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THIS MORTGAGE ("Security Instriument™} is givenon  JUNE 11TH, 1896
The Mortgagor is CELEST INE MCCULLOUGH./, "AN LINMARRIED WOMAN

el
]
A
w1
1
. b
{"Borrower"). This Security Instrument is given 10 NORTH AMER|CAN ¥IRTGAGE COMPANY® ™
3
which is organized and existing under the laws of DELAWARE .
and whose address is3gg3 AIRWAY DRIVE, SANTA ROSA, CA 95403
{"Lender"). Borcower owes Lender the pancipal sum of
FOATY THREE THOUSAND FOUR HUNDRED FIVE AND 00/1G0 5-9
Dotlars (U.S. § 43,406.00 ). 03
This debt is evidenced by Borrower's note dated the same date 85 this Security Instrument ("Note"), which b
provides for monthly payments, with the full debt, if not paid earlier, due and payable on Li'
JULY D1, 2028 . This Security Instrument secures to Lender: (a) the repayment of E’;}
the debt evidenced by the Note, with interest, and al! renewals, extensions and modifications of the Note; (b) o
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this X

Security Instrument; and (c} the performance of Barrower's covenants and agreements under this Security
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Instrument and the Note, Zor this purpose, Borrower does hereby mortgage, grant and convey to the Lender

the following described property locatedin ook

County, lilinois:
LOT B (EACEPT THE EAST 33.33 FEET THERECF) AND LOT & (EXCEPT THE
WEST 33.33 FEET THEREOF) IN BLOCK 2 IN THE SUBDIVISION OF PART OF
THE SOUTH 1/2 OF THE SOUTHWE 1/4 OF THE SOUTHWEST 1/4 OF
SECTION 4, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECGRDEQD
FEBRUARY 1, 1887 IN BLOCK [N BOOK 26 OF PLATS PAGE 3 AS DOCUMENT
NO, 784731, IN COOK COUNTY, ILLINOIS,
PIN # 16-04~324-025 YOL 6544

which. has the address ©1) 6523 WEST IOWA, CHICAGO (Streot, City),
lilinois goBs 1 [Zip Code) {"Property Address");

TOGETHER WITH all the improvementa now or hereafter erected on the property, and all easements,
appurtenances and fixtures now ar i cafter a part of the property. All replacements and additions shall also be
cc}J)vcred by this Security Instrument, Al of the forogoing is reforred to in this Security Instrument as the
L] mwﬂy. L}

BORROWER COVENANTS that Bairuwer is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Piuoperty and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and »:ll dafend generally the title to the Property against all claims
and demands, subject to any encumbrances of record’.

THIS SECURITY INSTRUMENT combines unilorm covenants for national use and non-uniform
covenants with limited variations by jurisdiction to conuticu’2 & uniform security instrument covering real

property.
Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Cbarge, Borrower shall {-av when due the principal of, and
interest on, the debt evidenced by the Note and |ate charges due under the Note,

2. Monthly Payment of Tsxes, Insurance and Other Charges. Borrower shall include in each
menthly payment, together with the principal and interest as set forth in the Note and uny late charges, 8 sum
for (a) taxes and special assessments levied or to be levied against the Property, {b) feszebold payments or
ground rents on the Property, and {c) premiums for insurance required under paragraph 4. 1n <ay ‘;;:ar in which
the Lender must pay a mortgage insurance prernium to the Secretary of Housing and Urbup Development
{"Secretary”), or in any year in which such premium would have been required if Lendor still held she Security
Instrument, each month!y payment shall also include either: (i) 8 sum for the annusl mortgsge insurance
premium to be g:icd by Lender to the Secretary, or (ii) a monthly charge instead of &8 mortgage insurance

remnium if this Security Ingtrument i held by the Secretary, in & reasonable amount to be determined by the
retary. Except for the monthly cha:;f: by the Secretary, these items are called "Escrow [tems” and the sums
paid to Lender are called "Escrow Funds.”

Lender may, a1 any time, collect and hold amounts for Escrow Itemsin an z:’ggre ate amount not to exceed
the maximum amount that may be required for Borrower’s escrow account under tﬁe Real Estate Settlement
Procedures Act of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as
they may be amended from time to time ("RESPA"), except that the cushion or resarve permitted hy RESPA
for unanticipated disbursements or disbursements before the Borrower’s payments are available in the account
may not be based on amourits due for the mortgage insurance premium,

m-lﬂlll.) 18004: Page 2 ot 0
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA, If the amounts of funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrowcr to make up the shortage as permitied by RESPA,

The Escrow Funds are pledged us additions! security for all sums secured by this Security Instrument, [f
Borrower tenders to Lender the full payment of ail such sums, Borrower's account shall be credited with the
balance remaining for all instailmentitems (a}, (b), und (c) and any mortgage insurance premium installment
that Lender has not become obligated to pay o the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to u foreclosure sale of the Property or its acquisition by Lender,
Borrower's sccount shull be credited with any balance remaining for all installments for items (a), (b), and
(¢).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as
fnllows:

First, to the'mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge

by the Secretary insies} of the monthiy mortgage INUrance premium;

M, to any taves, 2necial assessments, leasehold peyments or ground rents, and lire, flood and other
hazard insurance premiums, £5 required;

Third, to interest due under the Note;

FBourth, to amortization of the principal of the Note; and

Fifth, o late charges due under the Ncie.

4. Fire, Flood snd Other Hazard Insurance. Borrower shatt insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, including
fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that [.ender requires. Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, ageinst loss by Houde iv the extent required by the Secretary. All insurance
shall be carried with companies approved by Lender. Thic syusurance policies and any renewals shail be held by
Lender and shall include loss payable clauses in favor of, and 17 a form acceptable to, Lender.,

In the event of loss, Borrower shall give Lender immedists votice by mail. Lender may make proof of
loss if not made promptly by Borrower, Each insurance company zancernad ia hereby authorized and directed
to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, ai its uprian ‘either (8} to the reduction of the
indebtedness under the Nate and this Secutity Instrument, first to any delirquent amounts applied in the order
in paragraph 3, and then to prepayment of principal, or (b) to the restoratizn or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or ‘poeinone the due date of the
monthly payments which are refecred to in paragreph 2, or change the amount of m.ch payments, Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness urder the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transler of title 1o «bs Property that
extinguishes the indebtedness, al} right, title and interest of Borrower in and to insurance policics in force shall
pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument {or within sixty days of a later sale or
transfer of the Property) and shall continue to occupy the Property as Borrower’s principal residence for at least
one year after the date of occupancy, uniess Lender determines that requirement will cause undue hardship lor
Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall
notify Lender of any extenuating circumstances, Borrawer shall not commit waste or destroy, damage or
subswantislly change the Property or allow the Property to deteriorate, reasonable wear and tear excepted.
Lender may inspect the Property if the Property is vacant or abandoned or the loan is in defsult. Lender may
take reasonabie action to protect and preserve such vacant or abandoned Property. Borrower shall also be in
default if Bortower, during the loan application process, gave materially false or inaccurate informayic
statements to Lender (or failed to provide Lender with any material information) in connection wit g :
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evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property es 8 principal residence. If this Security Instrument is on & tessehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee titie shatl not be
merged unless Leader agrees to the merger in writing.

6. Condemnation. The procseds of any award or claim for damages, direct or consequential, in
canpection with any condemnation or other 1aking of any part of the Property, or for canveyance in piace ol
condemnation, are hereby ussigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shal! apply such
proceeds to the reduction of the indebtedness under the Note and this Security lnstrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, whichi ars referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amount r2quired 1o pay all outstanding indebtedness under the Nots and this Security Instrument shall
be paid to the entity iegally entitled thereto.

7. Charges tu forrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or muiucipyl charges, fines and impositions tha. are not included in paragraph 2. Borrower
shall pay these obiigations o time directly to the entity which is owed the payment, If failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these pymenta.

If Borrower fails to make thes: zayments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements coniained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender’s rights in the Property {such as & proceeding in bankruptey, for condemnation
or tc enforce laws or regulations), then Ldndzr may do and pay whatever is necessary to protect the value of
the Property and Lender's rights in the Propelty, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any smounts disbursed by Lender under this prragiaph shall become an additional debt of Borrower and
be secured by this Security Instrument. These amouits shall besr interest from the datz of disbursement, st
the Note rate, and at the option of Lender, shall be immecdiziely due and payable,

Borrower shall promptly discharge any lien which s priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatica zesured by the lien in 8 manner acceptable to
Lender; (b) contests in good taith the lien by, or defends azainst exlorcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the livn; or (¢} secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien ic tiis Security Instrument, It Lender
determines that any part of the Property is subject to a lien which may w.tain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower s*all satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Accelerstion of Debt.

(a) Defsult. Lender may, except as limited by regulations issued by the Secietuivin the case of
payment defaults, require immediate payment in foll of all sums secured by this Sceriity Instrument
if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior 10 or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security [nstrument,
(b) Sale Without Credit Appsoval. Lender shall, if permitted by applicable law (including Section
341{d) of the Garn~ St. Germain Depository Institutions Act of 1982, 12 US.C. 1703j3(d)} end with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if;
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferrod {other than by devise or descent}, and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations ol HUD Secretary. In many circurnstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose il not paid. This Security lrstrument docs not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that if this Security Instrumesnt and the Nate are not
determiined to be eligible for insurance under the National Housing Act within 60 days from the date
hereol, liender may, at its option, require immediate payment in full of all sums secured by this
Security luetrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 days frori <ae date hereof, declining o insure this Security Instrument and the Noto, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lendcr ‘when the unavailability of insurance is solely due to Lender’s failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrowe. “as a right to be reinstated it Lender has required immediate payment in
tull because of Borrower's failure to pav-2a amount due under the Note or this Security Instrument. This right
applies even after foreclosure proveedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in 8 lJump sum all amounts reguir:d .o bring Borrower’s account current including, to the extent they
are obligations of Borrower under this Secutity Tastrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly associsicd with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender hed
nut required immediate payment in full. However, Lzader 18 not required to permit reinstatement if: (i)
Lender has accepted reinstatement after the commencormient of foreclosure proceedings within two years
immediately preceding the commencement of a current fGreclosure proceeding, {ii) reinstatement will
preclude foreclosure on different grounds in the future, or (iii) suinstatement will adversely affect the priority
of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not s \Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not operate to release the '1atility of the original Borrower or
Borrower's successor in interest. Lender shell not be required to commence prrceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization ~f the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waive: of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bourd; Joint and Several Liability; Co-Signers. Thé ~ovenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's cavenants and agreements shail Le joint and
several. Any Borrower who co'signs this Security Instrument but does not execute the Note: () is cosigning
this Security lnstrument only te mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obiigated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

3. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by firat class mai) unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Le
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Any notice to Lender shall be given by first class mail to [.ender’s address stated herein or any address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
faw of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicis with spplicable iaw, such conflict shall not atfect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision, To this end
the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of thia Security
Instrument.

16. Hazardous Substances. Borrowe: shail not cause or permit the presence, use, dispossl, storage, or
release of apx 17azardous Substances on or in the Property. Barrawer shall not do, nor allow anyone ¢lse to do,
anything atfecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply 70 the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are gencrally reCo;nized to be apprapriete to normal residential uses and 1o maintenance of the Property,

Borrower ghali promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any goverpmental or regulatory agency or private party involving the Property and any
Hazerdous Substance or Eavironmental Lew of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governments! or regulatory authority, that any removal or other ~emediation of sny
Hazardous Substances affecting th< Froperty is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmesna! Law.

As ysed in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Eavironmental Law and tie following substances: gasoline, kerosene, other flammable or toxic
petroleum oroducts, toxic pesticides and ‘hechicides, volatile solvents, materials containing asbestos or
fermaldehyde, and radioactive materials, As usxt in this paragraph 16, "Environmental Law" means federal
jaws and laws of the jurisdiction where the Properiy it located that relate to health, safety or environmental
protectian.

NON-UNIFORM COVENANTS, Borrower and Lender fuithei covenant and agree as follows;

17. Assignment of Rents, Borrower unconditionally ussigns and transfers to Lender al] the rents and
revenues of the Property. Borrower authorizes [.ender or Lender's-agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lendr o> Lender's agents. However, prior 10
Lender's notice to Borrower of Borrower's breach of any cavenant oi-azreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property s *rustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignine t and not an sssignment for
aiditional security only,

It Lender gives notice of breach to Borrower: {a) all renis received by Lorrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by (tie Hecurity Instrument;
(b) Lender shall be entitled 1o collect and receive all of the rents of the Property; und (v} vach tenant af the
Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender's writtzp-demand to the
tenant.

Borrower has not executed any prior assignment of the rents and has not and will not pezform any act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there
is a breach. Any application of rents shall not cure or waive any dsfault or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in full.
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e Procedure. If Lender requires immediate payment in full under paragraph 9,
pse this Security Instrument by judicial proceeding. Lender shall be entitled to
incurred in pursuing the remedies provided in this paragraph 18, including, but
onable attorneys’ fees and costs of title evidence.

interest in this Security Instrument is held by the Secretary and the Secretary
 payment in full under Paragraph 9, the Secretary may invoke the nonjudiciai
ided in the Single Family Mortgage Foreclosure Act of 1994 {"Act") {12 US.C.
rquesting a foreclosure commissioner designated under the Act to commence
setl the Property as provided in the Act. Nothing in the preceding sentence shall
ary of any rights otiierwise available 10 s Lender under this Paragraph 18 or

an payment of all sums seciived by this Security Instrument, Lender sha!l rolease this
vithout charge to Berrower. Borrarver shall pay any recordation costs.

Jomestead. Borrower waives sl rigit nif homestead exemption in the Property.

1is Security [astroment. If one or more riders are executed by Borrower and recorded
surity Instrument, the covenants of each such s1der shall be incorporated into and shall
nt the covenants and agreements of this Security Irstrament as if the rider(s) were a part
iment. [{Check applicable box{es)).

um Rider Growing Equity Rider [X] Other [specifyl
it Development Rider Graduated Payment Rider ARM RIDER

™= y
v
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snd in any rider(s) executed by Borrower and recorded with it

BY SIGNING BELOW, Borrower accepts and agrees to the te P8 col ined in this Security Instrument
Witnesses:

~-Barrawer

(Seal)

«Borrower

(Seal) {Seal}

-Borrower -Borrower

{Seal) {Seal)

-Borrower -Borrower

_ {Seal) (Seal)

“drrrower -Borrower

STATE OF IL.LINOIS, COOK County ss:

[, the undersigned ~a Notary Public in and for said county and state do
hereby certify that CELESTINE MCCULLOUGH, 24 unmarried woman

personally known to me t0 be tne same person{s) whose na:nz(s) subscribel to the foregoing instrument,
appeared before me this day in person, and acknowiedged that  she
signed and delivered the said instrument ss her free and voluntary sct, tor tho uses and purposes
therein set forth,

Given under my nand and official seal, this 11th

My Commission Expires: “L\'U{Llﬂc) (7 M/\ o A J

Netary Public

day of June 1996

Ky Cemmisgon Mingis Q-M{IU (R604) Pigy S ot B
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FHA Case No.
131-8308311~728

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 11TH day of
JUNE , 1996 , and is incorporeted into and shali be desmed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given
by the undersigned {"Borrower”} to secure Barrower's Note {"Note") to

NORTH AMER!CAN MORTGAGE COMPANYS

{the "Leruen”) of the same date and covering the property described in the Security Instrument snd
located at;
5523 WEST 'OVA, CHICAGD, IL B0O861

{Property Addresa]

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NGTE LIMITS THE
AMOUNT THE BORPUWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. li-aZdition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further vovenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Date

The interest rate may change on the first day of  (c7P8SER . 1997 , and on that day
of each succeeding year. "Change Date” means each date cn ».hich the interest rate could change,

(B) The Index

Beginning with the first Chenge Date, the interest rate will b2 based on an Index. "Index” mesns the
weekly average yield on United States Treasury Securities adjusted i0/s constant maturity of one year, as
made available by the Federal Reserve Board, "Current Index” mueais-the most recent Index ligure
available 30 days before the Change Date. If the Index (a5 defined above) is = Joager availabie, Lender will
use as a new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the
Secretary of Housing and Urban Development or his or her designee.” Lender will g+ Barrower notice of
the new Index.

{C) Calculation of Interest Rate Changes

Before each Change Dats, Lender will calculate a new interest rate by adding a mergin of rv0 ANO
757100 percentage point(s} ¢ 2.2 %)
to the Current Index and rounding the sum 1w the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in paragraph {D) of this Rider, this rounded amount will be the new inierest
rate until the next Change Date.

(D} Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%} higher or
lower than the initial interest rate,
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{E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary ta repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal psyments. In making such calculstion, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepsyments to principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

{F) Notice of Chaages

Lender will give notice to Borrowsr of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly peyment amount is due, and must set
forth {i) the date of the notice, (ii) the Change Date, {iii) the old interest rate. {iv) the new interest rate, (v}
the new monthly payment amount, {vi) the Current Index and the date it was published, {vii) the method of
calculating sz change in monthiy payment amount, and (viii) any other information which may be
required by law-from time to time.

(G) Effective Date of Changes

A new interest race calculated in accordance with paragraphs (C) and {D) of this Rider will become
effective an the Change Date. Borrower shall meke 2 payment in the new monthly amount beginning on the
first payment date which eccurs at least 25 days after Lender has given Horrower the notice of changes
required by paragraph (F) of-ihis Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount carcutried in accordance with paragraph (E) of this Rider for any payment date
occurring less than 25 days sfter [2adsr has given the required notice. If the monthly payment amount
calculated in accordance with paragiaph {E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower made any rionthly payment eamounts exceeding the payment amount which
should have been stated in a timely notice, thew Borrower has the option to tither {i) demand the return to
Borrower of any excess payment, with interect ihereon at the Note rate (a rate equal to the interest rate which
should have been stated in 8 timely notice), or {13/ request that any excess payment, with interest thereon at
the Note rate, be applied as payment of principat._LAnder's obligation to return any excess payment with
interest on demand is not assignable even if the Nots i~ ntherwise assigned before the demand for retorn is
made

BY SIGNING BELOW, Borrower accepts and agrees (o the terms ané covenants contained in this
j e Rate Ride

?

{4 {Seal)
CELEST{NE MCCULLOUGH ~Borrawer -Borrower

{Seat) {Seal)
-Borrower ~Borrower
[Space Below This Line Reserved for Acknowledgment}-
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