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STATE OF TLLINOIS [ miacastno. ]
FHA MORTGAQE | 131:0304457-729

This Mortgage ("Sesuiaty Instrument”) is glven on May 29, 1996 . The Mongagoris /)
ROBERTO NIEVES, A BACHELOR and RAUL MUNOZ, A BACPFI OR 5

whose address is - 4048 NORTH MCVICYIR-AVENUE , CHICAGO, IL 60634

("Borrower"). 'This Securiiy-rstramont is given to  PRIMERA MORTGAGE COMPANY OF
ILLINOIS ’
which is organized and existing under the laws of v THE STATE OF ILLINOIS
andl whose address is 10526 W, CERMAK RD. SULVE 301, WESTCHESTER, 1L 60154

(" Lender").

Borrower owes Lender the principal sumof — One Hundred “hirty Eight Thousand Seven
Hundred Dollars and no/100 Dollars
(U.5. $138,700.00 ). ‘This debt is cvidenced by Borrower's-wate dated the same date ns this
Security Instrument (“Note"), which provides for monthly payments, wita the f2l) debs, if not paid carlier, due
and payable on June 1, 2026 . This Securty Instrumers-secures to Lender: (a) the
repayment of the debt ovidenced by the Note, with intorest, and ot rencwals, exieradons and modifications;
(b) the payment of all other sums, with interest, advanced under parngraph 6 1o procact the sccunty of this
Security Instrument; and (c) the performance of Borrower's covenants and agreemedits vader this Security
Inscruinent and the Note, For this purpose, Borrower does hereby morigage, grant and convey 1o Lender
the following described property located in -+~ COOK
Couniy, lltincis:

LOT 26 IN LAVINIA ELORED'S SUBDIVISION, BEING A SUBDIVISION OF THE -

WEST HALF OF THE EAST HALF OF THE SOUTHEAST QUARTER OF THE SOUTHWESY
QUARTER OF SECTION 17, TOANSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I.N. #13-17-315-061-0000

which has the address of 4048 NORTH MCVICKER AVENUE . CHICAGD

. ISTREET] {CITY|
lilinois 60634 {"Property Address”); '
[ZIP CODE)

FilA ILLINOIS MORTGAGE FORM . 19%
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TOGETHER WITH all the Improvements now or heroatter orected on the proporty, and all ensemonts,
rights, appurtonances, rents, roynltios, mineral, ol and gas rights and profits, water rights and siock and all
{lxtures now or herenfier w part of the property. Al replacoments and ndditlons shall also bo covered by
1his Security Instrument. M?o!' tho forogoing {8 referred to In this Security Instrumwnt as the "Property.”

BORROWER COVENAN'TS that Borrowor 15 lawfully solzed of the estate hereby conveyed and has the
right to mm'tga%c. grant and convoy the Property and that the Property 18 unencumbered, oxcopt for
encumbrances of record, Borrowor warrats and will defend gonornlly the title 1o the Property ngalust &l
clalms and domands, subjoct 10 any encumbranees of record.,

1. Payment of Prinelpal, lntorest nnd Late Charge,  Borrower shall puy whon due the principal of,
and Intorost on, the debt ovidenced by the Note and Intv charges dug undor the Note,

2, Monibly Payments of Taxes, Insurance, and Other Charges.  Borrower shall Include in ench
monthly paysranl, together with the principal wnd intorest as sot forth In tho Noto and any [aw charges, a
sum for (u) tecoy nnd spoclal assossments lovied or to be lovied agolnst the Propornty, (b) leasehold
PAYIMONLS or grousl Fants on tho Proporty, and (¢) premiuns for inqurance required under Paragraph 4,

Ny year in which 4o Londer must pay & morigngo insurancy promium 1o the Secratary of Houalng and
Urhan Dovolopment ("Secizinry®), or ln any year in which such ‘womlum would have been requlred if
Londor st held the Secwdy, Matrument, oach monthly paymeat shall nbso include cither: (1) n aum for the
annual morigage insuenney premiro to be paid by l.cmf;r 1o the Seerotary, or (H) o monthly charge instead
of o mortgnge insurance promiam ¥-this Securlty Instrumont Is held by the Secraiary, in & reasonable
amount 1o be dotermined by the Secropev, Except for tho monthly charge by tho Secretnry, these ftemy
are called "Herow loma® and tho sums pald to Lendor uro called *Escrow %mlds."

Londor may, at any tima, colleet nnd begbamounts for Bacrow liems in an aggrogate amount nol o
excecd the masimum woount that may bo reaute for Barrowor's escrow account under tho Real Bsinto
Sertloment Procedures Act of 1974, 12 U.5.Cq2001 o i hu*ﬂeuwmhw regulations, 24 CHR Pant
3400, ns they may be amoendad from timo to time (*RESIA®), oxcupt that the cushion or reserve pormitted
by RESPA for vnantdeipated dishbuciomants or disbursaments boforo the Noreower's payments wro avallable
i the necount mauy not ba bused on amoints dua for the 1107eage lnsurancs promiun,

if the nmounts held by Londor for Bscrow llems vxcoed Gio sarounts permilted to be held by RESPA,
Lenclor shall deal with the oxcess funds s requised by RBSPA. < 7ac amounts of funda hek) by Lender al
any thne aro not sufficlont (o pay tho Bscrow ltoms when due, Lesiwor mes notily the Borrower nnd roquire
Boreower (0 make up the shortage of deficiency as permitted by RESPA

The Eserow Fundds are lcclfad a8 adeliclonal seeurhty (or nhl sums svcured Dy bis Secuelty Instrument, If

Horrower lenders to Lendor the full payment of all such sums, Borrower's accovat shall bo crediied with
the balance remaining for il inxtallment lloms (n), (b), and (¢} andl any mortgngo-inmiranco promium
installment that Londer has not becomo obligated to pay to the Sucretary, and Lander shall prompily

refund any cxvess fundy W Borrower. Immediately rlﬁar to # lforeclosure snlo of s Proparty or its
aequisition by Londer, Borrower's aecount shall be ¢rediied with uny balanée romaining forsi-toataliments
for ltems (), (b), andl (¢),

3. Application of Puymemts, Al paymonts under Paragraphs | and 2 shall bo applied by Lemler s
{ollows:
EIRST. to the morgage insurance Krcmlum 1o bo pald by Lender to the Seeretary or 1o the monthly
chirge by the Seceataey instemd of tho monthly morigege insurance promium;
, t0 any taxes, speclal assassments, leasohold payments or ground rents, and flre, Anod
and other hazard insurance promiums, us required;

FIIA [LLINOIS MORTGAGE FORM _ §/08
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THIRD, to interest due under the Note;
FQURTH, to amortization of the principal of the Note;
FIETH, to late charges due under the Nole.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure alt [mprovements o the Property,
whether now in existence or subsequently erected, aguinst any hazards, casualties, and contingencics,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insnre all improvements on the Property, whether
now in existence or subsequently erested, against foss by floods to he oxtent required by the Secretary. All
insurance shall be carried with companies approved by Lendor, The insurance policies and any renewals
?.haul be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,

ender,

In theavent of loss, Borrower shall give Lendor immediate notice by mail. Lender may make proaof of
loss if not wmeze prompily by Borrower. Each insurance company concerned Is hereby authorized and
directed to maks payment for such loss directly to Lender, insiend of (o Borrower and to Lender jointly. All
or any part of the sisyrance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness uriard the Note and this Securlty Insirument, first 10 aay delinguent amounis applied in
the order in Paragrapiy 1 and then o greps:ymcm of prlnciral. or (b) 10 the restoration or repair of the
damaged property. Any arplication of the proceeds to the prinsipal shall not exiend or postpono (he due
date of the monthly paymeats which are reforred to in Pasa tct:rh 2, or change the amoum of such
payments, Any excess insurance proceeds over an amount rcqufr to pay all owstanding indebtedneys
under the Note nnd this Security tnezoument shall bo paid 12 the entity legally entitled thersto.

tn the event of forcelosure of th's Sccurity Instrument or other transfer of tille ta the Property that
oxtinguishes the indebiedness, all right, - tids.and Imerest of Borrower In and 1o insurance policies in force
shafl pass to the purchaser.

§. Occupincy, Preservation, Maintenzor s and Protection of the Property; Borrower’s Loan
Application; Loascholds. Boreowor shall occupy, est=hish, and uso the Proporty as Borrowor's principal
residence within sixly dnys ufier the oxecution of this Securlty Instrument and shall contimie to occupy the
Property as Borrower's principal residence for at loast wie year afior the date of occupancy, untess the
Seerotary determines ths roquiroment will canse unduc-pardship for Borrower, or unless oxienuming
clrcumstances exist which are boyond Borrowor's conirol, Buziowor shadl notlfy Lorless of any exionuating
circumstances, Borrower shall not commit waate or destroy, dariage or subsiantially chasngo the Property
or allow the Proporty to deteriorate, reasonable wear and tear excepius.Lender my ills'pocl the Property if
tho Property is vacant or abandoned or the tonn is in default, Londer may iax+ reasonabte nction (o proteet
andd preserve such vecam or abandoned Property. Borrower shall slso be in defanly if Borrower, during the
toan appliention process, gnve materinily Inlse or Inaccurate Informatlon or «izivments to Londer (or falled
to provide Londdr with any maletlal ful‘ornmllou) in connectlon with the forii-evidenced by the Note,
including, but not {imlied to, ropresentations concorning Dorrower's occupans—of the Property s o
principal residence, If this Security Instrument is on n loaschold, Borrower shall comply with the pravislons
of the lease, IF Burrower acquires foo ttle to tho Property, tho leusehold ard feo titly-zhatl.not be morged
unless Lender agrees 1o the mwrgor in writing,

6. Charges to Rorvower and Protection of Lendor's Rights in the Property, Borrowes #ial! pay bl
goveramontal or municipnt charges, fines and imposiilons that aro not Included In Paragraph 2, Siesrower
shal pa[v theso obiigations on time directly ta tho ontity which I8 owed the payment. 1f Tailure to pay =vould
adversely nffect Londor's inturest In the Property, upon Londor's request Borrowor shalt prompily furtisi to
Lendar receipty avidencing these payments,

I Boreower fnils to maka these payments or the payments required by Batageaph 2, or (alls (o porfonn
my other covony and iwreumcma conlalned in this Soeuelty Insiramont, or there 1s a logat proceeding
thai may significantly nffece Lencder’s rights In tho Property (such ma a proceeding in bankrupicy, for
conclemnation or to enforce laws or regulations), then Lender may do und pay whatover iy nocessary w
protect the valuo of the Proporty and d.endor's righia in the Property, inclicing payment of tuxes, hazard
isurance and othor [toms menttoned in Pasagraph 2.
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Sccurity Instrument, These amounts shall bear interesi from the date of
disbursement, at the Notc rate, and at the eption of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or ¢iaim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be pald to Lender 10 the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument, Lender shall apply such
proceeds 1o the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in Paragraph 3, and then 10 prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over wn amount required to pay all oulstanding indebtedness under the Note shall be paid to the
entity legaliy vndtled thereio.

8. Fees. Lerder may collect fees and charges authorized by the Secrelary.

9. Grouids fo: Azeeleration of Debt, _
(a) Default. Linder may, except as limited by regulations issued by the Secretary in the case of
pfayment defaults, zeqrire immediate payment in full of all sums secured by this Security Instrument
if:
(i) Borrower delaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or Cn.2a2 e date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligaiions
contained in this Security Ins(rument.
(b) Sate Without Credit Approvai,~L:nder shall, if permitied by applicable law and with the prior
approval of the Secretary, require imiuediaie nayment in full of all the sums secured by this Security
Instrument if;
(i) All or part of the Property, or a benelicial interest in a trust owning all or part of the Property, is
sold or otherwise transforred (other than by fevise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchascr or grantee as his or her principal residence, or
the purchaser or granice does so occupy the Froperty bui his or her credit has not been
approved in accordance with the requirements of the-aeeistary.
(c) No Waiver. If circumstances occur that woutd permit-Lznder 1o require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events,
(d) Regulations of HUD Secretary.  In many circumstances regulaticas issued by the Secrelary
will limit Lender’s rights, in the case of payment defaults, to requirc ‘amediate payment in full and
foreclose if not poid. This Security Instrument does wot authorize acceiersiior or foreclosure if not

permiited by regulations of the Secretary.
(¢e) Mortgage Not Insured. Borrower agrees that should this Security Instruient and the note 4
secureqd the?by not be eligible for insurance under the National Kousipe. Act within Ry
60 DAYS™ from the date hereof, Lender may, at its opticn and notwithstaiding anything in %)
Paragraph 9, require immediate payment in full of sl sums secured by this Security-insurent, AS N
writien statement of any authorized agent of the Secretary dated subsequent (o 69 DAY )
from the date hercof, declining to insure this Security Instrument and the note secured there’, sanll »
be deemed conclusive proof of such ineliglbility. Notwithstanding the foregoing, this option miy voi :3

be exercised by Lander when the unavailnbility of insurance is solely due to Lender’s failure (o remit
a mortgage insurance premium to the Secrelary.

10. Reinstatement. Borrower hgs a right to be reinsiated if Lender has required immediate payment in
full becnuse of Borrower's fallure to pay an amount due under the Note or this Security Instrument, This
right appiles even after foreclosure procecdings are instituied. To reinstate the Securlly Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrowet’s account current including, o
the exient they are obligations of Borrower under thls Security Instrument, foreclosure costs and

FHA ILLINOIS MORTGAGE FORM /98
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reasonable W customary anornoys' fees and oxponsos proporly associated with the foreciosuse
proceeding. Upon reinstatumont by Borrowor, this Socusity Instrument und the obitgatons that it sccures
shall remaln tiv offect ns if Londor hadd not required inunediate paymont in full. Howaver, Lesder in not
required 0 permbt roinstatemont 1 (1) Londor has accepted rolnstutoment alter the commencement of
forectosiro proceedings within two years lmmediately preceding tho commmencoment of & currem
foreclosuee procecding, (0 rolnstaement will proclude foreclosure on different grounds In the Ruure, or (1)
reinstalement witl adversely affec the priority of the Hen croated by dhis Security Instruinent,

11, Borrower Net Relewsed; Vorbenrance by Londer Not & Walver, Exinsion of the time of paymeint
or modifieation of amonization of the sums secured by this Securlty Insrument granted by Londur 10 any
successor tn imerest of Borrower shull not opernte to relonse the Habllity of the original Borrower or
Borrower's successor {n intoreat, Lender shall not be required 1o commonce procecdings agalngt any
successor In/iterast of refuse to exiend time for payment or otherwise medify amortization of the sums
secured by this Scourity Instrament by roason of any demand macls by the originat Borrower or Dorrower’s
sucesssors {n Interest. Any forbontance by Londor In exercising any right or remedy shall not be n waiver of
or prechude the exoreiso of aty tight or romedy,

12, Successory au Aaslgns Bound; Jolnt and Severnd Lisblity; Co-Slgnory, The covenams i
agreoments of this Securlty Pawament shatd bind and bonefit the succeasors and assigna of Lender and
Borrower, stbject 10 the provisiens of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and severnl. Any Borrower who es-signs this Security Instrument but does not execute the Note: () 1s
co-signing this Securlty lnytrument-osy to mortgage, grant andt convey that Borrower’s interest In the
Property under tho terms of this ScourieInstrument; (b) {8 not porsonally obligated to pay the suns
gecured by (hls Sccurity lnstroment; und (¢ nﬁ:ces that Lendor and any other Borrower may agree
exiend, modtfy, forboar or make any accomyaciniions with regard to the terms of this Securly Instrument
of the Note without thas Borrower's consomt.

13, Motices. Any notico 1o Borrower proviied for In this Securlty Instrument shall be given by
detlvering it or by malling it by first clags mall unloss apyticable law requires use of another method, The
notice shall be directed 10 the Proporty Address or any_othar address Borrower designites by notice to
Lender. Any notice 1o Londer shall be given by fivst clats *ail 1o Lendor's address stated herein or any
address Lender designntes by notice 1o Borrower, Ay notlee provided for in this Security [nstiument shall
be deemed to have been glven 10 Borrower or Lender when glver as provided in this parugrnph,

14, Governlng Law; Severabillty, This Sccurity Instrument san’t ko gaverned by Pederal law and the
Inw of the furisdiction in which the Property s focated, In the event theiany provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflizt sha’l net affect other provisions
of this Security Instrument or ihie Note which can be given effect without ths ronfliciing provision, 'To this
end the provisions of this Security Instrument and the Note are declared to be severniste,

LS. Borrower's Copy. Borrower shall be given one confarmed copy of this Secu iy instrument,

16. Assigninent of Rents, Borrower unconditionally assigns and transfess to Lende: ail the rents and
revenaes of the Property, Borrower authorizes Lender or Lender's agents 1o collect the renir and revenues
and hereby directs each tenant of the Property 1o pay the renis to Lender or Lender's ageite. Fawever,
prior to Lender's notice lo Borrower of Borrower's breach of any covennnt or agreement In the security
Instrument, Borrowsr shall collect and receive all rents and revenues of the Propenty as trustec forithe
benefit of Lender and Bortower, This assignment of rents constitutes an abselute assignment and nutan
assignment for additional security only.

If Lender gives notice of breach to Borrower: () all rents received by Borrower shall be held by
Borrower as trusice for benefit of Lender only, 10 be applled to the sums secured by the Security
instrument; (b) Lender shall be entitled 10 collect and recelve all of the renis of the Property; and (c) each
tenant of the Property shall pay all rems duo and uapuid to Lender or Lender's agent on Lender's written
demand to the tenant,

Borrower has ot ¢xeculed any prior assignment of the ronts and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16,

FHA ILLINOIS MORTGAGE FORM
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Lender shill not be requised to onter upon, take contrel of or malntndn the Property before or afier
giving notice of breach to Borrower, However, Lender or a Judicially sppolited recalver tnay do so o any
tlme thera is a broach. Any application of ronts shall nol cure or wnfvc any default or invalidate any other
tight or remedy of Londur, ‘This assignment of rents of tha Property shall terminate when the debi seeused
by the Secarity Instrument |s paid in (ull,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and aysee as follows:

17, Foreclosuro Procedure. 1 Londer roquires Immediate paymont tn full under Parngeaph 9, Leuder
may foreclose this Securtt{ Insteumeny by |1ud|ulul proceeding, and any other remedies permined by
applicahic law. Londor shall be entitled to collect ol exponses incurred {n purauing e romedies provided
o this Paragraph 17, including, but not Hinited 1o, reasonablo attornoys® fees and costs of ttle evidence.

18, Rebiawe  Upon paymiont of ot sums secured by this Socurity tnstivmont, Londer shitl rolcase tia
Securhty Insirumant withow charge 10 Borrowet, Bofrower shall pay any recordution costs,

19, Wadversof Bomestondh, Borcower walves all rights of homestead sxenipiion In the Property,

Ridors to thix Sveavity Instrument, 1€ anw or moee riders are exccuted by Borrower and revorded
togethor with this Securiiy tnerrumont, the covsuanis of each such ridor shall be Incorporaied into and shal
amordd ol su&ﬂemcm tho covananty and wgreoments of this Securlty Instramens s i1 the rider(s) wore I
curkty Instrusent, fChuck applicable boxtes)).

a part of this

L,] Condomintum Rider D Geadunied Pryment Rider LJ Growing Reuity Rider

=1 !
E_l Planned Usit Dovelopment Ridor l:’ﬂ Adjusiable Rovo Ridor (Arm) D Other [Spectiy}

BY SIGNING BELOW, Borrowur accepty-ard ngreos 10 tho torms contalned in pages | through 7 of
this Securlty Instrumond and Ii any ridor(s) uxecuteq by Parrower and recorded with it

Witneasos:

e IBRAL

BORROWIR

(SItAL)
HIRROWNH

(SHAL)
HORUGWHR

{8EAL)
HORROWRR

FIlA TLLINOIS MORTGAGE FORM i Y
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I

% STATE OF ILLINOIS , QoK Countyss:
i THE UNDERSIGNED

iF

a Notary Pablic in and for said coumﬁ and siate, do hereby certify that

1,
ROBERTO NIEVES. A BACHELOR' and UL MUNOZ, A BACHELO

e
EE W10 H

personally known to me to be the same perﬁon\s) whose name(s) Are subscribed to the foregoing
insirument, appeared before me this day in person, and acknowledged that they  signed and
delivered the said instrument as tneir free and volunlary act, for the uses and purposes therein
set forth,

Given under my hand and official seal, this  29th day of May 1996

My commissica bxpires: M{M

‘ Nosary Public

IR A P A
L R o ,p.::r:‘.",‘
' N L
[P E F— | ' [

This instrument was propared by _WESTAMERICA MORTGAGE COMPANY
Address: | S 660 MIDWEST ROAD
0AXBRIOK TERRACE, IL. 60181

FHA TLLINOIS MORTGAGH FORM . s
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made thls  20th  dayof  May. 1996 and ls
incorporated into and shall be deemed to amend and supploment the Mortgage, Deed of Trust or Security
Deed ("Securlty Instrumnent”) of the same date given by the undersigned (*Borrower®) 10 sceure Borrower'

Note ("Note"} o PRIMERA MORTGAGE COMPANY OF ILLINDIS

of the same 4ate and covering the property described in the Security Insirument and located nt:

4048 NORTH MCVICKER AVENUE,CHICAGO,IL 60634
(PROPERTY ADDRESS)

(e " Lenger")

THE NOTE COI{7AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTZ0.Y PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PA'Y,

ADDITIONAL COVENANTS. /in addition (o the covenants and agreements made in the Security
Instrument, Borrawer and Londer furthercovenant and agree as foilows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of October, 1997, and that day of cach
succeeding year. "Change Date” means cach date on wiiizn the interest rate could change.

(B) The Index

Beginning with the lirst Change Date, the interest rate will oo based on an Index, "Index” means the
weekly avernge yield on United States Troasury Securities adjustcd 102 constant masurity of one year, as
made available by the Federal Reserve Bourd. "Cureent Index  mesne the most recent Index figure
avallable 30 days before the Change Date. If the Index (as defined abiive) is no longer available, Lender
will use as & new Index any index prescribed by the Secretary, As used in this Rider, "Secretary” means the

Secretary of Housing and Urban Development or his or her designee. Lender «2!l give Borrower nolice of
the new Index.

(C) Calewtation of Interest Rate Changes

Before each Change Dale, Lender will calculate a new interest rate by adding a margin o
Two and Three / Quarters S percentage poinis | 2.7500 %)
to the current Index and rounding the sum to the nearest one-eighth of one percentage poin: (1.125%).

Subject (o the limits stated In Paragraph (D) of this Rider, this rounded amount will be the new izizicst rate
untii the next Change Diate. :

{I») Limits on Interest Rate Changes

The interest rate will nover increase or decrease by more than onc perceninge point (1.0%) on any
single Change Dute. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.

(E) Calculation of Payment Change

{f the interest rate changes on a Change Date, Lender will caleulate the amount of monthly payment of

principal and interest which would be necessary 1o repay the unpaid principal batance in full at the malurity
date at the new interest rate through substamially equal payments. [n making such calculation, Lender wil)
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use the unpald peincipal batanee which would be owed on the Change Date if thore had been no dafault n
payment on the Note, reduced by the amount of any prepayments to prineipat, The result of this
calenlation whil be the nmount of the new monthly payment of principat and inoress,

(I Notiee of Chunyses

Londor will give notlee 10 Borrowor of any chango In the interest rmo and monihly payimen! amount,
The notley must bo glven at loast 28 dave bofore the now manthly payment aiount ia due, and must set
forth (1) the date of the notice, () the Change Date, (1H) the old intorost raro, (lv) the now Inforest rate, (v) the
new somhly paymoit amount, (v e Cucegnt [ndox with the date §t was published, (vil) the mothod of

enlovitating the change in monthly payment amount, and (vii) any other Informatlon which may b requlred
by taw trom time 1o time,

(G) EfZechive Dute of Changes

A now titerest rato caleuinted ta accordancs with Paragraphs (C) and (D} of this Rider will become
¢tfectivo on the Change Due. Borrowor shndl muko a payment in te wew monthly amoumt beginning on
the first payment dzco *vhich oeenrs at lonst 28 days after Londor has given Borrower the notice of changos
roquired by Paragrapl ) of this Rider. Borrower shall have no obligation to puy any lncrease in the
manthly payment amoun caizulnied in accordnnce with Paragraph (B) of this Ridor for any payment nte
aceurring loss than 25 duys vitor Lendor has given the required notles, ¥ the monthiy lmymom Mo
caleainied in necordance wis #arneraph () of thia Rider decreased, but Lender falled to glve timely notice
of tho decronse and Boreowes mafe 7ie-monthly payniont winounts exceeding the payment atmount which
shoutd have boen stated tn n Himoly sotice. then Borrowar has the opiion to olther (1) domand the return 1o
Borrawor of any excess payment, with inteest thoreon at the Note rma (& rate equal 1o the interust rae
which should have been stated In a tuwly adtice), or (I1) request that msy oxcess payment, with intorest
thoreon at Ihe Note rato, be applied as payssat of principal,  Lendor's obligmion 10 returi any oxcesy
payment with intorest on demand s not assgnabio oven Il the Note Is otherwise nssigned before the
derannd for return is made,

BY SIGNING BELOW, Borrower nccopts and agreos to the terma and covenama comtalned in pages |
and 2 of this Adjustable Rate Ridor,

(’/ ,?4{1 //4 27 LA {85A1)
Ve J—

Tive,” DORROWIK

{SHAL)
BORROWILE

{SEAL)
NORROWER %ﬁ

. {';"
BRAL)
BRORROWER +

vk

&
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