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PREFERRED MORTGAGE ASSOCIATES, LTD.
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THE TERMS OF THIS LOAM S i
CONTAIN PROVISIONS WEAC/ I WILL REQUIRE A BALLOON PAYMENT AT MATURITY. 2 '
THIS MORTGAGE (*Securily insirument”™) is given on  APRIL 26 »9 96

The mortgagor is ~ BARRY M. O'CONNOR AND JACQUELYN X. O'CONNOR,
HUSEBAND AND WIFE
("Borrower™).
This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTS '
which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS GROVE, ILLINOIS 605158 (“Lender").
Borrower owes Lender the principal sum of ONE BEUNDRED F¥ORTY THOUSAND AND 00/100
Dollars
(Us. § f\@}lo 000,00 ). This debt is evidenced by Borrower's note daled the same date as this
Security Instriment ("Note®), which provides for monthly payments, Vit the full debt, if not paid earlier, due and payable
on *APRIL/1, 2003 *MAY . This Security Instrument secuses to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and mo-ifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower’s convenants and agreements under this Security Instnurent and the Note, For this pumose,
Borrower does hereby mortgage, grant and convey to Lender the deseribed following prope rty located in
COoOX County, Hinois:
LOT 4282 IN BLK GROVE VILLAGE SECTION 14, BEING A BUBD ViISION.IN THE
SOUTH HALF OF SECTION 32, TOWNBHIP 41 NORTH, RANGE 11 E247 OF TRHE
THIRD PRINCIPAL MERIDIAM ACCORDIKG TO THE PLAT THEREOF RECORDED IN
THE OFFICE OF THE RECORDER OF DEEDS ON OCTOBER 21, 1965 AS OCNUMENT
19625181 IN COOK COUNTY, ILLINOIS.

36455852

08-22-413-008
which has the addsess of 1395 W, CUMBERLAND AVE. ELK GROVE VILLA
| Sromi] [Chy)
IRinois 69007 ("Property Address™);
{Siain] [Zip Codaj

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures mow or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrumeat. All of the foregoing is referred to in this Security Instrument as the *Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the cstate bereby conveyed and has the right to mortgage,
grant and comvey the Property and that the Property is unencombered, except for encumbnances af record. Borrower warrants
and will defenc generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.
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pf(ion. obtajn coverage to protect Lender's rights in the Property in accordance with paragraph 7.
L" All insurance policies and renewals shall be acceptable to Lender and shall include a slandard mortgage clause. Lender shall
ve the right to hold the policies and renewals. If Lender requires, Borrower shal} promptly give to Leader al) receipts of paid
gremiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leader.
: may make proof of Joss if not made promptly by Borrower,
™ Unless Lender and Borrowor atherwise agree in writing, insurance proceeds shall be spplied to restoration or repair of the
Rproperty damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. I the restoration
1 repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does oot answer within 30 days a notice from Leader that the insurance carvier has offered to settle a claim,
thea Lender may collect the insurance procesds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lander and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments refesred to in paragraphs | and 2 or change the amount of the payments. If under
parsgraph 21 the Prperty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage 1o the Propary prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediatel; prior to the acquisition.

6. Occupancy, Preseryr.tion, Maintenance and Protection of the Property; Borvower’s Loan Application; Lesseholds,
Borrower shall occupy, esiwblih, and use the Property as Borrower’s principal residence within sixty days afier the execution
of this Security Instrument and uh2!t continue 1o occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless tinder otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extspuating circumstances exisi which are beyond Borrower’s control. Borrower shall not destroy, darmage or impair the
Property, aliow the Property to deteriorate) o= commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, ic begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the litn cizated by this Security Instrument or Lender’s security interest. Borrower
muy cure such & default and reinstate, &s provided in jaragraph 18, by causing the action or proceeding to be dismiesed with a
ruling that, in Lender's good faith determination, freclules forfeiture of the Borrower's interest in the Property or othes
material impairment of the lien created by this Security ‘ustrument or Lender's security interest. Horrower shall also be in
default if Borrower, during the loan application process, gave inmarially false or inaccurate information or statements to Leader
(or failed to provide Lender with any material information) in-corzection with the loan evidenced by the Note, including, but
oot limited to, representations concerning Borrower's occupancy-of the Property as a principal residence. If this Security
Instrument is on s leaschold, Borrower shatl comply with all the provizicns of the lease, 1f Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agroes io the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails tc z<rform the covenants and agreements contaised in
this Security Instrument, or there is a legal proceeding that may significantly rifect Lender's rights in the Property (such as
8 procesding in bankruptcy, probate, for condemnation or forfeiture or ta enforce Jaws or regulations), then Lendes may do
and pay for whatever is necessary to protect (he value of the Propeny and Lender'< £ights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority over this Secari®v Ipstrument, appearing in court,
paying reasousble attorneys' fees and entering on the Property to make repairs. Although Lender may take sction under
this parsgraph 7, Lender does not huve to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionai debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other tsrms of payment, these amounts shall bear iniitest from the date of
disbursament a the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reqposting payment.

8. Morigage Insurance.  If Lender required mortgage insurmnce as & condition of making the loan secur:d by this Security
Instrument, Borrower shall pay the premiums requirsd t6 maintain the mortgage insurance in effect. I, for-any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
obisin coversge substantially equivalent to the morigage insurance previously in eifect, at & cast substantiaily equivalent o the
cost to Barrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortguge insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurunce coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as & loss reserve in Jien of mortgage insurance. Losa reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage {in the amount and for the period
that Leader requires) provided by an insurer spproved by Lender aguin becomes available and is obtained. Borrower shall pay
the premiums requirsd 1o maintsin morigage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any writlen agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make rcasonable entries upon and inspections of the Property. Lender shall give
Burrower aotice at the time of or prior to an inspection specifying reasonable cause for the inspection,
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e Ieu than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
f Security Instrument. }F Borrower fails to pay these suras prior to the expiration of this period, Lender may invake any
1 mmedies pormiited by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earliest of: (1) 5 days {or such other period as applicable law
may specify for reinstatoment) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or (b} entry of & judgment enforcing this Security Instrument, Those conditions are that Borrower: (a} peys Lender all sums
which thes would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, roasonable attorneys’ fees; and (d) lakes such action as Lender may reasonably require (o assurs that the lien of this
Security Instrumeat, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument sha!l continue unchanged. Upon reinstatecient by Borrower, this Security Instrument and the obligations secured
hereby shall remain folly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partia: interest in the Note (together with this Security Instrument)
may be s0ld one or 5.0t times without prior notice (o Borrower. A sale may result in & change in the entity (known as the

*Losn Servicer") that criivcts momhly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Lowii Sevvicer unrelated to a sale of the Note, [f there is a change of the Loan Servicer, Borrower will be
given written potice of the vranje in accordance with paragraph i4 above and applicable law. The notice will state the name
and addresy of the new Loan Se:viosr and the address to which payments should be made. The notice will also contain any
other information required by appliciols law.

29. Hazardous Substances. Brirower shall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Proporty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmeuw} Law. The preceding two sentences shall niot apply to the prosence, use, or
storage on the Property of small quantities of Hazerdous Subslances that are generally recognized to be appropriste to normal

residential uses and to maintenance of the Property

Borrower shall promptly give Lender written notic2 n¢ any investigation, claim, demand, lawsui! or other action by any
governmeatal or regulatory agency or private party invol ing the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. [f Borrower learts, ot is notified by uny governmental or regulatory suthority, that
any removal or other remediation of any Hazardous Substunce afeciing the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmential Lawv,

As used in this paragraph 20, "Hazardous Substances”™ are those suistances defined as toxic or hazardous substances by
Environments! Law and the following substances: gasoline, kerosens, Gther flammable or toxic petroleum products, toxic
pastlcxdes and herbicides, volatile solvents, materials containing ashestos <. tormaldehyde, and radioactive materials, As used
in this paragraph 20, "Environmental Law” means federai laws and laws of th: jur.sdiction where the Propenty is located that
relate to health, safety or environmental protection.

LANER 21y S EEA TN 0¥ o

NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as [5llows:

21, Accele-ation; Remedies, Lender shali give notice to Borrower prior to acceleratin: Jollowing Borrower’s breach ul‘
any covenant or agreement in this Security Instrument (but not prior to acceleration vider paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a} the default; {b) the action cegvured to cure the default;
(c) 2 date, not less than 30 days from the date the notice is given (o Borrower, by which the dels*a$ must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acc@antion of the sums
secured by this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The ratice shalk further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of & Jefault or any other defense of Borrower to acceleration and foreclosure, If the default is not cured
on or before the date sperified in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Refease.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestesd exemption in the Property.

JLLINOIS  -single Family - Fannie Mas/Freddia Mac UNIFORM INSTRUMENT
Form 3014 9/90
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(CONDITIONAL RIGHT TO REFINANCE)

E;_-TH!S BALLOON RIDER is made this 26TH day of APRIL ,19 96 |
o is incorporated into and shall be desmed to amend and supplemont the Morgage, Deed of Trust or Deed to Secure Debt
e "Securily Instrumenti”) of the same date given by the undersigned (the "Borrower") to sectire the Borrower’s Note to
PREFERRED NORTGAGE ABSBOCIATES, LTD.
;?n ILLINOIS CORPORATIOMN (the "Lender")
the same date and covering the property described in the Security Instnuent and located at:
1395 W. CUMBERLAND AVE.
ELK GROVE VILLAGE, IL 60007

|Proparty Address]

The intercst mte stated on the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” [ uaderstand
the Lender may transisr 'he Note, Security Instrument and this Rider. The Lender or anyone who takes the Noje, the Security
Instrument and this Rider Uy transfer and who is entitled to receive payments under the Nots is called the “Note Holder."

ADDITIONAL COVEN/ANTS. In sddition to the covenants and agreements in the Security Instrument, Borrower and
Lender further covenant and agrse a¢ follows (despite anything to the contrary contained in the Security Instrument or the Note):

). CONDITIONAL RIGHT TO REFVSANCE le,

At the maturity date of the Note and Sec n'it\Aml nt (the "Maturity Date}, | will be able to obtain a new loan ("New
Loan") with a new Maturity Date of APRAZ, A/ MAY 1, 2026 , and with an interest rate equal to the "New
Nute Rate" determined in accordance with Sectica 3 elow if all the conditions provided in Sections 2 und 5 below are met (the
*Conditional Refinancing Option”.) If those condition3 are not met, I understand that the Note Holder is under no obligalion
to refinance or modify the Note, or to extend the Mawaty Date, and that I will have to repay the Note from my own resoucces

or find a lender willing to lend me the money to repay the iVz‘s

2. CONDITIONS TO OPTION

If 1 want to exercise the Coaditional Refinancing Option at maturily, certain conditions must be met us of the Muturity Date.
These conditions are: {1} I must still be the owner and occupant 0. te-property subject to the Security Instrument (the "Pro-
perty™); (2) 1 must be current in my monthly payments and cannot have beip more than 30 days late on any of the 12 schedided
monthly payments immediately preceding the Maturity Date; (3) no Jien aguinst the Property (except for taxes and special as-
sessments not yet due and payable) other than that of the Security Instrumen! ma* exist; (4) the New Note Rate caanot be more
than § percentage points sbove the Note Rate; and (5) | must make a written request <o the Note Holder as provided in Section
5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgig: Association's required net yield
for 30-year fixed rale mortgages subject to a 60-day mandatory delivery commitment, plus oni-hai of ono percentage point
(0.5%), rounded to the nearest one-eighth of one percentage point (0.125%) (the "New Note Raiz”.)" The required net yield
shall be the applicable net yield in effect on the date of time of day that the Note Holder receives notice <f my election to exer-
- cise the Conditional Refinancing Option. If this required net yield in not available, the Note Holder will datermine the New
- Note Rate by using comparsbis information.

4. CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Note Rate is calculated in Section 3 above is not greater than 5 percentage paints.above the Note Rate
.. and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the monthly
payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but unpaid intergst, pluy (c} all other
- sums | will owe under the Note and Security Instrument on the Maturity Date (assuming my monthly payments then are current,
% as required under Section 2 above), over tht term of the New Noto at the New Note Rate in equal monthly payments. The re-
- sult of this calculation will be the amount of my new principal and interest payment every month until the New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCE OPT{ON

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,
accrued but unpeid interest, and all other sums | am expected 1o owe on the Maturity Date. The Note Holder also- will advise
me that l may exercise the Conditional Refinancing Opiicn if the conditions in Section 2 shove are met. The Note Holder will

MULTISTATE BALLOGN RIDER - Single Family - Fannie Mes Uniform Instrument Form 3180 12/89
Page 10f 2
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