zmounts due for the mortgage insurance premium.

if the amounts held by Lender for Escrow {tems exceed the-amcunts permitted to be held by RESPA, Lender shall deal with
the excess funds as roquired by RESPA. If the amounis of funds held by Lender at any time ars not sufficient o pay the Escrow
Items when due, Lender may notify the Borrowss and require Borrovier i make up the shortage or deficiency as permitied by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securily Instrument. If Borrower tenders to
Lender the full payment of all such sums, Borrower's account shal} be eredited w#itli the balance remaining for all instaliment
items (a), (b}, and () and any mosigage insurance premium instaliment that Lender has not become obligated 10 pay o the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immedialely priz- o 4 foreclosure sale of the Propesty

or its acquisition by Lzader, Borrower’s account skall be credited with any balance remairing (ur all installments for items (a), A :
(b}, and (c}. : - AR
. - Y
3. Application of Payments, All payment< under paragraphs 1 and 2 shail be applied by Lender asiolovs: E_; .
First, to the mortgage insurance premium te be paid by Lender to the Secretary or 1o the moathly chuge vy the Secrclz:y . :i g
instzad of the monthly mortgage insurence premium; [~

Seccond, 10 any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to intercst due under the Nole;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Noic.

% ARMIL) (9325 Page2als ““
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i 4. Fire, Flood and Other Hazard Tosurance. Dorrower shall insurc ail improvements on the Property, whether now in
 Lexistence or subsequently erecled, against any hazards, casualtics, and contingencies, including fire, for which Lender requires

. insurance. This insurarce shall be maintained in the amounts and for the periods that Lender requires. Borrawer shall also insure
* - all improvements on the Property, whether now in cxistence or subsequently erected, against loss by flocds 1o the exient required )
f by the Secretary. All insurance shal! be carried with companics approved by Leader. The insurance policics and any renewals '
¢ shail be held by Lender and shall include loss payable clauses in favor of, and in a form acceplabic t0, Lender. - ‘

g v

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each instrance company concemed is hereby authorized and directed to make payment for sush loss
direcily 1o Lender, instead of to Borrower and to Lender jointly. All or any pan of the insurance proceeds may be applied by
Lender, at its option, either (a) W the reduction of the indebicdness under the Note and this Security Instrument, frst o any
delinguent amounts applicd in the order in paragraph 3, and then o prepayment of principal, o (b} to the restoration or sepair of
the damaged Propesty. Any application of the proceeds to the principal shali not extend or posipone the duc date of the monthly
payments which arc referred Lo in paragraph 2, or change the amount of such payments. Any CaCess insurance proceeds over an
amount required to sev /1l owstanding indebiedness under the Note and this Sccurity Instrument shall be paid to the endty legally

enntled thereto, o

In the event of foresiasuer of this Sccusity Instument or other wansfer of tille to the Property that extinguishes the .
indebtedness, all right, sitle and inicrst of Borrower in and 1o insurance polizics in force shall pass 1o the purchaser.

5. Occupancy, Preservation, Mciatenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and uvse/the Property as Borrower's princigal residence within sixty days after the execution of
this Security Insrument and shall continue to/0ccuny the Propeny as Bosrower’s principal residence for at least one year after the
date of occupancy, unless the Secretary dewemines this requirement will canse undue hardship for Borrowes, or unless
extenuating cocumstances exist which are beyons Borrower's control. Borrower srall notify Lender of any exicnualing
circumstances. Borrower shall not commit waste or desirov, damage or substaniially change the Praperty or allow the Property 10
deteriorate, reascnable wear and tear excepied. Lender may “mspect the Propenty if the Property is vacant os abandoned or the loan
is in default. Lender may take reasonable action 10 protect and yrecerve such vacant or abandoned Property. Borrower shall also -
be in default if Borrower, during the loan application process, gave materially false or inaccurar> informatior: ar stagements o
Lender {or failed to provide Lender with any material information;. i sonneclion with the loan evidensed by the Noie, incliuding,
but not limited to, representations concerning Borcower's occupancy. of the Property as 2 princival residence. If this Security
Insizument is on a leaschold, Borrower shall comply with the provisions of the lease. If Bomower acquires foe fitie to the
Property, the icaschold ang fee title shall not be merged unless Lender agrees v the merger in wriling. ' ‘

6. Charges to Borrower and Protection of Lender’s Rights in the Property.. Porrower shall pay all govémmenml or
municipal charges, fines and bpositions that are not included in paragraph 2. Bonower shall pay these obligations on lime
direetly to the entity which is owed the payment If failurc 1o pay would adversely affect Lrader’s interest in the Propesty, upon

.y — .
» -

Lender's request Bonower shall prompily fumish (o Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fzils to pertorm any other covenants S:
and agreements contained in this Security Instrumert, or there is a legal proceeding that may significanuy oifect Lender’s righis in L
the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), thei Lender may do and w2
pay whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property, including nayment of taxes, N
hazard insurance and other items mentioned in paragraph 2. -

Any ameunts disbursed by Lender under this paragraph shall become an additional debi of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursesient, at the Note raie, and at the option of Lender,

shall be immediately due and payable. :

7. Condemnation. The proceeds of any awand or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any pan of the Property, or jor conveyance in place of condemnation, arc hereby assigned and -
shal} be paid o Lender to the extent of the full amount of the indebledness that remains unpaid undes the Note and this Secunity
Instrumtent. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Security Instrument, -
firsi 1o any delinguent amounis applied in the order provided in paragraph 3, and then to prepayment of prinicipal. Aay application |~ ¢
of the proceeds to the principal shall not extend or postpenc the due date of the monthly paymeats, which are referred g in @ o

o
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i pamgmph 2, or changu the amount of such payments. Any cxcess proceeds over an amount required to pay ali outstanding
- indebledness under the Note and this Security Instument shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt.

(a} Default. Lender may, except as limited by segulations issued by the Secretary in the case of payment dcl'aults,
require immediate payment in full of all sums secuzed by this Security Instrument if:
(i) Borrower defaulis by failing 10 pay in full any monthly payment required by this Security Instrument prior to or
on the due daie of the next monthly payment, or
(i} Borrower defaults by failing, for a period of thiny days, to perform any other obligations t;omamud in this
Secunity Instrumen).

(b) Sale Withuv. Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require. 1w mediate payment in full <{ all sums secured by this Security Instrument if:
(i} All or part of ihe Propesty, or a bencficial interest in a trust owning all or part of the Propesty, is sold or olhenwsc
transferred {other than by devise or descent) by the Borrower, and
{ii) The Property is nut corupicd by the purchaser nr grantee as his or her principal residence, or the purchaser of
granies does 50 occupy . Pioperty but his or her credit has not been approved in accordance with the requirements

of the Secrelary.

{¢) No Waiver. If circumstances occur/(hat would permit Lender (o require immediate paymeat in full, but Lender docs
not rcyuire such payments, Lender docs not waive its rights with respect to subsequent cvents. :

(d) Regulations of HUD Secretary. In many cirimsiances regulations issued by the Secrefary will limit Lender’s
rights in the case of payment defaults to require immagiate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosuie if ot permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Sccurity Instmment angd the Note secured thercby not be
cligible for insurance under the National Housing Act within 60'da; s-{rom the daic hercof, Lender may, al its option and
notwithstanding anything in paragraph 9, require immediaic paym:nt in full of all sums sccured by this Securily
Instrument. A writicn statement of any authorized agent of the Sccretar; dated subsequent to 60 days from the dawe
hetcof, deciining to insure this Security instrument and the Noic securca therby, shal) be deemed conclusive proof of
such ineligibility. Nowwithstanding the foeegoing, Lhis option may not be exercice)d by Lender when the unavailability of
insurance is solely due lo Lender's failure to remit a mortgage insurance premium i ¢ Secretary. :

10. Reinstatement. Borrowers has a right to Ue reinststed if Lender has required immcdime payment in full because of
Barrower's failure 1o pay an amount due under the Note or this Security Instrament. This right auplics even after foreclosuse
proceedings are instituted. To reinstate the Sccurity Instrument, Borrower shall tender in a lump sum all-am.oais required to bring
Bomower's account current including, to the extent they are abligations of Borrower nnder this Security incaument, foreclosure
costs and reasonablc and cuslomary attorneys® fees and expenses properly associaled with the foreclosuie praceeding. Upon
reinstatcment by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediale payment in full. However, Lender is not required 10 permit reinstatement if: (i) Lender has accepted - '
reinsiatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
t current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the e, of (mj.
teinstatement will adversely affect the priority of the len created by this Sccurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Exiension of the time of payment or modification .
of amortizaticn of the sums secured by this Security Instrument granled by Lender o any successor in interest of Borrower shall =
not operate 1o release the liability of the origina! Bormwer or Bofrower’s successor in interest. Lender shall not be required io - -
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the ciiginal Borrower or Bonower's successars
in interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or prect}ide
right or remedy.

% -4A{IL) (9508 ' Pagadote
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12. Suevessors and Assigns Bound; Joint and Severa) Liability; Co-Signers. The covenanis and agreements of this

; ; Security instrument shall bind and benefit the successors and assigns of Lender and Bomrower, subject © the provisions of
. ¥ paragraph 9.b. Borrower's covenants and agrecments shall be joint and scveral. Any Borrower who co-signs this Security

’ L Borrower’s inlerest in the Property under the terms of this Secunty Instrument; (b} is not personally obligaled Lo pay the sums

: socured by this Security Instrumeny; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or

! Instrument but does kot execute the Note: (a) is co-signing this Security Instrument only © morigage, grant and convey that

Ty . . . . : .
! make any accommodations with regard (o the terms of this Security Instrument or the Notz without that Bomower's consent.

13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing i
by first class mail unless applicable law requires use of another method. ‘The notice shall be direeted to the Preperty Address or
any other address Borrower designaics by notice to Lender, Any notice 10 Lender shall be given by first class mail to Lender's
addcess siated herein or any address Lender desigrales by notice io Borrower. Any notice provided for in this Security Instrument
shall be dzemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law, Severability. This Secunly Instrumenml shall be governed by federal law and the law of ihe
junsdiction in which o Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable \av/, ~uch conilict shal) not aifect other provisions of this Security Instrument or the Note which can be
given effect withaut the contlizong provision. To this end the provisions of this Security instrument and the Note are declared to
be severable.

15. Borrower’s Copy. Bomowe: shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Bormower uncondiSonally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lendet’s agents to collect the senis and revenues and hereby directs each tenant of the
Property 1o pay the rents o Lender ¢~ Lender's ageats However, prior 10 Lender’s niotice 1o Borrower of Borrower’s breach of
any covenant or agreement in the Secunty instrument, Lior ower shall collect and receive all rents and revenues of the Property as
wrustee for the benefit of Lender and Borrower, This assignm ent of rents constitiies an absolule assignment and not an assignment
for additional securily only.

If Lender gives notice of breach 1o Bormmower: (a) all rents recetved by Borrower shali be held bf Bomower as tustee for
benefit of Lender only, o be applied 1o the sums secured by the Secun’y Distrument; {b) Lender shall be entided 1o callect and

receive ail of the rents of the Propeny; and (c) each tenant of the Property shall pay all rents due and unpaid to Leader or Lender’s -

agent on Lender’s written demand (o the terant.

Borrower has not exceuted any prior assignment of the rents and has not and v ot perform any act that would prevent

Lender from exzcising its rights under this pasagraph 16.

Lender shall not be required to emier upon, take control of or maintain the Propenty before ov after giving notice of breach to
Borrower. However, Lender o7 a judicially appointed recciver may do so at any time there is a brepen. Any application of reats
shall nat cure or waive any default or invalidate any other right or remedy of Lender. This assignnient of rents of the Propeny
shall terminale when the debt secured by the Security Instrument ‘s paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:

17. Foreclosure Procedure. I Lender requires immediate payment in full under paragraph 9, Lender may foreclose

this Security Instrument by judicial proceeding. Lender shall be entitled to coilect ail expenses incurred in pursving the
remedies provided in this paragraph 17, including, but not limited (o, reasonable attorneys’ fees and costs of title evidence.

18, Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Secunly Instrummt |

/ L Ink!mj; ' .

withows charge to Borrower, Botrower shall pay any recordation costs,

19. Waiver of Homestead. Bormwcr waives all right of homestead exemption in the Property.

WL
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20. Riders 1o this Securily Instrument. If oac or more riders are cxecuted by Borrower and recorded together with this
Secarity Instrument, the covenants of ¢ach such rider shall be incorporated into and shall amend and supplement the covenanis
and agreement= of this Security Instrument as if the rider{s) weze a part of this Security Instrument.

{Check applicabic box(cs)]
] Condominiam Rider ) Graduated Paymeni Rider X 1 Other [specify] ARM Rider

| Pkaned Uniz Development Rider [ _] Growing Equity Rider

SEE ADJUSTABLE RATERIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS CONVENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Borrowec 2ccepts and agrees o the {emms mmamed in this Sccu'!ly Instrament and in any rides(s)
cxecutrd by Borrower and recorded with 1t
Witncsses: j ] K ,,‘/ - { < ;{ .
/ S kA / R (Seal)
. . WC;ER NAJE -Bormywer
/ @ { T {Seal)

ot M nUlLLERHDHU'Z 5} -Borrower
*/OTH JednBY s WORIGA(;@ FOR THE SOLE PURFOSE

OF WAIVING ANY AND ALL MARITAL AND HOMESTEAD RiGHTS.
(Sea) .2 : (Sead)

-Botrower -Rormawer

STATE OF ILLINOIS, CO0K County ss:

_ o tgf Crl-- 7‘-—“-‘;"— -
wmga‘mgai AR o Tm oapaLupe. ALIAEE FYRIS g i gty and s dohecby certy ha
GUILLERMD ALIZ, $BJapNdn AND JUANA RUTZ, HUSBAND AND WIFE .

, personally knowr 10 me to be the samc parson(s; whose name(s) -
subscribes: to the foregoing instrument, appeared before me this day in person, and acknowledged tha they

signed and delivered the said instrumentas  their  free and voluntary act, for the uses and purposes owatin set foﬁh

Given under my hand and official scal, this ’:;i:’ =4 dayofl ;- ’)7 it s
: AN A

My Commission Expucs: S a%er o o
bog s £ ‘\ \\mr’ PUNIC ’/?'/
¥ ’,

A

e

L
i Lt
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Norepe 2y

i ! B
\t
114 {_:,']3]

.m.
s ’:-'\-f: Al

leleast P ’
Y T It .
ciriae

Record And Return To.

CA MORTGAGE CORP,
PO, BOX 5012
SOUTHFIELD, Mi 48036
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131-8276152-729

ADJUSTABLE RATE RIDER

{ﬁnase No. . |

THIS ADJUSTABLE RATE RIDER ismadc this  23rd day of

May , 1996 | and is incorporated into and shall be deemed to amend and
suppicment the Morigage, Deed of Trust or Security Deed ("Security [nstrument™) of the same date given by the
undersigned ("Bormmower™) (o sccure Borrower’s Note ("Note™) .

MCA MORTGAGE CORPORATION, A Michigan Cerporation

23999 AORIHWESTERN HWY, STE 260, SOUTHFIELD, MI 48075
{the "Lender™} of ri, same date and covering the property described in the Security Instrement and located at:

S737 SOUTH 5A4NT LOUIS AVENUE, CHICAGO 1L 60629

{Propeny Address|

THE NOTE CONTAMNS PROVISIONS ALLOWING FOR CHANGES IN THE
INYTEREST RATE ANPE THE MONTHLY PAYMENT. THE NOTE LIMIiTS THE
AMOUNT THE BORROWEP 'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THF. BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition *o tiac covenanls and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as [ ollows:

INTEREST RATE AND MONTHLY PAYMENT Cha’sGES

{A) Change Date

The interest raic may change on the first day of October , 1997 , 2nd on that day
of each succeeding year. "Change Date™ means cach date on which ¢ ricerest rale could change.

(B) The Index

Beginning with the first Change Date, the inlerest rate will be based on 0. Index. “Index™ means the weckly
average yield on United States Treasury Securities adjusted 10 a constant maturio-of one year, as made available by
the Federal Reserve Board. "Current Index™ means the most recent Index lisuri-available 30 days before the
Change Date. if the Index (as deiined abov) is no longer available, Lender wiall. G325 a new Index any index
presribed by the Secretary. As used in this Rider, "Secrotary means the Sccretary of Housmg and Urban
Development or his or her designee.” Lender will give Borrower netice of the new index.

{C) Calculation of Interest Rate Changes 954 LAL73
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of
TNO AND 75071900 pereentage. point(s) ( 2.780 %)

to the Current Indea and rounding the sum to the nearcst onc-eighth of one perceniage point (0.125%). Subject o
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date,

{D) Limits on Interest Rate Changes

The interest raic will never increase or decrease by more than ane percenlage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the injtial
interest rale,

Page 1012 FHA Multistste ARM R
@ -58% 19103502 VU9 MOATGAGE FORMS - (312)293-510C - (80915217291 © inklak: /

J/W




UNOEFICIAL COPY -




UNOFFICIAL COPY

(E} Calcutation of Paymeat Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and intcrest which would be necessary 10 repay the unpaid principal balance in full al the maturity date at
the new intercst rate through subsiantially equal payments. In making such caleulation, Lender will usc the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to prircipal. The result of this calculation will be the amount of lhc new
monthly payment of pnacipal and interest

(F) Notice of Changes

Lende: will give notice to Borrower of any change in the interesl raic and monthly payment amount. The
natice must be ziven at ieast 25 days before the new monthly paymen; amount is due, and must sct fosth (3) the date
of the notice, (i} e Change Date, (i1} the old interest rate, (iv) the ncw interest rate, (v) the new monthly payment
amount, (vi) the Uurmvnt Index and the date it was published, (vii) the method of calculating the change in monlhly
payment amount, and,( vt} any other information which may be requircd by law from ime to time,

{G) Effective Date o Cbznges

A new intercst rale calculatzd in accordance with paragraphs (C) and (D) of this Rider will become effective
cn the Change Date. Borrawer siaf! raake a payment in the new manthly amount beginning on the first payment
dale which occurs at least 25 days after Lender has given Barrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have nc oblipation 1o pay any increase in the monthly payment amount calculated in
accordance with paragraph (E) of this Rider for any payment date occurring fess than 25 days after Londer has '
given the required notice. If the monthly payn:extamount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give tmely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the
gption 1o cither (i) demand the retan o Bomower of any eycess payment, wilh interest thereon ai the Note rate (a
ratc cqual o the interest rale which should have been stared in a tumely notice), or (ii) request that any excess
payment, with intesest thercon at the Note: rate, be applied as paymeat of principal. Lender’s obligation to retarn any
excess payment with interest on demand is not assignable even if tae Nole is otherwise assigned before the demand
for return is made. .

BY SIGNING BELOW, Bomrower accepts and agrees lo the erms and o venants cumamcd in this Ad,.xslabic
Rate Rider.

1
Y it |
’W%—*—/ Sual) T

-Borrower

(Seal)

Borrower
{Space: Below This Line Reterved for Acknowledgment}
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